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T urkey pledges 
peace as Kurds 
vow to fight on 

prime minister Sflley man Demirel prom- 
ised a peaceful solution to violent unrest in south- 
eastern Turkey in spite of a third day of fi gu ring . 
in the area and a vow by Kurdish groups to launch 
a campaign of civil insurrection. More 60 
people have been killed in the last three days. . 
Page 6 

South Africa ^accord likely! The 1 South 
African government expects to have the first • 
phase of a multiracial interim government in 
place by next month. The African National Can- - 
gress, i n i ti ally hostile to multi-party transitional 
councils, later said it believed agreement could 
be reached. Page 22 • ' 

Japan's money supply sHpa: Bank of Japan 
reported that money supply growth in February 
fell to a record low for the third mnni-h running 
as a result of weak credit demand from the corpo- 
rate sector. Page 22 

Libya proposal on suspects: Libya said 
it planned to deliver two Libyans accused of blow- 
ing up-an American airliner over Scotland to 
the Arab League, but Britain said it wanted them 
handed over directly for trial Page 6 

Merrill Lynch, US securities house which last 
year earned record profits of $696m, has awarded 
chairman William Schreyer a 1991 pay package 
of salary and stock options worth a current indi- 
cated value of $16 .8m. Page 26 

Fight in prospect: 

Hawaiian sumo wrestler 
Konishiki (left), is 
due for promotion 
to the sport’s top rank. 
But there are suggestions 
in Japan that be lacks 
the "Spirit'’ for such 
a position. Prominent 
US coverageofthe ' 
wrestler’s career and 
the personal interest 
of President George Bushjnake Japanese officials 
fear that the US Congress will soon enter the 
ring. Page 22. 

Perrier battle ends: The battle for control' 
of Perrier mineral water, well-known French 
brand name, ended when Swiss food group Nestle 
and its allies agreed terms with their main oppo- 
nents, the Agnelli family of Italy. Page 23 

Ukraine may cut Russian links: Ukraine's 
parliament meets in closed session today to con- 
sider an economic programme that would cut . 
links with Russia. Page^ :• ■ v • 

Air crash kills 27: A Fokker 28 aircraft caught 
fire during take-off at New York's LaGuardia 
airport and skidded into Flushing Bay. Police 
said 27 people died and 24 were hurt . 

Miners die in union dispute: Thirteen people 
died in fighting at South Africa’s Bafokeng North 
platinum mine in the nominally independent 
black homeland of Bpphuthatswana-. Members, 
of South Africa’s National Union of Mlneworkers 
dashed with non-union workers. . 

Shooting restart s : Renewed shooting broke . 
out in Bosnia-Hercegovina and Serbs and Croats . 
fought sporadic artillery duels in Croatia ahead 
of the deployment of United Nations peacekeeping 
rroops in Yugoslavia. Page 4 

Ira* destroys Seudai A United Nations arms 
expert said in Baghdad that inspectors bad con- 
firmed Iraq had destroyed Scud ballistic missiles 
which it declared to the UN only last week. 

Compagnle G6n£rnle das Bnn, French 
water company, is to modernise St Petersburg’s 
leaking water supply in a joint venture with the 
city authorities. Page 8 • 

Sikorsky, US helicopter maker and part of the 
United Technologies group, is studying with Mitsu- 
bishi Heavy Industries of Japan the development . 
of a 19-seat civil helicopter. Page 8 . - 

Bayerische Veroinsbank, Bavarian-based 
bank, said partial operating profits of Its parent 
company rose by 10 per cent in the first two months 
of this year. The group reported a 21 .per cent 
increase to DMl^bn <$720m) in partial operating 
profits for the whole of last year. Page 27 

Portuguese figures improve: Portugal’s 
trade and inflat ion performance is improving 
more quickly t.han previously forecast,. according 
to centra] h ank governor Jose Alberto Tavares 
Moreira. Page 4 

Time Warner, US media and entertainment 
group, plans an autumn launch of the first 
round-the-clock cable channel specifically focused 
on news in New York City. Page 26 

Caterpillar, world's largest earthmoving 
equipment maker, and Mitsubishi Heavy Industries 
of Tokyo, are to operate a joint venture from 
July to produce lift trucks. Page 26 _ 
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EUROPE’S BUSINESS NEWSPAPER 


may come 
rescue of 
& York 


By Barnard Simon In Toronto 
and Robert Poston in London 

THE CANADIAN government is 
considering measures to help 
Olympia £ York, the world’s big- 
gest property developer, over- 
come its ffnnnr»ja| difficulties. 

A spokesman for Mr Donald 
Maaankowski, the Canadian 
finance minister, said O&Y. 
developer of Canary Wharf, 
Europe's biggest new office devel- 
opment in the London Docklands, 
is "talking to os about certain 
possibilities" and that agreement 
on a plan of action is likely by 
the end of the week. 

Authorities in the UK and the 
US are understood to have been 
told that the Canadian govern- 
ment is likely to help 0£Y, 
which is controlled by Toronto's 
Reichmann family, dispose of 
assets in Canada. 

Under this plan, the Canadian 
government would act as a “guar- 
antor" in asset sales by O&Y, 
according to a UK government 
official 

If banks or other, buyers were 
not able to raise sufficient funds 
to buy O&Y's properties, the 
Canadian government could pro- 
vide, a portion of the required 
finance in the form of bridging 
loans to facilitate these 
deals. 

It is believed that the Canadian 
government may help in the dis- 
posal of the Exchang e Tower, a 


Toronto office block, which is 
being sold to b anks for around 
2300m. 

The US Federal Reserve and 
the Bank of England have been 
kept informed of O&Y's discus- 
sions with the Canadian govern- 
ment There is no suggestion that 
the UK and US governments will 
participate in attempts to help 
the company. 

Late on Sunday night, O&Y 
admitted that it has been suffer- 
ing from a "liquidity crisis", or 
shortage of cash. At the end of 
last week, it persuaded banks to 
provide it with more than £100m 
(Sl73m) in emergency short-term 
loans, to meet requirements 
including the costs of continuing 
to build at Canary Wharf. 

- A senior Canadian official said 
that the Canadian authorities 
have already played an important 
role in encouraging banks to pro- 
vide short term loans designed to 
keep O&Y trading while discus- 
sions take place on a more thor- 
ough reorganisation of its debt 
estimated at considerably more 
than C$L0bn (S8.4bn) in total. 
"It's a question of giving people 
time to make intelligent deci- 
sions," he said. 

The Canadian authorities are 
concerned that any “precipitate" 
action by O&Y's lenders has the 
potential to disrupt financial 
markets, he added. 

O&Y is among Canada’s big- 
gest companies. It has around 70 


banks led by Canadian Imperial 
Bank of Commerce. Other Cana- 
dian hanks with big loans to it 
are Royal Bank of Canada, Bank 
of Montreal and Bank of Nova 
Scotia. Bank shares fell yesterday 
on the Toronto stock exchange. 

In the UK, Barclays and Lloyds 
each have loans to it of more 
than £50m, most of it lent for the 
construction of Canary Wharf. 

The pressure on O&Y is also 
reflected in its request to a num- 
ber of Canadian securities deal- 
ers in recent days to allow it 
extra time to make repayments 
on maturing commercial paper, 
or debt securities used to raise 
short-term funds. 

Securities industry sources 
said O&Y failed to make sched- 
uled payments on commercial 
paper last Thursday to Wood 
Gundy, a CIBC subsidiary, and 
Richardson Greenshields. Wood 
Gundy and Richardson are 
understood to have agreed to 
delay the repayments. 

An O&Y spokesman said about 
C$380m of the company's two 
commercial paper programmes, 
totalling C$800m. Is still out- 
standing. But O&Y believes it has 
secured agreement from banks 
for an Infusion of funds to 
finance redemption of the paper. 

Observer, Page 21 
World stocks, back 
page. Section n 



Tony Andiews 

Neil Kinnock, leader of Britain's opposition Labour party 
(centre), on a visit to Red ditch in the English Midlands 
yesterday. Major’s strategy shake-up. Page 22 


Germany will resist EC revenue plans 


By David Gardner, 
recently In Bonn 

GERMANY, struggling to meet 
the mounting cost of reunifica- 
tion, is determined to resist Euro- 
pean- . Commission plans to 
increase EC revenue by nearly a 
third over the next five years. 

German officials negotiating 
the . EC’s new medium-term 
finance package say Bonn will 
not accept the full increase being 
sought by Brussels for 1993-97, 
which needs approval by all 12 
member states, Germany also 
does not Intend to let pass 
unchallenged the rebate the UK 
has received from the EC budget 


since 1985, the officials said. 

They added that they did not 
expect the new revenue base to 
be in place before 1994. The Com- 
mission had hoped for agreement 
on the new package at the Lisbon 
summit in June. Any long delay 
rides complicating ratification of 
the Maastricht treaty on Euro- 
pean union, which is due to come 
into effect next year and foresees 
new fiscal transfers to the four 
poorest member states, Spain, 
Ireland, Portugal and Greece. 

Germany wants the Commis- 
sion to scale back its plans to 
double these transfers to these 
four to raise their per capita 
income. It is incensed that Mr 


Jacques Delors, Commission 
president, last week linked this 
aim of “cohesion” with "conver- 
gence” - the tight financial tar- 
gets Maastricht set for entry into 
monetary union later this decade. 

If the transfers “have a positive 
effect on convergence, so much 
the better," said a senior German 
finance ministry official “But we 
refuse to accept any cause-and-ef- 
fect relation." 

Bonn had little option but to 
resist Brussels’ revenue ambi- 
tions at a time when Germany 
was having to rein In its own 
spending to meet the rising cost 
of unification, and during a pub- 
lic backlash against trading the 


D-Mark for a currency union. 

Germany reckons the Commis- 
sion could get two thirds of what 
it wants without changing the 
EC revenue ceiling. It now stands 
at 1.2 per cent of EC gross 
national product and Brussels 
wants to raise it to 1.37 per cent 
by 1997. 

Bonn calculates that in nomi- 
nal terms - allowing for growth 
of 2.5 per cent per annum and 
inflation of 4.5 per cent per 
annum - Brussels is seeking an 
increase to EculMLSbn in 1997. It 
reckons the EC. because of 
growth and inflation, would get 
Ecu92.4bn anyway without 
changing the revenue ceiling - 


leaving only an Ecul3.lbn gap to 
be negotiated. 

Though this appears narrow, 
Germany calculates its net con- 
tribution would rise from Ecu9bn 
ibis year to an unacceptable 
Ecull.5bn in 1997. About 
Ecu500m of this year's contribu- 
tion is for the UK rebate, worth 
over Ecu2bn and reducing 
Britain’s net contribution to 
Ecu3bn. Officials said Bonn was 
unwilling to continue supporting 
the UK rebate, but as part of a 
redistribution of the fiscal bur- 
den it “would be prepared to con- 
tribute [the Ecu 500m] to Europe". 


Tietmeyer warning. Page 4 
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Crisis of 
uncertainty 
for French 
Socialists 

By Ian Davidson in Paris 

THE CRUSHING defeat inflicted 
on the French ruling Socialist 
party in Sunday's regional elec- 
tions has plunged the country 
into a crisis ot political uncer- 
tainty. which could yet turn into 
a crisis of political instability. 

The 18.3 per cent scored by the 
Socialists was their worst elec- 
toral performance in the 23-year 
history of the party. It has proba- 
bly damaged beyond repair the 
credibility of the government led 
by Mrs Edith Cresson. 

Many commentators have pre- 
dicted that President Francois 
Mitterrand would look for a 
prime minister to replace Mrs 
Cresson. whose unpopularity con- 
tinues to break all records. But it 
is not clear if there is a candidate 
who would be likely to reverse 
the tide of popular opinion. 

The most important single fac- 
tor influencing Sunday’s vote, 
according to an exit poll con- 
ducted for Le Figaro newspaper, 
was indignation at the scandals 
over illicit party finances in 
which the Socialist party has 
been heavily implicated. This fac- 
tor, cited by 41 per cent, far out- 
weighed the issues of high unem- 
ployment (24 per cent), the 
environment (21 per cent), or 
immi gration (15 per cent). 

The humiliating disavowal of 
the Socialist party gave no com- 
fort to the traditional conserva- 
tive parties. They saw tbeir vote 
eroded to 33 per cent compared 
with nearly 38 per cent in the last 
general election in 1988. 

The overall effect of Sunday's 
vote was a sweeping rejection, to 
different degrees, of all the tradi- 
tional parties of government. 
With an abstention rate of 31.3 
per cent, the votes of the Social- 
ists, the centre-right UDF 
umbrella grouping, and the RPR 
Gauilist party totalled less than 
40 per cent of the electorate. 

The extreme rightwing 
National Front, led by Mr Jean- 
Marie Le Pen, made large gains, 
especially in the south of France. 
Its score of 13.9 per cent marks it 
out as the largest extreme right- 
wing party in western Europe, 
but its vote was well below the 15 
to 20 per cent forecast by the 
party’s leaders. 

The two ecological movements 
also made a substantial break- 
through to total 13.9 per cent. 

Message to Mitterrand, Page 3 
Editorial Comment, Page 20 


Kohl calls for restraint as 
public sector pay talks fail 


By Christopher Parties In Bonrv 

GERMAN INDUSTRY set the 
scene for future conflict with the 
trade union movement yesterday 
by challenging- the basis on 
which wage negotiations are con- 
ducted. 

Criticism of pay policy by the 
country's leading employers’ 
association came as Chancellor 
Helmut Kohl warned the national 
economy was losing momentum 
and appealed for moderation in 
wage demands. - 

At the same time the public 
sector union announced that pay 
talks for the 2.3m public sector 
workers had foiled, setting the 
stage- for arbitration proceedings. 
If these prove unsuccessful the 
sector could face its first serious 
strike since 1974. 

Mr Klaus Murmann, president 
of the country's leading employ- 
ers' association, the BDA, said a 
fundamental change in pay pol- 
icy was needed. He was protest- 
ing gainst the accelerating ten- 
dency towards national 
inflation-plus awards which 
ignored -regional and sectoral 
trends. - - 

“Banks tied, they can afford a 5 
per cent increase this year,” he 
said. But there , was no way the 
engineering industry could 
match this.. Economic prospects 
had been “seriously endangered" 
by misguided pay policies. 

He' said, overall labour costs 


THE planned European currency 
should be called the "Euro- 
Mark" or “Europa-Mark", not 
the Ecu, said Mr Theo Waigel 
German finance minister. 


had to be reduced in the interests 
of stability, competitiveness and 
recovery in the former GDR. The 
only way was .through a funda- 
mental change in pay policy. 

“We employers are not just 
talking about change, we have 
decided to introduce it, A course 
correction is inevitable and any- 
one who postpones it will suffer," 
Mr Murmann added. Talks would 
start with government and 
unions as soon as the current pay 
round was finished. 

The employers' association 
insisted that productivity had to 
be the sole criterion governing 
wage increases this year. 

The DGB union confederation 
promptly rejected Mr Murmann's 
demands. It said it had seen no 
evidence of pressure for change 
among employers in around 20 
recent pay settlements of up to 7 
per cent in small industries. 

Mr Kohl said that, with eco- 
nomic growth of 1.5 per cent 
expected in the west this year, 
the room for manoeuvre over pay 
had shrunk. Employers and 
unions had to bring wages closer 
into line with productivity. 

While efficiency in the east was 
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only 29 per cent of western levels, 
he said, average pay was 44 per 
cent of that in the former federal 
republic. 

Mr Kohl's intervention under- 
scored the deepening gloom over 
the prospects for the east, which 
depend on massive transfers of 
public money and investment 
from the private sector. Foreign 
investment so for accounts for 
only about 10 per cent of the total 
Spent there since unification. 

The declarations from the 
BDA, which had withdrawn from 
the public debate over pay as sec- 
toral negotiations for banking, 
public service and engineering 
workers got under way in the 
past few weeks, highlight an 
underlying debate and growing 
anxiety within German industry. 

Medium-sized companies, 
which account for two-thirds of 
the national workforce, are 
increasingly resentful of over- 
generous settlements on pay, hol- 
idays and working hours agreed 
between unions and employers' 
groups dominated by large, rich 
companies such as Daimler-Benz. 

This has resulted in a national 
levelling-out of pay and condi- 
tions. which is now accelerating. 

Net wages in the west 
increased by 7.6 per cent in 1990 
and around 7 per cent last year, 
compared with an average 
increase over the previous 10 
years of 3 per cent. 
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NOW OR NEVER 

However uncertain the economic and political outlook, 
there is one opportunity which will definitely disappear 
once and for all on April 5th - the chance to take advantage 
of the generous tax concessions available via a 1991/2 
Personal Equity Plan. 

PEP investment cannot be made retrospectively, so 
immediate action is needed to secure the full tax benefit 
for the current year. 

You can invest up to the maximum £9,000 (£1 8,000 for 
couples), through the complete Mercury PEP range which 
includes Single Company and European PEPs. You can if you 
wish secure your tax savings by opening a full PEP now 
which progressively transfers the money into equities over 
twelve months. 

Whichever Mercury PEP you choose, you will have the 
reassurance of management by Britain's largest investment 
house, with over £40 billion under management. 

Delay any further and this tax-saving opportunity will pass 
irrecoverably by. Contact your financial adviser today, or call 
us free on 0800 244400. 
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PERSONAL EQUITY PLANS 

Mercury Asset Management pic FREEPOST London EC«B 4DQ 
Member of JMRO 


The value ol investments may go down as well as up and you may not get back the 
annum you invest. □ The information in this advertisement is based on current legislation. 






I 



I 



NEWS: EUROPE 


Poland’s tough 
draft budget 
cuts subsidies 


By Christopher Boblnskl In 
Warsaw 

POLAND'S centre right 
coalition government has cut 
subsidies and social welfare in 
a tough draft budget designed 
to recoup international credi- 
bility. spur exports and curb 
domestic demand. 

The draft now passes to par- 
liament where it faces a 
month-long scrutiny by the 29 
parties, many elected in oppo- 
sition to market reform poli- 
cies introduced by the first two 
post-communist governments. 

Last week the International 
Monetary Fund, which has 
suspended disbursement of its 
$1.6bn extended loan facility 
because of the soaring budget 
deficit, gave conditional back- 
ing for the budget provided Mr 
Andrzej Olechowski, the 
finance minister, who managed 
to keep the budget deficit 
below ZL 65,550bn (S4.9bn), 
equivalent to 5 per cent of 
GDP. 

Implementation of last year’s 
Paris Club agreement under 
which Poland's official credi- 
tors agreed to a SO per cent 
reduction in the country's 
$33bn official debt is linked to 
Poland's conformity to terms 
agreed with the IMF. 

Mr Jan Olszewski, the prime 
minister, originally favoured 


an easing of economic policy, 
but yesterday called on parlia- 
ment to recognise the Impor- 
tance of retaining the confi- 
dence of the IMF. 

Poland's crisis deepened as 
the recession pushed thou- 
sands of state industries into 
loss, cutting the major source 
of tax income, while social wel- 
fare spending soared. 

Mr Olechowski said corpo- 
rate taxes were to be eased and 
the debts of some companies 
would be re-scheduled to help 
industry survive. But the aver- 
age level of indirect taxes on 
consumer goods is to rise from 
last year's 5.4 per cent to 7.5 
per cent coupled with tighter 
state sector wage controls. 

Real incomes of health, edu- 
cation and government admin- 
istrative staff and 8m pension- 
ers will fall. 

Mr Olechowski, said Poland 
managed to keep within its 
spending limits over the first 
quarter, but a broader political 
coalition was needed to ensure 
that the budget was passed “in 
the face resistance from vari- 
ous social groups". 

The government is hoping to 
finance a part of its budget def- 
icit with World Bank loans and 
support from western govern- 
ments. It also hopes to raise Z1 
lo.ooobn by selling one and 
three-year government bonds. 



Ukraine plans to sever 
Russian economic links 


ALBANIA'S opposition Democratic Party 
captured a clear parliamentary majority in 
Sunday's general election with 62.2 per cent of 
the vote against 25.G per cent for the outgoing 
Socialist Party, the Central Electoral Commis- 
sion said, Reuter reports from Tirana. 

With tallies from 97 of 100 constituencies 
counted, there was still no clear indication of 
how many seats each party would have under 


Albania’s sophisticated new electoral system 
that combined first-past-the-post elements with 
proportional representation. In essence, parties 
that win more than 4 per cent of the ballot can 
get seats equivalent to their share of the vote in 
the new 140-seat assembly. Commission sources 
said the Democratic Party of Mr Safi Berisba 
had won 76 seats outright, while the renamed 
Socialists took only five. 


UKRAINE’S parliament meets 
in closed session today to con- 
sider an economic programme 
that would cat links with Rus- 
sia and rely on greater self-suf- 
ficiency and financial disci- 
pline, writes Chrystia Freeland 
in Kiev. 

The programme, a copy of' 
which has been obtained by 
the Financial Times, is the 
work of Mr Oleksandr lemeii- 
anov, chief of the economic 
division of the Duma, 
Ukraine's policy-making body. 

His plan is characterised by 
overt hostility towards Russia, 
warning that Ukraine's eco- 
nomic conflict with its north- 
ern neighbour "threatens 
Ukraine's very independence”. 
It was first unveiled to Presi- 
dent Leonid Kravchuk last 
Thursday, and may have 
fuelled the conflict between 
Ukraine and Russia at the 
Commonwealth of Independent 

States summit the next day. 

The parliament is expected 
to decide whether Ukraine opts 
for the reactionary past, as 
advocated in the confidential 
programme, or makes the radi- 
cal move to the flee market 
and liberal trade championed 
by Ukrainian reformers. 

Much will depend on Mr 


Mr Boris Yeltsin, the Russian 
president, will probably be 
invited to -the summit of the 
Group of Seven industrialised 
states in Munich in July, Mr 
Helmut Kohl, the German 
chancellor, said yesterday, 
writes Quentin Peel in Bonn. 
Although the invitation was 
not up to him alone, Mr Kohl 
said he assumed the R u ssian 
leader would attend “in one 
way or another”. 

Kravchuk’s position. To date, 
Mr Kravchuk, who prefers 
compromise to confrontation, 
has carefully promot ed bo th 
reformers and conservatives In 
Ukraine's slow-motion cabinet 
shuffle. According to a western 
adviser to Ukraine’s govern- 
ment, the fiercely nationalist 
tone which Mr femelianov and 
much of the leadership have 
adopted poses the threat of a 
“national Communist" regime 
in Ukraine. 

Mr Volodymyr Hryniov, dep- 
uty chairman of parliament 
and a leader of New Ukraine, 
the liberal reformist alterna- 
tive to the old guard, said: "I 
will oppose the pro- 
gramme . . . this direction is 
very dangerous.” He argues 


Brussels warns on fuel tax 


CSCE set for fresh effort 
over Nagorno-Karabakh 


AN INTERNATIONAL effort to 
settle the conflict between 
Armenia and Azerbaijan over 
the enclave of Nagorno-Kara- 
bakh is due to be made at a 
ministerial meeting in Helsinki 
today of the 48-nation Confer- 
ence on Security and Coopera- 
tion in Europe (CSCE), writes 
Robert Man timer in Helsinki 

The dispute over the region, 
part of Azerbaijan but which 
has an Armenian majority, has 
defied conciliation efforts of 
several mediators. 

Mr Jiri Dienstbier, the 
Czechoslovak foreign minister, 
given a mandate by the North 


Atlantic Cooperation Council, 
has delayed his departure to 
give CSCE ministers a chance 
to discuss the problem. The 
council groups Nato, the east 
European countries and most 
of members of the Common- 
wealth of Independent States. 

CSCE officials, meeting 
before the ministerial meeting, 
have suggested that a special 
international conference 
should be called to discuss a 
solution to the dispute, which 
has resulted in the death of 
some 1,500 people over the last 
four years. 

New watchdog, Page 21 


By David Gardner in Brussels 

The European Community will 
not be able to meet its commit- 
ment to reduce carbon dioxide 
emissions to 1990 levels by the 
year 2000 without some form of 
the tax on fossil and other 
forms of energy advocated by 
Brussels, European Commis- 
sion officials said yesterday. 

Several member states had 
maintained that their own 
energy-saving and anti-global- 
warming measures could meet 
the EC target without need of a 
tax. 

But with a week to go before 
the deadline by which each of 
the 12 agreed to submit a pro- 
gramme of “complementary 
measures" to cut COs output, 
only three member states - 
Germany, Denmark and the 
Netherlands - have done so. 
The UK, which has promised to 
stabilise emissions only by 


2005, has submitted its white 
paper on the environment. 
This Common Inheritance, 
which lacks detailed timetables 
on emissions. 

Mr Carlo Rfpa di Meana, the 
EC environment commissioner 
behind the energy tax pro- 
posal, said: “This proves that 
on a strictly national level Ear 
from being sufficient to deal 
with the emissions, the prob- 
lem is that they (member 
states) do not even fulfil these 
basic commitments." 

The national programmes 
are supposed to constitute one 
of three weapons • alongside, 
the SAVE energy conservation 
programme and the carbon/en- 
ergy tax - in the EC arsenal 
against global wanning. The 
Commission had originally cal- 
culated that without a tax, the 
EC would only meet three- 
fifths of its emission reduction 
target by 2000. It therefore 


wants a levy falling half on 
fossil fuels and half on other 
forms of non-renewable energy, 
equivalent to $3 on a barrel of 
oil, rising to $10 by 2000, which 
member states would offset by 
tax reductions industry has 
lobbied against the plan in pro- 
portion to the intensity with 
which it consumes energy, 
arguing voluntary measures 
would meet the EC target. 
However, Mr Andrew Warren 
of the European Association 
for the Conservation of Energy, 
broadly backing a levy, said 
lack of concrete programmes to 
cut emissions would “inevita- 
bly strengthen the case for a 
CO, tax”. 

Ministers did, however, agree 
on tighter limits to the sulphur 
content in diesel and. heating 
aH Sulphur in diesel will have 
to be not more than 0.2 per 
cent by October 1994, and 0.05 
per cent by October 1996: 


CIS army chief says 
key issues unresolved 


By John Lloyd in Moscow 

THE HEAD of the armed forces 
of the Commonwealth of Inde- 
pendent States yesterday said 
that basic issues of finance, 
division of arms and agree- 
ment on the draft for the com- 
ing year bad remained unre- 
solved between the CIS 
governments after the summit 
meeting at Kiev last week. 

Marshal Yevgeny Sbaposhni- 
kov said that the budget for 
the armed forces - except for 
the independent forces now 
being created in Ukraine and 
Moldova - was now being met 
entirely by Russia, which had 
put up RbsSObn for the first 
quarter of the year. He said 
that Russia would have again 
to agree a budget for the sec- 
ond quarter soon, since there 
bad been no agreement from 


other republics on contribu- 
tions to the budget 

This would mean, he said, 
that Russia would take over 
command of "certain units”, 
which he did not specify. 

He said the formation of a 
separate Russian army under a 
Russian defence ministry, 
announced last week and 
under, the direct authority of 
Mr Boris Yeltsin, the Russian 
president, would not mean two 
commanders at the head of the 
armed forces. 

A peacekeeping force of 
“observers" is to be formed to 
intervene in areas of conflict, 
such as Nagorno-Karabakh and 
in the Trans Dnestr region in 
Moldova. 

This would exist outside of 
the CIS armed forces, and be 
formed from unite from vari- 
ous republics, he said. 


that Ukraine’s only salvation 
lies in outstripping the Russian 
pace of reform. 

Mr Iemelianov's programme 
begins with the accurate 
assessment that Ukraine lacks 
a coherent economic virion of 
ite own and has been following 
Russia's lead. He points to the - 
damage Russia’s breakneck 
emission, of roubles has done to 
the rouble-starved Ukrainian' 
economy. 

He proposes dosing off the . 
Ukrainian economy and “a 
complete exit from the rouble 
zone, a nd the immpdiate intro* ' 
duction of our own currency ' 
simultaneously with Suasion . 
price liberalisation (scheduled 
for April I)”- 

Ukrainian reformers were 
the first to float the Idea of a, ' 
separate currency. However,- 
today they defer to World Bank : 
and IMF experts, who have .. 
warned that introducing 
a separate currency before, 
creating a functional central 
bank and a detailed monetary 
reform plan would be a disas- 
ter. The Ukrainian National 
Bank, whose chairman, Mr 
Volodymyr Matvienko, has 
long been attacked for foot- 
dragging, is (foe for an over- 
haul today. 
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NEWS: EUROPE 



France delivers stem message to Mitterrand 

The president and his party will struggle to recover from the regional poll results, writes Ian Davidson 


Le Pen addressingjoumalists in Nice about his party’s advance 

Le Pen turns his 
protest vote into 
real influence 


By WHIlani Dawkins In Paris 

THE ONE eye of Mr 
Jean-Marie Le Pen, leader of 
France’s extreme right-wing 
National Front, was yesterday 
glittering with s ati s fa ction at 
the sight of the first extensive 
regional power base- his party 
has ever had. 

For one of the less obvious 
but most important conse- 
quences of Sunday's regional 
elections was to give the FN 
real Influence, in some cases 
the swing position, in most of 
the country’s 22 regions. For- 
merly, Mr Le Pen’s people^ 
with their loud anti-immigrant 
xenophobia, were seen as dan- 
gerous outsiders in local 
politics. 

Now, the FN has number 
two position in the three larg- 
est regions and. significant 
influence in "five moreT a solid " 
country-wide base from which 
to make its voice heard in the 
run-up to next year’s general 
election. That will be the teal 
opportunity for the FN to make 
up for the main weakness in 
its political weaponry; the fact 
that it holds just one seat in 
the 577-seat National Assem- 
bly. 

Nationwide, the FN did 
slightly less well' than expected 
out. of what was a protest vote 
against the political establish- 
ment The FN’s 135 per cent 
score on Sunday was a big 
advance on the 95 per cent it 
got In the last regional poll in 
1986, but miles behind Mr Le 
Pen's own claims that he 
would get 20 per cent 

Notably, both Mr Le Pen and 
the wily Mr Bruno Mfigret, his 
number two and the brains 
behind the FN’s policies, suf- 
fered personal disappointments 
in the key region of Provence- 
Alpes-Cdte d’Azur, the FN’s. 
main battleground. 

There, Mr Le Pen came sec- 
ond to the local conservative 


candidate In the Alpes-Mari- 
thnes district, and Mr M£gret 
came third in the Bouches du 
Rhone, behind Mr Jean-CIaude 
Gi ndin, re gional council presi- 
dent and the millionaire Social- 
ist supporter Mr Bernard 
Tapia 

Yet overall, the FN came out 
■second in the Provence-Alpes- 
Cdte d'Azur region, with 34 of 
the 123 regional . assembly 
seats, more than double its pre- 
vious representation. So the 
area's conservatives, with a 
relative -majority of just 43, 
cannot ignore Mr. Le Pen in 
daily government. 

The FN has even out-dis- 
tanced the Socialists, to be 
number two behind the conser- 
vatives, in the two largest 
regions,, the. He de- France, 
which embraces Paris, and 
; Rhone-Alpes, whose regional 
capital istyans, France’s sec- 
ond city. It now holds similar 
positions in Alsace and Lan- 
gnedoc-RoussiUon and has 
made strong advances In 
Franche -Comte, Bourgogne 
and the So&aJiststranghold of 
Nord-Pa^deCalais. 

One reason why the' FN’s 
moderate score counts .for so 
much is that the regional elec- 
tion is by proportional repre- 
sentation, as against the one- 
member constituency system 
that now applies. -to' French 
general elections.'. ' 

According tp Sofres, the poll- 
ing organisation, the FN would 
win 77 parliamentary seats If it 
repeated its weekend perfor- 
mance in a proportional gen- 
eral election. . - 

This calculation matters 
because the Socialist party 
. might agree to introduce an 
element of proportional voting 
for next year’s poll, so aa to 
help -the ecologists and other 
respectable alternatives, * 

Sunday's vote indicates just 
.how much such a change 
would also benefit the FN. 


Ecology parties 
divide the 







By Alice Rawsthom In Paris 

TWO PARTIES of similar 
political persuasion which can 
together capture a combined 14 
per cent of the votes in an elec- 
tion, putting them in third 
pi ar*> behind the other parties, 
might see merger as the sensi- 
ble solution. 

But, as anyone who wa tc hed 
Sunday night's television 
debate between the' heads of 
France's two ecology .parties 
will be aware, there is no 
immediate prospect of a 
merger between Mr Antoine 
Waechter's idealistic Greens 
and the more pragmatic Gener- 
ation Ecology, led by Mr Brice 
Lalonde, the environment min- 
ister. During the debate an 
emotional Mr Lalonde repeated 
his. long-standing offer for the 
two parties to merge.- Mr Wae- - 
chter replied by sternly shak- 
ing hii head. '• 

The. ecologists' success was a . 
salient feature of Sunday's,, 
poll* .The Greens secured .6.8 
per cent of tbe- ’votes and GE 
claimed 7.1' per cent This' 
meant that, together, they ' 
were the third largest political 
force, with almost 14 per cent 
of the poll, just ahead of the 
National Front Moreover the 
ecologists’ gains in particular 
regions — Alsace. Hante-Nor- 
m an die, He-de-France and 
Rh6ne-Alpe$ - should bolster 
their campaigning strength in 
next year's national elections. 


At first glance the ecologists 
have made significant progress 
since the 1989 European , elec- 
tions when the Greens, then 
the only large environmental- 
ist party, captured 10-6 par cent 
af tbe poH The underlying pic- 
ture teDs a different story of 
the Greens themselves losing 
ground to the 15-month -old 
Generation Ecology. It goes' a 
long way to explaining why Mr 
Waechter is so strongly 
opposed to Mr Lalonde's over- 
tures. 

Until GE’s emergence, the 
Greens, with their utopian 
agenda, were the driving force 
in French environmentalism . 
and a prime beneficiary of the 
protest vote against the ruling 
Socialists, That role has now 
been usurped by'GE which, as 
one would expect from a party 
led by a government minister, 
advocates a more pragmatic 
form of environmentalism 
working within the existing 
political systsn- 

Sunday's poll 'was the .first 
real test of the relative power 
of the two parties. Originally 
the Greens had hoped to cling 
on to a majority of the ecology 
vote. Instead they were out- 
stripped by Gk 

Mr Lalonde has long argued 
that the two movements 
should merge. 

So far Mr Waechter has argued 
against an alliance, although 
some tactions of his movement 
are known to be in favour. 


T HE MASSIVE popular 
rejection of the French 
Socialist Party in Sun- 
day's regional elections is a 
critical turning point in the 
presidency of Mr. Francois Mit- 
- terrand. It has finally 
destroyed the. credibility of the 
government of Mrs Edith Cres- 
son; it has delivered a deeply 
damaging blow to the pros- 
pects of the Socialist Party in 
next year’s general elections; 
and it has, as a result, fanirtpri 
a wound on the president him- 
self 'from which he may not 
recover. 

Cumulatively, these prob- 
lems may prove insuperable 

for the president and Ms party. 
No-one in France would make 
the historic mistake of under- 
estimating President Mitter- 
rand’s enormous powers of 
manoeuvre and survival. Yet 
there is a palpable sense that 
France is entering the stormy 
waters of the end of a regime 
which may test his powers to 
breaking point and beyond. 
“These elections," wrote Mr 
Serge July in yesterday’s Lib- 
eration, “mark without doubt 
the end of the Mitterrand 
years.” 

His most immediate problem 
is the credibility of the govern- 
ment Faced with the disa- 
vowal of more than 40 per cent 
of the Socialist Party's voters, 
compared with the last general 


election of 1988, President Mit- 
terrand is bound to search 
around for some way of revers- 
ing the' ride.' 

A common assumption is 
tint he will dismiss Mrs Cres- 
son, whose record-breaking 
unpopularity must surely bear 
some of the responsibility for 
the poor showing of the social- 
ists in Sunday’s vote, and 
replace her with a more popu- 
lar figure. 

There is only one problem: it 
Is not dear that there is any 
alternative candidate who 
could restore the Socialist 
Party to public esteem. Mr Jac- 
ques Defers, president of the 
European Commission, is 
repeatedly cited as by tar the 
brightest star in the socialist 
firmament; but he owes his 
considerable popularity, at 
least as much to his distance 
from the discredit contamina- 
ting the rest of the Socialist 
Party In France, as to the inter- 
national glamour of his role in 
Brussels. 

In any case, it is hard to see 
how he could usefully answer 
a call of duty from France's 
Socialist president, without at 
the same time throwing away 
his European reputation. He 
owes a duty to all 12 govern- 
ments; and his immediate pri- 
orities are the follow-up to the 
Maastricht treaty and the prep- 
aration of a Community policy 
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towards the new candidates for 
membership. If he were to 
leave Brussels early, he must 
surely give several months' 
notice; but by then, he might 
have too little time to win back 
public opinion to the Socialist 
Party. 

Mr Pierre Bdregovoy, the 
heavyweight finanw» minister, 
is manifestly only too ready to 
offer Ms services as a replace- 
ment prime minister, and no 
doubt he would be a safe pair 
of hands. 

Since he also represents the 
personal guarantee of France's 
commitment to the hard franc 
and a consistent anti-inflation 
policy, no doubt his appoint- 
ment would be welcomed by 
the international bankers. The 


trouble is that the interna- 
tional hanke rs already approve 
of French economic policy; 
what Mr Bdtegovoy lacks is 
the kind of charisma which 
would be likely to excite ordi- 
nary French voters. 

It is possible, therefore, that 
President Mitterrand may sim- 
ply turn a deaf ear to the clam- 
our for a new government, and 
instead decide to soldier on 
with Mrs Cresson. 

But even then, he would 
need a strategy for-avoiding a 
catastrophic Jgfaat in the gen- 
eral elections just over a year 
from now. It turns out that 
Sunday’s regional vote signifi- 
cantly overstates the degree of 
popular disaffection with the 
Socialist Party; a poll con- 


ducted outside tbe voting 
booths indicated that 22 per 
cent would vote socialist in a 
general election. 

Yet even that figure would 
imply a landslide for tbe con- 
servatives, with 410 seats to 
the Socialists’ 100-110. 

But the main significance of 
Sunday's regional election was 
the operation of proportional 
voting rules, which made pos- 
sible the rise of the extreme 
right-wing National Front and 
the two ecologist movements, 
at the expense of all tbe tradi- 
tional parties of government. 

The Socialists took a ham- 
mering, bat the conservative 
vote also suffered serious ero- 
sion. 

Inevitably, Sunday's vote has 
set up a renewed clamour of 
controversy over the repercus- 
sions of proportional represen- 
tation. 

The conservatives have 
denounced PR as an iniquitous 
system, partly because they 
believe it robbed them of votes 
on Sunday, but mainly because 
they fear President Mitterrand 
will reintroduce it for general 
elections, to rob them of votes 
next year. 

Indeed, it is a feet that Presi- 
dent Mitterrand has indicated 
a clear inclination to move 
towards PR; but he has not 
said how Car he wants to move. 
Recent simulations suggest 


that only a fully proportional 
system would prevent a conser- 
vative majority: they would get 
tbe most seats in parliament, 
but critically short of an abso- 
lute majority. 

Some people assume, there- 
fore, that President Mitterrand 
will be determined to go for 
full PR. 

This could lead to serious 
conflict with leaders of the 
Socialist Party 1 , however. They 
say that they favour an ele- 
ment of PR, as a gesture to 
potential allies in minority par- 
ties, like the ecologists; but 
they are resisting full propor- 
tional representation, for fear 
that it should look too much 
like b are-laced electoral engi- 
neering. 

Sunday’s popular rejection of 
the traditional parties of gov- 
ernment no doubt contained 
some element of gratuitous ill- 
temper. 

The voters knew they could 
afford to express their general 
discontent, because their vote 
would not automatically have 
specific policy consequences. 

But it is hard to deny the 
two most obvious lessons of 
the poll: after 12 years in 
power, the Socialists have 
probably out-stayed their wel- 
come: and as the alternative 
party of government, the con- 
servatives arouse very little 
enthusiasm indeed. 
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computer is a« simple 
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lou don’t have to replace circuit boards. You 
don’t have to spend an arm and leg for upgrade 
modules. All you need is two fingers. One microchip. 

And an AcerPower™ 
386SX or 486SX. 
Because Acer 
has invented something 
no other computer in the world can give you. A 
breakthrough technology that makes upgrading a 
computer dramatically easier 
than ever. For a lower cost than 



ever. And its available off-the-shelf 


from resellers everywhere. 
IPecallitChipUp.™ 

!Zake the AcerPower 386SX. It comes out of 
the box as a 386SX machine. When you’re ready to 
upgrade, just drop in a 486 chip. That’s it. The 
computer does the rest-upgrading itself auto- 
matically. Giving you up to five times the power. 
It’s like buying an entirely new, state of the art 
computer for the price of a single chip. 

So why worry that the computer you bought 
today will be obsolete tomorrow, when it’s such 
a snap to 
prevent it? 
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Call 0753 693738 today and find out 
how a computer can save you money. Now. And 
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ITALIAN ELECTIONS 


Mafia plot theory enlivens poll 


By Robert Graham in Rome 

wit hin the space of a week 
Italy's Christian Democrat-led 
government has managed the 
unusual feat of both inventing 
and dismissing a nationwide 
plot to destablise the country's 
elections on April 5. 

The ill-explained conspiracy 
was advanced by Mr Enzo 
Scottl the Interior minister, to 
account for the presumed 
Mafia killing of Mr Salvatore 
Lima, the Euro-MP and most 
powerful Christian Democrat 
politician in Sicily. But now 

even Mr Giulio Andreotti. the 
prime minister and a close 
friend of Mr Lima, has dis- 
missed the conspiracy theory 
as “a worthless piece of paper." 

Indeed, it has emerged that 
the only people to give cre- 
dence to the idea of occult 
forces at work in concert to 
destabilise the elections were 
Mr Scotti. a Bologna magis- 
trate. and a dubious prisoner 
with a record of previous disin- 
formation who purveyed a 
story claiming Mafia elements 
had a hit list of senior politi- 
cians. 

Over the weekend, Mr And- 
reotti said acting on this 
informer's evidence was like 
clearing a school when a stu- 


dent has telephoned with a 
bomb scare. 

The affair looks as though it 
is now being buried as quickly 
as it was raised, the Christian 
Democrat leadership recognis- 
ing that the electorate was 
unimpressed and that to pur- 
sue the matter risked serious 
embarrassment 

As it is, the opposition have 
had a field day. criticising a 
crude attempt to manipulate 
voters’ sympathy. I/Untta, the 
daily of the former communist 
party, the Party of the Demo- 
cratic Left fPDS), carried a full 
page advertisement labelled 
“the worthless pieces of paper" 
with a picture of the govern- 
ment. 

The ruling party’s principal 
approach continues to empha- 
sise the risks of votes going to 
the smaller parties which will 
weaken the prospects of a new 
coalition with their Socialist 
partners. 

However, the weekend 
results of Prance's regional 
elections, closely watched in 
Italy, could give further 
encouragement to protests 
going to parties such as the 
Republicans (PHD. the populist 
Lombard League, parties back- 
ing referendums and the 
Greens. 



Enzo Scottl: advanced ill-explained conspiracy 


Wine scandal prompts quality control tests 


THE ITALIAN government announced 
yesterday it had ordered quality controls 
on all domestically produced table wines 
in a bid to improve the image of Italian 
wine after a doctoring scandal. Reuter 
reports from Rome. 

A decree due to come into force at the 
end of this month, published in the official 
gazette,' will extend tests already imposed 
on top-quaiity Denominazione di Origine 
Controilata (DOC) wines. 

Italian table wine is currently not sub- 
ject to statutory testing. 

Police in the Veneto region around 
northern Padua arrested four men in Jan- 
uary and seized 4m litres (880,000 gallons) 


of cheap red and white wine laced with a 
pesticide. 

Contaminated wine from Italy, which 
vies with France as the world's biggest 
wine producer, has since been seized in 
France and Germany. 

Britain’s Marks and Spencer chain store 
recalled two types, white Pinot Grigio and 
red Merlot. 

“Wine-growers and merchants ail 
wanted tests to safeguard the image of 
Italian wine," said a spokesman for the 
Confagricoltura association grouping sev- 
eral thousand producers. 

“This is a sign to consumers abroad 
and in Italy that there are no doubts 


on the quality of the wine.” 

Under the decree from the agriculture 
ministry. Italian table wine will be sub- 
jected to 16 tests including alcohol con- 
tent, acidity and the presence of the chem- 
ical methyliso thiocyanate. 

It was the discovery of traces of this 
chemical, used in fruit fungicides, in the 
Veneto wine that sparked the scandal ear- 
lier this year. 

Wine producers have estimated that 
when the scandal first broke, sales of Ital- 
ian wine slumped by 18 per cent in Britain 
and dose to 8 per cent in Germany. 

The doctored wine is harmless unless 
drunk in huge quantities. 


EC ready to 

recognise 

Georgia 

THE European Community 
said yesterday it would recog- 
nise Georgia, the former 
Soviet republic that has stayed 
out of the Commonwealth of 
Independent States (CIS), Reu- 
ter reports from Lisbon. 

Georgia has accepted condi- 
tions the 12 EC states laid 
down last December for recog- 
nising new republics in East- 
ern Europe and the former 
Soviet Union, an EC statement 
said. 

Georgia said in a letter to 
tiie EC it accepted the condi- 
tions for recognition, which 
included guaranteeing the rule 
of law. democracy and human 
rights. 

Mr Eduard Shevardnadze, 
Georgia’s new leader who pre- 
viously served as Soviet for- 
eign minister, said in the let- 
ter that Georgia would hold 
fresh parliamentary elections 
by October. 

Slovaks reject 
independence 

The Slovak parliament yes- 
terday rejected for the third 
time an attempt to proclaim 
the region’s sovereignty, 
which would be the first step 
towards declaring Indepen- 
dence and splitting Czechoslo- 
vakia. Reuter reports from 
Prague. 

The Slovak National Council 
in Bratislava threw out a 
motion by Mr Jozef Prokes, 
leader of the separatist Slovak 
National Party, to discuss a 
law which would have pro- 
nounced the sovereignty of the 
eastern of Czechoslovakia's 
two republics, Czechoslovak 
radio reported. 

Czech politicians say such a 
move would be unconstitu- 
tional. But several of the 
mayor Slovak parties have 
already adopted a declaration 
of sovereignty ahead of a gen- 
eral election due in June. 


The new German way to fly: more hospitality 
to shorten your long journey. Lufthansa. 
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To make sure our interconti- 
nental passengers can enjoy 
more comfort and hospitality 



than ever before, we've comp- 
letely redesigned the First and 
Business Class interiors of our 
entire B747 fleet As a result 
our new intercontinental Busi- 
ness Class has gained more 


space all round, with wider 
and more comfortable seats, 
integral footrests and tilt- 
tables. It creates the perfect 
ambience for enjoying our 
numerous other innovations 
like ChaTne des ROtisseurs 
menus - now in Business 
Class as well - and. from this 
autumn, your own personal 
in-seat video screen. Fly inter- 
continental with Lufthansa and 
discover why we say: 

“simply that little bit more”. 


© Lufthansa 


Eight die as fighting flares 
up in Bosnia-Hercegovina 


By Laura Sliber fn Belgrade 

AT least eight people were 
killed yesterday In Bosnia-Her- 
cegovina in the worst day of 
violence since Moslems and 
Croats in the central republic 
earlier this month voted to 
break away from Yugoslavia. 

Six federal army soldiers and 
two Croat militiamen were 
killed in fighting near Nernn, 
on Bosnia’s patch of Adriatic 
coastline. Local officials 
reached by telephone yester- 
day accused the Serb-con- 
trolled federal army of “using 
multiple rocket launchers, 
mortars and artillery to launch 
over 1,000 projectiles on outly- 
ing Croat villages." A member 
of the town's crisis team said 
over 2,000 army troops have 
massed near Neum, 90 per cent 
Croat, which lies just north of 
a self-proclaimed Serb autono- 
mous region. 

Clashes have escalated in 
Bosnia since Moslems and 
Croats, two of the republic’s 
three main ethnic groups, 
voted in favour of indepen- 
dence. Serbs, who make up 


about one- third, of the repub- 
lic's 4.4m population have 
raised roadblocks in protest 
against Bosnian independence. 

At the same time several 
people were reported wounded 
in gunflghts yesterday between 
Serbs and Moslems in Gorazde, 
30 mflfts southeast of Sarajevo, 
the Bosnian capital, which has 
been designated the headquar- 
ters for the United Nations 
peacekeeping forces. 

Mr Hadzo Ifendic, the mayor 
of Gorazde, said the clashes 
began when Serbs demanded a 
greater share of petrol which 
lias been rationed In Gorazde 
Tanjug, the Belgrade : based 
news agency, said Serbs' seized 
a television transmitter after 
the Moslems took control of 
the local police station and a 
factory. It raid shops were 
closed and the. streets 
remained deserted after the 
rival ethnic groups exchanged 
gunfire and raised several road 
blocks.in and around Gorazde. 

But. a western observer yes- 
terday attributed the renewed 
clashes to “last mwintB push- 
ing and shoving” before the 


14.000 UN peacekeepers are 
deployed to neighbouring Croa- 
tia. Many diplomats believe- the 
presence of peacekeepers in 
Croatia will calm the volatile 
ethnic groups in Bosnia, where 
' peacekeepers will not be des- 
patched. 

Some 500 members of a UN 
advance team are already in 
the three UN protected areas in 
Croatia. 

The UN says a stable cease- 
fire is a requirement for the 
deployment of peacekeepers. 
But UN officials reached by 
telephone in their headquar- 
ters in Sarajevo yesterday 
declined to comment on the 
most recent violations of the 
II -week-old UN-brokered cease- 
fire. 

Mr Fred Eckhard. the UN 
spokesman, said; “Our eyes 
and ears are not yet estab- 
lished well enough for us to 
establish who's doing what to. 
whom.” 

- Croatian and Serbian media 
yesterday also accused each 
other of violating the ceasefire 
in fig hting around VinkovcL 
eastern Croatia. 


Emu doomed to failure without 
political union, says Tietmeyer 


By David Marsh 

A STRONG warning that 
European monetary union 
could be “doomed to failure” 
unless it was coupled with con- 
tinent-wide political onion was 
given yesterday by Mr Hans 
Tietmeyer, vice-president of 
the German Bundesbank. 

“Further progress towards 
political union is probably 
indispensable for the lasting 
success of monetary union,” he 
told a German chamber of com- 
merce lunch. There was a risk 


Europe could “take a step 
backwards” unless politicians 
widened horizons towards 
extending the Maastricht 
Treaty folly to the political 
sphere. 

He stressed the importance 
of a “common basis” of eco- 
nomic and fiscal policies to 
make the plan work properly 
to move to a single currency 
by the end of the 1990s. 

Mr Tietmeyer rejected draw- 
ing up the list of countries to 
participate in Emu on any- 
thing else except stringent eco- 


nomic criteria. There could be 
“no political assessment” of 
the eligibility of countries to 
join when the first decisions on 
Emu are taken in 1996, he said. 

Foreign holders of D-Marks 
would have to be assured that 
the new European currency 
would be at least as stable as 
the D-Mark. “Absolute assur- 
ance is not possible in this 
world. For this you have to 
wait until heaven,” he said, 
but did not, however, indicate 
whether he expected to wait so 
long for Emu to be in place: 


Portuguese inflation and trade 
figures better than expected 


By Patrick Blum In Lisbon 

PORTUGAL’S trade and 
inflation performance is 
improving more quickly th an 
previously forecast,- according 
to Mr Jose Alberto Tavares 
Moreira. the central bank gov- 
ernor. 

The trade balance improved 
sharply in January and infla- 
tion has been slowing since the 
beginning of the year, accord- 
ing to recent figures which offi- 
cials argue show the economy 
is performing better than 
expected. 

At the end of February, aver- 
age annualised inflation was 
down from 1L4 per cent for the 
whole of 1991 to 10 J2 per cent ' 
The trade deficit foil by almost 
40 per cent in January as a 
result of a surge in exports, 


which grew by. 17.4 per cent 
compared with January 199L 

Mr Moreira told the Finan- 
cial Times that I m provement 
on both fronts demonstrated 
the economy was performing 
much better than wax forecast 
by the Organisation for Eco- 
nomic Co-operation and Devel- 
opment in its annual report 
on Portugal published last 
month. 

“The trend is positive, and 
the (economic) convergence 
process (with the riches: Euro- 
pean Community states) is 
dearly moving ahead,” he said. 

“At 0.2 per cent the Inflation 
rate is already 03 percentage 
points below the OECD’s fore- 
cast of 10.5 per cent for the 
whole of 1992. If the current 
trend continues, the target of 
8.5 per cent inflation is very' 


much within reach.” 

He said price increases 
should slow further in March, 
though new value added tax 
rates coining into force in 
April could temporarily 
reverse the trend. The results 
demonstrated the correctness 
of the current tight monetary 
and foreign exchange policies, 
he said. 

“The dramatic improvement 
in the trade balance shows that 
the exchange rate policy (to 
mainta in a strong escudo) is 
not as serious a constraint on 
industry as has been argued,” 
he added. 

- He said there were no special 
reasons for January’s strong 
expo rt performance. Trade 
with Portugal’s major partners 
such as Spain showed a similar 
pattern. 
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to wound Clinton in Connecticut 


optimistic 
oil debt 


By Stephen FldJer, 

Latin America Editor r ; 

A LEADING international 
banker expressed optimism, 
yesterday that an . agreement 
in principle could be signed 
within two weeks between 
commercial banks' ’ both 
Brazil and Argentina, Latin 
America’s first and third most 
indebted countries. ' 

Mr William Rhodes, vice- 
chairman of Citicorp, which 
heads the bank advisory com- , 
mtttees. to both cou n tries, said 
such agreements would mark 
a “landmark” in the 1 10- year 
debt crisis.' . . ~ . - '• 

Argentine government offi- 
cials were yesterda^fe make a 
new debt restTncbning pro- 
posal to hanks in New York. 
Mr Rhodes's comments; 'fol- 
lowed weekend telephone, con- 
versations. with Mr Dmuingo 
CavaUo," the - Argentine' econ- 
omy minister . Brazil’s -.chief 
debt negotiator, Mr Pedro. 
Malan, said last' week he 
ejected- agreemaxtrin. jrinct 
pie soon with banks.-. 1 

u Wb are making good, prog- 
ress with both Brazil and 
Argentina^ We could have 
agreement with one or both 
governments by' the Inter- 
American Development -Bank 
meeting," Mr Rhodes said. The 
IADB holds rfar arm rial meeting, 
in the Dominican RepubHc'dii' 
April 6 and 7. 

u All' parties - the gaveiB- 
mentsr, banks, -the' interna-: 
tlonal finanriaT institutions 
and the G7 [Group of Seven] 

- now feel that the moment is 
propitious to reach agree- 
ment," hue said. 

Even if agreements inprind- 
ple are quickly reached, final: 
agreement will. take months^ 
Both debt restructurings 'w31 
take advantage of the Brady 
debt reduction initiative in 
1989 by Mr Nicholas Brady, US 
Treasury Secretary. Banks are 
offered a -variety of options; 
most of which involve 
exchanging debt for new con- 
cessional bonds. Argentina 
and Brazil appear likely to set- 
tle on a Hlamuut op. the con- 
cessional bonds of around 35 
per cent, the level gained by 
Mexico two years ago. 
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' ten were able, to adopt a Polit- 
buro-type, ouwanditlate strat- 
egy for the Democrats," 

At tiie weekend, he charged 
that, his opponent was unelect- 
abfe, morally irresponsible, 
insensitive on racial issues, an 
abuser of the public trust, and 
incapable even of running a 
campaign , without recourse to 
deficits. ' 

; The Connecticut contest, for 
53 convention delegates, is 
pretty moch a straight fight 
between Mr Clinton and Mr 
Brown, though the name of Mr 
Paul Tsongas, who withdrew 


last week, remains on the bal- 
lot It is also seen as a preview 
-of what could be a bitter con- 
test in New York two weeks 
later. 

- Mr Brown has ruthlessly 
exploited every allegation and 
half-charge against Mr Clinton. 
Yesterday the Los Angeles 
Times reported that, as gover- 
nor, Mr Clinton bad lobbied his 
local legislature to approve a 
state bond contract to a com- 
pany headed by a man who 
later pleaded guilty to cocaine 
charges. Mr Clinton then 
granted him a pardon after he 


By Jurek Martin, US 
Editor, In Washington 

had served time in prison. 

On Sunday, the Washington 
Post had reported about the 
relationship between the gov- 
ernor and the head of Tyson’s 
Food, a big Arkansas poultry 
producer, including Mr Clin- 
ton’s use of a corporate aircraft 
on state business. 

As before, Mr Clinton Issued 
careful rebuttals. He said the 
pardon had followed the unani- 


mous recommendation of the 
state parole beard and he had, 
in any case, pursued a policy of 
spreading state bond business 
among more companies so as 
to avoid favouritism. 

On the second question, he 
said Arkansas could not afford 
an aircraft for gubernatorial 
use and be saw nothing wrong 
in saving state money, espe- 
cially as be bad disclosed every 
use of the facility. 

But the mere existence of 
such reports is grist to the 
Brown mill He has also sought 
to exploit in speeches to black 


audiences the fact that Mr 
Clinton played golf Last week 
at a Little Rock country club 
which excludes blacks from 
membership (Mr Clinton has 
apologised for doing so). Mr 
Brown also said he would seri- 
ously consider the Rev Jesse 
Jackson, the black activist and 
Democratic contender in 1988, 
as his r unning mate. 

Oo the Republican side, with 
35 delegates at stake, President 
George Bush has faced no real 
active campaigning in Connec- 
ticut from his challenger, Mr 
Pat Buchanan. 


stands with her man 


rr^HE -HDEiARY fector" 
and too rale of Mrs BH- 

A lary Clinton , the wife of . 
■ Arkansas gqfeSor *BiD Clin- 
ton, is- ©sergm(£ as\ja strong 
' force in toe ‘Dei&ocifofic 'Jjrest- 
dential ptoMrir^mpgfgn-'and 
a possible (^tm^FesldkiCy. 

. . As a full partner, jn-SJer has- 
band's campaJ^iand a promi- 
nent Jawyer' hr lieEjtrwii right, 
MrsChntomai’iiis as much a 
symbol of generational .change 
hr national ITS politics as her 
husband? At first viewed as the 
45-year-oM 'governor's secret 
weapon; she "a leading 
role hi the tints and bolts of 
what has been a well-organtsed - 
campaign.-' 

However, ’her -response last 
.week to a spate of negative 
news stories about connections 
betweeu the state government 
and contracts granted , to her 
law firm, has fitted her political 
profile, it may also have been 

- something of a lesson in . why 
most candidates’ wives confine 
their activities to sitting on 
platforms and gazing adoringly 
at their husbands. 

Speaking to journalists about 
' how she might have io reeval- 
uate how she conducts her 
'career; Mrs: Clinton blurted 

- out , “I suppose „ I could hayp- 
stay.ed home; baked cookfes 1 ’ 

. and had teas," she -said. ' ; 

.The r emark waaimmediately 
seized; on as a &parag^mentV 
of womenWhofo^gbcareersto 
be housewives and mothers. 
Governor Chntdn wasfercedto: 
ftefenfl it anjtelifvteion qq Sup- . 
day! iSKtitig th^ Mra'Clintbn 
“b«3ieves;tha$ rearing children^ 
is 3n . 

oiir ’waety”,; ,he" said '‘die had ' 
tieeti speaking otf i! Wfcktf could 
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The Democratic 
front-runner’s wife 
is something of a 
joint candidate, 
writes Nancy Donne 


have been a "largely ceremo- 
nial role" as Arkansas state’s 
First Lady. 

Until then, Mrs Clinton was 
; considered such a plus in the 
. campaign- that both- she and 
her husband like to say they 
are a “two-for -the-pri ce-of-one " 
election bargain. She was cer- 
' tainly invaluable in parrying 
tiie womanising charges which 
. hovered over her husband 
until they came out in to open 
: in the Geamifer Flowers Affair. 

..When Ms Flowers, a 
part-time nightclub singer, told 
a supermarket tabloid that she 
had had a 12-year affair with 
' the governor, Mrs Clinton was 
at her husband’s side, urging 
voters, in the New Hampshire 
pri ma ry to " take the election 
back from the sleazy tabloids". 

- ' Most Americans got their 
first glimpse of Mrs Clinton’s 
. forceful personality when the 
: governor and his wife appeared 
an ?60 Minutes", the top-rated 
: US. television current affairs 
..programme, to acknowledge 
'itiiplltiftty that he had strayed 
during hiS" marriage. 
/•'However, said Mrs Clinton, 
“Tin not. sitting here, some lit- 
tle woman standing by my 
man.Hke Tammy Wynette (a 
con^y music stager). Fm. sit- 
ting here because I love him 
: and F honour what he’s been 
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through and what we’ve hwm 
through together. And if that’s 
not enough for people, then 
heck, don't vote for him." 

This kind of frankness, can 
be alluring to many “baby 
boomers’’ who admire her inde- 
pendent mind and the equality 
of roles the couple seems to 
have achieved. 

Mrs Clinton's early press 
notices suggested she is tough 
where her husband is more pli- 
able. She could be, friends sug- 
gest, another Eleanor Roose- 
velt, who was also considered 
more liberal than her husband. 

While she has been named 
by the National Law Journal 
as one of "the 100 Most Influen- 
tial Lawyers in America", her 
views are also under attack. In 
scholarly articles and speeches, 
she has urged “ family policies" 
and “children's rights”, anath- 
ema to conservatives who fear 
the encroachment of govern- 
ment into private lives (except 
on the abortion issue). 

“Children should have a 
right to be permitted to decide 
their own future if they are 
competent," she has written. 
Also, she has argued, the DS 
must develop a comprehensive 


system of childcare, adapting 
to the reality that most women 
now must work. (The Clintons 
have a 12-year-old daughter, 
Chelsea.) 

“If we compare our parent- 
ing policies in the workplace 
with those available in our 
industrialised' competitors 
around the globe, we seem to 
put less **r4-na\ value on the act 
of parenting than any other 
- despite our rhetoric, despite 
the political talk about who 
can be more .pro-family than 
the next politician.” 

Her views are, said The 
National Review, the conserva- 
tive journal, “chilling- 
ly... Swedish." 

No one knows how the “Hil- 
lary factor” will play in the 
general election. In Washing- 
ton, observers wait for 
“another high heel to drop" 
but she may have already neu- 
tralised the issue. 

Older voters may see her as 
a “pushy” fe minis t Certainly 
there could be little more con- 
trast with the maternal Mrs 
Barbara Bush or Mrs Marilyn 
Quayle, wife of the vice-presi- 
dent, who earned a law degree 
but never practised law. 



Tm not sitting here, some little woman standing by my 
man like Tammy Wynette': Hillary Clinton, above, with 
husband Bill in the background, has given fodder to critics 


Fujimori 
strengthens 
Tokyo links 

By Sally Bowen in Lima 

PERD’S President Alberto 
Fujimori has returned from an 
eight-day visit to Japan, the 
land of his ancestors, with an 
immediate $127m (£73.4m) in 
credits for machinery and 
equipment purchase and finan- 
cial sector support. 

He claimed his trip, which 
was concluded at the weekend, 
had “removed the barriers pre- 
venting a more fluid relation- 
ship with Japan”. 

Sir Fujimori became the first 
Latin American president and 
only the third foreigner in 50 
years to address the Diet, or 
parliament. The credits, which 
are likely to be followed swiftly 
by S200m in export guarantee 
credits, mean Japan has 
become Peru's principal for- 
eign funding source, account- 
ing for “well over S550m in 
under 12 months'’, said Mr 
Fujimori. 

This contrasts with what is 
perceived in Peru as US stingi- 
ness. 

Quebec hints at 
compromise 

QUEBEC'S prime minister, Mr 
Robert Bourassa, has shifted 
his government nearer consti- 
tutional compromise, writes 
Robert Gibbens in Montreal. 

Mr Bourassa hinted after a 
Quebec Liberal Party policy 
session at the weekend that if 
the federal government made a 
favourable offer in May on 
greater autonomy, his govern- 
ment would resume talks. 

Mr Bourassa has indicated 
that the new federal package 
must go further in ceding juris- 
diction to Quebec and declar- 
ing the French-speaking prov- 
ince a distinct society. 


Ascom service technicians 
on their way to work. 





Ascom service technicians can seldom choose their own 
route. If they're lucky they can get to their next job by car, or at 
least by helicopter or mule. But they also have to be prepared 
to trcwel long distances on foot or skis. 

For example, our 360 watt Solar Power Trackers sit in the 
snow on remote mountaintops, miles from the nearest elec- 
tric outlet These small but imposing solar power systems 
are used to supply important transmission equipment such 
as microwave radio finks and TV relay stations. 

Naturally, the systems are weather resistant and mainte- 
. nance-free. But should something unforeseen occur, like the 
birds fouling up, biologically speaking, the environmentally- 
frieridly solar cells fit has been known to happen), then our 
people have to go into action. Fortunately, we've solved the 
bird problem once and for all by. installing uncomfortable 
wire perches. 

For more down-to-earth but nonetheless urgent problems. 


in electrical installations for example, our round-the-dock 
emergency service is just a phone call away. Which goes to 
show what we at Ascom understand by customer service. 

Our customer obligations go beyond development, sales 
and installation. We carefully monitor the performance of our 
equipment over the years. And make sure the birds behave 
themselves too. 

The Ascom Group is internationally acth/e in the fields of 
enterprise networking, private branch exchanges, telecom- 
munications equipment and terminals for public and private 
networks, cordless in-house communications systems, 
private mobile radio systems and service automation, and 
specializes in total network solutions. 

Ascom Headquarters, Belpstrasse 37, CH-3000 Berne 14, 
Phone ++41/46058113. 
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Libya offers to 
hand agents 
to Arab League 


By Michael Littlejohns, UN 
Correspondent, in New York 
and agencies 

LIBYA has told the United 
Nations it is prepared uncondi- 
tionally to hand over two Lib- 
yan agents blamed by the US 
and Britain for the Lockerbie 
airliner bombing. 

It proposes to band the men 
to the Arab League and then to 
the L'N in order to head off 
pressure for UN sanctions, 
including the cutting off of 
Libya's air links. 

Mr Diego Arria of Venezuela, 
the current president of the UN 
Security Council, said details 
still had to be worked out but 
Libya's agreement to the proce- 
dure was outlined toiiim by Dr 
All Elhouderi, Libya's UN 
ambassador, in a meeting yes- 
terdav. 

Mr Arria said that after the 
men were handed to the Arab 
League, they would be given to 
the custody of Mr Boutros 
Boutros Chali. the UN sec- 
re tary-general 

Mr Arrta said the procedure 
he proposed would constitute 
compliance with the UN 
demand that the men be 
handed over. The decision to 
do this by stages begining with 
the Arab League, was appropri- 
ate. he suggested. 


Mr Boutros Ghali will proba- 
bly send an envoy to Tripoli to 
work out the details of the 
handover. 

In the meantime, the foreign 
ministers of the five Maghreb 
countries and of Egypt and 
Syria are expected in New 
York shortly for talks with the 
Security Council 

At a meeting in Cairo on 
Sunday the foreign ministers 
expressed solidarity with Libya 
and urged the suspension of 
any move to apply sanctions 
against TripolL 

Earlier, the move for a vote 
on UN sanctions against Libya 
ran into a potential delay when 
China declared its opposition 
and held out the possibility of 
a veto. The US. Britain and 
France, sponsors of the pro- 
posed Security Council resolu- 
tion ordering an air and arms 
embargo, had been prepared 
only for a Chinese abstention. 

A firm statement against 
sanctions by Qian Qictaen, Chi- 
na's foreign minister, was 
being interpreted in New York 
as a threat by China to exer- 
cise its veto - an increasingly 
rare action since the end of the 
Cold War. 

But some diplomats 
suggested the Chinese were 
deliberately giving the Libyan 
leader more time. 


Rocket failure cuts 
China’s space edge 


By Daniel Green and 
ffvonne Preston 

THE failed launch of the 
Chinese Long March 3 rocket 
on Sunday, seen by millions on 
live television, was more than 
just embarrassing for Beijing. 
It could undermine China's 
efforts to take a slice of the 
lucrative international com- 
mercial satellite launch market 
as well as raising costs and 
causing delays for the whole of 
the satellite industry-. 

China is a new arrival in an 
industry ripe for increased 
competition. Business is boom- 
ing but there are only five 
players in the world: General 
Dynamics of the US. Europe’s 
Ariane. Russia's KB Salyut 
with its Proton rocket. Japan's 
H2 rocket and China. • 

So operators of satellite ser- 
vices are desperate to maintain 
or raise the number of launch 
suppliers. Intelsat, the interna- 
tional satellite communica- 
tions consortium, has a policy 
of spreading contracts to 
increase the number of suppli- 
ers. Mr Olaf Lundgren, the sec- 
retary-general of Inmarsat, the 
64-member consortium which 
specialises in mobile communi- 
cations systems says: “It would 
be very worrisome for there to 
be less competition". 

China, and Russia, are sell- 
ing on price. European or US 
launches cost S50m-S75m each 
while China charges less than 
$40m f£23m) per satellite. 

The price advantage has 
meant a promising start. China 
joined the competition for com- 
mercial launch services in 1987 
and its first successful launch 
was for a French company. In 
April 1990, Long March 3 put a 
24-transponder communica- 


tions satellite, AsiaSat-1, into 
space for a Hong-Kong based 
consortium. 

The programme has had 
problems, however. In Decem- 
ber. a launch failed to put its 
satellite in to the correct orbit 
Sunday's was intended to 
restore confidence. 

If Long March 3 turns out to 
be unreliable, then satellite 
operators and their customers 
in telecommunications and 
broadcasting face the prospect 
of relying more on high cost 
western suppliers. They will 
also have to reschedule 
launches and learn to live with 
the delays to new services. 

This prospect has not yet 
upset the timetable for Long 
March 3. One Swedish and two 
Australian satellites are due to 
be launched this year and the 
order book stretches into the 
late 1990s. 

China denies subsidising the 
industry. The Great Wall 
Industry Corporation, responsi- 
ble for the commercial launch 
business, attributes China's 
low prices to low costs of mate- 
rials and labour. 

Price is not everything: since 
each satellite costs around 
SlOOm, with insurance adding 
15-18 per cent, operators need 
reliability too. New competi- 
tors are likely to put in an 
appearance. Ukraine and Kaz- 
akhstan. once part of the 
Soviet Union, have formed 
their own space agencies. India 
and Israel have launch vehicles 
too. 

China must move quickly to 
reassure existing and potential 
customers it is in the first divi- 
sion of suppliers. Optus, the 
Australian satellite operator, is 
confident the next launch 
attempt will be in weeks. 


Move on HK military land 


BRITAIN IS trying to break a 
deadlock with China over the 
future of land in Hoag Kong 
now used by British forces 
after Beijing assumes sover- 
eignty over the territory in 
1997. Simon Holberton writes 
from Bong Kong. 

Beijing wants to decide the 
future of all military land. 
Britain wants to pass surplus 
acreage. to the Hong Kong gov- 
ernment, for use in new devel- 


opment. It also has no wish to 
see People's Liberation Army 
troops stationed in the centre 
of Hong Kong. 

However. Britain is under- 
stood to be ready to offer 
China possession of the Prince 
of Wales building, headquar- 
ters of British forces, on Hong 
Kong island. The Tamar naval 
base, of which the Prince of 
Wales building is part, would 
be a valuable development site. 


Turkish premier promises end to fighting 


By John Murray Brown in 
Ankara and Mark Nicholson in 
London 

TURKEY’S prime minister, Mr 
Suleyman Demirel, yesterday 
promised to find a peaceful 
solution to violent unrest in 
south-eastern Turkey in spite 
of a third day of fighting In the 
area and a vow by Kurdish 
groups to launch a campaign of 
civil insurrection. 

Mr Demirel’s first comments 
on the crisis came amid reports 
or continuing clashes in Streak 
and Cizre in south-eastern Tur- 
key, as security forces sought 
to restore order after the worst 
violence in the eight-year-old 
Kurdish troubles. 

More than 60 people were 
killed in weekend clashes 


between security forces and 
Kurdish demonstrators mark- 
ing the start of the Kurdish 
new year in a string of towns 
from the Syrian border 
through to Van, near the bor- 
der with Iran. 

In London, a Kurdish spokes- 
man said the weekend violence 
left Turkey's Kurds with "no 
alternative but to go to war" 
and said rebel groups were 
mounting a campaign of insur- 
rection. 

Mr AMf Hassan, spokesman 
for the National liberation 
Front of Kurdistan, a political 
affiliate of the Kurdish Work- 
ers* Party (PKK), which is out- 
lawed in Turkey, said Kurds 
would “mobilise in every town, 
city and in every part of life" 
in a “mass popular uprising". 


He claimed the government 
had forsaken any chance of a 
negotiated solution to the 
Kurdish issue and instead had 
sent "two thirds of the Turkish 
army" into the region. “Since 
peaceful means have, been 
rejected," he said, “blood will 
he shed.” 

Mr Hassan claimed the week- 
end's fighting had left 88 Kurd- 
ish dead, including 29 in and 
around Cizre, 24 in Siraak and 
15 in the town of Nusaybin. 

Kurds in Brussels smashed 
windows at the Turkish 
embassy In Brussels yesterday, 
while more than 150 Kurds 
occupied a European Parlia- 
ment building for over five 
hours. 

Turkey's official Anatolian 
news agency reported that 


demonstrators supporting the 
PKK opened fire yesterday on. 
government and police build- 
ings in Cizre- Army troop carri- 
ers were reported to have 
returned fixe, but there was no 
immediate word on casualties. 

In Siraak the interior minis- 
try reported that security 
forces had cleared the streets 
amid unconfirmed reports from 
Kurdish groups in London that 
Turkish aircraft had bombed 
the town centre. 

This week's violence repre- 
sents a severe blow to hopes of 
an early breakthrough in the 
troubles on the back of Mr 
DemirePs promise of Kurdish 
reform. 

The prime minister at the 
head of an uneasy coalition is 
now expected to face growing 


pressure from the army and 
conservatives in, bis own party 
to take a . strong hand against 
the PKK 

Widespread arrests were 
agynh reported throughout the 
region as shopkeepers refused 
to open, public transport came 
to a standstill, and children 
stayed away from school in 
sympathy with the demonstra- 
tors. In Istanbul. 17 people 
were arrested as police tight- 
ened, security in anticipation of 
further PKK violence in Tur- 
key’s western cities. 

After sporadic clashes 
throughout the winter months, 
the government is now prepar- 
ing to head off the spring offen- 
sive by the PKK, as it seeks to 
increase its influence in the 
south-east. 


Political solution fades away for Kurds 

The birth of an independent Kurdistan would be very bloody, says Our Foreign Staff 


L AST weekend’s deaths 
in south-eastern Turkey 
after clashes between 
Kurdish nationalists and Turk- 
ish soldiers look ominously 
like Turkish Kurdistan's equiv- 
alent of the Boston Tea Rjrty 
or the Dublin Easter Uprising 
of 2916. 

The PKK Workers Party of 
Kurdistan seems to have been 
planning a widespread popular 
revolt timed to coincide with 
the Kurdish spring festival of 
Newroz, the Iranian and Kurd- 
ish new year. 

For the coalition government 
of Mr Suleyman Demirel, 
which includes Kurdish social 
democrats such as the foreign 
minister, Mr Hikmet Cetin, 
things could hardly have 
turned out worse. 

The government had been 
saying Newroz was a legiti- 
mate public holiday, but that it 


should be celebrated peace- 
fully. Now the government is 
faces international censure for 
the deaths, while being critic- 
ised at home for being too soft. 

The uprising began on Fri- 
day morning as the festival 
was getting underway in in 
Cizre. a town close to the Syr- 
ian border. Two pro-govern- 
ment village guards, both eth- 
nic Kurds and from a notable 
local clan, were found hanging 
from lamp-posts in the main 
street with their mouths 
stuffed with money. They had 
rejected warnings from other 
Kurds and refused to join the 
PKK. Demonstrations followed 
and violence quickly erupted. 

After such a start, it was per- 
haps inevitable - with the east 
full of military reinforcements 
and tempers raging on both 
sides - that guns would come 
out and lives would be lost. 


It now looks very much as if 
a political solution to Turkey’s 
problems with the Kurds may 
be lost for ever. 

Government estimates put 
the number Kurds at around 
8m out of Turkey’s population 
of 58m. The Kurds themselves 
claim to be 20m. Outside 
observers general concur at 
about 12m. 

Rapid population growth has 
led to an influx of Kurdish 
migrants into big cities such as 
Is tanbul, Ankar a, and Izmir. 

For decades, Turkey has 
lived with the fiction that 
Kurds did not exist and there 
was no such thing as the Kurd- 
ish language. The aim was to 
assimilate the Kurdish minor- 
ity into the Turkish main- 
stream. 

That goal became more diffi- 
cult after 1975 as economic 
development brought a profes- 


sional middle class of lawyers, 
engineers, and teachers to the 
south-east who were attracted 
by Kur dish nationalism. 

These political stirrings 
mostly began inside main- 
stream Turkish political move- 
ments, but they were viewed 
with deep suspicion by the 
Turkish military who remain 
convinced that violence is 
often effective in solving politi- 
cal and cultural disputes. 

A crackdown on all shades of 
Kurdish opinion seems to be 
the main reason why in the 
early 1980s, a hardline Kurdish 
nationalist movement relying 
on a military arm -similar to 
file IRA displaced half a dozen 
older and less violent Kurdish 
natio nalis t movements. 

The PKK fed off central gov- 
ernment repression. In 1984 it 
launched a guerrilla war. It 
has also succeeded in getting 


the population of the south- 
east united behind iL 

The PKK is realistic about 
its prospects of ever detaching 
Kurdistan from Turkey: 
Instead it has several times 
offered to negotiate on a fed- 
eral solution. 

The idea is anathema to 
Turkish hardliners, who 
believe any concession to 
Kurdish natio nalis m could lead 
to the collapse of the entire 
country. 

The hardliners have lost a 
good deal of ground in recent 
years because the Kurdish 
problem, has become so visible. 
The language is no longer for- 
bidden. Kurdish music was 
legalised in Turkey last year. 
There are now two Kurdish- 
language newspapers. 

If an independent Kurdistan 
is being born, its birth will be 
long, painful, and very bloody. 



Waving the flag: supporters of South Korea’s opposition Democratic Party shout for joy yesterday during a rally in Seoul 

Hyundai founder’s shadow looms over poll 

Chung’s party has tapped fears for S Korea’s economic miracle, writes John Burton 


MR Chung Ju Yung, the founder and 
former chairman of Hyundai, the South 
Korean conglomerate, is casting an 
imposing shadow over the country's 
parliamentary elections, which take 
place today. 

When Mr Chung formed his Unifica- 
tion National Party (UNP) in January, 
government officials dismissed it as a 
quixotic attempt to challenge the ruling 
Democratic liberal Party (DIP) of Pres- 
ident Roh Tae Woo. 

But Mr Chung may now be able to 
help prevent the DLP getting a parlia- 
mentary majority, with the UNP possi- 
bly holding the balance of power in the 
299-seat National Assembly. 

The outcome of today’s polling is 
uncertain, with 40 per cent of the voters 
undecided on the eve of the election. 
The turnout is expected to be relatively 
heavy at 77 per cent, which is expected 
to benefit the opposition parties. 

The DLP claims it is leading in 45 per 
cent of the constituencies, while the 
main opposition Democratic Party says 
it will capture a third of the seats. 


mainly in the south-eastern region of 
Cholla. 

Mr Chung's UNP claims it will win at 
least 13 per cent of the electoral dis- 
tricts. It has tapped middle-class fears 
that South Korea’s economic miracle 
may be waning as a result of the pres- 
ent government’s policies. The DLP 
now has two-thirds of the assembly 
seats, while the Democrats have 63. 

Although the country achieved a 
growth rate of 8.6 per cent last year, it 
is plagued by an inflation rate of 10 per 
cent and a soaring trade deficit of 
S8.Sbn (£5-0Sbn). 

The implicit argument of the UNP is 
that South Korea will achieve Its eco- 
nomic salvation as long as the govern- 
ment does not Interfere with the chae- 
bol, the powerful industrial 
conglomerates that include Mr Chung’s 
Hyundai 

The government has tried to stream- 
line the chaebol’s activities in an 
attempt to I nc r ease competition in the 
domestic market. Measures so far 
Include a directive requiring the chae- 


bol to restrict their control to three pore 
areas and to reduce or seE non-core 
operations. 

Mr Chung Is taking a gamble in chal- 
lenging the government. The Chung 
family has already been the subject of a 
tax evasion investigation and was 
forced to pay S18lm in back taxes and 
penalties last autumn. 

They charge that the investigation 
was politically motivated. Hyundai sub- 
sidiaries have since alleged that the 
government is trying to restrict credit 
to them as a result of Mr Chung's politi- 
cal activities. 

Mr Chung and the Hyundai group 
could face further retribution Grom the 
government if the UNP foils to secure a 
firm parliamentary position. But that 
threat appears to be receding as the 
UNP’s campaign attracts voters. 

The biggest casualty of the elections 
could be the presidential hopes of Mr 
Kim Young Sam, the former opposition - 
leader who merged his party with Presi- 
dent Roh in 1990 to give the govern- 
ment a parliamentary majority. 


Mr Kim had been expected to be 
anointed as the DLP’s candidate for the 
presidential election in December. But a 
poor election showing by the DLP could 
give Ms rivals in the party the chance 
to deny Mr Kim the nomination. Mr 
Kim is heading the parliamentary cam- 
paign as the DLP’s executive chairman. 

If the nomination goes to a rival 
- possibly Kim Jong PQ, another oppo- 
sition leader who joined the DLP in 
1990, or Park Tae Joon. the leader of 
President Roh’s faction in the DLP - 
Mr Kim might pull out of the DLP. This 
would leave the government with a 
minority of seats in the National 
Assembly, even if ft achieves a majority 
In today’s voting. 

Mr Kim’s departure would also proba- 
bly end the government’s hopes of 
creating a dominant political party that 
would guarantee stable one-party rule 
like that of Japan’s Liberal Democratic 
Party. 

The spoiling tactics of Mr Chung may 
cause the government greater chaos 
than even he would have dared believe. 


An angry church confronts a troubled state in Kenya 

Recent violence is feared to be related to official warnings of the danger of multi-party politics, writes Michael Holman 


B ursts of applause 
punctuating a passion- 
ate speech and 
ice-cream vendors hovering on 
the edge of the crowd created 
the atmosphere of a political 
rally. 

In fact, angry church was 
confronting troubled state at 
Nairobi’s Holy Family Minor 
Basilica, where Sunday's huge 
congregation had spilled oyer 
into the forecourt. Reading 
from a pastoral letter, the 
toman Catholic Archbishop of 
Nairobi. Cardinal Maurice 
5tunga challenged President 
Daniel arap Moi’s commitment 
:o multi party politics, and 
tccused the government of 
nstigatlng the violence in 
vestem Kenya that has cost 
none than 60 lives over the 
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past three weeks. 

The near-euphoria that 
greeted the repeal last Decem- 
ber of the ban on opposition 
parties has gone, in its place 
are growing doubts about Ken- 
ya’s capacity to manage the 


transition to democracy. 
Recent riots in Nairobi, tribal 
clashes in the west, an econ- 
omy in difficulties, and con- 
tinuing aid donor dissatisfac- 
tion with government policies 
are putting the 68-year-old 
president and the ruling Kanu 
parti' under severe test 
Last year’s expectations of 
an early general election have 
proved wishful thinking. 
"When he ended one-party 
rule." says one critic, "we 
weren’t sure whether he was 
being a Raunda or a Mobutu" 
- distinguishing between the 
former Zambian president's 
acceptance of defeat in a gen- 
eral election last October, and 
President Sese Seko Mobutu’s 
determination to cling to 
power in Zaire. 


"We are starting to think 
that he is a Mobutu," he 
said. 

President Moi’s warnings 
that multi-party politics would 
lead only to inter-tribal vio- 
lence have started to look like 
a self-fulfilling prophecy, 
designed to delay - perhaps 
indefinitely - an election 
Kanu seems increasingly likely 
to lose. 

The ban last week on politi- 
cal meetings - intended, says 
the government, to stop the 
violence, not curb debate - fu- 
elled suspicions. They are 
apparently shared by the coun- 
try’s Roman Catholic bishops. 

"Well-trained bandits," the 
pastoral letter claimed, were 
responsible for the k illings in 
western Kenya, where mem- 


bers of the president’s minority 
Kalenjin clan have clashed 
with Luo and Luhya tribes. 

The killings were “part of a 
wider political strategy", 
claimed the bishops: “The 
whole issue Is officially pres- 
ented to the public as a clear 
sign of the failure of the 
multi-party system in this 
country." 

Yet even if the government 
could in this way stifle the 
opposition, economic and polit- 
ical imperatives have caught 
President Moi in a squeeze. 

The first set of pressures is 
external Western assistance to 
Kenya is vital, with the propor- 
tion of grants to gross domestic 
product rising from I per cent 
in 1986 to 3 per cent in 1990. 

During the 1380s Kenya cov- 


ered its VSSSbn accumulated 
budget deficit with disburse- 
ments from the World Bank 
and bilateral donors. The same 
donors turned this assistance 
into leverage last November, 
insisting at a meeting in Paris 
that new aid would be condi- 
tional on fester implementa- 
tion of economic and political 
reforms. ' 

The bind Mr Moi now finds 
himself in is that the economic 
measures expected of him 
- such as trimming the over- 
staffed state bureaucracy and 
charging for social/ ser- 
vices - will free held-up aid, 
but will count heavily against 
him at the ballot box. 

Meanwhile other internal 
economic pressures' coining on . 
top of high unemployment and 


weak prices for tea and coffee; 
the two leading exports, are 
mounting. Poor rains have 
made it likely that Kenya must 
import 500,000 tonnes of maize 
this year. But strained rela- 
tions with donors will make 
concessional supplies difficult 
to obtain. 

And the tourist trade, the 
largest foreign exchange 
earner, may be hit by the later, 
national publicity given to 
recent attacks on tourists 
{albeit a handful out of the 
750.000 visitors each year). 

TOe only way out, most west- 
ern diplomats believe, is for Mr 
Moi to bite the bullet and call 
an election: “Only the presi- 
dent," said one ambassador 
“can set the positive tone for 
which the country cries out” 


Israel to „ 
put Union 
Bank up 
for sale 

By Hugh camegy 1" 

Jerusalem 

ISRAEL yesterday invited bids 
for a minimum 51 per cent 
stake in Bank Igud (Union 
Bank), a small bank with dose 
ties to the diamond industry, 
as the government moved to 
speed up the long-delayed pro- 
cess of selling its majority 
shareholdings in Israel’s m ain 
banks. 

The issue of bank sales and 
the equally sluggish industrial 
privatisation programme have 
acq uired greater urgency since 
Israel’s bid to win SiObn in US 
loan guarantees foundered. 

The guarantees were to aid 
absorption of Jewish immi- 
grants from the former Soviet 
Union, but the bid foundered 
on Israel’s refusal to freeze 
Jewish settlements in the occu- 
pied territories as a condition. 

Not only are the proceeds 
needed to help fill the huge 
funding requirements of immi- 
gration. Such reforms of the 
economy are also seen as vital 
in persuading foreign borrow- 
ers to lend to Israel despite the 
absence of the US guarantees. 7 

Union Bank, estimated to be 
worth about SlOOm. is the sec- 
ond bank to be put up for sale, 
ft is part of a process to reverse 
the government’s acquisition 
following a bank share collapse 
in 1983 of majority, but non- 
controlling, holdings in the 
leading banks. Once sold, the 
holdings will have full voting 
rights. Bids are due by the end 
of April for a 2fr51 per cent 
stake in. Bank Mizrahi, the 
country's, fourth largest bank. 

The authorities have taken 
advantage of the sales process 
to strip out Union Bank from 
its parent, Bank LeumL Under 
an agreement with the existing 
Leumi management the parent 
will not be allowed to bid for 
Union Bank, which announced 
a net profit in 1991 of Shkl9.2m v 
(£4.im) after barely breaking 
even in 1990. In return, half the 
proceeds of the sale will go to 
Leumi. 

After selling off Mizrahi and 
Union, the government intends 
later this year to float a 10 to 
15 per cent share of the “big 
two". Bank Hapoalim, cur- 
rently controlled by the Hista- 
druf trade union federation, 
and Bank Leumi, controlled by 
the Jewish Colonial Trust, on 
the Td Aviv stock exchange. 

This is intended as a prelude to 
later offerings on foreign stock 
exchanges and the eventual 
private sale of a controlling 
stake in the two banks. 

At the same time, the gov- 
ernment aims to place pri- 
vately a majority stake in 
Israel Discount Bank, the num- # 
ber three bank, and float pub- 
licly its 42 per cent stake in 
JDB. the investment company 
to which Discount Bank was 
recently tied. 


UN says Iraq 
has destroyed 
Scud missiles 

By Mark Nicholson, 

Middle East Correspondent 

UNITED NATIONS ballistics 
inspectors in Iraq have con- 
firmed that Iraq has destroyed 
and buried a number of Scud 
missiles and other weapons 
which they had failed to 
declare to the UN until late 
last week. 

UN officials are also study- 
ing plans submitted by the 
Iraqis for the destruction of 
manufacturing equipment 
related to Its Scud missile pro- 
gramme - equipment Iraq had 
refused to destroy during a pre- 
vious UN inspection. 

However, UN officials it 
was “too early to tell” if Iraq 
was going to hold good to its 
promise, made in a letter to the 
UN special commission 
charged with eliminating Iraq’s 
weapons of mass destruction 
last Friday, to make “full final 
and complete" disclosure of its 
weapons of mass destruction, 

A 35-strong team of inspec- 
tors reported finding evidence 
of destroyed missiles in three 
sites. Mr Derek Boothby, the 
team leader, said his investiga- 
tors would visit several more 
sites in the next few days. 

Iraq is believed to have 
declared the secret destruction 
of around 100 Scud missiles in 
addition to the 62 found and 
destroyed by previous UN bal- 
listics Inspectors. 

However, while UN officials 
remain sceptical that Iraq lias 
in fact revealed all its Scud 
missiles, Mr Tiin Trevan, 
spokesman for the Special 
Commission, said that the lat- 
est revelations are ” credibly" 
close to western estimates. 

Mr Trevan added that UN 
officials doubt that Iraq will 
jnafee further substantial reve- 
lations about its weapons pro- 
grammes until after the Bid al 
Fitr celebration to mark the 
end of Ramadan in the first 
week 'of April. 
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NEWS: WORLD TRADE 


Kohl sees clear 


iges of movement 


US risking 
Round over 


Secret Nafta draft shows big obstacles remam 


in farm talks 


services, 
says EC 


By Damian Fraser in Mexico 
City and Nancy Dunne in 
Washington 


By Quentin Feel in Bonn 


CHANCELLOR Helmut Kohl of 
Germany returned yesterday 
from his talks with President 
Bush in Washington, insisting 
be detected clear signs of 
movement in Gatt's farm trade 
liberalisation talks. 

At the same time, be flatly 
rejected cans for Germany to 
put pressure on France to com- 
promise in tbe fight over bow 
far to cut the subsidies and 
quantities of EC farm exports. 
“We have made progress, but 
we have still not made the 
grade (necessary to reach a 
final agreement)." he declared. 

Mr Kohl rejected suggestions 
that President Bush would be 
happy to allow the talks to 
drag on until after the US elec- 
tions. or that President Fran- 
cois Mitterrand of France 
would prefer a failed Gatt 
round to a successful compro- 
mise. 

“President Bush wants the 
Gatt round to be brought to a 
successful conclusion by the 
end of April, just as President 
Mitterrand and I and the other 
partners in the EC do. We 
must have a compromise, and 
that means all the participants 
will have to make conces- 
sions." 

As far as France was con- 


cerned in resisting more EC 
concessions, “1 am not ready to 
put pressure on one member of 
oar Community, ft is a com- 
mon affair and we should not 
single out one country. Any- 
body who know French poli- 
tics should know that would be 
a fatal thing to do." 

Mr Kohl suggested that the 
three key areas for compro- 
mise concerned cuts in EC 
exports (in quantity and level 
Of subsidy), control over US 
cereal substitute exports to the 
EC (Germany wants a total 
freeze), and securing European 
{arm income subsidies as part 
of the continuing reform pro- 
gramme. 

A German official involved 
in the talks said two conclu- 
sions emerged from the talks 
with Mr Bush: both sides were 
absolutely determined to reach 
an end in April; and compro- 
mise could only be found in 
flexibility on both sides. "This 
movement is certainly to be 
seen." But he declined to say 
just where. 

Mr Kohl expressed his deter- 
mination that the Gatt talks 
should not dragged on until 
the Group of Seven's economic 
summit in Munich in July. "If 
we do not have an agreement 
by then, we will not be able to 
solve it in Munich either." 


Sikorsky, Mitsubishi study 
plan for 19-seat helicopter 


SIKORSKY, the US helicopter 
maker, part of the United Tech- 
nologies group, is studying 
with Mitsubishi Heavy Indus- 
tries of Japan the development 
of a 19-seat civil helicopter, 
Paul Betts writes. The S-92 
helicopter would be the first 
civil helicopter programme 
launched by Sikorsky since 
1978 and would replace the S-61 
the company produced 
between 1962-1981. 

Mr Mike Baxter. Sikorsky's 
vice-president of international 
and commercial business, said 
Mitsubishi had not yet commit- 
ted itself to a joint venture. 
But Mitsubishi, a Sikorsky 
licensee during the past 30 
years, has agreed to study the 


potential market 

Sikorsky said other potential 
partners in Asia and Europe 
were interested. The US group 
is expected to decide whether 
to launch the programme by 
the end of this year. 

The US -led helicopter pro- 
gramme would compete 
against plans by Eurocopter, 
the new European helicopter 
group which has absorbed the 
helicopter activities of Adros- ' 
patiale of France and Ger- 
many's Messerschmitt-Bolkow- 
Blohm, to develop a new ver- 
sion of Aerospatiale's Super 
Puma helicopter, the Mark 2. 
Sikorsky is expected to target 
the offshore oU industry for its 
new helicopter. 


THE EC, OU the defensive over 
farm subsidies in the stalled 
Uruguay Round trade talks, 
has accused the US of imperill- 
ing the talks by refusing to 
apply multilateral trade rules 
to services, Frances Williams 
reports from Geneva. EC offi- 
cials said yesterday the US 
was seeking wide exemptions 
for its services sectors from 
the basic fair trade principle 
that liberalisation measures 
should apply without discrimi- 
nation to all trading partners. 

The US proposes it be 
exempted from most-favoured- 
nation (WFN) treatment on 
maritime transport, financial 
services, air transport and 
basic telecommunications. 
Brussels says the four sectors 
make up perhaps three-quar- 
ters of world services trade. 
The US stance may be seen as 
an attempt to press the EC to 
compromise on deadlocked 
farm trade talks, officials said. 

US officials say that except- 
ing exemption for maritime 
transport the proposed dero- 
gations are negotiable and 
could be withdrawn if trading 
partners make better offers to 
open their markets. 

The US, EC and 40 other 
countries have indicated the 
sectors where they wish to 
take MFN derogations. Exemp- 
tion would allow nations to 
keep their markets closed, or 
open only to partners with 
reciprocal arrangements. Main i 
US targets for market-opening | 
are financial services of Japan 
and important developing 
countries, basic telecoms mar- 
kets in almost all trading part- 
ners, and the EC audio- visual 
market The services talks are 
dne to finish this month, ready 
for an Easter end to the Round 
- an increasingly unlikely 
deadline. 

• The US could seek trade 
sanctions against the EC 
unless Brussels reforms the 
way its subsidises oilseeds 
farmers or renegotiates trade 
concessions to the US, Reuter 
reports from Brussels. A panel 
appointed by Gatt has critic- 
ised the EC system of subsidis- 
ing the producers. An extract 
from its report says Gatt mem- 
bers should act against the EC 
if the US asks. 


A SECRET composite draft of 
the proposed North American 
Free Trade Agreement, leaked 
over the weekend in Washing- 
ton and Mexico, suggests that 
while some progress was made 
by the time of a high-level Feb- 
ruary 21 meeting in Dallas, 
huge obstacles remain. 

A spokesman for the US 
trade representative said the 
negotiators had made more 
progress since the text was 
completed. Differences are 
expected to narrow further in 
talks between top negotiators 


from the US. Canada and 
Mexico and their technical 
advisers, meeting in Washing- 
ton yesterday. 

. Release of the draft could 
undermine the stance of the 
negotiators, who have con- 
ducted the talks in secrecy to 
avoid political controversy as 
long as possible. Mexico has 
refused to reveal how well the 
treaty is going, where agree- 
ment has been reached, and 
where differences lie. In Wash- 
ington, Mrs Carla Hills, US 
trade representative, has 
offered little detail, but 
last week insisted the 
talks were moving faster than 
any multinational negotiation 


she had ever seen. 

The environmental groups, 
which released the text and 
who will have some In fl u en ce 
on whether or not it gets con- 
gressional approval, com- 
plained that food safety, health 
and environment standards 
were similar to those contained 
in the Uruguay Round draft, 
which they oppose. Bat as a 
concession to them, the section 
on investment leaves open the 
possibility that “language on 
the environment may be pro- 
vided for this chapter." 

The draft showed no final 
agreement on areas such as 
agriculture, financial services, 
treatment of foreign invest- 


ment or rules of Ori gin . Two 
sectors, cars and energy, are 
omitted from the leaked docu- 
ments. The US is pushing to 
open petrol stations in Mexico 
to sell American petroL SOrae 
80 per cent of the text con- 
tained brackets, but this is 
common until the end of most 
trade negotiations. 

The US and Mexico seemed 
n ea r accord, on textiles. Dates 
of Quota expirations are left 
blank, but the two agree to 
phase out customs duties and 
refrain from new curbs. US 
officials have said a gap still 
exists between Canada and the 
joint US-MeaScan proposal In 
other areas, the text revealed: 


# Mexico insists cm foil mar- 
ket access for its banks in Grn- 
ada and the US, while . VS and 

banks would have to 
have a commercial presence in 
Mexico through licensed Mexi- 
can subsidiaries. In the past 
Ttwpth, Mexico has agreed to 
open its financial sector in 
1993 , slowly increasing foreign 
market share to a maximum 13 
per cent in 2002. 

• Mexico asks the right to 
adjustment programmes for its 
farmers without being subject 
to countervailing duties. -It 
says farm supports should be 
“at most minimally" trade dis- 
torting. and requests exemp- 
tion from US sugar quotas. 



Japan’s trade ‘umpire’ thrives on tension 

FTC chief views corporate complacency as his worst enemy, writes Robert Thomson 

_ ■ •_ . . ■ 


D ON'T be "a Ness". 
This advice was given 
to Mr Setsuo Urae- 
zawa, chairman of Japan's Fair 
Trade Commission (FTC), 
whose pursuit of cartels and 
other corporate foul play has 
led to comparisons with Elliot 
Ness, A1 Capone's crime-bust- 
ing enemy. 

Mr Umezawa savours the 
tension his commission has 
created among Japanese com- 
panies, and explains that past 
responsibilities as a tax investi- 
gator and as head of the 
National Tax Agency had 
taught him corporate compla- 
cency could be his worst 
enemy. “I remember just after 
the war, we tax officials were 
told about the importance of 
tension, and those words have 
stayed with me. There should 
always be a sort of tension 
between the investigator and 
the investigated." 

The rise of Mr Umezawa, 61, 
was partly prompted by trade 
Friction between Tokyo and 
Washington, which argued 
that Japanese companies rou- 
tinely set up cartels and 
excluded outsiders from mar- 
kets. But the chairman argues 
that US pressure for a bigger 
FTC budget and a toughening 
of his investigation division 
had impact, because the 
demands coincided with simi- 
lar sentiments within Japan. 

"The US-Japan connection is 
important We in Japan are a 
part of the world economy and 
have to be in harmony with 


international standards. At the 
same time, Japanese govern- 
ment policy is becoming more 
consumer-oriented. Japanese 
industry was encouraged and 
the economy developed, but 
consumers didn't feel they had 
benefited." 

Consumers may feel the 
wealth are yet to be fairly 
shared, but Japanese compa- 
nies have been startled by the 
determination of Mr Umezawa 
and his investigators. In 1988, a 
year after he became chair- 
man, the FTC launched 126 
investigations and issued five 
cease-and-desist orders. Last 
year, there were 156 new cases 
and 24 formal orders. The com- 
mission imposed Yllbn (£48m) 
in surcharges last March on 
cement companies for price fix- 
ing. Criminal charges were 
filed in November against plas- 
tic wrap makers and their 
employees for fixing food wrap 
prices. The eight companies, 
controlling 97 per cent of the 
Japanese market, admit they 
held meetings to discuss mar- 
ket trends and plan price rises. 

While the FTC has been 
accused by Japanese execu- 
tives of working in Washing- 
ton's interests, US officials are 
not satisfied by the monitoring 
of anti-monopoly laws and 
want the commission to tackle 
the keiretsu, the Japanese cor- 
porate famili es- There are two 
main types: the vertical, where 
a top industrial company has 
layers of contracted suppliers 
filling its orders and of dlstrib- 




Umezawa: has prompted comparisons with Elliot Ness 


utors selling its products, and 
the horizontal, where an indus- 
trial group has extensive cross- 
shareholdings and manage- 
ment ties with a family of com- 
panies. 

Mr Umezawa insisted the 
keiretsu were not a violation of 


anti-monopoly laws. He said a 
US study had shown the struc- 
ture of Japanese car makers’ 
keiretsu was not founded bn 
exclusion, hut on efficiency. 
“For some US people, the word 
means monopoly. But the 
struc tur e of the keiretsu is very 
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Tender for the sale of AIG Altmark-lndustrie Gesellschaft mbH with 

4.2 MILLION SQM INDUSTRIAL ESTATE 

near Stendal/Eastern Germany 
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4.2 m sqm developed industrial estate - 
one of the largest industrial estates in Europe! 
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There exists an exciting op- 
portunity in the northeastern 
part of Saxony-Anhalt, west of 
Berlin, Germany: the 4.2 m 
sqm property of the AIG Alt- 
mark-lndustrie Gesellschaft 
mbH, one of Europe's largest 
industrial areas. 


The present AIG Altmark-in- 
dustrie Gesellschaft mbH 
originated from the VEB Kem- 
kraftwerk Stendal (State 
owned Nuclear Power Station 
of Stendal) and its successor, 
Kraftwerk Stendal GmbH. 
Development operations were 
started in the area in the early 


1970‘s together with site 
development operations to 
erect the nuclear power 
station. Work on this was dis- 
continued and finally aban- 
doned in 1991. The power 
station has never commenced 
operating, therefore there is 
no radioactive contamination 
whatsoever in the area. 


The site comprises a fenced- 
in section of 1.95 m sqm. 
Another 2.25 m sqm are 
standby plots. Inside the 
fenced-in section some 1.25 
m sqm are covered with 
workshops, office buildings 


and warehouse structures. 
The property has been fully 
developed with all necessary 
means of communication, 
power, heat and water sup- 
plies as well as sewage dis- 
posal. It has its own hydro- 
electric power and transformer 
stations. AIG has on its pre- 
mises a works railway system 
with a waggon transfer point 
to the public railway network. 
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Tender Conditions 






1. m acc or dance wUh is legal mandate, me Treuhand- 
ansali intends to sea me AIG AHmartUnduttle Geeefl- 
schaftrnbH by means of a tender. Bkto must be tar ihe total 
stum capital of the company, a socafled powapiara ptot 
cunenBy owned ty me compan y (detaBa oonadned In the 
WornWiontHQCtKresHpira4betb«4tBagciutedtnmtM 
tender. 


Tender OHkrotottofftfte AIG AtawUfKfaNteGwtfMiaft 
mbH on Iha bash of wtdch addltonal WoonaWn wB Own be 
provided by company management 


<yme.bldvafc j eki ( hq tami plan brawocaMa bank guarantee 


2. The Motor a pubic and anyone to entitled to tfd 


Another 1.55 m sqm, which 
are still among the assets of 
AIG Altmark-lndustrie Gesell- 
schaft mbH, do not form part 
of this tender. 


3. to detidtag among the blda, me Trwihandanstsa mb tain 
Into consideration, among other thing* ms bid price, the 
OualnaH plan aim tttod. promise* to mart** or create 
|0b3, end pledges to invest, each of which wffl be considered 

part of the tdd. 


interested parties, having such visit au- 
thorization, are invited to an Information 

meeting In the conference room of the 
Headquarters of AIO Altmark-lnduetxte Oe- 
•elfachaft mbH, 0-3500 stands] 9, Germany, 
on April 14. 1992 at llrOO a.m. local time. 


( 120) day* altmihflctosmg 
date. The bhf bond nA tm lorhritan e eta 


» Sto 0 comma In accordance with b Nd 


3. Bids ere to be aubniftiod ina sealed envelope mtatodonly 
nisi the name of the company ‘AH AftmuMndustrie Ge- 
seBschaftfitoH'. 


.accept a bid other than the . ■ 


4. Interested pertes can obtain sn ^formation brochure on 
the AIG MMtttfrtoftwnto Gesatocfudt mbH without etarga 
from ihe Central Tender Office of BteTreuhandanata#. The 
TrairfiandanstaR Is na ncpanaHa tor the accuracy and 
canptatoness o! tm mtormangri. Prospective wS, 

upon request, receive written authorizaflon from the CenW 


fl. Bids must be received al the Tmuhandn^dt, Lefedger 
Sir. 5-7, 0-1080 BertWGennany. no War than 200 pan. 
(local HUM), on May 19, 1882 (mo Storing (taw). They wfl 
be opened tomedtalrty thereafter In the presence of a 
nocey public. B0» must be In Deutsche Mart; and tfoff 

mmatov^ tor onefwnomd a rKttweniy (1M) days aiwr the 

dosing data. 


t" OT ! uua atomffled , cMm 

“ft*** aetfon * VermG ^ 


of th. rrau. 




For further Information (information brochure, visit authorization, etc.) please contact: 


Price Jfhterhouse 

Corporate Rnax* 




or directly : 


Jyi Treuhandanstalt 


The following offices of Price Waterhouse are providing information about this tender. Price Waterhouse 
may act for a prospective buyer with respect to the company offered hereby. 

LONDON NEW YORK TOKIO 

Martin Foley Tel. + 44-71-9393000 Thomas A. Leipzig Tel. + 1-212-5278651 Kan Hayashi Tel. + 81-3-34048351 

Katharine Jackson Fax + 44-71-4032283 Marie SeJIeediia Fax + 1-212-7581813 Esaku Hirose Fax + 81-3-34Q48771 


TORONTO 

John W. Hart Tel. + 1-416-3658243 
Fax + 1-416-9478968 


...or your 
local office of 
Price Waterhouse 


Central Tender Office 

Leipziger StraBe 5-7 
D- 1 080 Berlin/Germany 
Tel. +49-30-31541985 
Fax- +49-30-31 541 749 
Telex ’ 305141 thazd 


New York Office 
Tel. +1-212-9098198- i 
Fax +1-212-9098158 
Tokyo Office 
T ©l- +81-3-35032901 
Fax- +81-3350320(19 • 






different, and corporate groups 
have loose ties. We have 
looked at the manufacturer- 
type (the vertical) distribution, 
and we told car makers they 
couldn't require retailers' prior 
. consultation on selling other 
vehicles." 

- That FTC instruction 
resulted in changes to con- 
tracts between maker and 
retailer not long before Presi- 
dent Bush's controversial trip 
to Japan, but US manufactur- 
ers say that while the words 
are different, the spirit of the 
exclusive relationship stays 
unchanged. Mr Umezawa -Is 
aware of the criticism. "We 
will survey actual conditions 
as well as contractual clauses.” 

He has just finished several 
weeks' talks with the ruling 
Liberal Democratic Party on 
toughening fines for anti-mo- 
nopoly violations, which the 
FTC reportedly wanted to raise 
from the present maximum 
Y5m to Y300m. 

Corporate executives had 
demanded the LDP intervene, 
and senior party members 
began talks with the FTC. The 
result was a Yioom maximum 
fine, which the US called insuf- 
ficient, but which Mr Umezawa 
considers the result of compro- 
mise needed to ensure the leg- 
islation would be considered 
by MFs. '"The new fine is 20 
times hi gh er than the previous 
marimum, arid we established 
an important consensus about 
the need for tougher punish- 
ment” 
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unveils proposals for London 


By David Owen 

LABOUR yesterday played 
down its plans to remove the 
Corporation of London's locsO- 
guvermnent powers over the 
City as it launched its mani- 
festo for the whole of . London. 
The 10-page document did 

not mention the proposed 
transfer of powers, although 
the party later insisted it 


would- implement the plan. It 
described the transfer as “not a 

high priority". . 

The party also predicted that 
its proposed strategic London 
government would be in place 
within about two years. 

The cost of the body would 
be met partly by taking over 
the budgets of the Joint boards 
which have replaced the 
Greater London CounciL Mr 


Bryan Gould, shadow environ- 
ment secretary, said joint- 
hoard functions and budgets 
would be taken over by the 
proposed Greater London 
Authority “in most cases". The 
rest of its Binding would be 
provided by government grant. 

The authority Is the centre- 
piece of Labour's plans for the 
capital They also involve a 
new London Development 


Agency and a range of trans- 
port measures, including 
reforms to maximise the use of 
travel and network cards and 
new regulation of taxis and 
minicabs. 

Mr Gould said the authority 
would be elected by “a new 
and more proportional elec- 
toral system" guaranteeing 
equal representation for 
women. It would have approxi- 


mately half the number of 
elected members the GLC had. 

The GLA would be the basis 
of a wholly elected London 
police authority. Labour wants 
the authority to be based at 
County Hall, the former GLC 
headquarters. Its planned sale 
to a Japanese developer was 
announced earlier this week. 

The Conservative London 
manifesto, unveiled last week, 


proposes a cabinet subcommit- 
tee for the capital, a London 
transport minister and a pri- 
vate-sector forum to advise on 
promoting the city as a cul- 
tural and business centre. 

The Liberal Democrats want 
a strategic London authority to 
be elected by a system of pro- 
portional representation. 


Editorial comment. Page 20 


‘ 1 Sl 05 Aii important 
edge lies with 
the local hero 


■’"Hi 




.VjJJfc 
} - 


^5“ h 

-£*- 
*« ?• 


• - 








• r ZrZ 




Loyalty counts with Lancashire 
voters, Roger Matthews reports 


O NLY in the. nationalist 
heart of Lancashire 
might someone 
instantly recognise what Butch 
Cassidy's father and. Sir Cyril 
Smith have in common. There 
the accident of birth matters. 
But an even more important 
test, which Mr Cassidy senior 
so tfiemfliTy failed and Sir Cyril 
gloriously passed, was local 
loyalty - whether you stayed 
or whether you left. It is an 
issue which in the next three 
weeks will have an impact on 
which political party forms the 
next government. 

Ro chdale , the four Mn>gwn>Ui 
immediately to the north of 41 
and the rogue seat of Kibble 
Valley will on April 9 all reveal 
in their different ways whether 
a personal following can. offset 
a national trend. 

While RSbblfi Vafley, which a 
year ago delivered a by-elec- 
tion rebuff to the -Tories.- - 
should revert to. the Conserva- 
tive camp. Rochdale, Rossen- 
dale. and Darwen, Hyndbnrn 
and Pen die are all seats Labour 
would win with a swing of 5 
per cent 

The Liberal Democrats have 
gambled in choosing the act- 
ress Liz Lynne to defend Sir 
Cyril’s 2,799 majority at the 
last election. 


She. has sought to become as 
local as it. is possible to be 
without having been bom and 
brought up In Rochdale. Sir 
Cyril, though faWaTly 
now appears more convinced” 
that she could be a worthy suc- 
cessor 

-But party -workers on all 
sides know that Since he won 
the seat in 1972 Sir Cyril drew 
votes from Labour and Conser- 
vative. With his retirement, 
they believe many of those vot- 
ers may. wdl revert to . their 
national firstchoices. 

The Labour party is confi- 
dent . that the constituency 
remains instinctively socialist . 
and that recession, together 
with tKp foiling that the rime 
1ms come far a change of gov- 
ernment will be enough to 
give Ifr; David. Williams the 



Sheltered environment Darwen, in rite constituency of practised marginal defender and local man David Trippier 


But rite Labour candidate is. 
not without, critics. A local 
councillor for 13. years, be is 
closely assodated with contro- 
versial policies on land sales 
nod devolving council services. 
The depth of his hostility to 
the Gulf war and to the poll 
tax may have frightened off as 
many voters as it won adher- 
ents among the sizeable Asian 
Moslem community! 

.Up the . road in Rossendafe 


— 


and Darwen, the influence of 
Sir Cyril and Rochdale per- 
sists. Mr David Trippier, minis- 
ter. of state for the environ- 
ment, a Rochdale man who 
fought against, admired and 
learned from the former MP, is 
defending a majority of 4382. 
Ms Janet Anderson, his Labour 
opponent, looks to have made 
one of the fastest campaign 
starts in Lancashire but will 
need all the momentum she 

ran sus tain to unseat a man 
whose local ancestry is impec- 


cable and who has since 1979 
become practised at the tactics 
erf defending a marginal. 

Mr Trippier argues that vot- 
ers in mar ginal seats appreci- 
ate their national responsibili- 
ties and are therefore less 
likely to he easily swayed. He 
and Mr John Lee in nearby 
Pendle took their seats In 1979 
with smaller-than-expected 
swings and would like to emu- 
late Mr Kenneth Hargreaves in 
Hyndburn. Against the 
national tide, Mr Hargreaves 


turned his majority of 22 into 
one of 2,220 four years later. 

In Ribble Valley, Mr Nigel 
Evans, a Welshman, has hart a 
year to ponder the effects of 
poll tax, recession and not 
being from the region. Conser- 
vative workers say he has 
grown on people, is more 
widely accepted and can be 
sure of removing Michael Carr, 
the liberal Democrat MP, by a 
margin of some 8,000-10,000 
votes - still only half the Tory 
majority in 1987. Better, they 


say, to have a Welshman repre- 
senting Ribble Valley than one 
living in 10 Downing Street 
That, for north-east Lanca- 
shire. is not necessarily a win- 
ning argument. Even some 
members of the younger gener- 
ation remember that Grade 
Fields, once she became 
famous, virtually abandoned 
Rochdale for the less obvious 
pleasures of Capri, but that 
George Fonnby remained for- 
ever a part of Lancashire and 
was loved for it 


View from: Washington 

Different 
strokes for 
similar folks 



IT WAS purely 
coincidental 
that on March 
11 President 
George Bush held a press con- 
ference only hours after the 
British general election was 
called. What was remarkable, 
given the subdued level of 
interest in British politics in 
this country, was that he was 
asked a question about it. 

That question was predict- 
able, and could have been 
asked - Indeed, might even 
have been invited - when Mrs 
Margaret Thatcher and Presi- 
dent Reagan were in office. It 
was whether or not the presi- 
dent was concerned that the 
labour party, saddled with - 
by implication - unsound for- 
eign and defence policies, 

mi ght win 

Mr Bush responded artfully, 
praising Mr John Major as a 
solid partner in the western 
alliance but adding that the 
worst thing he could do was to 
be seen to intervene with a 
preference in any important 
foreign election. Some thought 
that bis praise of Mr Major 
amounted to just that. 

Obviously, a conservative 
administration in Washington 
prefers a conservative govern- 
ment in London. As vice-presi- 
dent and president, Mr Bush 
has dealt with the Thatcher 
and Major governments for 
more than 11 years. There is no 
reason to doubt that his per- 
sonal relationship with Mr 
Major is close and warm. 

However, the president was 
also diplomatic enough to wel- 
come Mr Neil Kiimock to the 
White House in 1990 and to say 
that If the Labour leader 
became prime minister, he 
would welcome the opportu- 
nity to do business with him. 

Mr John Newhouse, a staff 
writer with New Yorker maga- 
zine, says: “Major is fuzzily 
regarded as a good thing while 
Kiri n ock did not make a very 
good impression." But he adds: 


“1 don’t think Kinnock’s the 
sort who would frighten our 
children.* 

He also notes that “we are 
both having [elections] at the 
same time, which is unusual” 
- the last time there were gen- 
eral elections in the same year 
was 1964 - “and they do make 
us inward-looking". 

Comparisons between tbe 
two incumbents are common- 
place. Both succeeded distinc- 
tive leaders, both head parties 
well into the second decade of 
executive power, both have 
oppositions mo ting towards 
the centre, and both preside 
over weak economies. Both 
have also had to endure much 
sniping from tbe right wings of 
their respective parties. 

H owever, the probabil- 
ity is that the US econ- 
omy will “come right” 
for Mr Bush later this year in a 
way that it cannot for Mr 
Major before April 9. Both lead- 
ers - in the British Budget 
and in Mr Bush’s war with 
Congress over a reflationary 
package - claim that they 
have turned their economies 
around, with the principal plat- 
form of not increasing taxes. 

If the Tories lose, it might be 
seen as a harbinger for Mr 
Bush and the Republicans. But 
the political differences 
between the two countries are 
so great as to make such con- 
clusions very speculative. The 
British embassy reports that it 
spends most of the time 
devoted to the UK election 
explaining these differences, 
but concedes that it has not 
been inundated with requests 
for clarification. 

However, honesty also 
requires reporting that no thin g 
in tbe British campaign has 
attracted America's attention 
as much as the end of the mar- 
riage of the Duke and Duchess 
of York. That is a real story. 

Jurek Martin 
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fails to close 
UK trade deficit 


By Emma Tucker, • 
Economics Staff 

EXPORTS and imports rose 
sharply last month, leaving the 
UK current account deficit, 
despite a fall on the month, at 
at higher than expected levels. 

The value of exports rose 83 
jger cent in February oyer Jan- 
uary. while the value of 
imports rose 63 per cent, leav- 
ing the current account deficit 
narrower at £750m in Febru- 
ary, against January’s £858m. 

The increases in both 
exports and imports were wel- 
comed by the Conservative 
party as evidence that the 
economy was recovering. 

Mr Norman Lamoht, chan- 
cellor of the exchequer, said 
the increases in UK - manufac- 
tured exports were “encourag- 
ing” and forecast that the defi- 
cit for the year would be “very 
much in line with prediction”. 
Mr John Major said the rise in 
imports showed that domestic 
recovery was under way.- 
• But economists said the 
inability of the UK to eliminate 
its deficit during a deep reces- 
sion meant that the balance of 
payments could deteriorate 
once recovery began and 
spending sucked in imports. " 

Mr Neil Kinnock, the Labour 


leader described the month’s 
figures as “quite dreadful”, 
saying they - showed that 
Britain's economy was “at 
best, flat and possibly still slip- 
ping backwards”. ■ 

Figures from the Central Sta- 
tistical Office showed that the 
total value of exports for Feb- 
ruary was £9bn - the highest 
since last August — while 
imports rose to just over ElObn. 
the highest since June 1990. 

Measured by vahrnfe, in the 
three months to February, 
imports rose faster than 
exports, rising by 3 per cent 
agtenst a 13 per cent growth in 
export volumes. 

The surplus on invisible 
earnings such as hanking, 
insurance and tourism, was 
estimated at £300m, the same 
as in January. 

Weaker trade in oil and 
erratics such as precious 
stones and aircraft, left the def- 
icit on visible trade above £Lbn 
Tor a second consecutive 
month, although it improved to 
just over £lbn in February 
-from £12bn in January. 

On a three-monthly basis, 
the current account deficit 
worsened slightly, rising to 
£1.7bn for the three months to 
February, from fil.lbn for the 
three months to November. 



AanMy Ain« 

The pay rise for gas chairman Robert Evans, above, has been branded ‘unrivalled greed’ 

Big pay rise for British Gas 
chief prompts angry reaction 


By Deborah Hargreaves 

BRITISH Gas, the UK supplier 
and distributor, yesterday 
announced- a 17.6 per cent pay 
rise for its chairman, Mr Rob- 
ert Evans, sparking contro- 
versy over salaries for top 
executives at a time when the 
government is urging wage 
restraint 

Mr Evans earned £435.222 
last year compared with 
£370,083 the previous year, 
including a bonus related to 
earnings per share of some 
£84,512. The company made 
after-tax profits of £L16bn last 
year resulting in earnings per 


share of 27.3p. 

The news of Mr Evans’ pay 
rise unleashed a strong attack 
from the opposition Labour 
party. Mr Frank Dobson, the 
party’s energy spokesman 
called it “another example of 
the sheer unrivalled greed 
which has been let loose by 
setting up privatised monopo- 
lies." 

British Gas recently agreed a 
pay increase of 4.25 per cent 
with its craft and manual 
workers. 

Mr Ian Powe, chairman of 
the Gas Consumers’ Council, 
said tbe increase was particu- 
larly insensitive since the com- 


pany made 70 per cent of its 
profits from a monopoly mar- 
ket. 

The company justified the 
move by pointing to interna- 
tional rates of pay. 

Mr Powe, however, rejected 
the international comparisons. 
“You can’t compare British 
Gas with companies like ICI 
which all face competition in 
their core markets,” be said. 

The Office of Gas Supply, the 
industry regulator, would not 
comment on the salary 
increase, but called for the 
company’s salaries committee 
to be overhauled to give more 
representation to shareholders. 


Tory win ‘threatens’ arms jobs 


By David While. 

Defence Correspondent 

UK DEFENCE manufacturers 
could face heavier cuts in gov- 
ernment spending under the 
Conservatives than under 
Labour, according to a report 
published today. _ 

The report by the Oxford. 
Research Group, an indepen- 
dent organisation devoted to 
defence issues, says a re- 
elected Conservative govern- 
ment, committed to curbing 
public spending, would proba- 
bly be forced to make substan- 
tial reductions beyond those 
already announced. 

A Labour government, on 
the other hand, would be likely 
to maintain defence spending 
or at least delay reductions 


rather than face widespread 
redundancies and closures. 

“There thus arises’ the curi- 
ous situation whereby, 
although the Conservatives are 
accusing Labour of planning 
large cuts in defence, there is a 
distinct possibility that fixture 
cuts could actually be greater 
under a Conservative govern- 
ment than a Labour one." - 

The report, on adjustment 
prospects for defence compa- 
nies, argues that Labour’s com- 
mitment to preserving employ- 
ment would “severely Emit” 
the scope for reducing military 
spending. It says, however, the 
role of the Defence Diversifica- 
tion Agency which Labour pro- 
poses is noi yet well defined. 

"Public agencies to exploit 
military technology for civil 


use do not have a happy his- 

• tory," it 

• The report argues that 
B ritain, because of the size of 
Its defence sector, faces a 
greater adjustment problem 
than any other European coun- 
try, but that ffie government 
has so far been reluctant to 
become involved. 

“UK industry is not adapting 
as rapidly as other countries, 
or as quickly as it could, 
because there is not a dear 
enough signal from govern- 
ment on the shape of the 
future." 

Job losses, it argues, cannot 
be hiarnpd only on the end of 
the cold war but also on chang- 
ing equipment requirements 
and efficiency levels to meet 
competition. 


Shirayama could lose bid 
to develop London hotel 


By Vanessa Mould ar. 

Property Correspondent 

THE controversy over the 
furore of County Hall, the 
empty headquarters of the for- 
mer Greater London Council 
(GLC). reached new heights 
yesterday, when the Labour 
party said it would reverse the 
sale of the building, which was 
agreed yesterday with Shiray- 
ama, a private Japanese com- 
pany. 

Tbe outcome of the general 
election on April 9 will decide 
whether the building is used as 
a hotel and leisure centre, as 
envisaged by Shirayama, or 
whether it is shared between a 
Greater London Authority and 
the London School of Econom- 


ics, as envisaged by the opposi- 
tion Labour patty. 

The contract for the sale, at 
an undisclosed price, was 
signed in Osaka yesterday by 
Sir Godfrey Taylor, chairman 
of the London Residuary Body, 
which is responsible for selling 
the GLC’s assets since its aboli- 
tion in 1986- Tbe deal will not 
be completed until 1993. 

Shirayama, which is being 
advised by Nomura Interna- 
tional, is a family-owned com- 
pany which owns real estate in 
Osaka. It was part of tbe con- 
sortium that planned to build a 
388 room hotel with the County 
Hall complex but which dis- 
banded when tbe County Hall 
Development Group collapsed 
in 1990. 
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UK business 
failures slow 
in first quarter 

The rate of business failures in 
the UK has slowed down 
slightly in tbe first quarter of 
this year, according to new fig- 
ures. 

Trade Indemnity, a leading 
independent credit insurance 
group, says that business fail- 
ures in tbe first quarter of 
1992 will be around 1.985, an 
increase of five per cent on the 
final quarter of last year. 

The figures cover all busi- 
ness failures in the UK, other 
than those of private individu- 
als. The first quarter of the 
year tends to have the highest 
number of business failures as 
companies are hit by a slack 
market after Christmas and 
other seasonal problems, 
including tax demands. 


Environmental 
policy attacked 

The head of Europe's third big- 
gest packaging company 
launched a fierce attack on the 
main thrust of European envi- 
ronmental legislation concern- 
ing the packaging industry. 

Mr HanS Ra Using, c hair man 
and chief executive of Tetra 
Pak Alfa-Laval Group, the 
Swedish packaging and food 
processing company, said the 
enormous attention devoted to 
discussing packaging wasre 
was disproportionate to its 
environmental impact. 

He said household packaging 
waste constituted less than 23 
per cent of the total waste gen- 
erated by society’: tbe vast bulk 
stemming from the industrial 
and building sectors. 

Earlier. Mr Clemens Stroet- 
mann, state secretary in the 
German environment ministry, 
defended the controversial Ger- 
man approach to avoiding 
packaging waste which was 


based on the “polluter pays” 
principle. He said the recycling 
system that industry was 
creating to deal with packag- 
ing waste was already proving 
a “dear success". 


Workers agree 
pay freeze 

Union leaders of 10,000 work- 
ers employed by foundry com- 
panies and appliance manufac- 
turers have agreed to a 
six-month pay freeze in a 
move which has implications 
for scores of other engineering 
employers. 

It is one of the first freezes 
to be agreed by workers whose 
pay rises are covered by a 
national multi-company agree- 
ment Since tbe collapse three 
years ago of a national agree- 
ment covering mainstream 
engineering workers, many 
employers in the sector have 
used the rises agreed by 
foundry and appliance compa- 
nies as a guide in their own 
negotiations. 

Ely cathedral 
gets grant 

Ely cathedral in Cambridge- 
shire has been given a grant of 
£345,000 by English Heritage 
this year to help with the 
£1.4m restoration project on 
the Norman south-west tran- 
sept. The work includes repairs 
to crumbling stonework 

A further £345,000 has been 
promised for 1993-94. The grant 
is part of a total £5.4m to aid 
urgent repairs and conserva- 
tion work at England's historic 
cathedrals over the next three 
years. 



Ely; promised £345,000 


Most charities 
need managers 

Most charities believe more 
professional management and 
marketing are needed in the 
voluntary sector, according to 
the National Conncil for Vol- 
untary Organisations. 

The conncil published a sur- 
vey in which more than half 
tbe charities questioned listed 
better management as their 
most pressing concern. 

The snrvey results were 
Issued on tbe eve of the launch 
of a three-year campaign 
aimed at increasing public 
awareness of charities. 

EoC fights 
changed status 

The Equal Opportunities Com- 
mission is opposing govern- 
ment plans to shift central 
responsibility for overseeing 
its work from the Home Office 
to the Department of Employ- 
ment. Tbe move was 
announced last week in the 
Conservative manifesto as part 
of a shake-up of government 
departments for implementa- 
tion after the election. The 
EoC, which is wholly funded 
by the government, has writ- 
ten to Mr John Major, the 
prime minister, saying it has 
“reservations” about the move. 

Inquiry into 
smuggling case 

Home Office officials are 
investigating a suspected 
smuggling ring allegedly 
bringing illegal immigrants 
from Germany to Britain after 
16 Indians were arrested by 
police. The Inqnlry follows an 
incident at a motorway service 
area west of London in which 
a number of Asians were seen 
clambering from the back of 
an articulated lorry. 

Punch faces 
uncertain future 

The future of Punch, the 
humorous UK magazine, may 
be in doubt following reports 
that owners United Newspa- 
pers are seeking a buyer. 

Circulation dipped from 
175,000 in the 1940s to 33.000 
last year. But Mr David 
Thomas, the editor, said he 
expected the 150 year old publi- 
cation to survive. 
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Major 


By Alison Smith, David Owen 
and lvo Dawnay 

MR JOHN MAJOR last night 
widened his assault on 
Labour's prospectus for the 
1990s by calling the party's pro- 
posals for trade union legisla- 
tion “industrial euthanasia". 

The prime minister also used 
his speech at a rally in Shef- 
field to reiterate his wish for a 
"classless society" which he 
expressed when he became 
Tory leader in November 1990. 


ELECTION 1992 

widens attack to trade union legislation 


Labour, Mr Major said, 
would allow secondary strikes, 
prevent employers from obtain- 
ing immediate court orders to 
stop unlawful strikes and take 
away from individual union 
members the right not to take 
part in industrial action. 
Labour would stop economic 
recovery in its tracks and rein- 
troduce mortgage queues. 

By contrast the Tories would 
ensure that unions gave at 
least a week's notice of a strike 
and give the public new rights 


against the disruption of public 
services by illegal wildcat 
strikes. 

Mr Major - speaking to 1,000 
Tories from the Yorkshire area 
- - attacked Mr Neil Kin- 
nock's remarks yesterday 
morning in which he commit- 
ted Labour to reintroducing 
credit controls. 

The Labour leader said his 
party planned to use credit 
controls in addition to Interest 
rates to staunch price rises. 
Housebuyers would rather 


wait “a month or two" for 
loans than pay penal interest 
rates, Mr Kinnock suggested. 
He said he would use tempo- 
rary controls if borrowing 
looked set to rise unacceptably. 

Mr Major said Mr Kinnock's 
policy was a typical socialist 
answer. “Form a queue. Whit 
for the state to tell you when 
you can buy a home." said Mr 
Major. “Walt for the state to 
tell you when you can sell your 
bouse to someone who wants 
to buy it" 


The credit-control plans were 
also attacked by Mr Michael 
Heseltine, environment secre- 
tary. He said: “We have always 
said . . . that mortgages under 
Labour would be more expen- 
sive. Now you are going to 
have to queue for them as 
well." 

Mr Heseltine predicted that 
monthly mortgage payments 
would rise by an average of 
between £40 and £50 under 
Labour, because higher inter- 
est rates would be 


needed to protect the pound. 

Mr Heseltine lambasted Mr 
Kinnock's "economic illiter- 
acy", saying it was "utterly 
incredible that a delay of a 
month or two" could affect the 
level of interest rates. “How 
does he prevent foreign compa- 
nies lending money across the 
exchanges unless Labour Is 
also threatening to reintroduce 
exchange controls?” 

Mr Heseltine promised a 
nationwide rents-to-mortgages 
scheme which would enable 


1 g m local authority tenants to 
convert their present rent into 
a mortgage payment. 

Mr Major, in his speech also 
claimed conservatism rather 
than socialism was the way of 
breaking down social barriers. 
He highlighted his vision of ”a 
country in which everyone is 
able to develop their talent to 
the full. Our modern Tory 
party is for each and every per- 
son in Britain. We want to ban- 
ish for ever the artificial divi- 
sions in our society.” 


Uncertain start forces 
Tories to change tack 


Labour condemns trade figures 


M R JOHN MAJOR has 
had a rough start to 
what may prove the 
pivotal week of the campaign. 
The strategy shaped around 
him has looked uncertain and 
defensive. The prime minister 
has discovered that rousing 
receptions from the party faith- 
ful cannot insulate him from 
the bruising exchanges with 
the media which Inevitably fol- 
low a Labour opinion poll lead. 

There are two roles for a 
leader during an election: the 
first is to fire the enthusiasm 
of supporters: the second to 
win the votes of the uncommit- 
ted. Just 10 days into the cam- 
paign. Mr Major has swerved 
in an attempt to do both. 

For months, the senior mem- 
bers of Mr Major's campaign 
team have been pumping out a 
single message. The Conserva- 
tives would defy economic 
gravity and win an election in 
the depths of a recession 
because the voters liked and 
trusted the prime minister and 
feared Labour's tax plans. 

Mr Major, the youngest 
prime minister for a century, 
would harness the mood for 
change in the country to the 
Conservative cause - robbing 
Mr Neil Kinnock of one of his 
most precious assets during 
Mrs Thatcher’s leadership. The 
voters would opt for Mr 
Major’s caring Conservatism 
rather than Mr Kinnock's wal- 
let-threatening socialism. 

The opinion polls still carry 
the message that the prime 
minister is one of his party’s 
strongest assets. Voters who 
blame the government for the 
recession, decry the poll tax 
and worry about the health 
service still speak of “that nice 
Mr Major”. 

His popularity, though well 
below the levels achieved dur- 
ing the Gulf war, has remained 
consistently above that of Mr 
Kinnock. The latest NOP poll 
puts the prime minister's 
personal-approval rating at 53 
per cent, 20 points clear of the 
Labour leader. The contrast 


with his predecessor could not 
be starker. Mrs Tbatcher won 
elections almost in spite of her- 
self. She was adored by party 
activists and never greatly 
liked by voters. But her outspo- 
ken clarity conveyed to enough 
of the electorate the message 
that her policies were right. 

Mr Chris Patten, party chair- 
man, and the other senior min- 
isters in charge of mapping out 
the campaign were convinced 
that the prime minister should 
play to his different strengths. 
He would stand above the fray, 
while the likes of Mr Michael 
Heseltine destroyed the Oppo- 
sition's prospectus. But Mr 

John Major’s 
switch to a more 
strident style is 
a gamble, says 

Philip Stephens 

John Smith's shadow Budget 
undercut the ground on tax. 
Senior ministers realised that 
if they could not begin to climb 
back this week the election 
might be lost before the votes 
were cast. 

The result has been an 
abrupt change in tactics. 
Almost overnight, the prime 
minister who offered a soft- 
focus vision in which wealth 
creation and welfare went 
hand-in-hand has embraced the 
harsher language of Thatcher- 
ism in an all-out drive to dis- 
credit the Labour party. 

Party strategists acknowl- 
edge two serious mistakes in 
the earlier approach. The first 
was to forget the simple fact 
that, during a campaign, about 
two thirds of the images that a 
party conveys to the voters are 
channelled through its leader. 
So. if Mr Major was excluded 
from the assault on Labour’s 
tax plans, the Conservatives 
would be denying themselves 
their most important link with 
the electorate on wbat they 


regard as the most important 
issue of the campaign. The sec- ! 
ond error was a calculation ] 
that Mr Smith's shadow Bud- ! 
get could be attacked on its 
own terms. When he did enter | 
the fray, the prime minister 
who had advocated a classless 
society emerged as the cham- 
pion of the middle classes. 

That has now changed. Mr 
Major has been at the centre of 
the battle since the weekend 
and the focus of the attack on 
Labour’s tax policies has been 
recalibrated to underline the 
“threat” to the incomes of the 
skilled working classes - the 
C2s at the centre of the elec- 
tion battle. 

The shift has pleased the 
party faithful Their message 
to Central Office during the 
opening days of the campaign 
was that they wanted a more : 
vigorous defence of the party's 
record in government But Mr 
Major’s colleagues acknowl- 1 
edge that it is far less clear 
how the shift will be greeted. 
Some candidates are already 1 
reporting complaints from vot- 
ers attracted by his less parti- 
san approach. 

The new approach has 
brought another set of prob- 
lems. Mr Major, inexperienced 
in election campaigns and lack- 
ing the combative rhetorical 
style of his predecessors, 
insisted on the switch. But he 
has sometimes looked ill at 
ease. Television images of his 
vituperative attacks on Mr 
Kinnock have jarred. He has 
been caught off-guard when 
journalists have probed the 
negative campaigning and 
have pressed him. to differenti- 
ate his policies from those of 
his predecessor. 

Party strategists insist that 
both Mr Major and his cam- 
paign are now settling into a 
more comfortable rhythm. But 
they have lost more than a 
week of the campaign. If they 
do not regain the ground, Mr 
Major risks becoming one the 
most popular prime ministers 
to lose an election. 


By (vo Dawnay, 

Political Correspondent 

MR NEIL KINNOCK pressed 
home Labour’s claim to he the 
party of exports and industry 
yesterday by using a whistle- 
stop visit to the Midlands to 
launch a “manufacturing man- 
ifesto”. 

The “Made In Britain” pre- 
sentation in Birmingham - 
Labour's first big election news 
conference outside London - 
was stage-managed to coincide 
with publication of the latest 
trade figures, which showed 
that Britain recorded a deficit 


of £750m last month. Mr Kin- 
nock described the figures as 
“quite dreadful”. 

He added: "What is really 
concerning about them is that 
we have got an economy which 
is at best flat and possibly still 
slipping backwards. 

“The government should 
have taken action recom- 
mended by the Labour party a 
long time ago to get an invest- 
ment-led recovery." 

In what is expected to be the 
party’s last initiative on the 
economy before a shift to its 
public services' agenda today, 
Mr Kinnock argued that tax 
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breaks for investment along- 
side training and employment 
schemes would "stimulate 
activity and build confidence". 

The Labour leader’s case was 
backed by Mr Gordon Brown, 
the shadow trade secretary, 
who unveiled a modest 
three-point programme of addi- 
tional steps to flesh out 
Labour's £l.lbn industrial 
recovery programme. 

The measures included grant 
aid for engineering investment, 
an “Inventions in Britain" proj- 
ect to help small companies 
bring innovations to produc- 
tion, and the creation of 


regionally-based export advice 
centres. 

Earlier, asked how he would 
control inflation, Mr Kinnock 
that constraints imposed 
by membership of the ERM, 
supply-side measures and 
credit controls would prove 
adequate to contain price rises. 
He rejected suggestions that a 
minimum wage would lead to 
escalating pay claims. 

He backed comments made 
on Sunday by Mr . John Smith, 
the shadow chancellor, that he 
would be satisfied by a rate of 
price rises paralleling the 
European Community average. 
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Quotes of 

the day 

ft was so hard on the 
daffodils 

Mrs Thatcher after being 
attacked by a woman with a 
bunch of flowers 

111 have to assume the dog 
was a socialist supporter, 
but there's no hard feelings 
on my part - it’s all in a 
day’s canvassing for a 
politician . . 

Nicholas Bennett, junior 
Wdsh Office minister after 
being bitten by a 
bulldog-terrier 

They sit down in London 
sitin g about how people on 
over £22,000 are going to get 
hit That is irrelevant to us 
because we are fighting for 
£12.000 , ^ 

John Brown, airframe 
engineer with British 
Midland Airways 

The leader of the Labour 
party is Karaoke Kinnock. 
Hell sing any song you 
want him to. Just press the. - 
button and out comes the ;• 
line to take, inspired not by . 
guiding principles but by 
the fleeting fads of the 
moment 

Ian Lang, Scottish secretary 

We were responsible for 
mmiHng the Iron Lady, and ' ■ 
forcing the scrapping of the 
poll tax 

Tammy Sh eridan, candidate 
for Scottish Militant Labour 
in Glasgow Pollok 

We don’t have the sort of life 
in which we could look after 
a dog properly these days. , 
Otherwise I would love to 
have a dog, but it wouldn't 
be fair cm the dog 

John Major, asked at a 
petfoods depot If he would 
like to own a dog 

It is scandalous that not one 
of the three major parties 
has raised the issue of 
human rights thus for 

Amnesty International 
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Captive audience: Tommy Sheridan, Scottish Militant Labour party candidate, after his first election press conference 
in Saugbton Prison, Edinburgh, yesterday. Mr Sheridan, standing for Glasgow Pollok. made his name as an 
anti-poD-tax campaigner. He was jailed for six months after breaking a court order b an ni n g him from warrant sales 


‘If Labour wins the 
election you have to give 
the water company back’ 


Lamont rejects criticisms of borrowing 


By Peter Norman, 

Economics Correspondent 

MR NORMAN LAMONT. the 
chancellor, yesterday rejected 
suggestions that the govern- 
ment was borrowing to finance 
current expenditure and would 
have to raise taxes if re-elected. 

He said that a report to this 
effect in The Guardian yester- 
day was "complete nonsense". 


He said government spending 
plans for the coining year 
envisaged investment of £30bn 
when defined as public-sector 
asset creation. This, he said, 
was larger than the £28bn that 
the government said in its 
Budget that it would borrow in 
1992-93. 

Speaking on a visit to Bir- 
mingham Mr Lamont insisted 
that the public sector borrow- 


ing requirement, which the 
government expects will grow 
further to £32bn in 1993-94, 
would start to decline after the 
economy had begun to recover. 
The present large PSBR 
reflected the impact of reduced 
economic activity on tax reve- 
nues. 

He predicted that tax reve- 
nues would “turn round" when 
the economy recovered and 


that public finances would 
move back towards balance. 
Britain's financial position was 
strong and the tax regime was 
“perfectly sustainable", he 
added. 

Mr Lamont was in Birming- 
ham to launch his party's cam- 
paign in the West Midlands. 

The Treasury has produced 
four definitions of public 
investment, among which 


public-sector asset creation 
ranges most widely. It includes 
items such as warships that 
many countries do not catego- 
rise as public investment On 
the other hand, many aspects 
of public expenditure, such as 
education and health, do count 
as current expenditure rather 
than investment even though 
they are contributing to the 
future welfare of the nation. 


Golden rule hidden by statistical jungle 

Peter Marsh examines whether government borrowing has exceeded investment 

HE ROW yesterday over ■ • . . . idine over a deterioration of £28.6bn. about in line with m 


T HE ROW yesterday over 
the consequences of a 
shortfall in tax revenues 
highlights the fact that the 
recession and its aftermath 
will cast a shadow over 
Britain’s public spending plans 
for the next few years. 

The new government will 
find itself boxed in by likely 
shortfalls in tax revenues and 
the large increases in spending 
already set in train both by the 
effects or recession and by deci- 
sions by the Conservatives 
over the past two years. 

These bard facts of financial 
life will impede the ability of 
whoever takes office from 
pushing through tax cuts or 
raising spending significantly 
on popular public-sector areas 
such as education and health. 

At the same time, picking 
out what has happened in pub- 
lic spending in the 13 years of 
Conservative government is 
made hazardous by competing 
statistical definitions - espe- 
cially in the tricky area of pub- 
lic-sector investment. 

According to the Treasury, 
receipts from sources such as 
taxation in the financial year 
beginning on April 1 will be 
limited by weak economic 
activity to £230bn. Just £8bn 
above the figure for 1991-92. 

Meanwhile, government 
spending will climb to £258bn, 
a £22 bn jump from 1990-91. 
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That will mean a public actor 
borrowing requirement of 
£28bn in 1992-93. about twice 
this year's likely figure, fol- 
lowed by a PSBR of £32bn in 
1993-94. On the Treasury's 
arithmetic, the deficit wifi fall 
as economic growth picks up, 
to £25bn in 1994-95, £19bn in 
1995-96 and £6bn in 199&97. 

While these figures are large 
enough to have unsettled 
financial markets in the past 
two weeks, Mr Michael Saun- 
ders, an economist at Salomon 
Brothers, has made his own 
calculations which point to 
still gloomier conclusions. 

He believes that over the 
next few years government 


revenues will fall well short of 
what the Treasury is expect- 
ing, due to relatively modest 
growth in overall economic 
activity. Assuming no new 
increases in public spending 
programmes - which Mr 
Saunders admits is open to 
question - the PSBR will rise 
on his calculations to £38bn in 
both 1993-94 and 1994-95, before 
coming down to £35bn in 
1995-96 and £28bn in 1996-97. 

While the Conservatives can 
come up with statistics that 
suggest a fairly constant level 
of public-sector investment 
spending in the i9S0s, Labour 
and the Liberal Democrats 
both accuse the Tories of pres- 


iding over a deterioration of 
the infrastructure. 

However, discussion is hin- 
dered by a welter of different 
definitions. Depending on 
which is chosen, capital spend- 
ing can be taken to be between 
about 5 per cent and 15 per 
cent of total public spending, 
the rest being current expendi- 
ture, mainly salaries. 

The broadest way of looking 
at public-sector investment is 
to use what the Treasury 
defines as public-sector asset 
creation (PSAC). 

This comprises gross spend- 
ing on fixed assets by all gov- 
ernment bodies including 
nationalised industries, but not 
counting privatisation pro- 
ceeds which under normal gov- 
ernment rules are considered 
as negative spending, capital 
grants by the public sector, 
and some items of defence 
spending such as tanks and 
missiles which under conven- 
tional UK government account- 
ing standards count as current 
spending. 

According to the PSAC defi- 
nition, capitol spending by the 
government in the 1980s. exclu- 
ding nationalised industries 
which have since been priva- 
tised, has stayed about con- 
stant at just under £30bn a 
year in 1990-91 prices. In 
1991-92, according to the Trea- 
sury, PSAC is likely to be 


£28.6bn, about in line with next 
year's expected PSBR. That 
would keep the UK hi line with 
the “golden rule” in some 
countries’ fiscal accounting 
which says that the amount 
the government borrows over a 
set period should not exceed 
the amount it invests. 

On other definitions of pub- 
lic spending investment - and 
the Treasury uses no fewer 
than three others - Britain's 
position on public-sector 
spending looks considerably 
worse. These definitions lead 
to more of the public spending 
bill being classed as current 
spending, with the capital fig- 
ure being depressed. 

Applying tile Treasury defi- 
nition for investment which is 
used in most UK government 
spending calculations, the UK 
public sector may be in danger 
for the first time since records 
began in the 1960s of running a 
financial deficit on current 
spending. 

The current balance is calcu- 
lated as the difference between 
current revenue, excluding 
capital taxes from public sector 
revenue, and current public 
spending leaving aside capital 
spending. This would mean the - 
UK might be about to borrow 
to finance consumption, violat- 
ing the “golden rule" and shift- 
ing the public sector accounts 
into a difficult period. 


Chancellor 
gets off to 
poor start 

By Peter Norman 

MR NORMAN Lamont' s 
appearance in Birmingham to 
launch the Conservatives’ 
campaign there confirmed Him 
as one of nature's less lucky 
politicians. 

He came to Birmingham to 
attack Labour’s tax plans and 
publicise the goodies for the 
car industry in his recent Bud- 
get The start of his day was 
hardly auspicious. Mr Lamont 
faced only a handful of jour- 
nalists at Tory headquarters in j 
suburban Edgbaston. j 

The chancellor’s later photo- i 
opportunities were similarly | 
low-key. “Ask about our 
redundancy protection 
schemes”, screamed a poster 1 
in a Rover dealership where he 
had gone to present the keys 
of a new Rover 420GSA to its 
owner. The purchaser failed to 
turn up. Instead Mr Kelvin 
Dignam, aged 65, was the sur- 
prise recipient of the chancel- 
lor's attentions when he 
arrived to pick np his rather 
less glossy model. 

“Here’s the key. Open the 
box”, enthused Mr Lamont. 
"Are yon giving me this car?”, 
asked a surprised Mr Di gnam , 
who had refused to say 
whether he would vote Tory 
“in the light of current 
events”. 

Mr Lament’s day improved 
at lunchtime, where he met 
sympathetic businessmen. But 
here too, his fortunes were 
mixed. Journalists pressed 
him to explain whether the 
government really was break- 
ing a “golden rule” of fiscal 
probity by borrowing to 
finance current expenditure. 

“I have never accepted any 
golden rules about the PSBR”, 
Mr Lamont complained. This 
was true. British fiscal policy 
has no such rule. But. the sur- 
rounding news sleuths were 
left wondering: “Why not?" 


Smaller parties 
squeezed in Wales 


By Anthony Moreton, 

Welsh Correspondent 

LABOUR appears to be taking 
votes from the Liberal Demo- 
crats in Wales and pulling in 
front of the Conservatives in 
several marginal seats. 
Anthony Moreton writes. 

According to an NOP poll 
conducted for the television 
company HTV at the weekend, 
in north Wales Labour may 
take Delyn from the Conserva- 
tives and consolidate its tenu- 
ous hold on Clwyd South West 
Jh the south it may gain Car- 
diff Central and Pembroke and 
looks likely to hold on to its 
by-election gains in Monmouth 
and the Vale of Glamorgan. 

Mr Barry Jones, shadow 
Welsh spokesman, said yester- 
day that the poll was “very 
encouraging. The party has 
taken a significant lead among 
voters in 12 key constituencies. 
It confirms what we are find- 
ing on the ground." 

The survey offers some com- 
fort to the Conservatives 
because the party is gaining 
support in seats where there is 

Tory gainers 
rise slightly 

FOR THE first time since the 
election was announced 
shares that might benefit 
from a Conservative victory 
outperformed those that 
might benefit from a Labour 
win. "Conservative gained 

roue slightly yesterday whne 

Labour gainers" fell. The 
Labour drop was greater 
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a three-way split with Labour 
and Plaid Cymru, the Welsh 
nationalists. These seats 
include Ynys Mon and Meirion- 
nydd Nant Conwy, and Car- 
marthen, where Labour has a 
majority of 4^17. In particular 
it m i gh t win back Liberal Dem- 
ocrat-held Brecon and Radnor, 
which has the lowest majority 
in Britain - 56. 

The poll is bad news for the 
nationalists, who hold three 
seats in north-west Wales. 
Both Labour and the Conserva- 
tives appear to be making 
gains at their expense in Ynys 
Mon, the island of Anglesey 
where retired Incomers have 
been altering the social mlx- 
and Meirionnydd Nant Conwy, 
where the MP has stood down. 

Of L504 voters interviewed 
between March 18 and 22, 42 
per cent said they would vote 
Labour, an increase (rf 9 per- 
centage points over the 1987 
general election, 33 per cent 
Conservative (down 2 percent 
age points ) and 14 per cent 
Liberal Democrat (down 6 per- 
centage points) and 10 per cart 

Plaid Cymru (down T). 
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Opposition revives VAT assault 


Bylvo Dawnay, .; ■ 

Political Correspondent . 

LABOUR strategists ' are 
increasingly convinced that 
the Conservatives’ attacks on 
its tax policies have backfired 
on the government, offering 
them a rare opportunity to go 
on the offensive over fiscal pol- 
icy. 

Mr Neil KmnnffTc yesterday 
seized on the. prime minister’s 
remarks on the tax burden at 
his morning news conference 
to claim that Mr John Major 
had all but confirmed long-, 
standing charges that the 
Tories’ have a secret agenda to 
increase Value Added Tax. 


•• -“Thfr -VAT-icst is now well 
and truly out of the hag. It is 
dear John Major is backtrack- 
ing on what he said only a 
couple of weeks ago. 1 am not 
surprised,” Mr Kinnock. slid. 
It has always been clear that 
if they were reelected the Con- 
servatives would have to raise 
VAT." 

That theme was'taken up by 
Mr John Smith, the shadow 
chancellor, in a speech in Hat- 
field, Hertfordshire last night 
He claimed that the Conserva- 
tives were now “hunting for 
scapegoats” to justify the poor 
state' of ' the economy in nega- 
tive campaigning that was 
making little impact on the. 


electorate. 

Turning round an old Tory 
charge against Labour, he said 
to resounding applause: "The 
British economy is not safe in 
their hands.” 

The buoyant mood in 
Labour's camp was fuelled by a 
report in The Guardian news- 
paper yesterday claiming that 
the government had breached 
longstanding convention by 
allowing current government 
outgoings to exceed the 
amount the Treasury receives 
in taxation. 

The report provoked a call 
for the resignation of Mr Nor- 
man Lamont, the chancellor, 
from Mr Kinnock and a flurry 


of attacks from other shadow 
ministers. 

In an open letter to the 
prime minister, Mr Smith 
argued that increases in 
National Insurance Contribu- 
tions from 6.5 per cent to 9 per 
cent and VAT from 8 per cent 
to 17 per cent showed that "the 
Tories are the party of high 
taxation". 

He added: "It is the Labour 
party - as my Budget demon- 
strated conclusively last week 
- that will reduce the burden 
of taxation on the ordinary tax- 
payer and in the process make 
eight out of 10 families in 
Britain better off" 

Buoyed by the weekend's 


opinion poll figures, Labour is 
now expected to shift its attack 
to allegations of deteriorating 
public-sector services. 

The main thrust of Labour's 
strategy will be to gradually 
move the campaign towards its 
key "winning” issues of educa- 
tion and the National Health 
Service. While senior party 
officials are aware that the 
Conservatives will relentlessly 
press their charges of a hidden 
Labour "tax bombshell", they 
believe that the raising yester- 
day of the government’s record 
on the tax burden has sup tiled 
them with valuable ammuni- 
tion to use the VAT card to 
counter such tiaims 


Joe Rogaly 

The Kinnock factor 







Travof Humphries 

Young questioners: liberal Democrat leader Paddy Ashdown Is quizzed by schoolchildren on BBC Television’s Newsround programme yesterday 


I | This election 

was supposed 
to be about 
rY&s* «cif rubbishing Mr 
J Neil Kinnock, 
! jR I to the advan- 
tage of the 
Conservatives. 
It is turning 
out to be about Mr John Major, 
and so tar the Tories are not 
the beneficiaries. 

The theory was that the 
country would never accept Mr 
Kinnock. Most members of the 
cabinet have at one time or 
another suggested, in public or 
in private, that the leader of 
the opposition is a garrulous 
economic illiterate whose prin- 
ciples are dictated by opinion 
polls and whose general 
demeanour varies between that 
of jester and bully-boy. 

The government's campaign 
strategy has been constructed 
around this characterisation. It 
is intended to be reinforced in 
the voters' minds by contrast- 
ing it with the optimum repre- 
sentation of Mr Major - as a 
man of the people who under- 
stands economics, sticks to his 
principles, is serious, straight- 
forward, and not Welsh. 

Thar is why the prime minis- 
ter personifies the campaign 
His face dominates the Tory’ 
manifesto. His boyhood remi- 
niscences fifi the TV screens. 
His parents' treatment by the 
National Health Service 
Informs every argument about 
the XHS. His brief spell of 
youthful unemployment is 
never allowed to be forgotten. 
The early-morning press con- 
ferences centre on the answers 
given by this decent man with 
the ready smile. The sublimi- 
nal message is plain: would 
you exchange honest John for 
untrustworthy Neil? 

Unfortunately far the Con- 
servatives, Labour has not fol- 
lowed the government’s script. 
The plan was that Mr Major's 
plain visage would be set 
against the uncontrolled smirk- 
ing and loud presence of Mr 
Kinnock. It has not happened 
yet. With a deviousness typical 
of your average socialist fiend. 


the Labour leader has spoiled 
the game. He has declined to 
play. Mr Kinnock’s face is not 
on the Labour manifesto. His 
presence on TV is carefully 
controlled by members of his 
staff. When be appears he is 
soberly dressed. His face is not 
awry: it bears the self- 
confident expression of a man 
who believes he is winning. Mr 
Kinnock is an actor; he pro- 
jects himself, for better or 
worse, according to the tastes 
of the audience as he sees it. 

He is shown where it suits 
his managers' purposes, when 
it is of help to his party, speak- 
ing to issues long planned to 
be raised on a particular day, 

If the polls turn 
in the Tories’ 
favour the 
questioning of 
Major will vanish 

against the most propitious of 
backgrounds, always to 
Labour's best advantage. What 
a cheat! The man has probably- 
fought general elections before. 

Mr Major has not. Yet in per- 
sonal terms he is still well 
ahead of Mr Kinnock in the 
opinion polls. He Is betier- 
liked, and more trusted. His 
scores on most aspects of polit- 
ical popularity hare fallen 
since the end of the Gulf war, 
but if the two of them were 
running for president Mr Kin- 
nock would come nowhere. 

He difficulty for the Conser- 
vatives is that Mr Major is run- 
ning for president against a 
Labour party that is running 
for parliamentary control and 
a Labour leader who is run- 
ning for prime minister. Mr 
Kinnock will not stand still to 
be compared with Mr Major. 
He and his colleagues know 
who would win such a contest. 

The perverse consequence is 
that the eye of criticism is fall- 
ing on the prime minister. Mr 
Kinnock has had many years 
in which to unite his party 


around an agreed strategy and 
-programme. There are, to be 
sure, incorrigible leftists lurk- 
ing in Labour's ranks, but they 
are under restraint. Mr Major 
is still having to judge every 
move against his need to hold 
the Tories together. The bitter- 
ness of Mrs Margaret Thatch- 
er's supporters has not been 
entirely assuaged. That 
explains the complicated 
Thatcherite but caring, free- 
market yet interventionist, 
pro-European/anti-Brussels 
message of the Conservative 
manifesto. 

Labour can afford to laugh 
off the lapses of hopeless junk- 
ies of 1960s orthodoxies like Mr 
Roy Hartersley ( although not 
for much longer;; the Tories 
are embarrassed even when 
they show unity -in-desperation 
by bringing Mrs Thatcher into 
the fray. Every' glitch in the 
Conservative campaign is 
blamed on Mr Major Labour's 
serious foot-faults are yet to 
come. The prime minister's 
strategic sense in choosing the 
election date will be put to the 
test on April 9. His tactical 
instincts are being questioned, 
not least by his own side, right 
now. 

If the polls turn decisively in 
the government’s favour the 
questions will vanish: if not 
the list will lengthen. There is 
no obvious way out. When the 
election was announced Mr 
Kinnock challenged Mr Major 
to a TV debate. The prime min- 
ister demurred, saying only 
losers accepted such invita- 
tions. Thus he left himself no 
possibility of changing his 
mind. That was a mistake. 

Now Mr Kinnock's appear- 
ances are entirely in his own 
hands. The Tories may be 
tempted to run an advertising 
campaign aimed crudely and 
directly at his many changes of 
mind and his past leftwing 
views. The effect of that could 
not be guaranteed. Mr Kinnock 
may trip himself up - be has 
done so before - but it is on 
that slender expectation alone 
that the “rubbish Kinnock” 
strategy depends. 




V 


By Ivor Owen 

A "substantial programme” to 
ease the difficulties caused by 
the fall In farmers' incomes 
was advocated yesterday by Mr 
Paddy Ashdown, the leader of 
the Liberal Democrats, when 
he toured some of his party's 
most fertile electoral ground in 
mid Wales. 

He said in Montgomery that 
the programme should be 
funded from money currently 
being used to raise agricultmal 
production. 

Mr Ashdown charged the 
Labour party with not being 
interested in agriculture, and 
accused the Conservatives of 
having forgotten the farmers. 
“They have turned their back 
on you,” he said. 

Mr Ashdown reaffirmed Ms 
party's commitment to the 
small family farm. They 
formed the “backbone” of the 
industry and should not be left 
to the cold winds of the free 
market But he warned "farm- 
ing will have to move back 
into balance with the market 
over a period of time”. 

Mr Ashdown also called for 
more environmental manage- 
ment schemes which would 

The Lady 
turns to 
the north 

Margaret Thatcher's speech 
with John Major on Sunday 
is regarded as having done the 
Tories proud. But will the 
same be said of her trip today 
to Scotland? 

Thatcher is still anathema 
to most Scats. Indeed, some 
people say that her 
government bears heavy 
responsibility forp ashing 
Scotland towards devolution 
or separatism. 

There is little evidence that 
anyone in the Scottish Tory- 
party actually wanted her to 
campaign in Scotland; it 
appears that she offered to go 
and no one was able to 
dissuade her. 

That she will be supporting 
Michael Forsyth in his Stirling 
constituency is no surprise: 
he was the most Thatcherite 
of the Scottish Office team. and 
her great ally. 

He has, however, publicly 
accepted many tenets of 
Majorism since then, and last 

year produced a pamphlet 
called “A country at ease. with. 

itself. 

The constituents of both ' 


a carrot 


pay farmers for preserving the 
countryside. 

: . On education, Mr Ashdown 
insisted that a £2bn increase in 
spending - financed by one 
penny on the' basic rate of 
income tax - would be the 
“number -one priority" of the 
Liberal Democrats in any coali- 
tion negotiations. 

Questioned by students in 
Bream, Mr Ashdown said part 
of the extra spending on educa- 
tion would be devoted to the 
reintroduction of student 
grants and the abolition of stu- 
dent loans. At the same time 
he stressed that the Liberal 
Democrats were not committed 
to restoring student grants to 
their 1979 leveL 
• Mr John Gummer, the agri- 
culture minister, said yester- 
day in Wales that "the prob- 
lems of Welsh agriculture are 
the problems of British agricul- 
ture generally", when asked 
why the 7,000-word Conserva- 
tive manifesto for Wales did 
not mention agriculture, 
writes Anthcmy Moreton. 

Mr Gummer also launched a 
particularly strong attack on 
Mr Ray McSharry, Ireland's EC 
commissioner in charge of 
agriculture. 


Forsyth and BUI Walker, MP 
for Taysidfi North which 
Thatcher is also visiting, know 
the Thatcherite feelings of 
their MPs. 

One wonders, however, 
about the people of Edinburgh 
West, a further port of 
caff, where the MP is Lord - 
James Douglas-Hamilton, 
another Scottish Office 
minister. 

- Lord James is the most 
popular member of the 
Scottish Office team. Very 
little dirt from the Thatcherite 
period has stuck to him, partly 
because he was given few- . 
contro versial things to do and 
partly because everyone could 
see that, a s well as being an 
Oxford boxing blue, he was 
such a nice man. With a 
majority of only L234, It could 
be that the less he has to do 
with the former prime minister 
the better. 

Small science . 

The group erf pro-Labour 
scientists who wrote to The" 
Times yesterday were ... 
stretching a point. “Between 
1974 and 1979," they raid, 
“British scientists won six 
Nobel prizes: In 1980-85 the 
number dropped to four, and 
for 1986-91 there was just one 
British laureate.'’ 

About the long-term trend. 


Postal vote 
may swing 
marginals 

By Catherine Milton and 
Gareth Smyth 

LABOUR claimed victory in 
the race for the postal vote as 
registration closed yesterday. 

More than 20,000 students 
have registered to vote Labour 
by post in marginal constitu- 
encies where they study, 
according to the National 
Organisation of Labour , 
students. 

The Conservatives said they 
had no figures for the total 
number of Tory postal voters 
since campaigns to register 
them are organised locally. 

Evidence from town halls is 
mixed and not all votes have 
yet been counted. In Cam- 
bridge, where Conservative 
MP Mr Robert Rhodes James 
is retiring with a majority of 
560, the number of postal vot- 
ers has doubled to 5,000, about 
7 per cent of the electorate. 

Disabled people, travelling 
workers, holidaymakers and 
students at home during vaca- 
tions can all apply for postal 
votes. The total nnmber of 
' postal electors in 1987 was 
907,725, about 2 per cent of the 
total vote. 


they may well be right, but 
there is a time lag in these 
matters and it is surely 
pushing tt a bit to claim the 
number of prizes between 
1974-79 as a triumph for the 
Labour government of that 
period. 

Most Nobel prizes are based 
on research done five to 20 
years previously, though the 
interval between a discovery 
and its recognition by the 
Nobel committee varies 
enormously. 

Cesar Milstein of the 
Laboratory of Molecular 
Biologyin Cambridge 
discovered monoclonal 
antibodies - a key 
development in molecular 
biology - in 1976 and won a 
Nobel Prize in 1984, which was 
fast. by Nobel standards. 

On the other hand, Peyton 
Rous discovered in 1911 that 
viruses can. cause cancer. He 
won the prize in 1966. Perhaps 
the scientists who did their 
best work in the Thatcher 
period will get their reward 

by the VwUlprmiiim. 

Top of the bus 
Anything they can do. we can 
do better. The Tories last week 
deployed six ministers and a 
black cab to launch their 
London manifesto. Yesterday 
labour wheeled out seven 


THE ISSUES: SCIENCE 


Researchers seek 

S IMMERING dissatisfac- contribution to research 
tion in Britain's laborato- through the Universities Fund- 
ries with Conservative ing Council. At the same time 


a cure for underfunding 


S IMMERING dissatisfac- 
tion in Britain's laborato- 
ries with Conservative 
science policy boiled over yes- 
terday when 20 leading 
researchers called for a change 
of government to reverse a 
“dramatic deterioration in the 
quality and depth of British 
science". 

In a letter to The Times, they 
said “progressive erosion in 
public support for research” 
since 1979 had demoralised the 
scientific community - a 
development they described as 
"one of the principal disasters 
in Britain in the past 12 years". 

The group includes several 
of Britain's best-known 
researchers, including the two 
Nobel laureates Dr Max Perutz 
and Professor Maurice Wilkins. 
Although they emphasised that 
the letter represented their per- 
sonal opinions, most academic 
scientists would agree with 
their challenge to the Tory 
view that public funding of 
basic research has Increased 
by 24 per cent in real terms 
since 1979. 

University researchers say 
that growth in the official "sci- 
ence budget" - the money 
spent by the five research 
councils - has been offset by a 
steep fell in the government’s 



frontbench spokes people and 
a double-decker bus. 

In a trail-blazing move, the 
document was thrust on 
unsuspecting media on the 
top deck of the bus, which was 
engaged on a magical mystery 
tour of Oxford Street and 
Co vent Garden. From a 
campaign organiser’s 
viewpoint you can see the 
attraction: it kept probing 
questions to a minimum, yet 
provided photo-opportunities 
by the bucketful. 

Bryan Gould, shadow 
environment secretary, acted 
as impromptu tour guide, 
tailoring his discourse to suit 
the area being traversed 
(education in Gower Street 
the arts in Shaftesbury Avenue 
and so on). Unaccountably, 
he did not use the party's close 
proximity to Luigi's restaurant 


contribution to research 
through the Universities Fund- 
ing Council. At the same time 
the cost of working at the fron- 
tiers of research is rising faster 
than general inflation- 

while the Tories maintain 
that British science remains in 
good health. Labour and the 
Liberal Democrats echo the 
opinion of Save British Sci- 
ence. The lobby group says 
that, measured by purchasing 
power, government support for 
academic science has fallen 20 
per cent since 1979. 

One result of the reduced 
university funding is that labo- 
ratories are staffed increas- 
ingly by researchers on low- 
paid, short-term contracts 
whose career prospects are 
often bleak. Another is that 
scientists spend more time on 
paperwork, chasing grants, and 
less on experiments. 

“The last 10 years have put 
an enormous bureaucratic load 
on us and that needs to be 
stripped away,” says Dr John 
Sulston, a senior researcher at 
the Medical Research Council's 
Laboratory of Molecular Biol- 
ogy in Cambridge. “And I 
recognise that rm working in a 
privileged community here, 
which has been relative!}' well- 
treated. " 

(where Neil Kinnock has been 
known to hold forth) to say 
how quickly Labour would 
implement its policy of 
abolishing the ceiling on 
National Insurance 
contributions. 

Wrong numbers 
Opinion polls can be wrong, 
as the French have just 
discovered The polls forecast 
a turnout between 50 per cent 
and 55 per cent in the regional 
elections on Sunday. The 
actual turn-out was 68.7 per 
cent, which may have had a 
significant influence on the 
result 

British palls seldom bother 
with the turnout figure, but 
it may be worth watching ami 
even betting on. When Edward 
Heath and the Tories won a 
surprise victory in 1970, it was 
72 per cent - the lowest since 
1945. When Labour crept back 
in the February 1974 election, 
it was 78.1 per cent - the 
highest since 1959. 

Welsh torrents 

Ten years ago Nicholas 
Edwards, as Welsh secretary, 
appointed John El-id Jones 
as chairman of the Welsh 
Water Authority. Edwards, 
now Lord CrickhowelL moved 
on to be chairman of the { 


The Liberal Democrats prom- 
ise an immediate injection of 
£400m a year into the science 
base. Labour is more circum- 
spect and avoids making a 
financial commitment. 

Even so, laboratory conver- 
sations suggest that Labour is 
generally regarded as the party 
most friendly to science. Mr 
Jeremy Bray, a mathematician 
who is Labour's long-serving 
science and technology spokes- 
man, has toured academic and 
industrial research centres lis- 
tening to gripes and explaining 
Labour polities. 

L abour is the only party 
promising a cabinet- 
level minister for sci- 
ence - a job that would almost 
certainly go to Mr Bray. 

No senior Conservative poli- 
tician has an equivalent 
long-term interest in science, 
responsibility for which has 
passed between a series of 
junior ministers in the Depart- 
ment of Education and Science. 

Although industrial research 
and development has increased 
since 1979. all three parties 
agree that British industry 
should be encouraged to spend 
more on R&D. 

The most distinctive pro- 
posal is Labour's 25 per cent 

National Rivers Authority and 
Jones became chairman of the 
privatised company. 

Their paths have crossed 
again. The rivers authority 
has suggested that water from 
Wales should be piped to help 
relieve the drought over the 
border. Water is an emotive 
subject in Wales. Birmingham 
and Liverpool, and other parts 
of England already get a large 
part of their supplies from 
Welsh dams - free. The Welsh 
have always said England 
should pay for it. 

Now Jones has told his 
erstwhile boss that the 
government ban on Wales 
earning what it can from one 
the few commodities it has 
in abundance has cost the 
country £50m over the years. 
Pay for it or look elsewhere 
for your water, he has said. 

AH of which is manna to the 
Liberal Democrats. "If Welsh 
Water is taken, it will be the 
end of the Tories in Wales," 
rays Richard Livsey, Liberal 
Democrat MP for Brecon and 
Radnor. 


Spoilsports 
Australians may get up to all 
sorts of things, but on one 
subject they are puritanicaL 
Political betting is prohibited, 
even on the British election, 
(PS. It also seems to rain a lot) 


tax credit for additional R&D 
investment The Conservatives 
and Liberal Democrats say this 
would encourage accountants 
to reclassify existing spending 
as R&D, and even for the high- 
tech companies on Cambridge 
Science Park the tax credit 
seems to have relatively little 
appeal 

Mr Robin Smlth-SavlUe, 
managing director of satellite 
communications company Sig- 
nal Processors, says its priority 
is an increase in Department of 
Trade and Industry grants for 
innovative product develop- 
ment - support that almost 
disappeared during the 1980s in 
the enthusiasm for collabora- 
tive "pre-competitive" 
research. 

“The extension of DTI sup- 
port for innovation is most 
likely to be forthcoming in a 
hung parliament because the 
Labour and Liberal Democrat 
parties are more receptive to 
the need for this type of sup- 
port than the Conservatives," 
Mr Smith-Saville says. 

The three parties have simi- 
lar German -inspired policies 
for bridging the gap between 
academic science and industry. 
All promise to set up technol- 
ogy development centres simi- 
lar to Germany's Fraunhofer- 


10% 5% 
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Fot>9 


Gesellschaft, a network of 46 
industrial research institutes. 

For Dr Eric Howells, director 
of Cambridge University's 
Wolfson Industrial Unit, this 
unanimity is "almost too good 
to believe". He and others in 
the business of exploiting aca- 
demic research are enthusias- 
tic about Fraunhofer-style 
institutes, whether they are 
called Faraday Centres (as the 
Tories propose) or Newton 
Institutes (Labour). 

But many university 
researchers are irritated by the 
way politicians see science pri- 
marily as a tool for strengthen- 
ing industry, and are angry 
about the way "scientists got 
the blame for Britain's indus- 
trial failure", as Professor 
Michael Pepper, a Cambridge 
University physicist, puts it. 

Prof Pepper insists - con- 
trary to current political wis- 
dom - that in his field of 
solid-state physics “links 
between universities and 
Industry are very good". For 
university scientists like him 
the overriding issue is not 
improving links with industry, 
but correcting what they see as 
underfunding of basic 
research. 

Clive Cookson 
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How to survive the seven-year hitch 

Charles Batchelor investigates the measures you can take to reduce liability to inheritance tax 


Our revels are now ended*. 

The doud-capped towers, the 

gorgeous palaces, 
The solemn temples, the great globe 


Yea. all which it inherit, shall dissolve. 
And. like this insubstantial pageant . 

faded. 

Leave not a rack behind. 

The Tempest . 

T his month’s British Bud- 
get, with its relaxation of 
rules governing inheri- 
tance tax. has made it 
easier for the next generation to 
prevent all that it inherits in a fam- 
ily business from dissolving in the 
tax man's grasp. 

Norman Lament, the Chancellor 
of the Exchequer, raised the thresh- 
old at which inheritance tax comes 
into force and increased the reliefs 
on business assets to take an esti- 
mated 900 businesses out of the tax 
net entirely in 1992-93. while light- 
ening the burden on a further 1,600. 

However, the imminence of a gen- 
eral election and the prospect of a 
Labour government installing a less 
accommodating tax regime mean 
that business owners should act 
fast to make the best use of existing 
tax rules, tax specialists advise. 

"It does not bring the Inland Rev- 
enue a lot of money but it can still 
be important for the individual 
company if the owner dies young or 
unexpectedly,” says Mavis Sargent, 
a tax partner at accountants Moore 
Stephens. 

The problem with planning for 
inheritance tax is that forces the 
business owner to accept his or her 
own mortality, says David Bowes, a 
consultant with accountants Grant 
Thornton. “People don't think about 
it until they are near retirement or 
they have a serious illness. They 
should do it much earlier.” 

Bowes cites the case of a busi- 


nessman, a widower with children, 
who died in his 50s. He had made no 
plans to reduce his exposure to 
inheritance tax so his children 
arranged to pay it off over 10 years 
from dividends. 

When the family business ran 
into a difficult patch and was 
unable to pay any dividends, the 
c hildr en were forced to sell it to pay 
the tax. But because the business 
was not doing well, they sold it for 
much less than they would have 
achieved in more buoyant times. 

So how should the business 
owner set about avoiding inheri- 
tance tax? A popular way of reduc- 
ing exposure to the tax is to make a 
lifetime gift (in tax jargon, a “poten- 
tially exempt transfer"). If the indi- 
vidual making the transfer subse- 
quently lives for seven years, there 
is no inheritance tax to pay. Dying 
within seven years triggers a tax 
liability on a tapering scale. 

The business owner could make 
an outright gift of shares but this 
can bring problems: the children 
may be too young to take responsi- 
bility for the business; someone else 
may gain control of the shares; or 
the owner may not yet want to cede 
voting control over the shares. 

The answer may be to set up a 
trust This puts the shares into safe 
hands and the trustees may include 
the owner and spouse. Trusts con- 
jure up images of offshore tax 
havens, brass name plates and 
shady lawyers but the reality is 
more prosaic. The Inland Revenue 
calculated last year that there are 
about 260,000 trusts in existence in 
the UK. Most are fairly small and 
only 4 per cent had an income of 
more than £25.000. 

A simple, standardised trust docu- 
ment could be pulled off a solicitor’s 
word-processor for £200 but a cus- 
tom-made trust for a family busi- 
ness would cost between £1.000 and 


The main budget proposals* for inheritance tax 

Raising the tax threshold from £140.000 ic- £1b0.GQ0 
lncreasina the niqher rate of relief from 50 4 :o 1 CO"; 
for: 

Interests in unincorporated business 

Holdings o; more than 25'= in unquoted end USM comp5n.es 
Increasing the lower rate of relief front 30 s s -.0 50'4 
for: 

Controlling holdings in fully quoted companies 
Holdings of 25% or less in unquoted and USM companies 
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£2,000 in solicitors fees - less out- 
side London, says Mark Buzzoni, a 
partner at solicitors Baileys Shaw & 
GilletL 

Drawing up a trust deed could be 
completed wi thin a week to 10 days 
with much of the time taken up 
gathering information on the busi- 
ness and family background. 

Many trusts become dormant 
once they have been established 
and there will be no administration 
costs until the time comes to take 
action under the trust’s terms. But 
if regular dividends are paid or 


investments are reshuffled, there 
will be fees to pay to solicitors or 
accountants. 

A trust allows an individual (the 
settlor) to retain control of his 
assets but it also imposes limits. 

The settlor cannot draw dividends 
from shares put into the trust, 
though his wife can. Nor can the 
settlor get back the assets he put 
into the trust if it is unwound. He 
cannot for example, force his chil- 
dren to return any shares he has 
given them through the trust “You 
give up ownership of the shares and 


EjgsT 

any rights to benefit for ever," says 

Buzzoni. 

Creating a trust should be left to 
a lawyer but there are points the 
family owner should watch out for. 
• Do not start shifting assets 
around and making promises to 
your heirs before taking legal 
advice. One business owner decided 
to put some land and shares into a 
trust He made the mistake of trans- 
ferring the shares into the trust - 
so he no longer had a controlling 
stake - before transferring the 
land Since he no longer controlled 


the company when the land was 
transferred, he was unable to claim 
the inheritance tax relief on the 
land By reversing the transactions, 
he would have saved his heirs a lot 
of money. 

• Make sure that the other share- 

holders are aware of what yon are 
doing. Gifting shares into a trust 
may trigger their preemption righto 
and a dissident shareholder could 
create problems. . , . 

• Remember that there is a ten- 
sion" between the rules of inheri- 
tance tax, which argue in favour of 
malring a lifetime gift, and those 
governing capital gai n s tax. The lat- 
ter suggest it makes more sense to 
do nothing because capital gains 
are “washed out" on death. 

• Take out life assurance to meet 
any expected Inheritance tax liabil- 
ity. However, it may be difficult to 
judge how much cover is required 
because the Revenue may not 
accept your valuation of the asset 
and you may not know the tax late 
which will apply. 

Tax advisers do not expect all 
these tax breaks to remain in place 
if a Labour go v ernment comes to 
power though it Is unlikely that 
Labour would make its legislation 
retroactive. This, coupled with the 
fact that share values are low in the 
depths of the recession (.tax is calcu- 
lated on the value of the assets at 
the time of the transfer) mean it 
makes sense to take action before 
April 9. advisers suggest 

But even if the Conservatives are 
returned to power, there is every 
prospect they; win. take a hard look 
at the taxation of trusts, in the past 
two years, the government has 
tightened up the rules governing 
offshore trusts while a recent gov- 
ernment consultative paper ques- 
tioned whether trusts should be 
taxed differently from individuals. 

The tax rules which affect the 
transfer of business assets from one 
generation to the next have an 
important impact on the health of 
family businesses. With an esti- 
mated 75 per cent of all UK compa- 
nies under family control, the over- 
all economic impact is considerable. 


Y ou supply a long-estab- 
lished customer with 
£10.000 worth of goods only 
to hear a week later he has gone 
out of business. Your normal credit 
terms are 30 days, so yon are still 
three weeks away from payment 
You then face the prospect of the 
liquidator or the administrative 
receiver selling your consignment 
of goods to pay off the bank or one 
of the other creditors. 

The problem is that although you 
feel the delivery yon made ought 
still to belong to you, in law it does 
not Unless you agree other terms 
with your customers, the goods 


When tick becomes too heavy a cross to bear 


become theirs the moment your 
delivery lorry drops them at the 
loading bay. How can you reduce 
the risk you ran without demand- 
ing cash in advance or some other 
change in terms which might per- 
suade the customer to switch to a 
rival supplier? 

One method is to pat a “retention 
of title" clause into your terms of 
trade. This is unlikely to frighten 
off sound customers but, if handled 
properly, can increase your chance 


of being paid. Detailed advice* has 
been drawn up the London Cham- 
ber of Commerce to clarify the con- 
fusion. Making a retention of title 
clause stick «n be difficult nnlea 
all the legal niceties have been met 
AH your terms of trade, including 
retention of title, must be commu- 
nicated to your customer before or 
at the time the contract is made, 
the chamber advises. It is not suffi- 
cient to print the danse on your 
invoices since these go out after the 


contract has been struck. It must 
be printed, prominently, ou all bro- 
chures and price lists, credit appli- 
cation forms, quotations and cus- 
tomer order forms. 

You must also make sure that 
your document outlining the terms 
of trade is the last document to be 
sent out since Oils will usually be 
the one which is held to be legally 
binding. 

If yon receive an order on a cus- 
tomer’s own order form, you must. 


without fail, send your own 
“acknowledgment of order” form 
containing your terms. 

If you print your retention of 
title clause on the back of any 
forms, you should put a note on the 
front drawing the customer’s atten- 
tion to It And make sure the terms 
are printed in readable, clear type. 

If your- customer goes bust and 
yon need to apply the clause, get in 
touch Immediately and make 
arrangements to recover your 


goods. If you cannot take the goods 
away Immediately, you should 
make an inventory or take photo- 
graphs. These must be. signed and 
dated by your representative and 
by your customer. 

* Retention of Title Onuses: A Sim- 
ple Man's Guide to Implementation. 
London Chamber of C omm erce, 69 
Cannon Street, London EC4N 5AB. 
Tel 071 248 4444. £10. * 
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On a wing and a 
prayer 

At© private investors a more 
fruitful source of finance for 
small businesses than the formal 
venture capital Industry? In the 
US, "business angels” are 
thought to provide at least twice 
as much finance as the venture 
capital industry, though In the 
UK, angels are believed to be 
less active. 

But evidence that private 
investors do have an Important 
role to play comes from figures 
from Venture Capital Report 
(VCR), a monthly newsletter pro- 
viding details of opportunities. 

Of the 1,123 entrepreneurs 
featured between 1978 and 1990 
who provided feedback, 15 per 
cent received an offer for all 
the money they sought from a 
subscriber to the newsletter with 
a further 10 per cent receiving 
an offer from another source. 

.: VCR, Boston Road, Henley 
on Thames, RG9 1DY. 

Calling the start-up 
sector 

The banks may have had to 
make large provisions on their 
small business landing but this 
has not stopped at least one 
from continuing to court the 
start-up sector. 

National Westminster Bank 
Is offering a free telephone and 
discounts on telecommunica- 
tions equipment fra- start-up 
businesses opening an account 
before March 31. This promotion 
Is Intended to help NatWest 
t ow ards Its total of more than 
150,000 hew start-up business 
accounts this year. 


Going for profits in 
Wales 

The Welsh Development Agency 
(WDA) is shifting the emphasis 
of its activities away from 
start-up companies to helping 
existing, profitable businesses 
expand. Jt plans to target the 
3,000 companies with help in 
fields such as strategic planning, 
exploiting technology and doing 
business In Europe. 

Contact WDA, Pearl House. 
Greyfriars Road. Cardiff CF1 
3XX. Tel 0222 222666. 


BUSINESS OPPORTUNITIES 


INTO COUINTIIENTS 
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SPONSORSHIP 

If you are urgently looking for sponsorship 
then we would like to hear from you 

Our company is due to visit over 1 00 
major corporations in Japan and the USA 
in May and June 1 992 

If you would like us to represent you 
on this forthcoming trip 
please write or telephone to: 


Kirlmrtl Davix, Managing Direr lor 
S|MiiiH»rsliip Co r| »n ratio it 
Mcrcliunl House 
Solution Way, City Harbour, 
IjoimIoii Fil l 9CR 071-537 2020 


SPONSORSHIP 



CORPORATION 


CRISIS MANAGEMENT 

ESTABLISHED CORPORATE RECOVERY TEAM 


Experienced (cam have just completed a successful 
corporate recovery of a U.K. public company. 

If you are a Bank, Institution or Proprietor that has a 
problem with which you feel wc might assist, please 
contact us now. 

PRIVATE DIRECT FAX SERVICE 
NO. (071) 259 9930 


BUSINESS GROWTH 

Your company can achieve 3dtSUonal growth In 1992 toy edefing proven products, 
processes ano leennologtes sourced by strategic partnerships with successful 
companies Vi Japan. PLAmerica and etsewnere. 

We research high quality opportunities for companies and provide a full service 
including opportunity idemiflcaucn. market research and agreement negotiation. 
Many Pl.C s and companies have achieved success with our programme since 
1979 and fuU details are available from; 

Dr Derek A Newton, Director - SPA TECHNOLOGIES LTD 
18 Arlington Averse, Leamington Spa, Warwickshire, England, CV32 5UD 
let 0926 332228 Fax; 0926 335657 


CHOLESTEROL MONITORING 

Diagnostic Lumicd, a recently formed mit up company, tninufaeiuron of the 
Qulcsiatcn desktop dbotaunrinHaitoringsysteai. seeks additional waking apiuL 
The momtor. already successfully on talc to Oft. pLunueirf*, and eocnpadntii health 
department*, measure* blood cholesterol in only 3 gunmen. 

Funbcr capital, with the option of equity paflidpuioa. is required to expand easing 
mukeu and eompjoe development of new cardiac oik indicator was. 

Principals tally rqjdy to; CA Kcxnp, Direeior. Diagnose* Limited. Old Bank House. 

1 High Street. Arundel, Wen Sussex. BNI89AD. Td: Q?Q3 S&XA3 Fax: 0903 834629 


ENTREPRENEUR? 

[Astute financial partner 
(sought to buy into company 
'with international potential. 
£2 - 400,000 investment for 
'imaginative, active, ftands-i 
on or sleeping partner. Full 
details and accounts 
available to serious 
(enquiries. 

WWn Box Fmondal fines. One 

SouthwaA Bridge. London S£t SHL 


PARTNERSHIP 

OPPORTUNITY 

in unique golf course 
development. Proven potential 
for substantial return on 
investment. 

Fet hutbrr inTomMiou antlo to 
Bax HUIS, Financial Time*, 

One Southwark Bridge, LepdoaSEl 9HL 


RAPID nJKOBHS puts DrotessMUHl Mu tor 
companies In fltmcuOy CJiy 8 Industrial 
Securities PLC 071-402 4200 


NEW BOEING 767-300ER 
PASSENGER AIRCRAFT 

FOR LONG TERM LEASE 

Contact: 

NCC FSC I, INC. 
c/o C1TCO Sl Thomas Inc. 

5 Kronprindscns Gadc 
Charlotte Amalie 

Sl Thomas, U.S. Virgin Islands 00801 


PORTFOLIO CAREERS 

Questor Management Resources provides Search & 
Selection firms with ‘on-line’ access to a 
comprehensive database of senior executives who 
wish to work on a part time or temporary basis as 
consultants or interim managers. 

If you have worked at Director or Head of Function 
level in a substantial company and would like to 
be considered for inclusion on this database, 
please write enclosing your c.v. and quoting 
jtkk reference FT I to Bill Penney, 

JSk 


QlJESTOR Management Resources Limited 


Pert Hambte, Satebefi Lane, Hambte, Hants S03 5NN. 


EURO AMERICAN GROUP INC 
OUTSTANDING EARNINGS POTENTIAL 

International supplier of financial information and analysis on stocks, 
futures, precious metals, foreign exchange, and news. Our client base 
consists of banks, brokers and sophist) rami private investors. We ait 
looking for Agents and Representatives to cover the United Slates, Europe 
and the Middle East. 

No capital required except for a limited number of exclusive agencies still 
available. Experience in financial services helpful bn not necessary. 
Principals only pteue apply with infomuriaa about jrour company or your e.v. Ur 
MissJ.Wsanath ESdnaovski 

Buo American Group Pic EAC Financial Information GmbH 

) 62 Quees Victoria Sure Bnzaitzstrasse 36 

London EC4V4B5 GOWFankfuaTO 

United Kingdom Getramy 

Td No: 07 1 32? 3377 Td No: 069 638021 


TOILETRY / OTC BRANDS 
WANTED 

International Company seeks outright purchase or 
Distribution rights for UK and/or Abroad. 

Suit Companies looking to Divest and concentrate on main 
core activities. 

Brands need to be established with proven track record. 
Write to: Box Number H6677, Financial Times, 

One Southwark Bridge, London SE1 9HL 


EXPORT IMPORT opportunities. Conner 
Trada Cash Tqlvplww 071473 3063 Fix. 
071 373 9101 


ImaiHimil OppvrtonfltM I 
Vontura Capital Rapon last 1WB) links 
Irrve store frith MS R W M B T 0*91 573609 





RECESSION 
BUSINESS PROBLEMS 

Don’t Jusi Sil Thcrcl 
Get objective professional advice 
Busicnss Consultant - One Day Consultancy - 
Assignments to give clinical advice on:- 
HOW TO SURVIVE IN RECESSION 
Finance - Creditors - Bank pressure . . 

It all happened before: 

THERE ARE SOLUTIONS TO THE PROBLEMS YOU ARE FACING 
PHONE: 071-2581237 FAX: 071-2536663 . REKB.Q.AS. 


Profit Enhancement 

Chairman - Chief Executives - Finance Directors 
If your purchases for Goods and Services exceed 
£4 million per year wc can provide you wiih significant 
additional Net Profits and Cash Row. 

For details please fax: 081 995 5091 


Alpha+ : 

a business center with a 
complete range of services. 

Fully- fitted offices, short- and 
long-term rentals, with private 
telephone lines and meeting 
rooms • Permanent maltilmgu3l 
telephone-answering service 
• Telex and telefax service • 
Multilingual secretariat • 
Translations • Accountancy and 
tax services • European Union 
consultancy. 



sa Alpha + uv 
Avenue Louse 207 Box 10 
1050 Brussels 
Tel: 02/ 645 09 II . 
Fax: 0# 646 42 66 


PETERBOROUGH 

A supetb Development Opportunity 


Fori 

situ 
For Sate FmtaU or 
m Venture 


LONDON I 
Td: 871-401 im« Fax: «n 09 320 


International Safety end 

Security Products 
Manufacturer seeks 
additional Distributors 
in Europe 
for a unique range of alarms. 
Contact AJPJ. Europe a! 
Fax: +353-1 -762074 
for detags. 


CHANNEL ISLANDS 
Offshore Company Formation and 
Ailminisiratioa. Also Liberia. Pan- 
ama A BVI etc Total offshore 
facilities and service*, 

For dentils and appointment write 
Cm* Trust U4, Bdmooi House; 2-0 
Bcfawni M, Sl HeUer, Jersey. Cl. 
Tel: OS 34 7X774, Fax: 0S34 WML 
tlx 4I422Z7 COFORM C 


I „ 

1 Regus 

I Elegantly Furnished 
| • Offices Worldwide 

I • Pull Secretarial Support 
+ . • Com m ence FacflWw . 

| • Pera ona Baod Tctopbona 

J- •• Answering Service ■ 

- • Company Representation . 

i • Ftoxfbie Loom Them* _ 

| • Free Us* of 60 Bogus _• 

■** f n— la, ■! IFIfiilrl +niTrlM 

■ uwiiiffs iionowioff 


Loraon 071-872500 -S 
USA T0U-FRB *880 331 8664 ~ 


TRADE FINANCE 

Back to Back 
Letters of Credit . 
Stock, Debtor and 
Trade Bill Finance 


IA 


. W*. 
El 9IW 
0717029531 


CITY TRUST 


offer 


pfflfwtoiel .. and 

dva ferfllty for tbe 

and wm ff w a a l 

lYaata In 


fe . 

offBhnre cowpanim 

Wf J urbd y oB for corporate and 

lodivfdanl cHezrts. A personal and 
dbcmt approach so cDaoffe 
req uir e me nts ii awnd nod 
Stan hr qualified penwieL 

Rr[bnMrdttaili. plto t t contact: 

J.C. Maine. AC8.FFA. 

CSqt Thst Limited, Murdoch Boum. 

Sooth Qagj, PBOgfni. Mnflln 
H* +0824881881 Roc +0624811*23 


MOPTGMES 

On Commercial & InOuetrial Propw ti e a . 
Nutainp Komaa & HsMa al prime rates 
SMO year*. Intarta! only. 
loan ESOOflQD, 

Apply to KIRSCH Europe’s leading 
finance Connate no 
MRSGH MOflTQAOE IWTL 
Appieoy Home. 48 St Jamea’e Place. 

LCMWI SWA SPA 
Tai: on-aa 5051 Fax, on -ana 04 1 a 


MAJOR PRESSES -FABRICATION EQUIP- 

MACHIIC TOOLS FOR SALE 

'"CTKW KlMAfWQCK I SCOTLAND 

' SSLS! ^ PRs - «j tors 

Contact Auctioneer* for Brochure 
ptwn, . an aas uss Pax 


STOCRBROKING 

'..-•■Walker, Crips, Weddle, Beck Pic 
.. Established 1914 

TIRED OF TRAVELLING? 

Vacancies .arc. available for Associates / Registered 
Representatives with quality business, for our newly 
opened offices, in Stowmarkct and Colchester 

Wc oiler a complete range of client services 
Plus competitive icommission sharing 
arrangements 

Interested individuals should in the first instance 
Contact: Mr L.G. Byford Tel 071 253 7502 


VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
"• WINE MERCHANT 
TELEPHONE 

RICHARD HARVEY JONES 
0473 626072 
FAX 0473 626004. 


PARTNER REQUIRED 
Caatpuur services company with quoted 
*ad tubtuatitl prime company 
reck* pauB u> finance shore tom 
iccured Uaasreriaoi in nidto auric d. 
faedtan ppMpocn^poioaUil. 
Principal! only. Reply to: 

Bo* No H6673, Rnandd Time*, One 
Samhwadc Bridge, Loaded SEl 9HL 


BUSINESSES WANTED 


ACQUISITIONS WANTED 
‘ Up to £1.5 iw IBo h 
CASH AVAILABLE 
Wc an foafchif n acqinc exahUthcd 
bminrutt wife —ymn at or ftmnrial 
p roble m which would lonafll from aa 
ujtcrien or capital and active penidpa- 
rino. Mi a LlOOJXtO. Na Mur-upt. 

Cq nuci: David HoJyoek 
The Peer Suite. 

Tic Hop EMfeaote. 

24 Somhwaifc Street. 

London SEl ITY 
(Fax: 071-40)4948) 


BUSINESS WANTED 
A Midlands- based plastic 
injection moulding company 
with a turnover between £0.5M 
and £1.5 M. Technical strengths 
and exp e r t ise far more important 
than cBircnt profitability. 
Interested in either merger or 
oouightpurchase.-:' 

Write to Box No. HG668, PtemeU Ttaxa, 
OtoSsmbwadc Brife* Leodoa 5EI PHL 


PROPERTY TRADING COMPANY 

Private Investor sects compwy 
(stiH operating) with tax tones, 
with * view to oeqatsitfan. 
Interested panics please write to;' 
Box No H6673, Financial Time*, 
One Somharark Bridge, 
London SEl 9HL 


PROPERTY 

SALE A LEASE - BACK 
ARRANGED 

' MUST HAVE CAPITAL 
GAINS UABJLf7Y 
■ - MINIMUM GROSS 
ASSETS DO MILLION 
. Plenc all Halsey Capital Limited 
• • Pbooc 071-329 J513 

Fax: 071-329 3506 


Independent Business Travel 
•' Agent is interested in ' 
Requiting established 
agencies in tbe South-East. 

Write to Box Na H6664. 
financial Times, One South walk 
Bridge, London SET 9HL 


WANTED IMPORTERS/ 
DISTRIBUTORS OF LINGERIE 
HOSIERY, ACCESSORIES, 
CLOTHING 
OR ALLIED ITEMS 
Small expanding PLC in Mancha 
ter with strong nsuufemmu, lam 
warehoiaeAeo London sbowroon 
looking for companies to fit along 
«de us who could benefit fi-on 
rang onr assets. 

Wnt» Box H90U. Financial Tano. One 
Southwark Bridge. LONDON. SEl 9H| 


established building 
CONTRACTING COMPAN' 
T/O £tM - £3M 

la Uk Greater Leodoa area, preft 
North nT the Thanes. If you • 
hucreated plcaw forward a m 

w a i e mcnt o* - company ‘i afU 

Bor HfiWO. 111 Tima. O 
• ? nd * 0 ’ 1™*°° SEJ ‘ 

AS mionnauon rcccned win be tr 
m ihe suicten confidence. 


PROPERTY COM PA 

With subnaatal asse 
With or without lass 
Contact: Bill Davies 

Wahon Group 
Telephone i)S 1 -227-5825 
051-227-5827 
ffcfc 051-236-2582 


A P.L.C. seeks to , 
caablished companies 
Cl M turnover in the p 
services sector. S< 
maintenance, vending mad 
“Wrasses may be of knem 
Princes only apply u 
Bear No. H&S67. financial Th 

"hahwaric Bridge, London Sl 


PUBLIC COM 
TO PURC 

operation 
motor DE 
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BUSINESSES FOR SALE 


DRTlntsnatior^ 


The Commill Hotel, Hull 

. (Anglo-Dutch Oevelopinents Limited 

t/a The Commilf Hotel) 

(h Administrative Receivership) 

The Joint Administrative Receivers, Ralph S. Preece and 
. Graham J. Watts, offer for sale die long leasehold interest 
together with the goodwill and contents of a recently 
developed arid extremely well appointed hotel, the main 
features of which are: 

O 28 en suite bedrooms all furnished to a high 
standard 

□ Restaurant with seating for -100- and separate lounge 
’ area. 

□ Large Public Bari ' 

□ Excellent location in commercial area of HuIL 

□ Attractive conversion of old miil building. 

For further infonnatioh contact the Joint Administrative 
Receivers or Christopher Gray at the address below. 

10-12 East. Parade, Leeds LSI 2AJ. 

TeL- 0532 439021. Fax: 0532 44S942. 

AutfKMtMnl hr the tartnur of ChuteiuJ fl orem uantt In gnpfand and Wa ID carry oo trrvqpttcpt Butkco. 


Barn Owl Court 

(In Receivership) 

* ^ 1 Itetbury, 

Gloucestershire 

(-*)/** 

^ rmi 

Q Q • Hie joint receivers offer for 

^ sale a partially completed 
* cotswold stone conversion in 
jy ‘'Royal Gloucestershire” within 
u r "3 i easy commuting distance of 
s J , Bath, Bristol and Gloucester. 

k'CuAi • Freehold property 
- V • Partially completed conversion 
■n Qc of the old brewery and woollen 

rr* ■= mill 

y. K - • Nineteen prestigious high 
quality apartments 
O* * ^ wn centre location 

For further details please 
v contact the Joint Receiver 
■J*' Edwin Anti II, Grant Thornton, 
\t p " s y\ 1 Westminster Way, 

Oxford OX2 0PZ. 
xro , n Tel: 0865 244977 
Fax: 0865 724420 

Grant Thornton® 

The UJK- member firm of G rant Thornton International 
Authorised fay the Institute of Chartered Accountants in 
England and Wales In cany on in vestment busman. 




DBTntematonal 


Spark Tec Limited 

(In Admiiiistrative^^ Receivership) 

The Joint Administrative Recovers offer for sale the 
business and assets of ther above company.- 

□ World leader in the development and manufacture of - 
Advanced Machining Systems including: 

- Spark Erosion Machines (EDM) . . 

- Electrochemical Machines (ECM) 

- Electro Dischaige-Texturing Systems (EDT) 

□ European patents. 

□ Highly skiiled and motivated workforce. 

□ Substantial order/ enquiry' position.-. 

□ Modem leasehold 1 ' premises on ou tskirts of Birmingham. 

For further information please contact Joe Atkinson or 
Kevin Murphy at the address below. . 

Newaier House, 11 Newhail Streep Birmingham B3 3NY. 

TdL- 021 65T2288.' Fax: 021 2361513.-- * 

Authorised by the toMltwr o< Ctanrrcd AcouncmK Ml EflRhnd and Writs tucanyoo tamma* Biidnets. 


The Joint Administrative Receivers of Glendene Associates 
Limited, John Neil Harrison FCA MIPA and Alexander 
Michael Murray Ross FCA MIPA otter for sale:- 

• Freehold development site on Isle 
of Wight. 

• 3.9 acres with planning permission for 
63 dwellings. 

• For sale as a whole or in parts. 

For further information please contact 

Neil Harrison or David Clements 

Kreston House 

74 South Street 

Reading 

Berks 

RG1 4RA 

Tel: 0734 585466 f i m n i a n 


f innies 

.CHARTERED ACCOUNTANTS 






Announces the selling of its timber COMPLEX at Aqaba. 
The Complex consists of the following: 


1) Plywood Plant 


2) Sawmill Plant 


3) Chipboard Plant 


4) Wood Working Plant 
Consists Of The Following Lines: 


a - Blockboard line . 
b - Lamination line . 
c - Prefabricated Houses line . 
d - Furniture tine . 

Firms and companies interested in buying should send their offers 
according to one or more of these options : 

1 - Buying all the plants and reoperate them on the site . 

2- Buying ait the plants and export them outside Jordan . 

3- Buying parts of the plants and export them outside Jordan . 

Written offers in closed envelopes should be delivered to the 
secretary of liquidation committee of JTP1 at : 

Naser Center Building - Shmeisani , Tel 661030 , 677648 , 

Tlx 22477 JTPI P.O. Box 2690 , Amman - Jordan . Before Thursday 
April 16th 1992 . 

♦Technical Specifications are Available at our offices . 


THE BUSINESS SECTION appears Entry 
Tuesday & Saturday Please contact 
Melanie Mflas on OH -873 3308 Or write to 
nut at The Financial Times. One South- 
wark Bridge. London 9 HL. 


Flockvdle Distribution Limited 

(In Admlnfstratlve Receivership) 
Business and Assets tor sale 
as a going concern 

■ Comprehensive goods handling, vwrehousing and 
tra n sportation services. 

■ Warehouse equipment with o book value of £200,000. 

■ Turnover af approximately £3 million: 

■ Established customer base. 

■ Warehousing capacity of 450,000 square feet at four 
leasehold sites in Wfest Midlands and Lancashire. 

■ Wbrfcforce60. 

For further details contact the Joint Administrative 
Receivers Ken Jones and Andrew Menzies 


ROBSON RHODES 


Centre City Tower 7 Hill Street, Btininghcm B64UU 
Telephone: 021-643 1936 FOx: 021-6434993 

Authoris'd D» n» tnstmra « Oatarad feennam d England onawnaa 
. . toconvcntawsmBriiBBlnM*. 


COMBAT AND SURVIVAL 
MAGAZINE 

Publisher in process of rationalisation offers 
COMBAT AND SURVIVAL magazine for sale. 
This is the No. 1 title in its field and is viable with 
enthusiastic readers, advertisers and special offer 
buyers. Plenty of potential for development 

Please be in touch with Stan Morse, Publisher, 
-Aerospace Publishing Ltd, 

179 Dalling Road, London W60ES. 

Tel: 081-749 2425, Fax: 081-749 624? 


FOR SALE 

Belgian Company spocialixitig in 
industrially polished concrete 
floors 1 since 10 years - Limited 
Liability Company with, capital . 
paid up inTuu. No debt - refer- 
ences on request. 

Tel: 32/1 1421076 / 32/1 1433723 
Fax: 33/11433761 



THE JOINT ADMINISTRATIVE RECEIVERS of.. 
INTERNEWS LIMITED PUBLISHING 
INDIAMAIL 

(The voice of the Asian community) • 

Offer for sale ■ - * 

The title INDIAMAIL 

together with the Photo Library, Books «nd Arduves. 

The Company had completed two years of publication 
before it ceased in January Z992. 

Interested parties. Principals only. 

Contact: Joint Administrative Receivers 
Mr A.P. Locke F.CA, M-LEA. and 
MrlXR-F. Sapw F.GA-, MJ.P-A 
— BEGBIES, Chartered Accountants, 

6, Raymond Buildings, 

■ Greys hm. London WC1R 5BP • 

c lJsSr Telephone: 07 1 -242 7394 

jfCT ftx: 071-405 0350 


TRANSFORMERS & POWER SUPPLIES 
(Retirement Sale) 

■Specialist supplier of transformers and miniature power 
‘supplies to industrial and electronics markets. Expanding 
product line. Current TAD E600K & profitable. Home counties. 

Write to Box H6686, Financial Times. 

One Southwark Bodge. 

London SET 9HL ‘ 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you're thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 



* :iw; f-ii 


AMALGAMATIONS 

The first name in merger broking. 


Chesham House, 2 Bentinck Street, Loudon W1M6JX. 
Telephone: 071-935 2748 


ENERGY CONTROL DESIGN 
SERVICES LIMITED 

The John Administrative Receivers, Gary Blackburn and 
George Stein, offer for sale the business and assets of this 
Heating, ^inflation and Air Conditioning Control 
Systems Engineers. 

Principal Features Indode:- 

■ 1 In house' panel manufacturer / facility for 

electrical installations 

■ Turnover £1M per annum 

■ Highly skilled workforce - 17 employees . 

■ Leasehold premises, totalling 5300 sq. ft. 
based in Leeds, West Yorkshire 

■ Order book of approximately £500,000 

For further details please contact:- 

Gary Blackburn FCA, 

Joint Administrative Receiver, 

KJdsons Impey, 

Barclays House, 

41 Park Cross Street, 

Leeds LSI 2QH 

Telephone 0532 422666 . , . , 

Fa*. Q532 42203S Chartered Accountants 



UPON THE INSTRUCTIONS OF MORTGAGEES IN 
POSSESSION, BANKS, RECEIVERS, BREWERS, 
CORPORATE AND PRIVATE CLIENTS. 

Pubs, Hotels, Restaurants 
and Retail Units. 

2 Lots without Reserve 

Guide Prices from £20,000 - £1.5 million 

2.00pm Wed. 29th April 
Kensington Hilton 

Holland Park Avenue, London, Wll 4UL 



ACQUISITION OPPORTUNITY - PUBLISHING 

The founders of a publishing house specialising in Middle East 
political history are interested in selling their business. The 
preferred purchaser would be a substantial organisation with an 
understanding of high-quality reference publishing. The business 
for sale has been established for seven years, 
a A nkhe business in die best sense: focussed product line: regular customers: 
no significant competition; broad enough base to withstand recent Golf war 
and current economic recession; 

* Distinctive publications list of acknowledged quality and value; 

* Customers include senior figures in ruling fWmilw, government and business; 

* Continuous investment in two-year forward programme, with opportunities 
for longer-term development; 

* Consistently high- margin business generating an average of over 30% pre- i 
tax on sales over the last 5 yean; 

* NQ borrowings; cash-generating business; strong balance sheet; 

* Compact basin ess operation; sound administration day-to-day. 

Please reply directly to the principals via the box number below. 
They wish to sell because they have reached (in their opinion at 
least) an advanced age. 

Box no H664&, Financial Tiroes, 
One Southwark Bridge, London, SEl 9HL 



Owner of Prosperous 
30 year old 
Private Company 

- Designing and ma n u f acturing 
large electrical panels for the 
Power Supply and Distriburicn 
Industry both in U.K. and 
Overseas, wish to scll/irietge 

100%, with object of retirement. 

Turnover 7 figs 
and very profitable. 

. Excellent order book 
and future prospects. 

In first instance contact Acc o untants 
Teh Oft! 848 0071 
or Fax 081 848 8779 


CONFIDENTIAL 
OFFERING PRECISION 
MACHINING CO. 

I wJm gi ffMnnfrfUn W ctl pfodskte 

nudunod aircrifl. medics! and value 
system pare and aasambtics. Looted in 
Michigan and Northeac USA 
BM deadline: May 21, 1992 
Contact: The Parkland Croup, loe. 
216-621-19X5 Fax: 621-621-1*94 
Refer to Project 9551 


KALE FOR HEALTH REASONS 80 year eld 
«w> comoany wbh 80 machines. dye 
house and Iona swvte* worttome. Afl- 
Ireland tredemam acceptance. Location 
OubUn. Good lease. ManutaBurHio Income 
tax only 10H. Mode* price tor auk* seta. 
Telephone OgbH»28D *638 


On the Instructions of Dene Hotels Group 
THE CENTRAL HOTEL— Stoke on Trent 

38 Bedroomed (4 unused) commercial Hotel Lounge bar. Oak 
panelled restaurant. Well equipped kitchen. 2 further houses at side 
(1 let). Anticipated takings to year end March 1992 
£210,000 exc. VAT. 

£460,000 +SAV freehold. Ref. sa/42164 
For more details contact: 

PAUL STEWARD, Birmingham Office on 021 456 1222 


THE GEORGE HOTEL— Cheltenham 

Recently refurbished fully licensed hotel of 39 letting bedrooms all 
with ensuite facilities. Restaurant of 60 covers, smart lounge/cocktail 
bar, several function suites. Car park front and rear, basement 
offices, staff rooms and staff bedrooms, gas fired central heating. 
RAC 3 Star rated. T/O approx £500.000 a year. PP for a 
further 16 bedrooms. 

£1.2 million freehold. Ref: 34/8672 
TWIGWORTH LODGE HOTEL— Nr Gloucester 

Fully licensed country house style hotel on main A38 road, stands in 
3 acres of fawned gardens. There are 30 ensuite bedrooms (2 used by 
staff). Lounge bar, guests lounge, popular “steak bar' 1 style 
Restaurant of 100 covers, 2 function suites, indoor swimming pool, 
gas fired central heating. PP for 26 more bedrooms plus larger 
conference room. T/O £550,000 this year. 

£800,000 freehold. Ref. 34/8673 
For more details contact : 

STEPHEN COLES, Bristol Office on 0272 744566 


CHRISTIE &, 


Humberts le.isu r e 


Great Ouse Navigation System - near Cambridge 

A superb small marina business 

• 75 fully serviced berths, all let on annual licences 
• 2^50Osq.ft marina workshop, chandlery 
and management offices 

• 2 bedroom owner's/manager's house and 
1 bedroom mobile home 
In all about: 5 l /z acres 

For Sale Freehold 
as a going concern, SAV 

Offers invited in the region of £425,000 


071-629 (i700 

12.7 (i tins l IVOR STREET ■ L OX VOX HIV 91 1. 


EXHIBITION 
COMPANY 
FOR SALE 

Ad International Leisure Group wishes to dispose of 
this business which is not part of its core- activities 


This profitable and wefl established Exhibition Company 
organises 7 plus exhibitions per annum and is an ideal 
purchase for a Publishing Group, Marketing Services 
Company or for a business looking to diversify. 

Current profits are In excess of £200,000 per annum 
with ample scope for expansion. 


Principals only please write to: 

Phillip Barth (Ref. 156i. Fladgate Fielder. 
Heron Place, 3 George Street, London W1H SAD. 


BUSINESSES FOR SALE 

K7752 Midlands based EuroHuic mannficturtT seeks ules or finance director. 

Turnover £ I -5m. 

K7S07 CTiilrir cni bedroom Jbmicmc manufacuirer based in La oc a shire. 

K7778 Bn operator baaed in Lancashire lows dose lo Manchester 
K7785 Coach operator based dose to M62 and M6 with good leasehold sue . 

K7306 Major bed mannfactcrrr with good freehold sue. 

Wc ire able lo offer ■ full management censultancy service including reconstructions 
and disposal advice an a strictly confidential basis. 

Please contact: Louise Hands, KCR International LUL, Hardkker House, 
Hardicfcer Street. Manchester Ml 9 2RB Tri: 061 443 1327 or Fuu Ml 443 1323 

ICA nmmiiOML m 


FOR SALE HOTEL EL PAHAlSp. M ARBELLA, SPAIN 
200 BEDROOM 4 STAR HOTEL 

200 bedrooms (Including 1 1 sutes), magrificent pitific rooms, including large restaurant, 
louiges, bar. shops. 2 function sules. Large outside pool plus indoor leisure complex with 
pooL Fun air contfllonlna thrsuahad A well furnished hotel In fine elevated posJion. 
Recently closed wth no staff obfoaHons to l ake over Freehold. Otters hvled over £6.000.000 
(six milon pounds sterling). Approx Ptas i.074,000,000. 


HOTELS WAN' £0.1 C3 TO CCO bei’oerts. 3 s!*: to S Sat in ENGLAND. ITALY. FRANCE: SPAiN, 
GERMANY. GREECE, PORT JGAL. AUSTRIA. SWEDEN, HOLLAND, DENMARK. 9;LGILM.TUR!<EY 


MICHAEL PEGG INTERNATIONAL 
TEL-reft 237575 Fax: 0272237566 


FOR SALE 

MIDLANDS MANUFACTURING 
COMPANY 
Sobaunria] export sales. 
Strong order book. 
Turnover approx. £2-5 million. 
ProfiuMo. 

lllneM of Principal iharebolder 
nccciriuies sale. 

Principals only to: 

Bax No. H6666. Financial Tana, One 
Southwark Bridjp. Lemde* 5E1 WL 


OPPORTUNITY 

If you seriously warn lo make a busi- 
ness acquisition there has never been 
a better time. Wc can locale any 
business, and find Ubat exceptional 
deal unsuitable 10 others, the reces- 
sion cannot List for ever, act non 
before its too late! 

Phone David Clark re 0400 8J247 or 
Fw W00 81318 


COMPLTER 
PERIPHERAL 
IMPORTER AND 
DISTRIBUTOR 

of Twinnxi'Coax & Ann. Aicii termi- 
nals, Loser printers and related 
products for salt S.E Endand. T/O 
£IM. Asset value £30(lK. dealers and 
corporate end-iuer cuuomcre. 
Parent company disposal of non-care 
activity. 

Principals amte Ba« HMiW. 
Financial Times. One Southwark 
Bridge. LONDON SEl 1HL 


Software House 
London §W 

Software Consultancy active 
in verticaj markets - public 
sector. Rights to products. 
Trading 5yrs. £500K T/O. 

Wirfff Bnx Ht&iZ. RiuncqJ funs. Ok 
Southwark Bridge, Undo a SEl flHL 
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Harding takes on BET 


Sir Christopher Harding 
tbelow), the chairman or Brit- 
ish Nuclear Fuels, is to become 
□on-executive chairman o£ 
BET. the business services 
group, following the resigna- 
tion of Nicholas Wills at the 
end of ApriL 

He will have been chairman 
for just a year and is leaving to 
pursue other interests. 

Sir Christopher. 52, who 
spent from 1961-69 with ICI, 

has been a non-executive direc- 
tor of Hanson since 1979, and 


of BNFL since 1984. was due to 
step down from BNFL at the 
end of this month but is 
remaining in place until John 
Guinness, the permanent secre- 
tary at the department of 
energy, moves across after the 
general election. 


Mr Fields quits 
Mrs Fields 


v v *„, .98^ 


John Clark replaced Wills as 
chief executive following City 
criticism of the group's trading 
performance. In July the com- 
pany made a £670,000 payment 
to top up Wills' pension. 




MRS FIELDS, the US cookie 
company whose shares were 
suspended after the Stock 
Exchange expressed doubts 
about certain of its deals with 
connected companies, yester- 
day announced the resignation 
of Randy Fields as chairman. 

Debbie Fields, president and 
founder of the company, will 
assume the additional roles of 
chairperson and interim chief 
executive. Fields, who with his 
wife will remain the biggest 
shareholder, is to concentrate 
full time on the softwear group 
he bought from the company 
in May 1990 for £3.5m. The 
company will ask for its shares 
to be re-quoted following the 
announcement of its financial 
reorganisation in June. 

Pre-tax lasses deepened from 
$ 5 . 12 m to $6.09m in the six 
months to end-June 199L 


■Alan Thomas has been 
promoted to group md of 
ASHLEY GROUP following 
the resignation of Anthony 
Butler. 







Developing solicitors’ business 


Barrister Stephen Fielding has 
joined City solicitors Titmuss 
Sainer & Webb as tbe partner- 
ship's first director of business 
development 

Fielding, who was called to 
the Bar in 1974, bat shortly 
after went to work in the 
flnanrial services sector, first 
as a lawyer to the Building 
Societies Association then to 
Midland Bank, says he has not 
this time been hired as a law- 
yer but rather for his '‘busi- 
ness management capacity”. 

Titmuss Sainer was one of 
the first City law firms to 
establish a marketing depart- 
ment, though it lost Linda 
Phelan, who had been respon- 
sible for setting it up, at the 



end of last year, and her 
replacement has also subse- 
quently left 

Fielding says his job is 


“business development - not 
just marketing”. This he takes 
to amount to some input on 
strategic issues, with the part- 
nership currently engaged in 
an overhaul of strategy; atten- 
tion to and promotion of “the 
quality of service; and new 
business acquisition". 

Fielding, who is 40 and lists 
the Church among his inter- 
ests, is proud of his recent 
record as deputy chief execu- 
tive of Midland Bank’s per- 
sonal asset management busi- 
ness. “It became a very 
fast-growing part of Midland,” 
he asserts. Heavily dependent 
on the branch network, he 
admits it will be “much harder 
work” at Titmuss Sainer. 


■ Len Bodill (above) is 
appointed sales director of 
UNITED DISTILLERS UK in 
place of Eddie Fazal who is 
taking a similar position with 
United Distillers Australia. 

■ David Streatfield Is 
appointed company secretary 
of CHRISTIES 

INTERNATIONAL following 
the death of David Allis on. 

■ Stephen Coathup has been 
appointed financ e director and 
Terence McAllister a director 
of SOUTH STAFFORDSHIRE 
WATER HOLDINGS. 


■ Julian Macey is moving from 
Maiden Outdoor Advertising 
where he was the director 
responsible for the company’s 
activities in east and central - 
Europe, to become director 
rail at BRITISH TRANSPORT 
ADVERTISING. 


Stout returns to academe at LBS 


After 10 years as head of 
economics at Unilever, the 
Anglo-Dutch nappies-to-deter- 
gents group. Professor David 
Stout is returning to academic 
life as the new director of the 
Centre for Business Strategy at 
the London Business School. 

Stout, now 80, an Australian 
Rhodes Scholar, was a Fellow 
of University College. Oxford, 
for 16 years and economic 
director of the National Eco- 
nomic Development Office 
(Nedo) during the 1970s. 

Like his predecessor. Profes- 
sor John Kay. who stood down 
from the post last year, Stout 
leans more towards industrial 


economics than what many 
business executives would 
understand by strategy. 

Nevertheless, Stout, who will 
take up his new post at the 
start or August, has a clear 
idea of tbe direction in which 
he wants to take the Centre. 

In what he describes as his 
“mission statement", he says 
he intends to make the Centre 
“a workshop on industrial eco- 
nomic success", which will 
study the impact of public poli- 
cies on business strategy and 
competitive performance, and 
try to establish how success 
can be spread within and 
between different sectors of the 


economy. 

Stout says the Centre, which 
is largely funded by the Gatsby 
Foundation and is one of six 
research centres at LBS, will 
tackle economic performance 
in three ways; first, the dynam- 
ics of corporate growth and 
success: second, the effective 
design of public policy and its 
impact on industrial perfor- 
mance; and third, to test the 
results of these two 
approaches, it will examine 
key sectors such as biotechnol- 
ogy and fast moving consumer 
goods, where he says Britain 
has latent competitive advan- 
tage. 
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FIRE ENGINE MANUFACTURER 


f 





The Joint Administrative Receivers, John F Powell and Ian N Canuthers, offer tor sole the business and assets of 
these four companies which form the Carmichael Group. 

FOR FURTHER INFORMATION AND SALES PARTICULARS FOR EACH BUSINESS CONTACT: 


The Joint Administrative Receiver, fan N Carruthers or Neil Tombs, at Cork Gully, 43 Temple Row, Birmingham 
B2 5JT. Tel: 021 236 9966. Fax: 021 200 4040. Or at Ihe companies' premises at Gregory's Mill Street, Worcester 
WR3 8BE. Tel: 0905 21 381 . Fax: 0905 20596. 


Carmichael Fire Limited 

The UK's largest specialist fire engine manufacturer. 


Carmichael Bulk Limited 


Principal features of the business Include: 
• turnover £31 .5 million in 1 991 


Producer of bulk powder carrying vehicles, cylindrical 
aluminium pressure vessels and triple deck livestock 
carriers. 


range of products from Land Rover base units to 
8x8 Airfield Dash Tenders 


established home and export customer base 
including Fire Brigades, County Councils, Industrial 
Refineries, MOD, Airports and Governments 


Principal features of the business Include: 

• turnover £3 million in 1991 

• blue chip customer base 

• fully equipped premises in Worcester 

• full service and repair facility 


CAD design facility 

fully equipped freehold factory premises m Worcester 
’AQAP T rated 


Carmichael Aerial Access Limited 


Carmichael Spares and Service 
Hra engine maintenance and spare part supplier. 
Principal features of the business Include: 

• turnover £2 million in 1991 

• refurbishment facility 

• accident repair capability 

■ 24 hour dedicated call out service 

• fully equipped premises in Worcester 


Producer of aerial fire fighting equipment comprising 
turntable ladders and hydraulic platforms. 


Principal features of the business Include: 


turnover £1.5 million in 1991 
established customer base 
exclusive UK 'MAGIRUS* agenf 
fail service and repair facility 
freehold premises in West Bromwich 


Cork Gully is authorised in die name of Coopers & Lybrand Deloitie by 
the Institute of Chartered Accountants in England and Wales to cany 
on Investment Business. 
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FT LAW REPORTS 


Somalia money stays in court 


■Rob Walker is appointed to 
the new position of operations 
direct or - coffee for LYONS 
TETLEY; he is now responsible 
for all manufacturing, 
technical and supply activities 
relating to coffee. 


THE REPUBLIC OF SOMALIA 
v WOODHOUSE DRAKE & 
CAREY (SUISSE) SA 
& OTHERS 

Queen’s Bench Division (Com- 
mercial Court): Mr Justice 
Hobhouse: March 13 1992 


MONEY PAID into coart as 
representing cargo owned by a 
foreign republic whose govern- 
ment has been overthrown 
cannot be paid out to solicitors 
instructed by the republic’s 
“interim government” if oh 
the evidence it la not a govern- 
ment in that it does not exer- 
cise effective administrative 
control over the republic’s ter- 
ritory. 


Mr Justice Hobhouse so held 
when refusing an application 
by the “interim ‘ government" 
of the Republic of Somalia for 
payment out of court of funds 
belonging to the Republic. 


HIS LORDSHIP said that In 
January 1991 the Republic of 
Somalia bought and paid for a 
cargo of rice which was 
shipped on the Mary to be dis- 
charged at Mogadishu. 

When the Mary arrived off 
Mogadishu, the master refused 
to enter port because of the 
fighting there. 

Bills of lading covering the 
cargo were in the hands of a 
Madame Bihi, Somalia's 
ambassador to the UN. Dis- 
putes arose as to what should 
be done with the cargo. 

The shipowners issued an 
originating summons on March 
12 1991 naming as defendants 
the charterers of the vessel 

Mr Justice Hirst ordered that 
the cargo be sold and that the 
net proceeds of sale be paid 
into court, and be treated as if 
they were the cargo. He 
ordered Madame Bihi to place 
the bills of lading at the court's 
disposal to facilitate the carry- 
ing out of the order. 

In December 1990 and Janu- 
ary 1991 there had been an 
uprising in Somalia in the 
course of which President Siad 
Barre had been overthrown. 
The central government ceased 
to exist. Various groups put 
themselves forward as entitled 
to control or govern parts or 
the whole of Somalia. . 

The area around Mogadishu 
was controlled by the USC 
group but that split into two 
factions, one led by General 
Aidid and the other by Mr Ah 


Mahdi MoIm uph 1 **!- 
Further south, different 
areas were under the control of 
the SDM and SFM groups and 
the followers of Slad Bane. No 
one group had established con- 
trol over, the country. 

Madam Bihi had been 
appointed by President Barre’s 
government. She remained 
deeply hostile to the USC (par- 
ticularly Mr Mahdi), who were 
equally hostile to her. She con- 
traded that there was at pres- 
ent no government of the 
Republic of Somalia. 

fix July 1991, after continu- 
ous fighting between the vari- 
ous groups, a conference was 
called at Djibouti attended by 
the Presidents of Kenya add 
Uganda and representatives of 
the governments of Germany, 
the US, France. Italy, Saudi 
Arabia, Egypt, Libya, Yemen, 
Nigeria, Ethiopia, Sudan, 
Oman, the USSR, China, tbe 
Arab League, the Organisation 
of African Unity and the EC. 
From wi thin Somalia six of the 
groupings were represented. 
The SNM and General Aidid 
did not attend. 

The conference reached an 
agreement set out in a commu- 
nique dated January 21 199L 
Under the Djibouti agree- 
ment, Mr Mahdi became 
interim President of tbe Somali 
Republic for two years. He 
appointed Mr Qalib as prime 
minister. The “interim govern- 
ment” had been unable to oper- 
ate in Mogadishu. Mr Qalib 
was based in a hotel in Riyadh. 

Prior to the Djibouti agree- 
ment, on May 12 1991, Mr 
Qalib, describing himself as 
the “prime minis ter of the 
Somali Republic” and writing 
from Riyadh, instructed solici- 
tors, Crossman Block, to act on 
behalf of “the interim govern- 
ment of the Somali Republic” 
By a farther letter of January 
14 1992, Mr Qalib gave his writ- 
ten consent for “the interim 
government of tbe Republic of 
Somalia” to be joined as plain- 
tiff in the .proceedings. 
Following sale of the cargo 
and payment of the $2 .35m pro- 
ceeds into court, on the appli- 
cation of Crossman Block as 
“solicitors for the Republic of 
Somalia", Mr Justice Savflle 
ordered joinder of the Republic 
of Somalia as plaintiff in sub- 
stitution for the shipowners 
who together with- the buyers - 
of the cargo were joined as 
additional defendants. He fur- 
ther ordered that unless any 


party showed cause before Feb- 
ruary 19 1992 Why $2m should 
not be paid out of the fund to 
the solicitors for the Republic 
of Somalia, it should be paid to 
Grossman Block. 

Madame Bihi took advantage 
of the liberty to apply- She 
sought to be joined as a party 
as a representative of the Dem- 
ocratic Republic of Somalia. 

She claimed no personal 
interest in the money. The 
only locus standi [right to be 
heard in court] she could have 
was as a person ratified to rep- 
resent the Republic of Somalia 
in court It was dear from the 
evidence that Madame Bihi 
had no such right Her evi- 
dence was that there was cur- 
rently no government of Soma- 
lia. She had no diplomatic 
status in the UK, nor govern- 
ment recognition as a represen- 
tative of the Republic of Soma- 
lia. Her application to be joined 
as a party was refused. 

The question was whether 
the order for payment out to 
Crossman Block sh ould be con- 
firmed. 

Crossman Block's authority 
was contained in the letter of 
January 14 1992. If the “interim 
government” was not the gov- 
ernment of the Republic of 
Somalia, Crossman Block did 
not have authority to act on 
the Republic's behalf. 

The UK government's new 
policy not to confer recognition 
on governments as opposed to 
states, was stated in two Par- 
liamentary Answers in April 
and May 1980. 

The Answers confirmed one 
ap plicable criterion of the locus 
standi of a foreign “govem- 
: ment” - whether the . relevant 
regime was able to “exercise 
effective control of the terri- 
tory of the state concerned” 
and was -“likely to continue to 
do so”. A statement as to what 
was to be the evidence of the 
. UK government’s attitude pro- 
vided another. It was to be 
inferred from “the nature of 
the dealings? this UK govern- 
ment had with the foreign gov- 
ernment and whether they 
were on a normal government . 
to government basis. 

The Foreign and Common- 
wealth Office responded by let- 
ter to solicitors’ enquiries in 
relation to the litigation. ILsaid 
the general situation in Soma- 
lia continued to be insecure - 
and confused; that the interim 
government did not command 
nationwide acceptance; and 


that it was very difficult to 
judge who was the govern- 
ment. 

It said the UK. maintained 
formal contact with all the fac- 
tious involved,, but there had., 
been no dealings on a govern- 
ment to government basis. 

It was clear that the UK gov- 
ernment did not consider that 
there was at present any effec-- • 
live government in Somalia. 

The statements in the letters: ' 
from the Foreign and Common- 
wealth Office were confirmed ' 
by other evidence concerning 
the actual situation in Somalia. : 

The criteria of “effective con- -" 
trol” referred, to in the ■ 
Answers were not satisfied. 

In Arantzazu Mendi {1939} . 
AC 256J6&5, Lord Atkin said 
“exercising effective adminis- 
trative control” meant “exer : 
dsing all the functions of a 
sovereign government,: ip: 
maintaining " law. . and order,, 
instituting or mainlining; 
courts erf justice, adopting or 
imposing • laws regulating the 
relations of the inhabitants”. 

The "interim government? 
did not -satisfy those criteria; 
The Republic had no govern- 
ment 

The factors to be taken into 
account in deciding whether a 
government existed -were: (a) 
whether it was the constitu- 
tional government; (b) the 
degree, nature and stability of 
administrative control it exer- 
cised over the territory; (c) 
whether the UK government 
had any dealing s with it and if 
so what was the nature of 
those dealings; (d).(iri marginal 
cases) the extent of interna- 
tional recognition. 

(hi the evidence the "interim 
government” did not qualify. 

Accordingly, Crossman 
Block did not at present have 
the authority of the Republic 
of Somalia to receive and deal 
with its property. The instruc- ' 
turns and authority from the ' 
“interim government" were 
not from the government of the 
Republic. 

No part of the sum in court 
should be paid out to Cross- 
man Block without a further - 
order of the court. 

For the plaintiffs: Geraldine 
Andrews (Crossman Block). 

'For Madame Bihi' Gavin 
Staley ( More, Fisher, Brown). • 
Amicus curiae : Stephen Rich- 
ards (Treasury solicitor). 

Rachel Davies 
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BUSINESSES FOR SALE 


FEED PROCESSOR & GRAIN HANDLlNG/STORAGE 







OFFERS II'MTED 
SPECIALIST 
" BUSINESS TRAVEL 
AGENCY. ANNUAL 
TURNOVER £18 
MILLION FURTHER 
PARTICULARS FROM 


BOX H668I, Financial Times. 
One Southwark Bridge, 
Uudon SE1 9HL. 


The Joint Administrative Receivefs offer tor sole the business and assets of this company based 
near Stowmarket, Suffolk. 

Principal features of the business Incfade: 

• freehold 9 acre site 

• feed mIB - c 800 tonnes per month capacity 

• 8 storey silo building - 4,000 tonne capacity 

• flat grain store - 1 5,000 tonne coparity. 

For further information contact the Joint Administrative Receivers, Robin Addy and Chris 
Hughes at Cork Gully, Mount Pleasant House, Huntingdon Rood, Cambridge CB3 0BL 
Telephone: 0223 31 3611 Fax: 0223 4621 1 1 . 


HigMech precision engineering 
-oompuy/ East Scotland 
Lour csablbhod md highly profiiabl* 
boriacB with CTcnUtm range nfiip m ih* 
mimae plant and equipment. 

170 in coccu of Dm. WcU-eqalppoI 
modernised booty ofZSjOOO w B 
with yard. QOcss around XSOQjOOO rrf 6126. 
S & D Effiton, 12 Dublin SL, Edinburgh 
Tcb 031-5573004 


CoA Gufly ii authorised in lie lume of Cooper* ft Lytnand Dcloiocby ihe Institute of 
C harter ed Accountants In England and Wales to cany an hncninau Badness. 


Cork Gully 


CONFIDENTIAL OFFERING 
PLASTIC INJECTION MOLD 
MAKER 

Mrafiiclnmr and iritarbUnr of molds 
for injoctian molding. 

Located In Indianapolis, IN, USA. 

Bid deadflne jane 3, 1992 
Contact: Evarts Capital, Inc, 
21&831-I448 Roe 216-464-953] 
Refty to Project *552 


Rendon 
Holdings Ltd 


^ ( T/A Blackpool Toyota) 

The Joint Administrative Receivers. 

5 WS Martin and I Warren offer for sale 
a fully equipped Garage Site, 
m Turnover of £4 million p.a. 
m Located m centra/ Blackpool 
m Full vehicle servicing facilities 

a Freehold premises, comprising fore- 

court display area, showroom, workshop, 
rear yard and offices 

For further details contact Manu 
Misery or either of the Joint Administrative 
Receivers at Ernst & Young, Lowry House. 
17 Marble Street, Manchester M2 3AW, 


By Order «T Uie Joint Liquidators C. Morris FCA, NJL Lyle FCA, SJ. 
Altera FCA mid JJ». Richards FCA of Moists Touche Roe* 

RE: BANK OF CREDIT AND COMMERCE INTERNATIONAL SA 
SALE BY TENDER AS A WHOLE OR IN SEPARATE LOTS 
At MARCHINGS FARM, GRAVEL LANE, CH1GWHLL. ESSEX 
A SUPERB SELECTION OF EXECUTIVE CARS 

Inchxfing: 

Mercedes Lhnn uri ncs modd 300E (1 990 *G) and modd 250 (1933 C) 
Mercedes modd 230E(1 988 F to 1990X77 o£Q 
modd 200 (198*3*) and modd 190(1991 TT) 

Saab 9000 CMS (1991 Tf) 

Peugeot 650 5 VI (1991 If) 

And U» Avans (1988 T} 

.Focd Granada 2-0 GL, Feed SsaaQiaU, Renault 23 GTS 
Volkswagen Golf GL and Othas. 

On View: MONDAY 30TH MARCH 1992 FROM 10 AM. TO 4 PAL 
Tenders Dot: BY 12 NOON ON FRIDAY 3RD APRIL 1992 
TudejniinMieiinUJellhm: 


Tel: 1061 ) 953 9000. Fax : (061) B34 7117. 


s!l Ernst &Young 


nw JMton aC3*rttndAcco***d» b FogM 
aad mas to carry m ftmsDnaareadMBH. 


MONTE CARLO (9 km) 

4 STAR HOTEL FOR SALE 


NORTHERN BASED 
ELECTRICAL 
■ MANUFACTURER 
WITH WELL KNOWN 
TRADE NAME 

wab U msqp or sdL Own patent prod- 
doe New products Is pipefine, good 
eusuxper base UwmglMiA UK ft tner- 
•eas. imeie iSMt and profltnbte 
Write Bax K6&3. Financial Times. One 
Southwark Bridgs; LONDON. SSI 9ML 


PARTNERS I OF INSURANCE 
CONSULTANTS 

‘“wJfaLdKasWrcforS.Vx T/b 1.7m 

C “* ni **«W tatauuH 
aOttoOOpnr^^ 




1 racnjotandujjj 


Quality 4 Star Hotel with 34 en suite bedrooms. Restaurant 
Conference Room, Heated Pool. Excellent condition. 
20Qm to the sea. 


BUSINESS 

WANTED 


3 STAR HOTEL FOR SALE 
Modem 3 Star Hotel with 30 en suite bedrooms with 
terraces. Superb Penthouse Apartment for the Proprietor. 
200m to the sea. 

FAX FRANCE (33)93 01 1905 


ENVIRONMENTAL 
ENGINEERING COMPANIES 

PsfnHirn Pa a nuu aumal Services Group, 
UK and Far Easifansed, seeks, in invest is 
E—* "—"— °*EhnnM ) f 
ranpnfc ainvoVc d fawsbraadmahiMter 
aaabarct.alr petto Inn enatml. land pollu- 
tion dean «p, nr pollution monitoring 
oqttipStoX/rcrvi***, Hmsb wrlu, la eonfi. 
dam. la Ban H6668, Financial Times. Cbe 
Sowhwssk Bridge, London SEl 9HL 


OFFICE 

equipment 


wanted 


Large 
quantities 
Printers et 
Tel; 06 


THE BUSINESS SECTION ALSO APPEARS ON PAGE 1« 


pois 

cros 
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New fiscal incentives and the 


availability of. finance for 


management buyouts sp urred . 
employee ownership plans. Bufrthe- 
aims of the movement — to share 
the rewards of capital more widely 


and provide, new 'motivation-, for, . 
employee shareholders - are still 
distant goals in to o many cases, 
writes Richard Waters 


Poised at the 



THE growth of employee share 
ownership in the US and the 
UK was one of the phenomena 
of the flnanrtifli world in the 
1980s. From being an idea 
touted by a small hand of ideal- 
ists, the drive to pot shares 
into the hands of workers grew 
into a mass- movement which 
gained broad-based support 
from workers, managers and 
existing shareholders, .with 
strong political backing. There 
are now reckoned to be around 
11m workers in the US covered 
by share schemes, while some 
4 per cent of adults in the UK, 
or around L7m people, own 
shares in the companies for 
which they work. 

Two main forces have been 
behind this expansion of 
worker ownership - the tax 
system, and a plentiful supply 
of bank finance. The surging 
stock market also helped, 
encouraging financially inex- 
pert employees to believe that 
owning shares Is a worthwhile 
thing to do. All three, have 
become less significant factors 
in the 1990s - and the volatil- 
ity that has crept into stock 
markets may even have 
destroyed the faith of some . 
employees in the idea alto- 
gether. The result: employee 
ownership is at a crossroads, 
poised between a farther leap 


forward, as its' advocates say is 
coming, and a retrenchment 
Which way it goes wiQ depend 
oh whether companies and out- 
side shareholders come to 
believe firmly that share own- 
ership motivates employees 
and leads .to improved financial 
performance (a case that has 
never been conclusively made). 

The tax system provided the 
main springboard for the 1980 b 
expansion of employee owner- 
stop on both sides of the Atlan- 
tic. Ja 1984, the US Congress 
allowed banks to deduct half of 
the interest they receive on 
loans to employee share owner- 
ship plans (Esops) for tax pur- 
poses. The incentive led to a 
surge in the use of Esops in the 

us; 

In the UK, meanwhile, a 
series of measures torn the 
late 1970s led to the introduc- 
tion of a : range of schemes 
designed to place shares into 
the hands of workers. Shares 
handed out under such statu- 
tory arrangements were to be 
treated as free from income 
tax, though they did not escape 
tax on capital gains. With 
income tax rates at a high level 
for much of the : i980s, the 
attractions to a worker - par- 
ticularly a highly paid, one - ' 
of receiving capital gains 
rather than income were obvi- 


ous. Not surprisingly, shares 
turned into a disguised form of 
remuneration, not diffe rent in 
character from the range of 
other fringe benefits offered by 
many, companies, particularly 
to their executives. 

Things have changed. The 
tax support for Esops in the US 
has come under attack after 
the perceived abuses of such 
schemes in the late 1980s. And 
in the UK, the equalisation of 
income tax and capital gains 
tax rates has removed much of 
the attraction for using shares 
as disguised income (though 
some t ax benefits remain). 

- -The second factor which 
helped to spur greater 
employee ownership in the 
1980s - the financial backing 
of banks - has also receded. 
This is due in part to the 
unwillingness of many of the 
' world's biggest banks to 
increase their loan portfolios 
as aggressively as before, if at 
all; they will be subject to 
more stringent capital ade- 
quacy rales from 1993, and 
need to ration the use of their 
funds more carefully. 

A further factor has been the 
recessions In the US and UK, 
which have greatly . reduced 
the leveraged buy-outs (also 
known as management buy- 
oats) which drew heavily on 
bank finance in the 1980s. The 
over-borrowing of. many such 
vehicles has' led to more cau- 
tious financial structuring of 
buy-outs in the 1990s. 

As a result, lending to Esops 
in the US has tumbled. Last 
year, it amounted to around 
$2bn. a fifth of its level two 
years before. Management buy- 
outs are still being completed, 
but on a far smaller scale than 
before. - 

The Esop has yet to catch on 
In a big way elsewhere. By har- 
nessing hank finance to 
acquire shares for workers, 
and by using «hwwi 

rather than newly-created ones 
(and thereby avoiding (Hinting 
the stakes of existing share- 
holders), -Esops. offer the best 
opportunity for large-scale 
employee ownership, rather 
than the dripfeed offered by 
other share benefits. 

But in the UK, the idea has 
been slow to catch on -' 
around £300m-£400m has been 
lent to Esops so far, according 
to New Bridge Street Consul- 
tants. .an employee benefits 
consultancy. 



■ The 1980s boom in employee 
ownership may have ended: 
but there are continuing fac- 
tors which suggest that the 
trend could be set to continue 
in the 1990s, albeit in a differ- 
ent form. 

The continued privatisation 
of enterprises around the 
world, and the use of share 
incentives by companies which 
operate internationally, pro- 
vide the two main thrusts. 

Privatisation has advanced 
the cause of employee owner- 
ship in two ways. It creates 


new publicly-traded compa- 
nies: with more workers in the 
private sector of the economy, 
share ownership can be spread 
more widely. 

This is especially true in 
eastern Europe, where the cre- 
ation of joint-stock companies 
is making employee share own- 
ership (and indeed all other 
types of share ownership) pos- 
sible for the first time since the 
nationalisations earlier this 
century. 

Privatisation also creates the 
opportunity for management 


buy-outs, with workers going 
the whole way and taking full 
control of their enterprises. In 
the UK for instance, privatisa- 
tion of bus companies has 
acted as a spur to management 
buy-outs, and the sale of trust- 
owned ports looks likely to 
have a similar effect. 

Employee ownership is now 
more prevalent in the bus 
industry than in any other 
industry in the UK according 
to a survey by Capital Strate- 
gies, an employee buy-out 
adviser employee-owned firms 


account for around a third of 

the private-sector bus market. 

Meanwhile, it was recently 
announced that three of the 
UK’s biggest trust ports - Til- 
bury, Medway and Clyde - are 
to be sold to their managers 
and employees (though the 
transfer of the ports into pri- 
vate ownership has not been a 
smooth process: the first to be 
privatised, Tees & Hartlepool, 
caused a political uproar when 
the employees and the highest 
bidders were passed over.) 

A second factor likely to lead 
to wider employee ownership 
over the next decade is the use 
of share schemes by companies 
which operate internationally. 
US and UK companies, for 
instance, have begun to export 
share incentives to workers 
outside their home territories, 
encouraged by the apparent 
success of such schemes at 
home. 

Legal and fiscal differences 
have held hack the export of 
such schemes, making them a 
time-consuming and expensive 
process. But that has not 
stopped companies pushing 
ahead. Guinness, the UK 
drinks and leisure group, last 
year offered share incentives to 
employees in 21 countries, 
modelled closely on the 
savings related share option 
scheme it has maintained in 
the UK for many years (under 
this, employees save for five or 
seven years and use the money 
at the end of the period to take 
up options on shares at a dis- 
count to the share price at the 
outset). The average take-up 
rate by employees outside the 
UK is an impressive 60 per 
cent 

Guinness' approach is 
unusual. More commonly, com- 
panies shape share incentives 
to meet local tax and cultural 
factors, creating a patchwork 
of schemes around the world. 
But according to Mr Mike 
Redhouse, Guinness's head of 
remuneration and benefits: 
“We knew that this would 
cause a huge amount of work 
to implement, an administra- 
tive nightmare to operate and 
inequalities between employ- 
ees in different countries." 

The development of such 
Incentives in internationally 
active companies varies 
greatly, according to a report 
an financial participation in 
Europe conducted by The 
Wyatt Company, a remuoera- 
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Finance: fewer landers, 
smaller deals 
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free shares 
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Illustration: 

Robin MacFarlan 


tion and benefits consultancy. 
UK companies have done most 
to export financial participa- 
tion schemes (including profit 
sharing and savings plans, as 
well as stock option and pur- 
chase schemes): more than half 
use such arrangements abroad, 
compared to around three 
quarters at home. By compari- 
son, while a similar proportion 
of German companies offer 
incentives at home, only 40 per 
cent have exported the idea. 
Companies based in other 
European countries had done 
far less for their workers 
abroad. 

Nor is there any common 
pattern in how companies 
introduce benefits overseas. 
According to The Wyatt Com- 
pany. 47 per cent of US compa- 
nies operating in Sweden have 
introduced share options for 
their workers there: by com- 
parison. only ll per cent of US 
companies in France have sim- 
ilar benefits. Again, tax and 
cultural differences predomi- 
nate. 

The European Commission, 
in its drive to create a single 
labour market In the EC, has 
made efforts to overcome these 
differences, though It has 
stopped short of legislating on 
the subject 

Last year, it issued a recom- 
mendation that member states 
encourage the use of financial 
participation. The Commission 
also intends to study the possi- 
bility of creating common 
structures for share schemes to 
apply across the Community, 
although any legislation on the 
matter is likely to be years 
away. 






LONDON 


Packages £50- 100k 

Es tablish ed for over 60. years, we are the largest firm of our kind in Europe, with 
around 900 staff arid partners, the partners being actuaries or consultants with legal, 
acco unting , personnel or equivalent professional backgrounds-. 

Last year we successfully integrated Cockman, Consultants & Partners (CC&P), the 
UK's leading share scheme consultancy, intothe firm. CC&P former consultants are 
part of our Employee Benefits Division and we can now offer clients advice, on every 
aspect of reward management — pay determination, bonus plans, PRP and flexible 
benefits in a total remuneration context. 

Much of bur work is necessitated by major corporate changes such as management 
buyouts, flotations and acquisitions. Our involvement in restructuring can be driven 
by business expansion or recessionary factors. 

Wfe are renowned for innovation — recently we pioneered Corporate PEPs, new long 
term incentive programmes, phantom share options and restricted share awards. 
Increasingly, our work invoh/es understanding our clients' business strategies and 
designing programmes which genuinely support their achievement. 

This Division is now looking to increase its resources by recruiting experienced consul- 
tants with remuneration and benefits expertise. This expertise will certainly cover UK 
requirements and ideally those of other European countries. 

You are unlikely to be under 35 and you will be professionally qualified and/or 
recognised as an expert in these areas. Probably you will already be at a senior level in 
a consultancy firm but you may be performing a relevant role in an international 
corporation. 

Our professional standards are. very high. If you believe that you meet them in qualifi- 
cation and experience terms, please write to Keith McNeish, enclosing full career 
details, at-the address below 3foiir approach will be treated in the strictest confidence. 



BACON & WOODROW 

- - ~ Actuaries & Consultants 

Employee Benefits Division, St Olaf House, London Bridge City, LONDON SE1 2PE 

Bacon St Woodrow Is regulated fay the Institute of Actuaries In the conduct of UK investment business 



NEW BRIDGE STREET CONSULTANTS 

EFFECTIVE INCENTIVES 


To drive your business in 
the 1990’s you must include 
appropriate share and financial 
incentives. Zn difficult times 
you must get value for money 
and motivate yonr people to 
work towards recovery - tax 
relief is useful but is secondary. 
Incentives will remain essential 
management tools - irrespective 
of budget changes and the 
election result. 



few Bridge Street Consultants 
pecialises in executive and 
mployee incentives and rewards. 

Ve design and implement the most 
ppropriate arrangements for top 
[uality people. We advise on the 
ommercial, financial and regulatory 
spects of strategic incentives, pay, 
leferred compensation, share schemes, 


v 














Our experienced, multi-disciplinary 
consulting team can tailor 
arrangements to support your 
objectives. For further 
information please contact 
Carol Arrowsmith 
on 071-236 1086 





Tallis House, 2 Tallis Street, London FC4Y OBJ. Tel: 071-236 1096 

V partnership nubllahcd bt Cllllurd Uum- 
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THE RECESSION has been a 
mixed blessing for managers 
looking to take a stake in their 
own business. It has created 
opportunities for management 
buy-outs from forced asset 
sales, but there is less finance 
available as lenders have 
withdrawn from the market 

In spite of a decline in the 
number of active lenders, 400 
transactions were completed 
during 1991. This is only 
slightly down from the 440 
rj tgTk struck in 1990 and well 
above the 360 deals closed 
during the “boom" year of 
1989- 

However, finance for 
management buy-outs is 
certainly more difficult to 
secure than in the late 1980s. 
Most deals are now smaller 
and more conservatively 
financed. 

Statistics compiled by KPMG 
Peat Marwick show that the 
total value of management 
buy-outs and buy-ins amounted 
to £2.62bn last year, down from 
E2.8bn in 1990 and £6.4bn in 
1989. The average size of deals 


Finance for management buy-outs and the recession 


Fewer lenders, smaller deals 


has fallen to £5.2m from £13m 
over the same period- 

Lenders are insisting on 
more conservative financing 
structures, including lower 
debt-to-equity ratios. Again 
according to KPMG figures, the 
average debt-tooquity ratio for 
MBOs during the second half 

of 1991 was 180 per cent. 

compared to 590 per cent in the 
second half of 1989. 

As gearing levels have 
declined, there has also been 
less use of m ezzanin e finance, 
subordinated loans which rank 
between senior debt and equity 
in the event of winding-up. 

There is no shortage of 
mezzanine funding available. 
Mr Erik Linnes, head of the 
Kleinwort Benson Mezzanine 
Fund, estimated that UK 


mezzanine funds have around 
£300m committed but 
unallocated finance available. 
A similar amount is looking for 
a home in continental Europe. 

But with senior lenders 
insisting on a less reliance on 
debt finance overall, fewer 
deals have included a 
mezzanine portion. 

Yet there is no question that 
mezzanine finance is here to 
stay. As overall business 
confidence returns, gearing 
levels on management buy* 
outs will probably return to 
near the long-term average or 
270 per cent. Under these 
conditions, senior lenders will 
probably prefer to see an 
element of mezzanine finance 
In a deal, since it creates an 
additional loss-absorbing 


cushion between them and the 
coznpany- 

For the moment, however, 
caution prevails. This is 
evident from the covenants of 
recent MBO financings, which 
tie the buy-out team tightly to 
strict profit and performance 
targets. 

There has been a knee-jerk 
response to losses incurred on 
some infamous buy-outs of the 
late 1980s. For example, the 
team heading the £629m 
buy-out of Magnet in 1989 
forecast annual pre-tax profits 
growth of 15 per cent over 
three years. The eventual 
o uttu rn was a profits fall even 
in the year of the buy-out The 
company is now in effect in the 
hanriif of tts bankers. 

To some, the trend has gone 


too far in the opposite 
direction: managers need some 
latitude in the long-term 
development of the business. 
Covenants which are drawn 
too tightly can be counter- 
productive. 

This same conservatism and 
lack of business confidence has 
also reduced the number of 
new Employee Share 
Ownership Plans (Esops) being 
set up. 

In the past around 20 per 
cent new Esops have been set 
np alongside management 
buy-outs. 

As part of the MBO 
financing , the management 
team simply sets np an 
employee share trust, which 
then takes a stake in the 
company and grants options 


EXECUTIVE INCENTIVES 


Rating of all incentives 


Perks for the board 


Profit store cash 
Annual bonus 
tensions (non-contributory) 
As sist an ce with cNUren's adoration 


AT A packed annual general 
meeting last November, frus- 
trated shareholders unani- 
mously voted down a proposal 
from their board to introduce a 
share option scheme for senior 
managers and executive direc- 


tors of the company. 

This was not a typical meet- 
ing of normal shareholders in 
an ordinary company. It was 
the AGM of Manchester 
United, which counts large 
numbers of football fans 


Rating of share Incentive schemes 


Providing cost effective fringe benefit 
Improving staff carmretmentfloyaty 
Matching what competitors offer 
Improving bidostah! relations 
Improving recruitment of new staff 
Improving company etfldency/prohtabStty 
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Rating out of 5 


Totally Ineffective 


3 4 5 

Extremely effedfw 


among its shareholders. But it 
does illustrates the growing 
frustration being expressed 
with the nature of executive 
incentives. 

“There was a fair amount of 
dissatisfaction with the board." 
says Mr David Craddock, a 
supporter of the club who 
stood up at the meeting to 
oppose the scheme. "I felt it 
was outside the spirit of the 
flotation, which was to spread 
share ownership more widely." 

He is a member of a share 
option scheme himself, and 
argues that the board should 
come back at the next AGM 
and propose a scheme which 
applies to all employees or the 
club. 

“If there is an executive 
scheme, it should be very 
closely linked to the 
performance of financial 


Company car for spouse 
Execu t ive store option setoroos 
Company cars 
Pensions (contributory) 
Low interest mortgage/loans 
Free health Insurance 
StoreSm scheme 
Profit storing scheme 
Uans /aateten ce for travel 



Rating out of 5 


Totoly Ineffective 


Ex t remel y effective 


Are you responsible 
for putting your 
employees’ money 
into the wrong 
share ownership 
scheme? 


factors ... and how the team 
performs,” he says. “Football 
operates in a perfectly competi- 
tive market. There is a price 
for failure.” 

He suggests that any 
rewards should be linked to 
factors such as attendance at 
matches, and how well the 
football club performs each 
season. 

Mr Craddock's criteria may 
be harsh, but the message is a 
common one: shareholders are 


chancellor of the exchequer 
allowed executives to take a 15 
per cent discount off the mar- 
ket price at the time the option 
was granted. The only condi- 
tion Was that there should also 

be an all-employee scheme in 
place. 

The aim was at least in part 
to boost wider share owner- 
ship. The result was consider- 
able concern that directors 
would again be in a position to 
benefit more than their 


A worrying thought, because like any other complex area of law, creating a truly 
tax-efficient, not to mention legal, employee ownership scheme demands expert 
advice. Advice on precisely which type of scheme, from the myriad available, would 
be most suitable for you and your employees. 


McKenna & Co's employee benefits team advises on all areas relating to employee 
share incentives, including approved and unapproved schemes. ESOP trusts. 
MBO/EBO schemes and institutional investor guidelines. And through our 
continental network of offices we advise on employee ownership in Central and 
Eastern European privatisations. 


So before you see your employees pour their money down the drain, don’t you think 

you ought to consult us? 


McKenna & Co 


Contact Simon Jeffreys 

Mitre House. 160 Aldersgate Street, London EC I A 4DD. 071-606 9000. 


becoming restless with the lib- 
erties taken by their boards 
over remuneration. 

“There is mri-Rasing empha- 
sis that share options should 
be performance-related," says 
Mr Brian Freeman, managing 
director of Stoy Benefit Con- 
sulting. 

Mr Hugh Turrall-Clarke, a 
partner with the executive ben- 
efits services group of Price 
Waterhouse, says there is a 
growing feeling that executives 
have been seen to make a great 
deal of money from options, 
unrelated to their company's 
performance. In addition, 
many critics suggest that man- 
agers should not simply have 
an incentive geared to the 
upside of a company’s perfor- 
mance. 

Incidents including the 
“super share options” arranged 
for Sir Ralph Halpem, former 
chairman of Burton, which 
were valued by one estimate at 
£7.1m in the late 1980s. have 
hardly helped the case of direc- 
tors, particularly at a time of 
economic downturn. 

A study produced by the 
London Business School last 
year showed little evidence 
that senior executives were 
manipulating their perfor- 
mance-related pay schemes 
unfairly to receive additional 
rewards. 

But it found few companies 
which voluntarily disclosed 
sufficient information to allow 
the formulae for calculating 
their bonuses to be understood. 
The academics were unable to 
probe as thoroughly as they 
would have Eked as a result 
Such concealment Is unlikely 
to endear itself to sharehold- 
ers. 

Mr Freeman says the intro- 
duction in 1984 of discretionary 
share option schemes went 
against the grain of previous 
schemes, which were targeted 
at all employees. 

Discretionary schemes, dif- 
ferentially helping directors, 
were given a further boost in 
the 1991 Finance Bill The 


employees. 

Both the Association of Brit- 
ish Insurers and the National 
Association of Pension Funds 
frowned on the initiative. The 
ABI produced guidelines late 
last year which placed strict 
limits on its use. 

It argued that the effect 
would be to increase the cost of 
options to existing sharehold- 
ers, and created, divisions 
between directors now eligible 


Few companies 
voluntarily disclosed 
sufficient Information 
to allow the formulae 
for calculating 
bonuses to be 
understood 


EMPLOYEE SHARE SCHEMES • INCENTIVE BONUSES 
EXECUTIVE OPTION SCHEMES • PROFIT SHARING 
PROFIT RELATED PAY • CORPORATE PEPS 


Every company needs a well motivated workforce, flexible in the face of change. Achieving this is 
not always easy but the benefit is felt most when times are difficult - like now. 


Managers responsible for incentive and reward policy should constantly be reviewing their 
systems to ensure that they are achieving the company’s goals and giving value for money. 


Designing and installing the right package of cost effective schemes calls for expert assistance 
from experienced specialist advisers. You don’t need gimmicks or off-the-shelf arrangements. 


You need best advice. You need: 


Contact Stephen Collins at 11 London Road, St Albans, Herts AL1 1LA 
Telephone 0727 45505 Fax 0727 810270 


for the discount and those who 
previously had to pay the full 
price on the options. 

As a result, it recommended 
that such options could only be 
taken up after five years, 
rather than the more typical 
three. It added that the dis- 
count should in any case apply 
only to a maximum of one 
quarter of the total number of 
shares allocated under the 
scheme. 

This advice came on top of 
earlier notes, stressing that 
there should be a limit an the 
maximum participation by an 
individual, and suggesting that 
any discretionary option 
should be linked to perfor- 
mance, and not granted unless 
the company’s earnings per 
share had grown by at least 2 
per cent above inflation. 

The weight of the ABI guide- 
lines has meant the 15 per cent 
discount has barely been taken 
advantage of. “The ABI has 
pretty well killed it with its 
requirements for performance- 
linking." says Mr Turrall- 
Clarke. “Its influence is quite 
strong. You don’t go against it 
without thinking pretty care- 
fully.” 

Theoretically, Mr Freeman 
argues it might be better if 
options could be matched to 
individual performance, rather 
than general company-wide 
objectives. At the moment he 
says the scheme is open to 
abuse, with options sometimes 
given to “blue-eyed boys". 

Even when earnings per 
share is used as a yardstick, he 
argues that the figure can be 
increased by “good luck and 
good planning" mare than the 
contribution of an individual. 
It gives little reflection of the 
contribution made by the man- 
aging director of a small sub- 
sidiary within a group, for 
instance. 

He suggests that, ideally, 
executive options should be 
tied to personnel policies, job 
evaluation and formal 
appraisal systems. He also wel- 
comes the trend towards remu- ; 
aeration committees and - not , 
surprisingly - to outside 
advisers. 

Despite the limited efforts at 
reform. Mr Freeman argues 
there is still generally little : 
opportunity for shareholders to j 
object. “Shareholders have ; 
been remarkably docile.” he | 
says. In for too many compa- i 
nies executive share options 1 
are left in the flefdom of the | 
directors. It's very feudalistic.” \ 


Andrew Jack 


over the shares to employees. 

But as the number of larger 
MBOs has fallen, and as core 
debt finance has become more 
(tiffimit to secure, the number 
of buy-outs including as Esop 
has declined. 

Esops were first recognised 
qnflpr UK law in 1989. Unlike, 
ordinary share option schemes, 
an employee trust is set up to 
buy existing equity in the 
market, rather than granting 
options over new shares which 
are subsequently issued at a 
discount to market value. 

However, the vast majority 
of Esops has been set up 
independently of statute, 
which lays down strict 
conditions by which the trust 
must be run - covering the 
election of trustees, for 


example. Lawyers have 
es tablis h*^ that Esops which 
do not comply with every letter 
of the law are still entitled to 
the tax breaks granted to 
statutory Esops. 

Other than MBOs, the rate of 

creation of Esops is closely 
linked to business confidence 
and the outlook ibr corporate 
earnings. The employee trust’s 
purchase of shares is usually 
financed by a bank loan, 
guaranteed by the company. 
This can eat into credit lines 

with banks. 

The loan is serviced by the 
dividends, that the trust 
receives from its shareholding. 
However, this is never enou gh 
to cover all debt-service costs 
and the company invariably 
has to make periodic “gifts” to 


the trust. This can use up 
valuable working capital. 

Loans for the creation of an 
Esop carry the same lending 
margin as loans to the parent 
company which guarantees the 
debt As corporate lending 
fwnrgTTTs have widened, so the 
cost of running an Esop has 

increased. . . . , , , . 

In addition, initial legal and 
banking fees for setting up an 
Esop are generally around 1 
per cent of the value of the 
scheme. There are ways to 
reduce the marginal financing 
costs of an Esop. For example, 
if the lending bank holds the 
shares on behalf of the trust, 
any dividend income it 
receives counts as tax-free 
hanked investment income. 

But there are clearly 
identifiable costs involved in 
setting up an Esop. In a 
recession few companies feel 
they have either credit lines or 
working capital to spare, and 
the creation of new Esops 
slowed almost to a standstill. 


Simon London 


Anthony Robinson looks at the problems being 
caused by privatisation in eastern Europe 


Value of free shares 


IN THEORY, the workers used 
to own everything in the 
so-called worker-states of east- 
ern Europe. In practice, the 
absence of dearly defined prop- 
erty rights proved to be one of 
the greatest obstacles to ratio- 
nal enwinmir development. 

Over the past two years, the 
mliapsp. of communist regimes 
throughout the region has 
made privatisation a key de- 
ment erf economic- reform. Inev- 
itably, this has revealed the 
need for new forms of owner- 
ship, biri nfting a redefinition of 
employee ownership. 

The quickest and most com- 
plete transformation to 
employee ownership has fol- 
lowed the rapid privatisation of 
trade and retail outlets, espe- 
cially in the three . central 
European “fast trade" reform- 
ing economies t of . Czechoslo- 
vakia, Hungary anH Poland. 
Czechoslovakia has been par- 
ticularly concerned either to 
compensate, or restore to what- 
ever previous owners can still 
he traced, small shops and res- 
taurants which were privately 
owned until the various waves 
of nationalisation which fol- 
lowed the post-war imposition 
of a Soviet-style regime. 

In some cases, state property 
has simply been auctioned off 
to the higbest bidder,, a satis- 
factorily quick ATid cheap pro- 
cess. Often such small enter- 
prises and retail outlets have 
been leased to their new pro- 
prietors. especially where prop- 
erty rights are disputed by for- 
mer owners or unclear. Lack of 
clarity about original owner- 
ship has been a major diffi- 
culty bedevilling transfers of 
property in many cases.. 

Poland began first and has 
proceeded fastest with, this 
socalled “small privatisation”. 
Alone in eastern Europe, 
Poland managed to retain 80 
per cent of the land in peasant 
proprietorship throughout the 
communist period and this 
helped to keep alive both the 
concept of private property and 
the basic institutions needed to 
assert property rights and 
transfer property, at least in 
country areas. 

Poland passed its first priva- 
tisation law in July 1990 and 
within a few months more 
than 100.000 small and medi- 
um-sized retail outlets owned 
mainly by local authorities 
were sold off or leased. By the 
end of last year, well over 80 
per cent of retail trade was in 
private hands as well as over 
40 per cent of the building 
industry and 60 per cent of 
road transport. 

With extraordinary speed a 
privatised wholesale network 
also sprung up in Poland to 
replace the former centralised 
state system whose legendary 
inefficiency had made queue- 
ing and shortages part of. the 
country’s way erf life. Last year 
over 46 per cent of Poland’s 
$l4bn import trade was carried 
out by privatised companies . 

It is a similar story in Hun- 
gary and Czechoslovakia 
where privatisation of small 
firms began in January 199L 
Over the next year 17,000 small 
businesses were privatised, of 
which 2,000 were returned to 
their former, owners. Unfortu- 
nately, there are no dear sta- 
tistics for the number of 
employee buyouts but these 
are believed to have been a 
substantial proportion. A fur- 
ther 30,000 small companies 
are due to be sold or leased in 
the next nine months. 

Progress with small-scale 
privatisation has been closely 
watched by the so-called 
“southern tier” countries of 
Romania. Bulgaria and 
Albani a , although Yugoslavia, 
which Used to boast of its own 
special form of worker self- 
management, has been dis- 
tracted by the inter-republican 
fighting which has thrown 
most of the republics into eco- 
nomic disarray. - 

Bulgaria began to privatise 
small shops, service stations 
and restaurants only in the 
second half of 1991 while 
Romania is planning to auction 
small enterprises later this 
year. The government in Buc- 
harest, the Romanian capital, 
has also drawn up plans for 
privatising 6,000 fully state- 


owned . industrial and other 
enterprises under the Privati- 
sation Law promulgated last 
August The law transfers all 
state property, apart from util- 
ity companies, into joint stock 
companies. The shares will 
then be held by five private 
ownership funds. 

Some 30 per cent of the 
shares in these funds are 
intended to be transferred free 
to Romanian citizens as certifi- 
cates of . ownership. The 
remaining 70 per , cent will be 
held in a state ownership fund 
until they can be sold to for- 
eign or Romanian investors. 

Given the shortage of capital 
in the region, and the need for 
time and expertise to rebuild 
the legal and institutional 
framework for the effective 
transfer of ownership and con- 


Free distribution, it 
has been argued, 
resembles old 
socialist attitudes too 
closely 


troL it clearly made sense for 
the governments to transform 
as many employees as possible 
into owners or leaseholders erf 
small businesses. . . . 

But the real debate over 
shares for workers and 
employee ownership schemes 
has surfaced in the second, for 
more difficult stage erf privati- 
sation. This is the transforma- 
tion of tiie thousands of large 
and medium-sized industrial 
enterprises which remain , the 
basis of tiie former centrally 
planned economies ■ • 

Over the past two years, an 
enormous amount ot.inteflec- 
tual effort and specialised 
advice from, western bankers, 
accountants ' and lawyers has 
been devoted to working out 
complex mass privatisation 
schemes. All include some 
form of free or preferential 
transfer of shares to workers in 
the various enterprises. 

However, the free element 
has been sharply reduced as 
the various drafts succeeded 
each other. This is partly 
because pro-market govern- 
ments have argued with 


increasing strength that free 
distribution of shares resem- 
bles too closely old socialist 
attitudes. It also reflects the 
cost of such complex schemes 
and the need to make them as 
splf-finamrmg as possible. 

Czechoslovakia hopes to 
return half of the remaining 
4,000 state-owned enterprises to 
private ownership through a 
so-called “coupon privatisa- 
tion” programme which is due 
to start in March. Over 8m 
Czech and Slovak citizens have 
paid a nominal sum for 
voucher booklets which will 
entitle them to choose winch 
shares they want to hold. 

Po land bag an equally com- 
plex system of “mass privatisa- 
tion” under which shares in 
200-400 of Poland’s 8,000 state 
or municipally-owned enter- 
prises wQl be transferred into 
Polish and foreign-managed 
investment funds this year. 
For a nominal fee. Polish citi- 
zens will be offered shares in 
(he dosed end funds, but not 
in the companies themselves. 

Employees will be given up 
to 10 per cent of the shares in 
the enterprises taking part in 
the mass privatisation scheme. 
As an added incentive, they 
will also be relieved from the 
strictures of the so-called popi- 
vodt tax. This punitive tax on 
wage increases which exceed a 
below-inflation norm set by the 
government is- levied only on 
state-owned enterprises as a 
brake on the power of the 
workers’ councils. 

Once companies are priva- 
tised, either by foreign invest- 
ment, liquidation or through 
the mass privatisation scheme, 
workers receive up to 10 per 
cent of shares in the enter- 
prise. But they Lose the protec- 
tion of the workers councils. 
They are also freed from the 
restrictions of pophoek and are 
allowed free wage bargaining. 

The real problem is that the 
vast majority of enterprises in 
this part of the world are 
under-capitalised, overmanned 
and technologically obsoles- 
cent Creating real value for 
the shares given to employees 
or obtained cheaply through 
various mass privatisation 
schemes poses a daunting chal- 
lenge for years ahead. 
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Esops boost corporate performance, reports Patrick Harverson 

US |ihk worth grasping 


TAX INCENTIVES 


IN THE caring, sharing 1990s, the concept 
of employee share ownership - sits comfort- 
ably in the US. 

Recent research shows how much of a 
financi al interest American - workers now 
have in their own companies-’ futures. In 
US employees are estimated to own 
5150bn worth of company stock. Com- 
bined, they control an average of 12 per 
co»t of the 1,000 largest US companies 
whose employee shareholdings exceed 4 
per cent 

The trend to wider employee . ownership 
will accelerate if companies pay attention 
to the spate of recent studies which apprar 
to s how a firm link between employee 
ownership - and the use of Employee 
Share Ownership Flans (Esops) in particu- 
lar - and corporate performance. 

The Institute of Management ana Labor 
Relations at Rutgers University in New 
Jersey last year showed how the stocks of 
public corporations with meaningful 
employee ownership beat the main market 
averages in L99L . 

The Rutgers team compiled an 
“employee owners’ index” made up of 206 
publicly traded US companies with a stock 
market value of $50xn or more and with 
employee holdings of at least 10 per cent, 
well over half of them through Esops. In 
1991 the Rutgers index rose 353 per cent 
excluding dividends, a superior perfor- 
mance to the S&P 500, which gained 26J3 
per cent 

The theory that employee ownership 
benefits companies and their employees is 
also supported by a recent study by the 
University of Baltimore; which reviewed 
2,776 public companies with Esops, and 
found that as an investment they pro- 
duced a higher return than comparable 
mutual funds. 

Even the recession seems not to have 
dulled the success of many Esop compa- 
nies. A poll by the Washington DC-bared 
Esop Association asked its members: 
“How did your company perform in 1991 
compared with 19907". Sixty-five per cent ' 
of the respondents answered “better, or 
the same". 

It is hard to gauge the value of an Esop 
for a company struggling to survive a 
recession. It has been argued that Esops 
restrict a company's flexibility in restruct- 
uring its way out of trouble, especially in 
small worker-owned concerns that may be . 
reluctant to cut jobs or take drastic action. 

It has also been said that the large 


amounts of debt taken on with Esops 
pushes companies closer to failure. Yet 
Esop-led leveraged buy-outs, where the 
debt-load is likely to be most onerous, 
have fared well in recent years. A study in 
1991'by. the National Centre for Employee 
Ownership (NCEO) in California found 
- that Esop LBOs were much less likely to 
file for bankruptcy, default on loans or 
need major restructuring than conven- 
tional LBOs. 

Ur Joseph Bias! of Rutgers University 
and co-author of “The New Owners" (pub- 
lished in the US' by HarperCoUins), cau- 
tions against assuming a strong fink 
between ownership and performance. “All 
the studies show that employee-owned 
companies don't perform any worse than 
comparable non-employee owned compa- 
nies. But there is also no evidence that 
employee-owned companies automatically 
perform in a superior fashion.” 

Detractors of Esops have argued over 
the -years that employee-owned companies 

The Axed wage and benefits 
system of the post-war era 
is collapsing 

use profits to boost workers’ pay in the 
short term instead of putting them into 
long-term capital investment Yet says Mr 
Blasi, "there is absolutely zero evidence 
that this is true.” 

Similarly, Mr Blasi has found nothing to 
back claims that employee-owned. compa- 
nies reduce dividends to shareholders to 
pay for Increased wages, or that employees 
in such companies undermine the manage- 
ment hierarchy and hamper the decision- 
making process. - 

In fact the evidence reveals that there is 
not gnnugh employee participation in the 
management of employee-owned compa- 
nies. Mr Blasi found that employees were 
the dominant shareholders' in half of the 
1,000 companies identified as significantly 
employee-owned, yet employees had a 
place on the board as non-management 
representatives at just three of them. 

This dismays those who believe the foil 
potential of employee ownership Is not 
being exploited. “Most managers are 
tin g riffin p or unahip to institute organisa- 
tional changes in their companies that 
-would ensure employee ownership really 
made a big difference,” says Mr Blast - 


Norma Cohen looks at the attitudes of institutional investors 

Owners work harder 


“IF EMPLOYEES own a stake 
in a company, we- generally 
think- thafsagood thing,” says 
Mr David Rough, investment 
manager at Legal and General, 
one of the UK’s largest life 
insurers. “The question for us 
is what kind of employee share 
option scheme it is." 

Institutional shareholders 
see workers who are owners as 
having a stake in the compa- 
ny's success - raising the odds 
that they will work hard to 
earn profits for their employer. 
They point to NFC, formerly 
the- nationalised -National 
Freight Company. It was saved 
by the intervention of its staff 


and management who bought 
it and tamed it into a highly 
profitable .venture;- - ■-* - ,- •- 

Hardly is there any concern 
that employee shareholdings 
limit the ability of senior man- 
agement to make changes to 
company structure, such as 
those involving redundancies. 
Indeed, most institutional 
shareholders say they have 
given little thought to the mat- 
ter. Only when employee share 
ownership is used to accom- 
plish a corporate goal do insti- 
tutional shareholders sit up 
and take notice. 

In particular, US-style 
employee stock option plans, 


We’ve put our employees 
on the road to 
share ownership 

At RoadChefwe pride ourselves on the high standards we 
maintain at our service areas on the motorway network. 

We are a caring organisation, concerned with the wefl being 
of our customers and our staff. So wb work hard to provide a 
hl#i level ofjab satisfaction for our employees. 

That's why. in December 1988. vwe created anEmptoyee 
Share Ownership Plan which nowholds 322696 of the 
company's Issued share capital. 

RoadChef was the first mmpqny 'm the UK. to introduce an 
ESOPfortbe benefit of afl Its - £n ^ itoadciwriMdta V iLtd.. 
employees. f / 41/47 u»o*nmi stmat. 
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often funded by the employer 
itself, raise the hackles of insti- 
tutional shareholders. Last 
August, the Association of 
British Insurers issued “best 
practice" guidelines for compa- 
nies. There is no compulsion 
for companies to follow ABI 
guidelines on Esops, but they 
risk the ire of big institutional 
shareholders in ignoring them. 

“The additional interest 
which is now developing in 
Esops and Esots (trusts) is wel- 
comed in the context that they 
can genuinely result in wider 
share ownership. Such 
schemes however are increas- 
ingly being advocated as pro- 
viding a means of building up 
'an antitakeover stake'." the 
ABI wrote in its paper. 

According to the ABL any 
anti-takeover mechanism 
which prevents existing share- 
holders from recognising the 
foil value of their investments 
is a bad thing. Its guidelines 
say that no more than 10 per 
cent of a company's shares 
should be held by employees 
and management as a group, 
with each limited to 5 per cent 
"Where an Esop or Esot would 
be capable of building up a 
holding of more than 5 per cent 
of a company's issued ordinary 
share capital, the arrange- 
ments should be first submit- 
ted to shareholders for their 
prior approval,” the ABI said. 

Mr Tom Crombie, invest- 
ment chief at Scottish Equita- 
ble, says that the ABI guide- 
lines appear to have had the 
desired effect “Most of those 
wishing to increase their 
shareholdings discuss it with 
the ABTs investment commit- 
tee first and are turned down.” 

According to Mr Robin Gar- 
row, investment manager at 
Scottish Widows: “As long as 
employee shareholdings are 
relatively insignificant, we 
think they are a good thing.” 

Legal and General’s Mr 
Rough says that he is con- 
cerned about'how Esops are 


financed. US-style Esops are 
typically arranged with bank 
borrowings secured on the 
shares themselves. Thus, if the 
value of the shares fall, the 
lender will demand additional 
collateral, possibly in the form 
of more shares. 

Concern about financing 
Esops has led to some innova- 
tions to prevent precisely that 
scenario. In June 1990, Exxon 
Corporation, the US-based oil 
concern, raised $174m by sell- 
ing notes of a special vehicle 
set up to hold a $220m pool of 
its own shares for an Esop. 

However, the investment 
community is divided over 
stock option plans for senior 
management, in particular 
directors. The odds are greater 
that t hese shareholdings will 
act as an anti-takeover mecha- 
nism. says an ABI offldaL 

But even if directors’ hold- 
ings remain within the 5 per 
cent ceiling, how the shares 
should be awarded to them is 
still an issue. The ABI view, 
consistent with Inland Reve- 
nue rules on the taxation of 
stock options, says that options 
may be offered to directors at a 
discount of up to 15 per cent on 
the offer date - with the 
caveat that they should not be 
exercisable for at least five 
years. The restriction Is 
intended to prevent managers 
from taking a qpick profit and 
moving to another company. 

However, the Institutional 
Fund Managers Association 
says that system is too gener- 
ous to ineffective managers 
and affords too little incentive 
to see that the shares perform 
well “If the shares do nothing 
for five years, the directors 
have made a profit." says one 
EFMA member. Instead, the 
trade association says directors 
should simply be offered the 
right to buy shares five years 
hence at a price equal to the 
current one. Only if the share 
price rises more than inflation 
will they have made a profit. 
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Beyond the boardroom 


One criticism of Esops and employee 
ownership that is harder to refute is the 
argument that they create too much risk 
for workers, whose entire retirement 
savings may be tied up in the fortunes of 
one company. 

Whereas in the past workers retirement 
savings were housed in defined benefit 
plans that were highly diversified and 
insured by the government, Esop company 
employees are putting all their eggs in one 
basket. If a company goes under, and there 
is no back-up for employee funds in the 
form of another savings plan, employee 
holdings can be wiped out in one go. 

Despite the risks, however, workers 
appear fixed on a course towards adopting 
more flexible forms of retirement savings. 
This, says Mr Blast, is because of changes 
in society and business culture. He claims 
that as workers increasingly favour, or are 
being offered by employers, entrepreneur- 
ial forms of retirement savings plans, the 
fixed wage and benefits system of the post- 
war era is collapsing. 

Esops continue to play a big part In the 
collapse of that system, and today there 
are about 10,000 Esops in the US, covering 
more than llm employees. The rate of 
growth in new plans, however, has 
dropped sharply. According to Morgan 
Stanley, $2bn went into the plans last 
year, compared with SiObn in 1990 and 
SISbnin 1989. 

Yet 1989 and 1990 were probably aberra- 
tions, with many companies creating 
Esops as a defence against unwanted take- 
overs, or as part of a share repurchase 
programme. Since last year the takeover 
binge has died, and because of buoyant 
stock markets companies have issued 
more equity, rather than bought it back. 

Esops do not represent the entire pic- 
ture of employee ownership in the US. In 
fact, less than half of companies that are 
significantly employee-owned have an 
Esop. Other routes to employee ownership 
include employee benefit schemes, savings 
plans, deferred profit sharing plans that 
own company stock, employee share pur- 
chase plans, broad-based stock option 
plans (such as those in place at Pepsi-Oola 
and drugs group Merck), and even retiree 
medical plans funded with stock. 

The growth of all forms of employee 
ownership has important implications for 
the way businesses in the US are run, and 
it cannot be long before employee-owners 
will want a greater say In management 


, THE SUCCESS of share 
ownership schemes in Britain 
is inextricably — although far 
from exclusively - linked to 
the tax system. 

The Inland Revenue had 
recognised three different 
types of “approved” employee 
share schemes awarded tax 
advantages since the late 1970s. 
The jury is still out on how 
successful they have been. 

Profit-sharing schemes, 
introduced in 1979, allow a 
company to allocate free 
shares to its employees. The 
shares are not subject to 
income tax, although there 
may be a capital gains tar 
liability. 

Savings-related share option 
schemes, created by the 1980 
Finance Act, allow a company 
to grant options to employees 
to buy shares using the pro- 
ceeds of save-as-you-e arn 
savings contracts. 

By contrast to these two all- 
employee schemes, a third set 
up under the 1984 Finance Act 
requires less universal cover- 
age. Discretionary share option 
schemes allow a company to 
grant selected employees 
options to buy shares. 

The latest Inland Revenue 
statistics, issued in February, 
for the take-up in the year to 
March 1991, show a decline in 
two of the three schemes. Only 
those with savings-related 
share option schemes (where 
employees can keep the inter- 
est-free savings allocated for 
their contribution in place of 
buying shares) rose, with an 
increase of 80,000 to 540,000 
people covered. 

The number of employees in 
profit-sharing schemes dropped 
by 20,000 to 900,000 and the 
number granted discretionary 
share options fell by 35,000 to 
65,000. This Is no doubt partly 
driven by the recession, which 
has made shares less attractive 
to potential investors and 
employers less willing to 
award Incentives. 

There was little encourage- 
ment to spread employee own- 
ership further in Mr Nor man 
Lament's 1992 budget propos- 
als. However, there were two 
significant changes in last 
year’s Finance Act, which 
came into effect at the begin- 
ning of this year: one to 
encourage executives to pro- 
mote schemes among their 
employees; and the other to 
allow share option beneficia- 
ries to roll their shares into 
PEPs. 

In his 1991 budget speech, Mr 
Lamont, the chancellor of the 
exchequer, expressed dissatis- 
faction that most employee 
share schemes “have been 
directed solely at highly paid 
company executives". 

To extend benefits beyond 


ADVANTAGES OF EXECUTIVE SHARE 
OPTION SCHEMES 


Advantage 

Executive 

Share- 

Profit 

[% ol 

share 

Save 

sharing 

responses) 

options 

schemes 


Increases company loyalty/ re tains 
senior executives 

37 

38 

33 

Incentive/motivation/reward/lob 

satisfaction 

29 

41 

34 

Creates feeling of company 
'ownership" among management 

10 

4 

27 

Creates awareness of need to work/ 
encourages performance 

8 

15 

2 


Aid recruitment of senior executives 5 2- 

Mat cries competition 2-2 

Cost-effective benefit tor company 

and employee - - 5 

Other 5 7 2 

No advantage 7-4 

Don't know/no reply 20 24 18 

Percentages exceed 100 per cent because of multiple erawer* 

DISADVANTAGES OF EXECUTIVE SHARE 
OPTION SCHEMES 


Disadvantage 
(% of 
responses) 


Executive Share- 

share Save Profit 

options schemes sharing 


None 45 

Drop in share price/loss of benefits; 
lack ol motivation if share price (alls 21 
Administration burden/cost 5 

Employees wait to receive 
options before leaving 1 

Employees tied in to scheme 1 

Other 15 

Don't know/no reply 15 


the boardroom, he considered 
using a stick but ultimately 
opted for a carrot when the bill 
was introduced. Directors 
would be given extra incen- 
tives if they publicised the 
presence of a scheme for which 
all employees were eligible. 

Until the amendment, it was 
a condition that any executive 
share option scheme seeking 
approval by the Inland Reve- 
nue had to ensure that the 
price payable for share options 
when exercised should not be 
less than the share value when 


Source: Sioy Bwwtt Consulting 

rhetoric - is that there is no 
requirement for employees 
actually to participate in such 
a scheme. In fact, in the most 
extreme case it could mean 
that a company could merely 
discreetly make employees 
aware of a scheme without 
ever setting one up. 

“You don't have to have 
offered participation but 
merely communicate its exis- 
tence,” says Mr Calvin Jack- 
son, a principal with Coopers & 
Lybrand Deloitte. “You could 
just put a note In with employ- 


The chancellor considered using a stick but 
opted for a carrot Directors would be given 
extra incentives to publicise a scheme for 
which all employees were eligible. But there 
is no requirement for employees to participate 


the option was first granted. 

Under the new arrangement, 
which came into effect at the 
beginning of 1992, executives 
were permitted to receive up to 
a 15 per cent discount on this 
initial price provided that an 
all-employee scheme was in 
place and publicised to their 
staff. 

The problem - which 
caused surprise among many 
commentators in view of the 


ees' pay slips that a scheme 
exists." 

While employees may have 
been given little encourage- 
ment as a result of the change, 
executives have since had 
much of the attraction of the 
perk to them wiped out, too. 
Tough guidelines Issued by the 
Association of British Insurers 
and the National Association 
of Pension Funds have made it 
much more difficult to claim 


the 15 per cent discount by 

linking it to tough performance 
targets. 

Very few executives 
appeared to have taken Tull 
advantage of the discounts, at 
least in part as a result of 
these restrictions. “Most pro- 
fessional observers would say 
the AJBI has probably over- 
cooked it.” says Mr Jackson. 

The second key tax change 
introduced in the 1991 budget 
was to allow beneficiaries of an 
all-employee share options 
scheme a chance to roll their 
shares into a single company 
PEP within 90 days of exercis- 
ing their right to buy them. 
That removes the need to pay 
any capital gains tax on the 
shares. 

Again, it is rather early to 
assess the success of the initia- 
tive: the practice only became 
effective from the beginning of 
this year. However. Mr Jack- 
son says that early indications 
on the take-up appear to be 
positive. 

The tax system has also had 
more subtle effects on the pop- 
ularity of different employee 
share schemes. Mr Brian Free- 
man, managing director of 
Stoy Benefits, says that there 
has been an explosion of inter- 
est In unapproved schemes: 
those ones which are not 
approved by the Inland Reve- 
nue. 

There are no official statis- 
tics but Mr Freeman says that, 
based on conversations with 
his counterparts in other con- 
sulting firms, he estimates that 
500 or 600 companies now have 
such schemes. 

Before 1988, with a consider- 
able gulf between income tax 
and capital g ains tax rates, the 
advantage of approved 
schemes was clear and unques- 
tionable. Unapproved schemes 
were liable to income tax. 
Approved schemes would be 
charged CGT only when any 
shares were later sold. 

Now the rates are so similar 
that Mr Freeman says: “People 
do not care so much as they 
used to whether schemes are 
approved or not." However, Mr 
Jackson says: “Unapproved 
schemes have rather more 
unfriendly tax regulations. I 
think I would prefer to be in an 
approved scheme." 

It is difficult to quantify how 
many people retain their 
shares even once they have 
exercised an option to buy 
them In the short-term. 
Take-up figures aside. Mr Free- 
man questions the long-term 
effectiveness of employee share 
schemes. "I am not sure of the 
extent to which they engender 
a real feeling of wider share 
ownership,” he says. 

Andrew Jack 


































Halifax Building Society helps more companies 
with their Savings -Related Share Option schemes than 
anyone else. 

At the moment, that's 400 schemes with participant 
employee levels ranging from less than 100 to those with 
over 120,000, all benefiting from our unmatched experience. 

We can now help even more people with a 
tax efficient Single Company and Corporate PEP service. 

For information on our full range of employee 
benefit products, call the Corporate Business Helpline 
on 0422 334455. Alternatively, fax them on 0422 332042. 

That’s the only bit we can’t help you with. 
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TECHNOLOGY 


Sparks fly over electric car 


Fiat is undeteited by the limits of battery power, writes John Griffiths 


N ext month Flat, the 
Italian car maker, will 
start selling an electri- 
cally-powered version of 
the Cinquecento, its 
new Polish-built mini car. At around 
L26m (£12,000) in Italy, the 
Cinquecento ELettra will cost rough- 
ly 2.6 times as much as a well- 
equipped petrol version. 

It will have a maximum range of 
70km in urban driving conditions 
and a top speed of SOkph. Where the 
rear seats of the conventional model 
will accommodate two adults in sur- 
prising near -comfort, the Elettra has 
only a raised platform behind the 
front seats, beneath which resides a 
lead acid battery pack weighing 
more th an TOOlbs. The Elettra is thus 
strictly a two seater. 

Even the most senior figures 
behind its introduction, Ettore 
Panizza, technical director of Flat's 
electrical and electronic systems 
division, and Fabio Masslmello, pro- 
duction and marketing director of 
its electrical vehicles programme, 
acknowledge that its performance is 
“miserable" in comparison with the 
Cinquecento's petrol-engined ver- 
sions. 

The Elettra, like an electric ver- 
sion of the more basic Panda which 
preceded the Polish-built car into 
production, exists because it is Fiat's 
conviction that Italy's cities will 
soon legislate au electric vehicle 
industry fnfn being. 

The legislation will not be identi- 
cal to that of California, where any 
manufacturer wishing to sell more 
than 35,000 cars a year will have to 
make at least 2 per cent of them 
“zero emissions" (electric) start- 
ing in 1998. But Massimello 
forecasts that it will be ' 
just as effective. 

From 1994-96, he says, 
cities across Italy will 
start closing their 
centres to all but 
electric cars. 

Limited closures 
are already taking 
place in Modena and 
Florence, where pol- 
lution monitoring 
equipment shows 
unhealthy pollution lev- 
els being reached. But so far 
they have been mostly haphaz- 
ard, temporary or — as in the case of 
Rome — simply flouted through 
loopholes. As the trend spreads, so 
Fiat sees its electric car sales inex- 
orably rising. “At present, I think we 
will sell only 150-200 in 1992-93, ris- 
ing to 400-500 in 1994 and 1,000-1,500 


in 1995," says Massimello. "But then 
we see a sharp rise — to 5,000 in 1996. 

10.000 in 1997 and 20,000 in 1998.” By 
2000. Fiat expects the Italian market 
alone to be absorbing 70.000. 

Massimello agrees with Jean Yves 
Helmer, director in charge of the 
electric vehicles programme at 
France's Peugeot, that by the end of 
the decade Europe overall will be 
providing a market of between 
200,000-250.000 electric cars a year. 

Like Peugeot. Fiat stresses the 
financial burden of developing pur- 
pose-built EVs (electric vehicles) for 
a market that currently does not 
exist. “But at a volume of 10.000- 

15.000 units a year it becomes finan- 
cially viable to develop and manu- 
facture purpose-built electric cars," 
says Panizza. 

“Ordinary" cars such as the 
Cinquecento or the Peugeot 106 are 
not ideal for adaptation. Produced in 
steel, they are heavy, and lack a spe- 
cially designed bulbous bodyshell 
which could compensate for the 
bulky battery and allow more room 
for passengers. 

Perhaps the ultimate current 
demonstration of what purpose- 
building an electric car can achieve 
is provided by the General 
Motors Impact. Lightweight 
composite materials and 
low-drag aerodynamics 
give it a top speed of 
more than 1 OOmph. 

Production is 
scheduled to 
start in 
three 


or four years. However, neither Fiat 
nor Peugeot is concerned about such 
high performance — at least for 
European markets. 

They see electric cars "as a little 
car, for the city only", says 
Massimello. 

After a great deal of market 
research. Fiat has found that most 
people require a maximum range of 
35km per day. Since the average 
speed of traffic in a typical Italian 
city is 12-15 kilometres an hour, the 
range seems sufficient 

Even so. the Elettra is likely to be 
bought by only the most ardent — 

and well-heeled — environmentalist 
Not surprisingly, after more than a 
year of availability, the electric 
Panda has sold almost exclusively to 
companies with a vested interest In 
the electricity supply industry. 

To ease the transition. Fiat's EV 
programme leaders expect future 
governments to provide VAT exemp- 
tion and possibly other fiscal incen- 
tives to encourage EVs. 

“It is very 


important to try to get cost closer to 
that of an ordinary car," says 
Massimello. "A customer might be 
expected to pay 10-15 per cent extra, 
not 2.6 times extra,” he says. Not 
least, he acknowledges, this is 
because there is little prospect of an 
EV ever being a direct substitute for 
an “ordinary” car. “It will be only 
the second or third vehicle in a fa mi - - 
ly." he believes. 

"Hybrid" cars may provide the 
alternative. A small diesel or petrol 
engine is used to charge batteries, 
which will allow the car to use elec- 
tricity only in cities, but can also 
power the car over a much longer 
range outside wHps fiat thinks that 
hybrids offer a more realistic solu- 
tion but even in fairly high-volume 
production they are likely to cost 40 
per cent more than a conventional 
car. 

The EV industry's development in 
Europe has serious implications for 
component suppliers. 

Fiat 



A 7001b battery pack con- 
cealed behind the front seats 
gives the Cinquecento 
Elettra a top speed of 80kph 


believes that a pan-European collab- 
oration is required between manu- 
facturers. To help make that possi- 
ble, there is a perceived need for an 
EC legislative framework to deal 
with safety and other construction 
and use im plicatio ns as the industry 
develops. 

European legislators should be 
helped by the example of the US, 
which is already much ahead in 
gRCPcsing i cgiip*; such as the chemi- 
cal safety of some advanced batter- 
ies — high-temperature sodium-sul- 
phur, for example — and permissible 
voltages within the powertrain. 

The electric motors, charging sys- 
tems, accumulators and other tech- 
nical in gredients of Ihe Elettra come 
from several sources, including in- 
house Fiat operations. In no sense do 
they represent a long-term commer- 
cial supply structure. 

The current price disadvantage of 
all electric cars requires a big effort 
to achieve economies of scale in 
component production. Panizza 
stresses. 

It should be possible to halve 
the current costs. But that 
means Europe's car makers 
agreeing to share core com- 
ponentry. For example, 
although Fiat has the 
capability to build an 
electric drivetrain in 
house, “suitable elec- 
tric motors need to be 
produced at a rate of 
at least 1,000 a day to 
get a financial 
return", says 
Massimello. So it 
would make sense, 
be suggests, for pro- 
duction to rest with 
specialist motor pro- 
ducers ■ .already 
expert in the field. 
There is . already a 
trend in Europe towards 
sharing research and 
development in areas 
such as batteries, accord- 
ing to Fiat 

And in the . US, a collabora- 
tive project between General 
Motors, Fold, Chrysler and federal 
a gencies is spending $L2bn over the 
next decade to establishthe most 
promising new battery technologies. 

The sharing of specifications at an - 
early stage may mean that the pur- 
pose-built electric cars of the late 
1990s will sham — undertheir differ- 
ing skins and manufac turers' labels 
— components that axe mostly com- 
mon and thus relatively inexpen- 
sive. 
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Techn icall y Speaking 

An election vote 
for science 

By Clive Cookson 


« TWENTY senior 

"IT" j ir-Z scientists have 
made a valiant 
effort to make sci- 
ence au issue in 
the UK general 
election, by writ- 
ing to the Times to protest at the 

Hsunaging impact of Conservative 
policies on- research (though they 
could not bring themselves to 
endorse either Labour or the Lib- 
eral Democrats instead.) 

If they are even half right in 
claiming that the decline in scien- 
tific morale is "one of the princi- 
pal disasters in Britain in rise past 
12 years,” then science and tech- 
nology deserve a far h ig h e r profile 
th?n they have had in the cam- 
paign so far. 

The party manifestos make only 
a few gfawriug - references to sci- 
ence. The Conservatives put for- 
ward a general statement of their 
belief in investing in research but 
no new ideas. The Liberal Demo- 
crats have plenty to say about 
environmental research but little 
about science, apart from promis- 
ing an immediate boost in spend- 
ing on basic research. Labour is 
not offering scientists more money 
str aig htaway but does have a few 
innovative proposals, including a 
cabinet-level minister for science 
and a 25 per cent tax credit to 
encourage R&D. ’ 

There are several reasons why 
science habitually occupies a low 
pian p in the hierarchy of electoral 
issues. One is simply that scien- 
tists tend to be less interested in 
politics than other professional 
groups. They are too preoccupied 
with their experiments, and 
increasingly with writing propos- 
als for research grants, to devote 
time and energy to lobbying politi- 
cians. There are a few exceptions 
to this general rule - most nota- 
bly Denis Noble, tie Oxford physi- 
ology professor who organised the 
Save British Science campaign. : 

At the same time politicians are 
uncertain about the real purpose 
of investing in science. As the 
Conservative manifesto says, 
research “enriches the quality of 
our lives and provides the feed- 
stock of industrial innovation”! 

But the view of science as a 
cultural activity puts it into com- 
petition for funds with the arts, 


which .are much less expensive to 
sustain. And tha link bctwesn sci- 
ence and industrial success is 
hard to prove; it operates on a 
timescale of decades - beyond the 

horizons of electoral politics. 

The issue is clouded further by 
various myths and misconcep- 
tions. One is that Japan achieved 
its triumph in industry without a 
strong science base and is now 
investing in baric research as a 
luxury it can afford. 

To make matters worse for sci- 
ence, there is a folk memory in 
British politics about Harold Wil- 
son’s “white heat of technology” 
campaign in the 1964 election. 
That was exciting at the time but 
after it had congealed into a series 
of technological white ele phants , 
the footing was that the ca mp aign 
had made Wilson and the Labour 
party look slightly ridiculous in 
the long run. - 

. . The twhite heat” campaign has 
Tpgrfa it less likely that British pol- 
iticians will get really excited 
about science and technology 
again. There is certainly no 
chance of that happening during 
the current campaign. 

The politician with the strongest 
grasp of gfi PTirifin issues today is 
Jeremy Bray, Labour's science 
spokesman since 1983. His patient 
low-key style has won friends for 
Labour in university science 
departments and research insti- 
tutes but many doubt whether he 
could bargain forcefully for extra 
funds as science minis ter in a 
cash-strapped Labour government 

None of the three party leaders 
shows much personal interest in 
science, though Paddy Ashdown is 
keen on aerospace and informa- 
tion technology. But as the former 
research chemist Margaret 
Thatcher showed, a scientific 
background offers no guarantee 
that a politician will take a sympa- 
thetic attitude to the subject. 
Many scientists believe that 
another government headed by 
John. Major .would treat research 
better than the Thatcher govern- 
ments of .the 1980s: 

Whatever the outcome on April 
9, the best way for scientists to 
ensure better treatment for R&D 
is to speak out more forcefully in 
public. Their statement yesterday 
was a good start. 
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IT’S LIKE DEBT RECOVERY 
WITHOUT INTRUM JUSTITIA 


EUROPEAN HEAD OFFICr. WOfi’.D TRADE CfNTP.f. STRAWINSK Vl AAN 1(10 M-IO?? XX AMf.TFRDAM, 

ret -n h t<i. fax -ji ?n-6644036. 


intrum justitm 


A -successful sates drive can become a very rough ride 
When it comes to getting paid on time. 

So rf prompt payment is. your problem, talk now to 
Europe's largest Tnlosso' company, [ntruni Justiti.i. 

Inkasso is riv.- early collection of overdo*- debts, a 
specialised service winch offers effective and economical 
debt recovery without loss of customer goodwill. 

How Imrum juscitia balances these two, sometimes 
conflicting objectives, is the reason our Inkassu concept is 
the most successful and respected in Europe today 

7o find out more about fukasso and other Intrum 
Justifia credit services, call us now 


COMPANY NOTICES 


ANNUAL GENERAL MEETING 

Notice is hereby given that the 151st Annual General Meeting of 
Provider* Motual life Assurance Association ObBAaodadon”) win be 
held at the Barber Surgeon's Hafi. Mookwell Square. London EC2Y 
5BL on Wednesday. 15 April 1992 at 1230pm. for the following 
pmpans: 

Resolutions: 

1. To adopt the Report and Accounts far the year ended 31 December . 
1991. 

2. To re-elect Mr Peter Baring, who retires by rotation, as a Director 

of the Association. • 

3. Tb re-elect Mr Brian Richardson, who retires by rotation, as a 
Director of the Association. 

4. To re-elect Mr Colin Edward Hughes, who retires by. rotation, as a 
Direanr of the Association. 

5. To re-elect Mr John David Neville, who retires by rotation, as a . 
Director of the Association. 

6. To re-appoia Price Waterhouse as Auditors of the Assodatkn to 
hold office until the conclusion of the next Annual General Meeting. 
Mrs VGC Steadman 

Company Secretary 
4 March 1992 

A member entitled to attend and vote at the meeting is entitled to 
appoint a prosy to attend and vme instead of him or her. A proxy need 
not be a member of the Association. A fora of proxy may be obtained 
by writing to the Company Secretary at the Association's Head Office. 

EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an Extr ao r dina ry General Meeting of the 
Association will be held at the Barber Surgeon's Hall aforesaid at 
12.40pm, or so soon thereafter as the 151st Annual General Meeting 
convened, for die same day and place shall have been concluded or 
adjourned when the following resohukm wifi be p roposed as a special 
resolution: 

That die draft Rules and Regulations of the Assodatkn, which axe 
submitted to the meeting and a copy of which has been signed by the 
Chairman far the purposes of identification, be and are hereby adopted 
forth with in place of the existing Roles and Regulations of the 
A s soc i a tion . 

Mrs VGC Steadman 
Company Secretary 
4 March 1992 

A member entitled to attend and vote at the mating is entitled to 
appoint a proxy to attend and rote instead of ttim or her. A proxy need 
not be a member of the Association. A foam of proxy may be obtained 
by writing to the Company Secretary at the Association's Head Office. 

Copies of the draft Roles and Regulations and of an explanatory 
leaflet summarising the pr op osed changes to the existing Rules and 
Regulations are available on request Grom' (he Company Secretary. 

Provident Mutual Life Assurance Association 
Head Office and Registered Address 
PO Box 568. 25-31 Moocgate, London, EC2R 6BA 
Registered Number 8870 
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FRANCHISING 


MASTER FRANCHISE 
OPPORTUNITY 
WHAT RECESSION? 
The world's largest 
#1 ranked franchise 
. commercial cleaning 
company is seeking a 
partner for its UK Master 
franchise Rated as the #4 

North Americaand fJ2 in 
the fastest growing . 
company category. More 
than 500 UK prospects have 
inquired about 
becoming a franchisee. 
For more information call 
.Jam-King 081 8109090 
or fax Jcny Crawford in 
Dallas at 214-991-5723. 


PERSONAL 


PUBLIC 

SPEAKING 

Training and 
speechwriting by award 
winning speaker. 

Hm lesson free. 

Teh (0727) 861 133 
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YOUR OFFICE 
IN LONDON 

From 70p a day. Accom/ 
Tel Aris/TIx/Fax/Mai] 
Box etc. Office Box. 

Td: 071 436 0766 
Fax; 071 580 3729. 




DIRECT MAIL USES & 
SERVICES 

100'S of ready-made: lists 
immediately available. 
Suppliers to leading UK 
companies. Free 
catalogutMarket-scan, 

f reepost. Chichester. Sussex. 
Tel 0243 786711 


Matas OSes Mamin Secretarial £ar- 
* Um Trt: (08241 B7JM1I- 

Pax; 878985. 

| S£ crt T * : ° 7, ' asa » 

P«»nGIOI» ADDRESS available in Pwta. 
EU41n9Bl sec services provided. On-837 
Tt*» Keystone Croup. 
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T his year, through the 
early summer, the 
Palazzo Grassi, Hat’s 
cultural institute on 
the Grand Canal at Venice, 
offers us an art historical 
aesthetic treat. Leonardo & 
Venice (until July 5: sponsored 
by Flat) is a sustained attempt 
to see him not as the profound 
and unique master, sui generis, 
which Is how he is customarily 
regarded, but set rather into 
the proper working context of 
his time. As such it immedi- 
ately breaks new ground and 
could hardly be more impor- 
tant, for all that it leaves the 
visitor not unconvinced but as 
tantalised as ever. 

Hie questions pour in. Why 
Leonardo and Venice: why. not 
Florence; most obvious all; 
why not Milan, Rome, France? ■ 
Leonardo was born in 1452 and 
died in 1519, yet beyond the 
well established framework his 
life remains a shadowy and 
uncertain affair. Details, cir- 
cumstances, movements 
emerge elliptically here and 
there, by chance reference, a 
note here, pure surmise there. 
We know that he travelled 
widely, espec ially during his 
first long period at the Sfoiza 
court at Milan, from 1452 nnHi 
1499. Yet we are certain of only 
one visit to Venice, of three 
months early in 1500. 

The choice of Venice, there- 
fore, may be one more of 
opportunity than priority, yet 
in the event it proves entirely 
justified. There is an important 
group of drawings by Leonardo 
in the collections of the Acca- 
demia at Venice. How they 
came to be in Venice in the 
first place is uncertain. Were 
they left by the master himself. 
fragments scattered around the 
studios he worked in or visited . 
in his brief stay, to be collected 
later? Whatever the case, they 
had not been shown before in 
an international context Here 
they are set out In- the themes 
into which they naturally fall 
- adorations, military studies, 
the proportions of the figure, 
studies for the Last Supper, 


Wfltiam Packer 

. Madonnas, heads, grotesques 

— and, for the first time, com- 
pared directly with works from 
the worlds’6 principal Leon- 
ardo collections, most notable 
of-all the Royal Collection at 
Windsor. 

Insensibly, with the presen- 
tation of each 'theme, so the 
broader Implications are regis- 
tered, the connections made 
which the second half. of the 
exhibition proposes and. 
explores. One commentator in 
the wonderfully ' exhaustive 
and exhausting catalogue - 
for It Is nearly. two inches trank 

- supposes those three 
months in 1500 too short a time 
in. which to come- to terms with 
the richness anti complexity of 
Venetian, art Perhaps so, biff 
there was rather less of it then 
than now - no Titian as yet, 
no Tintoretto, no Veronese, 
and no San Giorgio in its pres- 
ent state, no Reden tore, no 
Salute. Leonardo was a 
remarkabl e man and already a 
celebrity, and commohsense 
suggests he would have the 
freedom of the place to see 
what he wanted to see, meet 
whom he wished to meet 

The questions begged are 
what he knew if it already, of 
Bellini in particular, and what 
was known of him, that would 
affect, the rising gene ration of 
Giorgione, Sebastiano and the 
precocious Titian. Can it really 
have been so, that Leonardo, 
with all Ins natural curiosity, 
made only the one visit to that 
magical city? -The exigencies of 
travel in the late quattrocento 
notwithstanding, Milan was 
not so very far- away. His 
schemes for the hydraulic 
defences of the Yeneto presup- 
pose a certain familiarity with 
local resources and terrain. 
The magnificent equestrian 
monument to Colleoni by Ver- 
rocchio. the master in whose 
studio he had worked and stud- 
ied in the 1470s, completed but 
uncast before his death, had 
been set up before the great 
church of SS Giovanni e Paolo 
in 1496, where it still stands. 

Certainly . the progress of 


Leonardo's great mural 
painting, of the Last Supper 
was monitored through the 
later 14903 far beyond Milan, 
and at Venice curiously it is in 
. sculpture quite as much as in 
painting that the reference is 
made apparent The Ca' d'Oro 
relief attributed to the studio 
of TuIUo Lombardo is an 
almost direct transliteration 
into stone of the central group 
of figures , ih the compositum. 
And Lombardo's exquisite pair 
of heads in bas-relief, from 
Vienna, clearly casts that 
mood of gentle,, almost pfn ginn 
ecstasy so characteristic of 
Leonardo's adoring Madonnas. 
It is perhaps too fanciful to 
sense, in return, in the general 
composition of the Last 
Supper, with its high and 
frontal presentation, a formal 
echo of the high stage-like 
chancel of Pietro Lombardo's 
Santa Maria del Mlracoli, 
finished in 1489. 

It is upon this quality of 
mood, atmosphere and 
emotion, intangible at the best 
of times, that the question of 
Leonardo’s lasting influence 
upon Venetian painting would 
seem to rest. In particular it 
rests upon the equally 
shadowy and debatable figure 
of Giorgione, - who held the 
pass between Bellini and 
Titian, and died too 
young. Leonardo had nothing 
technical to teach such a 
master aa Bellini, yet is it 
entirely true that Bellini’s 
work lacks the emotional force 
that Leonardo was able to 
pass an to the younger man? 
Bellini's work can be as 
moving as anything of 
anyone's, as his Madonna 
with St Catherine and the 
Magdalen here clearly proves, 
yet the emotional force is 
contained, implicit, 
contemplative rather than 
openly expressive. 

.With Leonardo comes 
something more actively 
emotional and expressive 
which, being more active, 
brings with .it a- sense of 
realism that, within the 



Weekend music in London 

The Brahms Experience 

Richard Fairman 
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Leonardo da Vinci's sketch of an old man wearing a golden laurel wreath 


context of Italian art. is quite 
new. And to move on from 
B ellini and Leonardo to 
Giorgione's extraordinary 
painting of la Vecehia, an 
ageing woman, worn out by 
work but not yet ravaged by 


age, is to confront one of the 
first great images of the 
modern era. We look on, 
suddenly, to Velasquez, Goya, 
Gerfcault, Degas . . . Such is the 
Maniera Modema of Venice 
and Leonardo around 1500, 



B oston is where Sarah Cald- 
well presented Norma with 
Wagner's added aria, and 
Don Carlos with the pas- 
sages that Verdi cut (Also the Ameri- 
can preofieres of Montezuma, Intoller- 
anza. The Ice Break, Taverner, Die 
Soldaten , etc.) Her grand Opera 
House, alas, is boarded up at the 
moment her Opera Company of Bos- 
ton in the red. But a younger com- 
pany, the Boston Lyric Opera, keeps 
going, and maintains proper Boston- 
ian tradition by presenting a new, 
fuEer-than-ever-before version of The 
Tales of Hoffmann. 

Hoffmann has a textual history 
even more tangled than that of Car- 
men, Don Carlos, or Caruhde. In brief 
Offenbach died while work was in 
progress; Carvalho gave the premiere 
(1881) without the Giuhetta act; for 
Vienna, Guiraud wrote recitatives to 
replace Offenbach's mixture of recita- 
tive. melodrama (words spoken over 
music), and spoken dialogue. In 
Monte Carlo (1904), Gunsbourg and 
the composer Andre Bloch created a 
new Giuhetta act, adding “StintQLe, 
diamant” and the Sextet, based on 
Offenbach melodies. And. this became 
the standard version until Arthur 
Hammond, Fels eastern, Colin Gra- 


barn , Bonynge and others sought to 
tidy and tighten the work, using the 
scanty sources then available. 

In 1976, 1250 autograph pages 
turned up in the Offenbach estate; 
Fritz Oeser used them for his edit i on, 
but added fresh coemptions, of his 
own. Another 350 pages turned up at 
Sotheby's in 1984; they were used for 
Michael Kaye's edition, which had a 
partial premiere (with Domingo) in 
Los Angeles in 1988 and has been 
recorded by Philips. Further work, 
and the discovery of the 1881 libretto 
submitted to the censors, enabled 
Kaye to refine and amplify the edi- 
tion, which had its premiere in Bos- 
ton thin month . 

Does It matter? Musically, Hoff- 
moan, Offenbach’s only shot at a seri- 
ous opera, cannot (despite some 
pretty numbers) hold a candle to La 
Belle HHine or Orphie aux enfers. Its 
dramaturgy - discrete Hoffmann 
tales gathered into a frame of the 
Poet, his Various Loves, his Evil 
Genius, and -his Muse-Companion — 
resists serious, consistent handling. Is 
Lmdorf the villain? His music is sinis- 
ter; he shatters Olympia, drives 
Antonia to death, steals souls and 
gets people killed in Venice. Or is he 
the Muse’s accomplice, freeing the 


Poet from distracting entanglements? 
Is he a dark ride of Hoffmann himself 
- an earlier Mittenhofer - who sacri- 
fices people so that he can turn their 
suffering into art? Is the fourfold her- 
oine - heartless beautiful doll, self- 
centred artist, passionate courtesan, 
great prlma donna singing Donna 
Anna - Offenbach's compound por- 
trait cf Woman? 

Needless questions! Hoffmann 
works best as a tuneful divertisse- 
ment with a teasing hint of earnest- 
ness, no more, at its core. Many peo- 
ple evidently do care about it; new 
productions keep turning up. There 
can be no “definitive' version; Kaye's 
edition has alternative finales for 
Venice - one sung, the other spoken 
over music, and both by Offenbach - 
and alternative apotheoses. But direc- 
tors can now make their choices from 
all the music that Offenbach left, not 
simply from what Guiraud made of it, 
and. Bloch added to it, and Oeser 
(freely reorchestrating, transposing, 
adding ) contrived. 

The revelation of the Boston perfor- 
mance was the easy, natural flow 
between speech, melodrama (speech 
over music), recitative unmeasured, 
measured recitative, and song. There 
was music unheard before: a new ver- 


sion of the Muse's first romance; a 
Giulietta chanson running up to high 
D; song for Stella and the Muse In the 
finale; in the apotheosis, a touching 
farewell from StkQa-OlympIa-Antonia- 
Giulietta. yielding Hoffmann to his 
destiny but reminding him that mem- 
ories of her will play a part in it The 
orchestration, thanks to the newly 
found pages, is now Offenbach’s own. 
The Venice act was almost wholly 
new and made some sort of sense for 
the first time. 

It was a long evening. One felt that 
Offenbach would surely have cut. It 
would have seemed less long had the 
singers been lighter, more charming 
of timbre, verbally acute, less loud. 
John Fowler, the Hoffmann, headed 
for high notes, which rang out freely, 
but sang much else In a reinforced 
snarl. Patricia Racette, the heroine, 
was an enter t aining, captivating 
Olympia, and a moving Antonia when 
she sang softly, but often she sang 
loudly and lost any limpidness. Step- 
hen West, as the multiple villain, 
roared out on approximate pitches - 
a sad decline from his promising 
Sachs in Seattle a few years ago. All 
three should work for a while with 
Les Arts Florissants and discover that 
pure, forward declamation and 


Tbe choice of Br ahms as the 
focus for this latest of Roger 
Norrington’s “Experience 1 ' 
weekends worked out surpris- 
ingly welL The composer him- 
self was well aware of his own 
musical sources, and so there 
was plenty of background 
material on which the intellect 
could feed, while the aural 
experience of hearing his 
music on period instruments is 
still new enough to seem a 
novelty. 

The two-day programme fol- 
lowed the customary pattern. 
Under Norrington's watchful 
eye a mixture of lectures and 
short recitals alternated, cul- 
minating on Sunday night in a 
performance of Brahms's Ger- 
man Requiem: the atmosphere 
was pleasantly relaxed rather 
than didactic. 

All the musical events were 
given on instruments of 
Brahms's own time. Some 
work has of course already 
been done in this area, notably 
by Roger Norrington himself, 
who has made a start on the 
symphonies; but there is still 
much to learn, notably when it 
comes to bearing the chamber 
music in a new light 

The first afternoon brought 
contrasting successes and fail- 
ures in this respect The short 
programme of songs by Olaf 
Bar and John Toll brought a 
pleasingly light touch to what 
can all too easily seem lugubri- 
ous music, Bar's graceful and 
so me wb at carefully produced 
baritone being well comple- 
mented by the clear tones of 
the fortepiano. But the reverse 
side of period instruments then 
showed itself, when the follow- 
ing chamber recital for strings 
brought an uncomfortable dis- 
play of scratchy tone and poor 
intonation. 


That, presumably. Is all part 
of the “experience". Most Inter- 
esting of all was the Saturday 
evening programme, in which'; 
a potted history of Brahms's 
interest in earlier choral music, 
was linked to the forthcoming, 
performance of his Requiem. 
That the composer was an 
admirer of Schutz and Bach is 
well known. To hear a Bene- 
dict us by Gabrieli, however, 
performed according to the 
expressive markings with 
which Brahms annotated his 
own score, is another matter 
entirely and one pregnant with 
possibilities for the fixture. 

It was the Schutz Choir of 
London which had worked 
with Norrington to perfect all 
the smallest dynamic shadings 
and emphases there, and the 
same singers, though increased 
in number, who joined the 
London Classical Players for 
the main evening concert on 
Sunday. Lynne Dawson was 
the bright soprano and Bar 
returned as a most expressive 
baritone to complete tbe forces 
for the German Requiem. 

As befits a week-end course 
of this kind, it was a perfor- 
mance in which all the strands 
of scholarship were brought 
together. For this was music- 
making of considerable inten- 
sity and learning, every phrase 
thought about and consciously 
shaped in much the way that 
the Gabrieli under Brahms’s 
own instructions had been the 
evening before. The recording 
that will ensue should repay 
long study: the tangible prod- 
uct from an enterprise of 
which one hopes we have not 
heard the last. 

Queen Elizabeth Hall 
Sponsored by National West- 
minster Bank 


The BBC Symphony 
Orchestra 


albeit not quite the modem 
manner the renaissance 
scholar might choose to admit 

LEONARDO AND VENICE 
Sponsored by Hat 
Palazzo Grassi until July 5 


‘H offm a nn’ from the Boston Lyric Opera 


unforced tone mean more than 
puxnped-up volume. 

Stephen Lord, the Lyric's music 
director, conducted- He kept things 
going but pushed through some 
phrases that needed time to breathe. 
James Robinson’s production 
included some silly ideas - tbe male 
choristers at Spalanzani's party were 
all bespectacled Hoffmanns, the 
women all dolls - but was generally 
acceptable. So was Richard Isackes 
set. 

About Caldwell shows one never 
used so tame a word as “acceptable". 
Whether of old or new operas, they 
were arresting. She may have been 
improvident, impractical, reckless; 
the musical execution was sometimes 
hit-or-miss; but she made Boston a 
fiery centre of American opera. May 
she soon be active again: without her 
(and without the Peter Sellars rival 
company once announced) there is 
less reason to visit Boston - except 
when something like this Hoffmann 
turns up. And even while hearing it. 
one thought what Caldwell mid her 
company (who produced the Felsen- 
stein version in the 1960s) might make 
of it. 

Andrew Porter 


Why do audiences so 
stubbornly resist the BBC 
Symphony Orchestra’s winter 
concerts? The new policy of 
giving concerts in Barbican 
Hall has not, alas, improved 
matters. Friday night’s concert 
under the orchestra’s chief 
conductor Andrew Davis was 
more like a studio session. 

It was, of course, a recording 
session as well - all BBC Sym- 
phony concerts are - and 
Radio 3 listeners will presently 
be able to seize the opportu- 
nity, even if the London public 
did not, of comparing two 
important British works of 
1948, both well-known but not 
too often given of late. Admit- 
tedly there is something about 
Vaughan Williams's sixth sym- 
phony that all too vividly 
recalls the recording studio, 
the film sound-track, the war- 
time Pathe News. But it is full 
of interesting features. ‘The 
subtle eliding of four move- 
ments into a continuous struc- 
ture is one - an old trick, but 
freshly appealing here: another 
is the complex but sharp-kick- 
ing metrics; and a third is tbe 
startling use of a saxophone - 
one of those brazenly colouris- 
tic effects which mark out the 
composer's later symphonies. 

Davis tilted into the perfor- 
mance with gusto, and the 
result was a bitingly exuberant 
sound, crackling with trom- 
bones, a sound at once bitter 
and buoyant as the mood of 
the piece demands. Tbe third 
movement's hysterical tumult 
and the Epilogue's oddly dis- 


concerting ethereal serenity 
were well caught. If the Moder- 
ate second movement with its 
eerily lamenting strings and 
drum alarums suggested Ives 
or Shostakovich at half-cock, 
that was not the conductor's 
fault. 

Whereas Vaughan Williams 
made something new or new- 
ish out of a traditional form, 
the St Nicolas cantata. Op. 42. 
with which the 35 year old 
Britten astonished the congre- 
gation at Lancing College Cha- 
pel a few months after the 76 
year old's symphony was 
premiered is utterly original, a 
work of amazing genius and 
simplicity. The simplest 
strokes are typically those of 
purest genius, as when the solo 
treble’s refrain “God be Glori- 
fied!” in the waltzing “Birth of 
Nicolas” is dramatically taken 
over at the end by tbe mature 
tenor with an accompaniment 
of loudly ceremonious organ 
chords. 

One missed the power of a 
cathedral instrument at that 
point, but Benjamin Dawson’s 
treble, wafted from on high, 
was exquisite and Anthony 
Rolfe Johnson's tenor here and 
throughout was passionate, 
atmospheric, magnificent Tbe 
church rituals of the work 
(including congregational 
hymns) were well-faked, and 
the BBC Symphony Chorus 
and (placed on the lower bal : 
cony) women of Trinity College 
of Music Chamber Choir sang 
with keen clarity and beauty. 

Paui Driver 


International 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concertgebouw 20.15 Gustav 
Leonhardt Slgiswald Kuijken 
and others in a programme of 
vocal and instrumental music 
by Froberger, Frescobaldl and 
the Bach family. Tomorrow, 
Thurs, Fri: Hans Vonk conducts 
the Royal Concertgebouw 
Orchestra. Sat afternoon: Arnold 
Ostman conducts Rossini’s La 
donna del lago. Sun afternoon: 
Bach's Matthew Passion (6718 
345) 

Muziektheater 20.15 Dutch 
National Ballet in new 
choreographies toy Ashley Page 
and Toer van Schayk, plus 
Ashton's Scenes de ballet. Runs 
till April 7, with next 
performances tomorrow, Fri and 
Sat Thurs: Mozart's Mttridate 
(0255 455/credit card bookings 
6211 211) ' 

■ BOLOGNA 

Teatro Communal® 20.30 Daniel 
Oren conducts Alberto Fasslni's 
production of Francesca da 
Rimini, with a cast led by Ralna 


KatoaJvanska. Runs till April 8, 
with next performances on Thurs 
and Sun afternoon. Fri and Sat 
Daniele Gatti conducts Mahler's 
Sixth Symphony (529999) 

■ BUDAPEST 

SPRING FESTIVAL 
Concerts: Hans Sotln is soloist 
fn tonight's Wagner concert at 
the State Opera. Tomorrow; piano 
recital by Zoltan Kocsis at the 
Budapest Convention Centre. 
Thurs: Lamberto Geurdelli 
conducts the Hungarian State 
Symphony Orchestra in works 
by Nielsen and Tchaikovsky,- also 
at the Convention Centre, Fri at 
the Academy of Music, choral 
works by Lutoslawski and - 
Andrew Lloyd Webber. Sat 
Rossini concert at Matthias 
Church. Szentharomsag ter. Sum 
Andras Ugetl conducts choral 
works by Kodaly and Liszt 
Opera /Dance: the State Opera 
' has Bart6k's Duke Bluebeard's 
Castle tomorrow. La bohdme 
on Thurs,. a ballet by Bela 
Szakcsl-Lakatos on Fri and Sat, 
and Falstaff on Sun. The Gyor 

Ballet performs tomorrow at the 

Budapest Sports Hall, Hungarla 
krt 43. 

Theatre: the national gathering . 
of chamber theatres takes place 
this week at the Janos Arany 
Theatre, Paulay Ede u 35. The 
Vienna Volkstheater production 
of Lessing's Minna von Bamhelm 
can be seen tonight at the . 
Comedy Theatre. Szent Istvan 
krt 14. 

• . The festival ends on Sunday, 
information and tickets from 


. Festival Ticket Office, Vigado 
ter 1 (foyer of Pest Concert Hall). 

■ GENEVA 

Victoria Hall 20.30 Dennis Russell 
Davies conducts the Orchestre 
de la Suisse Rom and e in music 
by Haydn, Elliott Carter and 
Debussy, repeated tomorrow. 

Sun at 17.00: Jesus Lopaz-Cobos 
conducts the Lausanne Chamber 
Orchestra (292511) 

Comedie 20.00 Chekhov's The 
Seagull, directed by Philippe 
Sireulf. Daily except Sun and 
Mon till April 4 (205001) 

Theatre de Ca rouge 20.15 
Sigmund, Monique Lachdre's 
new play about Freud. Runs till 
Sun (434343) 

■LONDON 

DANCE 

Sadler’s Wells 19.30 Birmingham 
Royal Ballet in world premiere 
of new ballet by Oliver Hindie, 
plus Galina Samsova's 
production of Les Sylphides and 
Hans van Manen's 5 Tangos. 
Repeated tomorrow and Thurs 
(071-278 8916) 

Covent Garden 19.30 Royal Ballet 
triple bill: choreographies by 
Kenneth MacMillan and 
Balanchine. Tomorrow: 
MacMillan's Manon (071-240 
1066) 

MUSIC 

Royal Festival Hall 19.30 Claus 
Peter Flor conducts the 
Phllharmonla in symphonies by 
Haydn and Beethoven, with John 
Wallace soloist in Hummel’s 
Trumpet Concerto. Tomorrow: 
Rattle conducts the CBSO 


(071-928 8800) 

Barbican 19.45 Andrew Litton 
conducts the Royal Philharmonic 
Orchestra in Rakhmaninov's 
Second Piano Concerto (soloist 
Dmitri Alexeev) and Beethoven's 
Seventh Symphony. Tomorrow: 
Julia Varady sings Strauss' Four 
Last Songs. Thurs: Warsaw 
Philharmonic. Fri: Andrew Davis 
conducts Nielsen's Fifth 
Symphony (071-638 8891) 

■ NEW YORK 

JAZZ 

Blue Note Jazz Club and 
Restaurant Phyllis Hyman brings 
her special brand of sensuality 
and soul to the Blue Note this 
week, with showtimes at 21.00 
and 23.30 (475 8592). 
CONCERTS/OPERA 
Carnegie Hall 20.00 Piano recital 
by Maurizio Pollini, with music 
by Beethoven, Nono and 
Debussy. Fri; a salute to Andrew 
Lloyd Webber. Sat and Sun: 
Charles Dutoit conducts the 
Montreal Symphony Orchestra 
(247 7800) 

Metropolitan Opera 18.30 James 
Levine conducts Parsifal, with 
Siegfried Jerusalem, Bernd 
Weiki, Kurt Moll and Waltraud 
Meier. Tomorrow: Rigdetto. 
Thurs: Elektra (362 6000) 

State Theater 20-00 St Petersburg 
National Opera in Queen of 
Spades, also tomorrow. Thurs 
and Fri: Boris Godunov. Sac The 
Golden Cockerel (307 4100) 


■ PARIS 

Theatre des Champt-Elyates 
20.30 Ballet Cristina Hoyos in 


two new Spanish choreographies, 
repeated tomorrow, Fri, Sat and 
Sun. Thurs: David Z'rnman 
conducts Brahms. Sun: Alfredo 
Kraus (4720 3637) 

Salle Pleyef 20.30 Armin Jordan 
conducts the Ensemble 
Orchestral de Paris in music by 
Haydn, Wagner and Beethoven, 
repeated on Thurs In Le Havre 
(4561 0630) 

■ STOCKHOLM 

The Royal Opera has 
performances tonight and Fri 
of August Everding's new 
production of Arabella, conducted 
by Siegfried Kohler. Thurs: Swan 
Lake. Sat Cinderella (248240). 
Tomorrow and Thurs at the 
Konserthuset Paavo Berglund 
conducts the Stockholm 
Philharmonic Orchestra in works 
by Haydn, Schumann and 
Sibelius (244130). Fri at 
Berwaldhallen: Esa-Pekka 
Salonen conducts the Swedish 
Radio Symphony Orchestra in 
music by Lutoslawski, Berwafd 
and Richard Strauss (784 1800) 

■ WASHINGTON 

THEATRE 

Conrack: a dynamic musical 
based on Pat Conroy's 
autobiographical novel The Water 
is Wide, about his days teaching 
African Americans on an 
Impoverished island off the coast 
of South Carolina. Runs till April 
26 (Fords, 3470 4833). 

Lost in Yonkers: Neil Simon's 
award-winning play directed by 
Gene Saks. Runs till April 5 


(Mechanic, Baltimore, 410-625 
4200). 

Trinidad Sisters: Mustapha 
Matura's play is an adaptation 
of Chekhov's Three Sisters, set 
in colonial Trindidad in the 
Second World War. Runs till April 
12 (Arena, 488 3300). 

Solitary Confinement: Rupert 
Holmes’ thriller starring Stacey 
Keach. Runs till April 5 (Kennedy 
Center, 467 4600). 

JAZZ/CABARET 
Blues Alley Jazz Supperelub 
Tonight: Scott Henderson, Gary 
Willis and Tribal Tech 
(contemporary jazz). Tomorrow: 
Sadao Watanabe (sax). Thurs, 

Fri, Sat: Maynard Ferguson and 
Big Bop Nouveau (big band). Sun: 

Kenny Rankin (vocal/guitar). 

Mon: Nelson Rangeil (sax) (337 
2336). 

Bams of Wolf Trap This week's 
guests Include jazz vocalist 
Dianne Reeves on Thurs, 
followed on Fri by the Smith 
Sisters, who specialise in 
harmonic folk music, bluegrass 
and country (703-938 2404) 

MUSIC/DANCE 

Kennedy Center Dawn Upshaw 
gives a song recital tonight at 
19.30 in the Terrace Theater. This 
week's other recitalists include 
the pianist Joseph Kalichstein 
on Thurs and the cellist 
Alexander Baiilie on Fri. The 
National Symphony Orchestra's 
next concerts (Thurs, Fri, Sat 
and next Tues) are directed by 
Christopher Hogwood. The Dance 
Theater of Harlem has daily 
performances in the Opera House 
till Sun (467 4600). 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 
CNN 

2000-3030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

083Q-0900 | Mon) FT East Europe 
Repo rt - weekly m depth analysis 
liom FTTV 

0830-0900 (Tues) Spiegel TV - 
tntl Report - the real world ol 
documentary 

2130-2300 (Tues) Media Europe - 
what's new In European media 
business 

2130-2300 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 iThural FT Ejstarn 
Europe Report 

0830-0900 IFrl) ft Business 
Weekly 

2130-22.00 IFrl) Spiegel TV - Inti 

Report 

Shy News 

0130-0200 (Mon). 2130-2200 
(Thurs). 05300600 (Fri) FT Busi- 
ness Weekly 
SATURDAY 

CNN 

09000930 World Business This 
Woe* - a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1600-1630 World Busi- 
ness Tnts Week 
Super Channel 

1800-1830 FT Business Weekly 
Sky New* 

1330-1400. 2030-2100 FT Business 
Weekly 
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France 

fragmented 


AS EXPECTED. French voters 
took the opportunity provided by 
local and regional elections on 
Sunday to deliver a stinging 
rebuke to their little-loved Social- 
ist government, without giving 
anything like a massive vote of 
confidence to the conservative 
opposition. The Socialist party's 
share of the vote (which was 36.4 
per cent in the 1988 general elec- 
tion) fell to an ignominious 18.3, 
but the conservatives’ also fell, if 
less drastically, from 37.7 to 33.0. 

This was clearly a protest vote 
not just against the government 
but against the whole political 
establishment; and it seems to 
have been directed more against 
the style and morality of politics 
than against the substance of pol- 
icy. Asked what had counted most 
in Inciting them to vote as they 
did, 41 per cent of those polled 
referred to "tes affaires " - the 
spate of recent political scandals. 

Only 34 per cent cited unemploy- 
ment - although this Is at a near- 
record level affecting 9.8 per cent 
of the workforce - and 15 per cent 
immigration, the theme which has 
given the racist National Front 
(FN) its popularity. 

FN's advance 

The FN itself won 13.9 per cent 
of the vote, which comes almost as 
a relief after its own and others’ 
predictions that it might reach 20 
per cent and/or overtake the 
So cialis ts. The uncomfortable fact 
is, however, that the latter did 
happen in several regions, includ- 
ing those centred on Paris and 
Lyon. The FN is not strong 
enough to win executive power for 
itself in any region, but in many it 
will hold tiie balance, forcing the 
conservative parties to make an 
awkward choice between seeking 
its support, renouncing power, or 
reaching some kind of accommo- 
dation with their Socialist oppo- 
nents. 

As Mr Jacques Chirac, the 
Gaullist leader, was quick to point 
out, this fragmented picture - 

Leaden rules 


with many seats in regional 
asse mblies also going to two rival 
ecology’ parties, and not a few to 
purely local groups - is a product 
of proportional representation 
which President Francois Mitter 
rand has hinted he would like tc 
reintroduce also for next year's 
parliamentary election 


Mitterrand’s prestige 
But only a rigorously propor- 
tional system would, on Sunday's 
figures, be enough to deny the 
conservatives an overall majority 
in the next parliament, and such a 
system would also give the FN 77 
parliam entary seats where at pres- 
ent it has only one. It is hard to 
believe the president would take 
on himself the responsibility of 
producing such a result simply to 
avoid a repetition of his expert 
ence of “cohabiting” with a con- 
servative government 
If a governing party hi Britain 
suffered a defeat of this magnitude 
one year before a general election, 
it might well consider changing its 
leader. But the real leader of 
Fiance's Socialists is Mr blitter- 
rand himself. Even if he decides, 
as many are urging him, to correct 
the mistake he made In appointing 
the unfortunate Mrs Edith Ores 
son as prime minis ter last year, 
there is little reason to suppose he 
can revive his own prestige in the 
eyes of the voters. The best ser- 
vice he could render to his party 
now would be to resign before the 
parliamentary elections in March 
1993. It would be in the interests of 
a Socialist presidential candidate 

- whether Mr Michel Rocard or, 
more probably, Mr Jacques Delors 

- to have the presidential election 
first, if the right persists in 
restricting its own choice of candi- 
dates to Mr Chirac and Mr Valery 
Glacard d’Estaing, both quintes- 
sentially “yesterday's men”. That, 
perhaps, was the message the vot 
ers were sending on Sunday when 
they cast their protest votes for 
parties other than the official 
opposition. 


LONG and deep recessions can 
wreak havoc on the accounts of 
the most prudent institutions; the 
government is no exception. An 
unexpectedly severe fall in OK tax 
revenues will push public sector 
borrowing above £28bn in the 
coming financial year, whoever 
wins the election. But the govern- 
ment accounts are financially 
sound as yet There is no reason 
for a shareholder revolt. 

Yet the air is thick with accusa- 
tions of profligacy and declara- 
tions of prudence. Labour says the 
Conservatives are borrowing for 
tax cuts, while it would borrow to 
build; the Conservatives say 
Labour is looking for an excuse 
for excessive public spending; 
some commentators say the public 
finances are fast running out of 
control 

It is the economy, not the gov- 
ernment's finances, that is cur- 
rently in a sorry state. The UK has 
suffered the deepest recession of 
any European country; but it also 
has one of the lowest outstanding 
stocks of government debt as a 
percentage of gross domestic prod- 
uct 

Moreover, both parties are com- 
mitted to seemingly prudent 
restrictions on public borrowing. 
The present government intends 
to balance the budget over the 
economic cycle, Implying a falling 
ratio of debt to GDP. A Labour 
government will "only borrow for 
investment” and keep to the Maas- 
tricht treaty deficit and debt ceil- 
ings of 3 per cent and 60 per cent 
of GDP respectively. 

’Golden rule' 

Whether their manifestos are 
pro mising more than the parties 
can deliver, in tax cuts or spend- 
ing, will only be apparent once the 
recovery is under way. There is no 
economic case for tax increases 
this year or next, contrary to the 
claims made in yesterday’s Guard- 
ian. It argued that the so-called 
golden rule" that public borrow- 
ing should not exceed investment 


will be violated next year for the 
first time since records began in 
the early 1960s. 

If this really were Labour's 
golden rule, it would make no 
sense. There is no reason why the 
government should not borrow for 
current spending when tax reve- 
nues are temporarily depressed. 
No sensible government would, or 
should, require the Treasury to 
cut current spending or raise 
taxes to cut borrowing this year, 
in order to satisfy an arbitrary 
accounting rule. Nor has the UK 
government ever pursued such a 
rule. The general government bal- 
ance, minus the healthy surplus of 
public corporations, was in deficit 
for most of the 1980s. The govern- 
ment’s privatisation programme 
has merely shifted the income 
from their investment to the pri- 
vate sector in return for a reduc- 
tion in public debt 

Public investment 

Labour's version of the golden 
rule must instead, apply on aver- 
age over the economic cycle. Even 
then it would make little sense on 
the standard definition of public 
investment The principal justifi- 
cation for financing investment 
through borrowing is that such 
spending generates more tax reve- 
nue in the future. Yet much 
so-called investment in buildings 
and roads generates no return, 
unlike some of the supposedly cur- 
rent spending on education and 
health. 

Both parties' alternative rules 
make some economic sense; nei- 
ther has any compelling logic 
behind it and both are open to 
abuse. How long is the economic 
cycle? What is public investment? 
Neither question is answered in 
the manifestos. What really mat- 
ters Is that a sluggish recovery 
will constrain either party in gov- 
ernment Growth much below 3 
per cent a year would rule out 
Conservative tax cuts; while most 
of Labour's spending promises 
would also remain unfulfilled. 


County Hall 


JAPANESE investment has been 
one of the most positive forces in 
the UK economy for two decades. 
It has probably saved the British 
car industry. 

That said, the government's 
decision to permit the sale of 
County Hall to the Shirayama Cor- 
poration, for use as a hotel and 
leisure centre, is deeply to be 
regretted. 

County Hall, former home of the 
Greater London Council, is not 
London's finest building, although 
it stands on a magnificent site 
Opposite parliament. The London 
School of Economics would like to 
move there from cramped prem- 
ises on the other side of the river. 


Such a move would express con- 
fidence in a British institution of 
world renown. It would also 
secure the building for a prime 
civic purpose at the end of a con- 
struction boom which has erected 
some fine towers and atriums to 
Mammon, but few to Academe. 

For the government to let the 
building become a hotel for the 
sake of a few million pounds dif- 
ference In the bids reveals a blind 
spot one would not have thought 
typical of Mr Major's public spir- 
ited style of Conservatism. If it 
wins. Labour says it will reverse 
the decision. It would be right do 
so. Better still Mr Major should 

think again 


T he battered US banking 
sector, having suffered 
over the past 18 months 
from crisis levels of 
commercial property 
loan losses and bad debts, is poised 
to remake itself. 

Like much of corporate America, 
the big banks are frying to restruc- 
ture their way out of recession. 
Their tools are heavy bad debt pro- 
visioning, savage cuts in spe n d in g, 
the disposal of non-strategic assets 
to raise the cash needed to bolster 
capital ratios and. increasingly, the 
use of mergers to eliminate excess 
capacity and slash back-office and 
other administrative costs. 

The medicine is being taken, but 
the patient cannot yet be pro- 
nounced fully recovered. It would 
be more accurate to say that the 
cure will take a long time, and 
could still result In complications. 
The most notable risk for some 
institutions is the stfil-depressed US 
commercial real estate market 
Mr Art Ryan, president of Chase 
Manh attan, one of the New York 
banks that took early steps to 
address the real estate crisis, says 
last year was “something of a 
catharsis for us”. He sees little or 
no growth in profits for the first six 
months of 1992, and admits he is not 
even sure there will be a recovery 
in the second half of the year. 

But Mr Ryan, along with many 
other bankers, stresses that the 
steps being taken should lead to a 
leaner and meaner US banking sec- 
tor “Reports of the demise of US 
h ankin g are greatly exaggerated.” 

As a sign of recovery, bankers 
point to the way in which they have 
strengthened a vital ratio; the pro- 
portion of their assets accounted for 
by common equity or its equivalent. 
Under the Basle agreement between 
central h anks , this so-called Tier 1 
capital adequacy ratio must be 
more than 4 per cent for all banks 
by the end of this year. 

At one stage, it looked as if some 
big US banks would have trouble 
reaching this level. The obvious 
way of strengthening capital - 
issuing more shares - was closed 
to them by the downgrading of 
many banks’ credit ratings and 
investor concerns about property 
loans. 

There was only one, painful solu- 
tion: under pressure from federal 
regulators, dividends at many 
h anks have been slashed or even 
eliminated. This, together with 
asset sales and cost cuts has helped 
to strengthen capital levels. 

For the leading 10 US h anks , the 
average Tier 1 capital ratio is now 
nearly a percentage point above the 
4 per cent LeveL A notable exception 
is Citicorpi America’s biggest bank, 
which has a common equity-to-as- 
sets ratio below 4 per cent 
In the view of Mr Tom Hanley, a 
senior banking analyst at First Bos- 
ton investment hank in New York, 
the industry is “just now going 
through the first wave of restructur- 
ing that will eventually bring it 
back to restored health”. 

But other observers are less san- 
guine. Mr Mark Gross, head of the 
New York office of IBCA, the UK 
bank credit rating agency, says: 
“The US banking industry is still 
bumping along at the bottom in 
terms of profitability and problem 
assets." 

Mr Gross rites IBCA’s own analy- 
sis of the leading 44 US banks, 
which shows that total non-per- 
forming loans plus the depressed 
property held by banks after they 
foreclosed on loans jumped from 
S23.3bn in 1986 to $57.8bn in 1991. 
Total bad debt reserves covered 64 
per cent of these problem loans and 
property holdings in 1986 ($14£bn) 
while last year - in the middle of 
the crisis - they covered less than 


A patient on the 
road to recovery 

Alan Friedman says the US banking 
industry has taken drastic restructuring 
measures, but it is still ailing 




58 per cent ($33.4bn). This illus- 
trates that more provisions still 
need to he made. 

The main reason why it is too 
early to predict a rapid recovery is 
the persistent - and pervasive - 
nature of the commercial property 
crisis. Overbuilding in many big US 
cities during the late 1980s was sup- 
ported by a lemming-like rash into 
property lending by many hanks . 
When the banking slump finally 
arrived - on the heels of the crash 
of many savings and loans institu- 
tions — many bankers discovered 
they had badly misjudged the mar- 
ket and had loan portfolios too con- 
centrated on property. 

According to Mr Sandon Gold- 
berg, a property analyst at Salomon 
Brothers, US commercial real estate 
values have dropped by an average 
30 per cent over the past three 
years. Many senior bankers and 
property developers say they do not 
expect much of a recovery in prices 
for the next two or three years. 

Mr Alan Greenspan, chairman of 
the Federal Reserve Board, recently 
said he expects commercial real 
estate values to continue to drop 
across the US, a pattern that could 


bode ill for many banks. “We have 
got no evidence that suggests com- 
mercial values are stabilising and 
even, remotely showing signs of 
turning up,” he said. Top executives 
at Citicorp, Chemical Banking and 
Chase Manhattan support tills view. 
They say they expect their 1992 bad 
debt provirions to be at about the 
same levels as last year, largely 
because of the depressed property 
market 

M r- John McGilli- 
cuddy, the former 
head of Manufac- 
turers, Hanover 
Trust who was 
named chairman of Chemical Bank- 
ing after the merger between the 
two banks, says the banking Indus- ; 
try will eventually claw back profit-, 
ability. But he warns: “We still have 
a significant pile of problems to deal 
with as we march through 1992, of 
which real estate is number one." 

The challenge is more acute in 
certain regions. Perhaps the most 
seriously affected area is New 
England, where unemployment has 
leapt above the national average, 
and overbuilding in the 1980s was 
among the most severe in the 1 US. 
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weak, and as many companies seek 
to reduce debts and dispose of 
assets,- loan demand te-ftet. . , 

One partial remedy for tiiekank- 
inE system - much-needed tegisla- 
tive reform - looks in the 

near future. While most b anke rs 
want the right to open interstate 
branches and to expand iato equity 
underwriting, insurance and other 
financial service areas prohibited 
under US laws, no one behevessucn 
reform stands much chance of pas- 
sage in this presidential election 
year. Mr Syron calls the legislation 
-essential, but dead For the t im e 
being”. 

There is some good news - such 
as recently reduced reserve require-; 
meats that will help strengthen 
bank capital ratios, and the lower- 
ing by the Federal Reserve last 
December of interest rates. This 
should lead to better net profit mar- 
gins across the country because 
hanks have been slow to lower the 
cost of borrowing to many custom- 
era. There are also hints that fed- 
eral bank examiners may be 
slightly less tough ou banks in com- 
ing months. 

Regulators were criticised last 
year for forcing too-severe ba d deb t 
provisions and writeoffs at several 
banks, but Mr William Taylor, the 
chairman of the Federal Deposit 
Insurance Corporation (FDIC), the 
bank regulatory agency that han- 
dles h ank failures, says the agency 
is simply “working through the 
problems”. 

ne way to measure 
the health of the US 
banking industry is 
to examine the state 

of the fUnd - used 

for rescues - operated by the FDIC. 
At the end of 1989 the FDIC had 
. $13bn in its fund; by the end of 1990 
the fond was down to $4bn. At pres- 
ent, as Mr Taylor puis it, “we're 
broke”. He estimates that a new 
$30bn Hne of credit extended to the 
FDIC by the US Treasury will just 
about cover expected bank failures 
. between now and the end of 1993. 

A more realistic method of fixing 
what ails the industry could be 
more mergers to reduce administra- 
tive costs. The most promising is 
the recent joining of New York’s 
Manufacturers Hanover Trust with 
Chemical Banking, a move sup- 
posed to save $750m of annual costs 
within four years. 

Regulators such as Mr Gerald 
Corrigan, president of the New 
York Fed, have predicted that by 
the end of this decade the number 
of US banks will be significantly 
lower as a result of consolidation in 
the industry- The trauma of the 
past 18 mouths has already led to 
three of the biggest mergers in OS 
history - last year, also saw the 
combination of Bank of America 
and Security- Pacific in California 
and the joining of C&S/Sovran and 
NCNB in the south-east 
Although Citicorp remains the 
biggest US bank in asset terms, 
.with Bank of America-Security 
Pacific just behind, the very map of 
America’s top 10 banks is likely . to 
change in coming years, with new - 
names such as NationsBank, the 
name chosen for NCNB and C&S/ 

' Sovran, moving up the league table. 

There will certainly be more 
mergers, but they are not a pana- 
. cea: their relative success is linked 
to specific factors such as potential 
cost savings and the shape of 
regional markets. 

; Looking ahead, it is likely that US 
banking will only finally turn the 
corner when the broader economy 
improves significantly. When asked 
to forecast prospects for US bank- 
ing, Mr Taylor says he sees a light 
at the end of the tunnel Bat he 
warns: “I want to make sure it isn’t ■ 
a train coming at me.” 


Mr Richard Syron. president of 
the Federal Reserve of Boston and a 
member of Mr Greenspan’s board of 
governors, says. real estate in New 
England “is close to bottoming”, 
but it could be five years before the 
market returns to health. 

While hanks in the north-east 
expect more heavy bad debt provi- 
sions,. Midwestern banks, especially 
in states such as Ohio and Illinois, 
are more fortunate than either east 
or west coast Institutions because 
the local property markets have 
held up better. 

Mr Robert Parry, president of the 
Federal Reserve Bank of San Fran- 
cisco, says the west coast economy 
is either “at the bottom or "'still 
deteriorating”. He notes this could 
affect banks throughput the region; 

Real estate, of course, is not the 
only factor affecting, the. industry: 
Another has been theharshcriti- 
cism over the so-called “credit 
crunch";, in which bankers are 
reported to have' beat unwiffing to 
lend during the recession. This 
trend is now But the other 

side of the coin is that US consumer 
co nfidenc e, although showing glim- 
mers. of improvement; remains 
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Hard on soft commissions 



Momentum is 
slowly building on 
both sides of the 
Atlantic to restrict 
the freedom of 
money managers 
to accept a novel 
kind of brokerage 
rebate called “soft 
commissions". The proposed restric- 
tions are based on the mistaken 
belief that those who invest in unit 
trusts, pension funds and other 
institutional portfolios need even 
more regulatory protection than 
they already have. What investors 
may really need is protection from 
regulators. 

The suspicious thing about soft 
commissions is that they "bundle” 
the costs of portfolio research into 
cash-trading commissions. In a typi- 
cal soft commission deal a broker 
pre-pays research expenses on 
behalf of a money manager in pro- 
portion to the future trading com- 
missions the manager promises the 
broker. The manager receives 
research up front and, if all goes as 
planned, pays for it later by provid- 
ing the broker with the promised 
trades. Soft commission business 
perhaps amounts to £lbn annually 
in the US and Britain. 

The widely held view of soft com- 
missions is that they compromise a 
manager’s loyalty to his clients 
because cash-trading commissions 
are paid indirectly by clients. 
Accordingly, soft commissions are 
said to tempt a manager to engage 
in excessive trading to generate the 
commissions necessary to pay the 
research bill he should propers’ pay 
out of his own pocket They are also 
said to reduce his willingness to ter- 
minate a broker who has foiled to 
execute trades at the best price. 

An alternative explanation for 
soft commissions is that they actu- 
ally benefit investors by subsidising 


By D Brace Johnsen 

portfolio research, guaranteeing 
quality of trading execution, and 
promoting specialisation. To see 
this, it is first important to separate 
two issues. First, why are research 
and execution bundled together at 
all? Second, why use such a novel 
arrangement as soft commissions to 
account for bundled research? 

Virtually all brokers bundle 
research and execution. This is true 
of soft commission brokers, but it Is 
also true of traditional, full-service 
brokers who produce the research 
“in house” and make it available to 
managers on an informal basis. 
Most managers are paid just a small 
fraction of any increase in wealth 
they generate on their clients’ 
behal f If they were required to pay 
the entire research bill out of their 
own pockets, they would apparently 
have too little incentive to do well- 
researched trades. A manager's cli- 
ents therefore have good reason to 
subsidise his use of research. Bun- 
dling provides the ideal subsidy. 

In part, profitable trading 
requires a manager to ensure that 
the brokers who trade on his cli- 
ents’ behalf execute the trade at the 
best possible price. But quality of 
execution is nearly impossible to 
discern in the short run. How is a 
manager to prevent an inept, indo- 
lent or opportunistic broker doing a 
shoddy Job of execution? Again, 
bundling does the trick. Having 
received research up front at the 
broker's expense, the balance of 
trading commissions a manager 
owes the broker serves to bond the 
broker’s performance. Any broker 
that cheats the manager risks the 
prospect of being terminated with 
his a ccount balance unpaid. Far 
from compromising best execution, 
bundling actually guarantees it 

Why use soft commissions explic- 
itly to account for bundled 
research? Under the traditional sys- 


tem, the broker’s research obliga- 
tions are only loosely tied to . the 
cash trading commissions he 
expects from the manager. One con- 1 
sequence is that the broker's 
research obligations are too indefi- 
nite to be transferred; the research 
must be produced by the broker “in 
house”. 

With soft commissions, the bro- 
ker’s research obligations are 
explicitly tied to the cash value of 
the trading commissions he expects. 
By precisely metering these obliga- 
tions, soft commissions assure that 
they are definite enough to be 
transferred to those who can per- 
form them at least cosL Seen in this 
light, soft commissions constitute a 
kind of currency that achieves the 
benefits of buntfling while allowing 
research and execution to be effi- 
ciently produced by specialised 
firms. 

Regulators on both sides of the 
Atlantic are currently entertaining 
suggestions that soft commissions, 
but not traditional brokerage, be 
subject to disclosure requirements. 
Even when applied uniformly to all 
commission business, such burdens 
are probably ill-advised. When 
applied selectively to soft commis- 
sions, they are not just ill-advised 
but downright disingenuous. 

The call for regulation should 
give us pause. It would be comfort- 
ing to live in a world where money 
managers’ interests were perfectly 
aligned with those of their clients 
and where the quality of a broker’s 
execution could be Instantly dis- 
cerned. But that is not the world in 
which we live, and further regula- 
tion to protect investors based- on 
such an ideal world will only malm . 
matters worse. 

The author is assistant professor of 
legal studies at the Wharton School 
of the University of Pennsylvania 
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Six ways to a 
Henley MBA 


- Henley, in conjunction with Brunei University, can 
offer. you a choice of six routes to ah MBA designed to meet 
your personal objectives. 

The MODULAR Programme requires 16 weeks at 
Henley, spread oyer 12 months, and covers group work, 
project work and a range of optional subjects. 

The FULL-TIME MBA is a one year course based at 
Brunei and has an. international (bens. 

PART-TIME is also based at Brunei in Uxbridge, and 
runs one day a week over two years. 

' PROJECT MANAGEMENT MBA combines periods 
of residence with Part-Time or Distance Learning Study. 

DISTANCE LEARNING uses expertly designed 
study packages, video and audio material backed by tutorial 
workshops. 

The. DIPLOMA IN MANAGEMENT, when 
successfully completed gives its students entry at stage 2 of 
the Distance Learning MBA. 

. . For foil details .of any of 'Henley's MBA courses please 
contact MBA Admissions on 0491 571454 (International 
code: 44 491) or (0491) 410239 (Answerphone) 
Fax: (0491) 410184. 

Henley Management College, Greenlands, 
Henley-on-Thames, Oxfordshire, RG9 3AU, England. 
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The CSCE will seek to define its role after the end of the Cold War 
in a summit meeting which starts today, says Robert Mauthner 

New world watchdog in 
search of bark and bite 


T he founders ; of the 
various international 
security organisa- 
tions have a penchant 
for uninspiring titles and acro- 
nyms. 

The “Helsinki Follow-Up 
Conference'*, which begins in 
the Finnish capital today and 
ends in July with a full-scale 
summit of its 48 member states 
is a case in paint Yet it is 
potentially one of the most sig- 
nificant international gather- 
ings since the collapse of the 
Soviet Union and the commu- 
nist system in eastern Europe. 

Its avowed purpose is not 
only to review the work of the . 
Conference on Semirity and 
Cooperation in Europe (CSCE) 
since the last conference of its 
Mnri ended, in Vienna, in 19 99, 
but to attempt to give the 
CSCE the necessary teeth to 
turn itself into an effective 
guardian -of the continent’s 
security. That wxD require not 
only imagination, but political 
will In particular, it remains 
to be demonstrated whether 
the increased enthusiasm of 
Britain and the US for the 
organisation in -a radically 
transformed European political 
and military environment is 
more than skin-deep. 

The reservations of Washing- 
ton and London are based 
partly on the belief that a 48- 
member organisation, now 
embracing countries such as 
the US and Canada at one' end 
of the spectrum, and Russia 
and the newly-independeht 
Central Asian republics at the. 
other, can never be an effective 

body fin taking ilwirinnt and 
action. The organisation is. 
likely to grow farther with the 
inclusion of new states such as 
Georgia. More fundamentally, 
the US and UK fear that if too 
much weight is attached to the 
CSCE's security functions it 
will undermine the ; already 
diminished role of Nato, even 
though the CSCE lacks the lat- 
ter’s characteristics of a mili- 
tary -alliance with mutual 
defence guarantees. - 
It is a matter of continuing 
debate among western govern- 
ments whether Nato has been 
deprived of most of its raison 
ditre following the dissolution 
of the,, Warsaw Pact, or 
whether instability in the east- 
ern part of the continent 
requires western countries to 
keep up their military guard. 
For the moment, the view that 
a continuing insurance policy 
is required, in the form of a 
viable western defence organi- 
sation, has won- the day: 
Equally, however, Nato mem- 
bers have recognised that they 
cannot permit a security vac- 
uum in eastern Europe. .... 

These twin considerations, 
instead of leading to a 
strengthening a£ the CSCE, the: 
long- existing political forum 


Ebb and flow 

■ A Flood would probably 
strike most people as the last 
thing likely to be helpful to 

a troubled property 
development called Canary 
Wharf. If so, most people . 
would be wrong. 

For A Flood - Alto his 
friends - is the ™me of the 
president of the corporate- 
banking division of Canadian 
Imperial Bank of Commerce, 
and few folk will be more 
involved in the restructuring 
of Canary Wharfs developers 
Olympia & York. 

Besides being one of the 
O&Ts two main bankers (the 
other is ClticorpX Canadian 
imperial is among the biggest 
lenders to the beleaguered 
London docklands property. 

Those dealing with Flood 
will find that be doesn’t suffer 
fools gladly. They may also 
discover that he has other . 
thing s than O&Y on his mind. 

fianattian Imperial Will SOOU 
ann ounce a new chief 
executive to succeed Donald 
Fullerton, who is retiring. 
Flood, aged 56 and with 30 
years service, is the 
front-runner. His main rival 
is the investment-banking head 
Paul Cantor. 

More outgoing and less 
formal than Flood, Cantor is 
seen by many onlookers as 
a potentially stronger leader 
for Canada’s second-biggest 
financial institution. 

Half original 

■ Of the two new ventures ' 

In the life of George Davies, - 
the birth of his son is the more 
original As the ex-boss erf Nest 
previously had five daughters 
from his two marriages, a first 
son (another George, of course) 
is a brand new development, 
which is more than can be' said 
for his latest retailing venture. 

His “magalogue" - a hybrid 
magazine and catalogue - is 



for bridging the east-west gap,, 
have initially spawned a 
. hybrid “son of Nato", the 
North -Atlantic Co-operation 
Council (Nacc). .Though, not 
offering the toll 

nwmhwahlp and spr nrrfy guar- 
antees that many of the east' 
European states and even Rus- 
sia want, Nacc offers them a 
permanent forum for consulta- 
tion ami co-operation on secu- 
rity and related issues. - 
There is no reason to sup- 
pose that Nacc would continue 
to nlav thia 
dominant role if 
the CSCE were 
strengthened namstni 

S'-; 1 ™ ^ ** 


the formal military s tr u ct u re 
that Nato has. However, the 
CSCE , can boast a wider mem- 
bership than Nato. and compe- 
tence in ttie fipmg of disarma- 
ment. confidence-building 
measures, the peaceful settle- 
ment of disputes, conflict pre- 
vention tinman rights. 

The CSCE's achievements 

am* its Agtflhlfahmpnt by the 

1975 Final Act in Helsinki, 
have been much greater than 
the adveree publicity it has 
often received. It became an 

' international 

nr hrrn benchmark for 

“v*™ the respect of 

g by the human rights 

onsensns, 


dominant role ii fCS' 1 !? Ko<- «- DencnmarK for 

the CSCE were 1 ta V JL P as Pecn ^ 

strengthened h&instnillg by the human rights 
and made more wrr J f ftr mncMiaic 811(1 principles 
effective/. The neea IOr consensus, ^ ^ noihin . 

prospects, pf RS W8S andernnea by terference in 
this ^ ^ - the internal 

have improyed , , ™ , . . affairs of oth- 

astheviewthat \ Yugoslav CMS era 
Nato and the The CSCE’s 


have improyed 
as the view that - YOgOSi 
Nato and the mmmmmmmm 
CSCE could be .. role in the dis- 

truly complementary has armament process, if less spec- 
become rather more firmly tacular than the bilateral nego- 
rooted- Both the US and Brit- tiations on the reduction of 
lsh.govemments have begun to nuclear arms between the US 
a fcmrinri ^their' lukewarm atti-" ahfffbe' Soviet Union, was 'also 


tride towards the CSCE and to 
under line the constructive 
(fiviafon .bf labour that could be 
achieved in the security field if 
the two. organisations stick to 
their appointed functions. One 
of the more useful. suggestions 
endorsed by the US is that, if 
any peacekeepihg.forces were 
required to keep c omb a tan ts 
"apart in a conflict for which 
the CSCE was trying to find a 
political solution, these could 
he provided by Nato; 

Hie CSCE does hot have, and 
can probably never aspire to, 


vitaL While there has always 
been a dispute ova: whether it 
should be used as an arms con- 
trol forum, it has served as the 
umbrella organisation, in par- 
ticular, for the Conventional 
Forces in Europe (CFE) treaty 
signed in December 1990. 

But above all, the CSCE has 
played a leading and innova- 
tive role In the field of military 
confidence-building, notably 
through the Stockholm and 
Vienna agreements of 1986 and 
1990 respectively, which pro- 
vided for the right of states to 


Observer 


called Xtend, a title somewhat 
r eminis cent of the Department 
X store he developed white 
at Next Xtend wffl include 
a gardening section and - as 
students; of Davies’s career 
may recall - his last, doomed 
venture at Next was the 
development of a gardening 
catalogue, which delivered 
plants but sadly notprofltsj 
However some onlookers 
are taking heart from the feet 
that Davies's estranged wife 
liz, who was product director 
at Next, is not involved in the 
latest move. Some suspect it 
was her undue influence over 
her husband that precipitated 
the boardroom bust-up . 
culminating in George’s exit 
in December 1988. 


In the wings 

■ Ever since he announced 
he was stepping down as 
chairman of British Nuclear 
Fuels, Sir Christopher Harding 
has looked like a man in 
search of another big job. One - 
that might have done was the 
CBI director-generalship, but 
he apparently turned it down. - 

Undoubtedly, he should 
make agood replacement for 

Nicholas Wills, the deposed 
boss (rf the not-so-recession. 
proof BET. Even so Is BET big 
e n o u g h for an ambitious 
executive like Harding? 

On the other hand, it could 
he that Harding - one of only 
a handful of Lord Hanson’s 
lieutenants to prove * 
themselves outside Hanson 
- is using BET as a training- . 

ground while awaiting the call 
to succeed foe 70-year-old Lord. 
After all at 52. Harding can 
afford to wait ... 


After-kill 

m Fresh from the Macabre 
Notebook - a new form of 
countering human pollution. 
Well . . .post-human, to be exact 
W. Canning, the speciality 
chemicals maker which 
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“And if that falls, we bring 
back Willie Whitdaw” 


reported yesterday, is always 
on the look-out for an 
innovative use for its products, 
ft has found one in Spain, for 
its biocides. 

■ They are chemicals which 
kill off biological growth: algae 
is an obvious example, bacteria 
in industrial waste is another. 
Less obvious is the use in a 
funeral parlour. The biocides 
mop up body fluids. No 
seepage from the grave. No 
post-human pollution. A new 
meaning for dust-to-dust, 
ashes-to-ashes. 


End of affair 

■ Sir Evelyn Rothschild's 
flirtation with foe idea that 
an outsider could run his 
family’s bank^NM Rothschild, 
has run its course. Fred 
Vinton, the chief operating 
officer, is departing to look 
after another family fortune 
. - that of the Argentine 
Bembergs. 

The proprietorial Sir Evelyn 
plucked foe outsider Vinton 
from JP Morgan at the end 
of 1987 in a move so unusual 
that some Rothschild directors 
assumed Vinton was Sir 


Evelyn's heir apparent 

But last month Sir Evelyn 
appointed his cousin. Baron 
David de Rothschild, as deputy 

chairman Sir Evelyn haa maria 
it dear that Baron de 
Rothschild, senior partner of 
Rothschild etCie in Paris, is 
likely to succeed him. 

Although Sir Evelyn has two 
sons, they are still at school 
and considered just a trifle too 
young to take over just yet 
tho ugh their eventual 
succession is taken for 
granted.. 

Sir Evelyn’s hope is that 
cousin David will help to knit 
together the various 
Rothschild banks worldwide 
- just as Michel David-WeiH 
has forged strong links 
between the assorted Lazard 
banks. 

Vinton himself, an 
American, is returning to bis 
roots without the upheaval 
of leaving the UK He was bom 
in foe Argentine and worked 
there for JP Morgan. However, 
he will manage the Bemberg 
private businesses from 
Loudon and will still be able 
to indulge bis passion for 
foxhunting. 


The good news 

■ Such is the recession that 
recruitment consultants are 
row getting not only 
speculative applications from 
newly redundant executives, 
but letters from previous 
applicants wanting to update 
the CVs they sent earlier. Two 
examples received by London 
headhunter John Courtis read: 

“The verdict was reversed 
on appeal; the judge said the 
case should never have been 
brought." 

“The FBI have dropped all 
charges relating to the *4bn." 

But both are upstaged by 
the first-time applicant whose 
letter begins: “1 come with the 
highest possible 
recommendation. I was 

acquitted on an charges, in 
foe High Court.” 
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observe Mg military manoeu- 
vres, laid down minimum peri- 
ods- of notice for exercises 
above a certain size and pro- 
vided for verification mea- 
sures. It is now proposed to 
create a new security forum 
which will deal both with 
future talks on confidence- 
building measures and the 
incompleted conventional arms 
talks in Europe. 

In the post-Cold War era, in 
which the risk of war between 
the two big military blocs has 
been replaced by the threat of 
multiple conflicts between eth- 
nic groups seeking indepen- 
dence, it should be one of foe 
CSCE’s main tasks to build on 
these military confidence- 
building measures with an 
effective process to prevent 
and resolve political conflicts. 
At the moment, it is ill- 
equipped to undertake such 
tasks. 

The extent to which the 
CSCE ha a been hamstrung by 
its rule that, an decisions must 
be taken by consensus was 
underlined by its impotence in 
foe Yugoslav crisis. Since then, 
a cautious step towards modi- 
fying this rule has been taken 
by CSCE ministers, who 
decided at a recent meeting in 
Prague that a single member 
state could be overridden if 
found guilty of “clear and 
gross violation" of its CSCE 
commitments. Yet it is 
accepted that any move under 
this so-called “consensus 
minus one" rule would be con- 
fined to political statements. 

Much more ambitious is a 
proposal by Mr Hans-Dietrich 
. Genscber, the German foreign 
minister, to overcome the prob- 
lem of decision-making in such 
an unwieldy body. Germany, 
KapVwi by t he Netherlands, is 
suggesting that to nip a dan- 
gerous conflict in foe bud, a 
special committee of about five 
member states should be desig- 
nated to work out a solution 
with foe parties to any dispute. 

Whatever the decision on 
this matter, however, it is clear 
that if the CSCE is serious 
about its conflict prevention 
role, tire special Conflict Pre- 
vention Centre in Vienna cre- 
ated by the CSCE’s 1990 Paris 
Charter will have to be given a 
shot in the arm. A director, ' 
two officers, a few administra- 
tive staff and an annual budget 
of Jim are hardly sufficient to 
deal with disputes as serious 
as foe one between Armenia 
and Azerbaijan, to which the 
CSCE is now addressing itself. 

This conflict between the 
two former Soviet republics, is 
just , the kind of emergency 
which a new-style CSCE will 
have to tackle. But to do so, 
the ministers and nffiHalg in 
Helsinki will have to give the 
organisation the tools and 
resources to do the job. 


Homework 
that assures 
success in 
Italy 

From Mr Gavin desy. 

Sir, The Gieves Group, when 
announcing a substantial 
last year, put a large measure 
of the blame on the higher 
than expected losses suffered 
by its new store in Milan. 

Opened only a year ago, the 
new shop has no doubt had the 
misfortune to experience at the 
outset the economic riiffimitteg 
common to the sector in gen- 
eral, but one has to ask the 
question if its plight is not 
symptomatic of a far deeper 
malaise which seems to 
have struck British comp 
anieg entering Italy, more than 
most 

I have the strong impression 
that normally sensible British 
businessmen suffer a tempo- 
rary loss of their nr ftica l facul- 
ties when it comes to negotia- 
ting with Italians in Italy. 

No-one doubts foe serious- 
ness of the vast majority of ' 
Italian businessmen, but nei- 
ther should anyone under 
estimate their charm, espe- 
cially when it is reinforced by 1 
the background “magic of ' 
Italy". 

There is a long, sad list of ' 
serious miscalculations by 
British investors in Italy. Many 
of these might have been 
avoided if the companies con- 
cerned bad only done their 
basic research properly and i 
gone to the trouble of talking 1 
to people on the spot, who ! 
between them have a wealth of ; 
experience and a ready will- 
ingness to give objective 
advice. 

Until British companies 
| interested in expanding their 
presence in this vitally impor- 
tant but complex market do 
their homework properly, 
those of us living and working 
in Italy can only hold our 
breath in horror as, lemming , 
like, one company after 
another blindly goes over the 
brink. 

Gavin Clezy, 
chief executive, 

British Chamber of Commerce 
for Italy, 

Va Agnello 8-20121 MUan, 

Italy 


LSE being denied a 
‘unique’ opportunity 


From Mr Gideon Neden. 

Sir. What a tragedy for Lon- 
don if County Hall is sold for 
conversion to a hotel and lei- 
sure centre rather than used to 
rehouse the London School of 
Economics. And what an unin- 
spiring desperate vision erf Lon- 
don Michael Heseltine, foe 
environment minister, and 
Godfrey Taylor, chair man of 
the London Residuary Body, 
seem to have to allow the pro- 
posed sale to proceed. 

If London, is to bold its own 
in Europe it needs to 
strengthen and revive its edu- 
cation facilities. Every Lon- 
doner would benefit from the 
enhanced stature and 
improved feeflities of the LSE 

Pro and con 
the shadow 
budget 

From Mr Simon HaskeL 

Sir, Labour's tax proposals 
provoke a curious response 
from some of your readers. 
(Letters March 21 and 22). 

Mr Peter Brown and bis Top 
Pay Research Group obviously 
do not believe in the market. 
Why should employers grant 
extra pay increases to those 
earning between £20.000 and 
£30,000 a year to compensate 
for the increased tax in Mr 
John Smith's shadow budget 
when Mr Brown says there are 
a record number of qualified 
staff on the dole? We won't 

Mr Tyler forecasts that Mr 
Smith's budget will cause a 
collapse in those services con- 
sumed by above average earn- 
ers. I shall just save less, and if 
instead the money is spent on 
consumption by the less 
well-off it will probably help 
my business. 

Simon Bask et, 
chairman. 

The Perrotts Group, 

63a Ockendon Road, 

London N13NL 

From Mr David Grenier. 

Sir, Lex identifies a gaping 
hole in the Labour party's 
shadow budget (“Labour turns 


relocating to County HalL 

It is a unique opportunity for 
the school to establish itself as 
the leading European school of 
social and political science. It 
will be a contribution to a city 
straining under the pressure of 
tourists. On planning grounds 
alone, hotel and leisure use 
with a tt e n da n t coaches should 
not be permitted. 

Is this an attempt by Taylor 
and Heseltine to burn foe oil 
wells? And how does this 
square with Heseltine’s pro- 
nouncements that the use of ■ 
Somerset House should be non- : 
commercial? 

Gideon Nelten, j 

NeUen & Co, J 

19 Albemarle Street. London W1 \ 


on the charm", March 17), but 
even Lex may have underesti- 
mated its size. 

Mr John Smith has Indicated 
that he would work within foe 
£28bn public sector borrowing 
requirement (PSBR) target set 
by the chancellor for fiscal 
1992-93. That target depends 
heavily on continuing receipts 
of £8bn from privatisations. 
But foe issue is not simply one 
of tracking down the difference 
between this figure and the 
£6bn erf identifiable privatisa- 
tion receipts; it Is one of judg- 
ing the market's willingness to 
finance any farther privatisa- 
tions under a Labour govern- 
ment and therefore of judging 
on what terms such issues 
might take place. 

It is no coincidence that it 
has taken a general election 
campaign to concentrate the 
minds of meSSTS ITinnorlr and 
Smith on the virtues of accept- 
ing ongoing privatisation. 
Other members of the shadow 
cabinet, however, do not 
appear to have synchronised 
their conversion to the new 
doctrine. Mr Bryan Gould, 
shadow environment secretary, 
still appears to believe that the 
water companies will come 
back into public ownership 
under a Labour government. 
Mr Frank Dobson, shadow 
energy secretary, believes 
Labour would take control erf 
the power generators. And Mr 
John Prescott, shadow trans- 


port secretary, is threatening 
to reverse the recent buy-outs 
of port authorities. 

This is yet another example 
of Labour, under electoral pres- 
sure, being prepared to play 
fast and loose - In this case 
with the savings of millions of 
investors. 

David Grenier, 
chief executive. 

Independent Investment Man- 
agement, 

Wamford Court, 

T hr ogmorton Street, 

London EC2N 2AT 

No tepid 
reception 

From Mr Jeremy Isaacs. 

Sir, Antony Thorncroft accu- 
rately reports our intention to 
co mmi ssion an independent 
review of our costs, (“Opera 
House asks consultant to 
investigate costs", March 20) 
but unnecessarily, and inaccu- 
rately, adds that “many recent 
new productions have 
attracted tepid reviews”. Does 
be read foe Financial Times ? 
Huguenots was hardly tepidly 
received. It was excoriated. But 
the reviews of our last four 
successive new opera produc- 
tions - Simon Boccanegra, 
Mitridate Re di Ponto, Don Gio- 
vanni, Death in Venice - were 
glowing in their approval, and 
Clement Crisp, reviewing foe 
Royal Ballet recently, in new 
work and old, has much 
admired and praised what he 
has seen. 

For the second year r unning , 
the Royal Opera House has 
achieved the double whammy 
of winning both the Standard 
awards for opera and ballet Of 
this year’s six Olivier nomina- 
tions for opera, four come to 
us. Our ballet companies won 
three out of six. Casually to 
compare our work unfavoura- 
bly with English National 
Opera's is to play an old 
cracked vinyl record, long out 
of date. And it hurts. It is hard 
enough to justify a necessary 
level of funding without hav- 
ing to contend with under-rep- 
resentation of what we actu- 
ally achieve. 

Jeremy Isaacs, 
general director. 

Royal Opera Bouse, 

Cooent Garden, 

London WC2E 9DD 
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; Vienna and back, j 
! six days a week. \ 



Our scheduled service between 
Gatwick and Vienna flies every day of 
the week except Saturday departing 
14.15. 

We offer a full range of fares for 
business or leisure and a refreshingly 
high quality of service. 

Fly Class-Elite and you'll enjoy a 


wealth of exclusive features including 
dedicated check-in, executive lounges, 
priority baggage reclaim, and fully 
flexible tickets. On most flights it also 
boasts spacious 2 by 2 seating with a 
wide table between seats. 

For reservations, contact your travel 
agent or Dan- Air direct on 0345 100200. 
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Low corporate credit demand increases pressure for interest rate cut 

Japan’s money growth slows 


By Steven Butler in Tokyo 


THE RAPID cooling of the 
Japanese economy was under- 
scored yesterday when the Bank 
of Japan reported that money 
supply growth in February fell to 
a record low for the third month 
running as a result of weak 
credit demand from the corporate 
sector. 

Broad money - M2 plus certifi- 
cates of deposit - rose by 1.6 per 
cent compared with February 
last year, reinforcing expecta- 
tions that the official discount 
rate will be cut soon, perhaps 
this week, for the fourth time 
since July. The ODR is now 4.5 
per cent.' compared with 6 per 
cent a year ago. 

Mr Russell Jones, economist at 
investment bankers UBS Phillips 
& Drew* said: “This is a very 
good reason why they should cut 
interest rates sharply, rather 


than just tinkering with 50 basis 
points." 

Money supply growth, which 
was slower than the bank expec- 
ted. was pulled down by weaker- 
than-expected corporate demand 
for funding, the bank said. Corpo- 
rations are cutting capital invest- 
ment and trying to reduce surg- 
ing inventories of unsold goods. 

Inventory adjustment, which is 
p ullin g down industrial output, 
was expected to continue into the 
third quarter. The bank appears 
to accept that the economy may 
not bit bottom in the second 
quarter, as had been suggested 
earlier. 

The severity of the industrial 
slowdown was highlighted by fig- 
ures from the Japan Automobile 
Manufacturers’ Association 
showing that vehicle production 
in February fell by 7.1 per cent to 
1.06m units. 

Money supply growth is run- 


ning well below the central 
bank's projection of 2 to 3 per 
cent growth in tbe first quarter. 
This is unlikely to be met after 
January's 1.8 per cent growth 
rate. 

Mr Kermit Scboenholtz, econo- 
mist at Salomon Brothers Asia, 
said the money supply figure 
“reinforces the view that the 
Bank of Japan needs to act 
quickly to reinforce credit expan- 
sion. Credit is not expanding rap- 
idly enough to support sufficient 
economic growth in the months 
ahead." 

Moves by the central bank to 
stimulate the economy, however, 
will be tempered by fears of reig- 
niting inflation in asset prices. 

Broad money was also reduced 
by a continuing shift of money 
into postal saving deposits, 
which are outside the banking 
system. However, broad liquidity, 
which includes the postal 


savings, also grew at a record low 
of 4.5 per cent. Savers have been 
shifting money out of the bank- 
ing system in order to lock in 
high interest rates as they 
decline. 

Broad money fell in February 
to Y500,500bn (S3.70 Ibn) from 
Y507.000bn in January, amount- 
ing to an annualised month-to- 
month decline of &3 per cent, sea- 
sonally adjusted basis. 

Ml. which includes cash and 
demand deposits, expanded by 7J8 
per cent compared to February 
1991. 

• Japan's five largest steel mak- 
ers agreed to increase wages by 
3.63 per cent, compared to 4.33 
per cent last year. The settle- 
ment, which could set the pace 
for other sectors, reflects the 
slowdown in the economy and 
the pressure on manufacturing 
industries, where profits are 
plunging. 


Pretoria to 
set up first 
multiracial 
councils 


By Patti Waldmeir in Pretoria 
and Philip Gawith 
in Johannesburg 


THE South African government 
expects to have the first phase of 
a multiracial interim government 
in place by next month, ministers 
said yesterday. 

Pretoria outlined proposals for 
multi-party transitional councils 
to oversee key areas of govern- 
ment in the run-up to elections 
for an interim legislature, expec- 
ted to take place by mid-1993. 

The African National Congress 
(ANO initially rejected the pro- 
posals. saying the councils would 
have insufficient powers and 
would be purely advisory. How- 
ever, ministers said council deci- 
sions would be binding on the 
cabinet. 

Senior ANC officials said they 
believed agreement could be 
reached after further negotiation 
within the Convention for a Dem- 
ocratic South Africa (Codesa), the 
multi-party forum, including the 
Government, ANC and 17 other 
parties, negotiating a post-apart- 
heid constitution. 

The ANC also rejected the gov- 
ernment’s insistence that the 
ANC abandon armed struggle 
and disband its military wing, 
Umkhonto we Sizwe, before full 
transitional government is put in 
place. Pretoria took a hard line 
on this issue, saying joint control 
of the police and army would 
only be conceded once the ques- 
tion of armed struggle was 
resolved. However, both sides 
said they believed a deal was 
within reacb In this area as welL 

Under the government's pro- 
posals. the councils would 
include six members chosen by 
Codesa. and a seventh appointed 
by the president in consultation 
with Codesa. 

The councils would initially 
oversee four areas of govern- 
ment: preparation for elections, 
government finance, regional 
government and local govern- 
ment Councils to oversee educa- 
tion, health, housing and foreign 
relations would be put in place as 
soon as agreement was reached 
by Codesa. Once the government 
and the*ANC resolved the ques- 
tion of the ANC's armed struggle, 
the councils could then also over- 
see areas of security, including 
the police and army. 

The existing all-white cabinet 
would remain in place, although 
government ministers made clear 
yesterday that, as the councils 
would take decisions by consen- 
sus - and as consensus could 
not be achieved without the 
agreement of all parties, includ- 
ing government - the cabinet 
would have no reason to veto 
decisions already agreed by the 
government in the council. 

Pretoria may have to make fur- 
ther concessions on the powers of 
the councils, but it seems likely 
that the issue can be swiftly 
resolved in Codesa. Further 
stumbling blocks could yet 
emerge, however, over who 
should be appointed to the coun- 
cils. and over how many parties 
should be represented. The ANC 
wants the broadest possible rep- 
resentation, while the govern- 
ment wants to exclude all but 
major parties. 



Weighty argument: Japanese officials are unhappy about top placing of OzaM Konishiki (left) 


US and Japan at odds over 
Hawaii’s gentle sumo giant 


By Robert Thomson in Tokyo 


A 5761b sumo wrestler called 
Konishiki is looming as a large 
source of friction between Japan 
and the US. 

The 28-year-old Hawaiian, also 
known as the Dump Truck, is in 
line for promotion to the top 
rank, yokozuna, of the Japanese 
sport - a place no foreigner has 
been. 

But there are suggestions that 
Konishiki, who has just won his 
third sumo tournament, lacks 
the “spirit" for such an elevated 
position. Last night, Konishiki 
was told he must wait until “the 
next tournament or the tourna- 
ment after that". Some suspect 
he may remain forever a second- 
ranking ozeki. 

There are no specific standards 
for promotion to yokozuna, but 
the sumo promotion committee 
in Japan generally decides after 
assessing performance, health 
and spirit, qualities that are 
always open to flexible interpre- 
tation. 


President George Bush has fol- 
lowed Konis hiki 's progress with 
interest Prominent US coverage 
of the wrestler’s latest win and a 
congratulatory message from Mr 
Bush and “the American people” 
hare prompted Japanese officials 
to fear the US Congress will soon 
enter the dohyo, the sumo ring, 
with allegations that the Hawai- 
ian is another US victim of 
“structural impediments", the 
trade jargon for cultural barri- 
ers. 

A pronouncement of prejudice 
Is made difficult by Konlshlki’s 
own inconsistency, although bus 
tournament victory on Sunday 
marked the 39th win of his past 
45 bouts. Another cause of con- 
cern is his winning technique, 
the wrapping of massive arms 
around an opponent and the use 
of his bulk to manoeuvre them 
slowly but inevitably out of the 
ring. 

This style irritates the purists, 
who believe that a yokozuna 
should have a repertoire of 
throws and thrusts. Other critics 


argue that Konishiki. as a for- 
eigner, cannot fully appreciate 
the spiritual connotations of the 
sport, an argument implicit in a 
magazine headline last week: 
“Foreign Yokozuna Not Needed.* 

Krmfohiki has blurred the li nes 
by recently marrying a Japanese 
model, and he is a skilled 
speaker of the language. Tet he 
must still overcome the likes of 
Mr Noboru Kojima, a member of 
the promotion committee, who 
lamented last week that sumo 
will soon be flooded with over- 
sized and underskilled foreigners 
out to make a quick yen. 

While sumo officials huddle in 
debate over Konishiki, ordinary 
Japanese are generally charmed 
by bis out-of-ring gentleness and 
humour. Before leaving Japan 
yesterday for a Hawaiian holiday 
and another celebration of his 
wedding, he said humbly that 
the promotion decision is not his 
to make. 

“I did my best on the dohyo. 
What people think off the dohyo 
is up to them." 


Major’s party shakes up strategy 


By Philip Stephens and 
Ivo Dawnay in London 


BRITAIN'S Conservatives last 
night signalled a radical shake-up 
of their campaign strategy for the 
April 9 general election. 

Senior ministers said the cam- 
paign had been “recalibrated" to 
focus all of its efforts on winning 
back the support of the skilled 
working classes who delivered 
the party victory in the 1983 and 
1987 elections. 

The Conservatives had been 
put on the defensive yesterday 
after the admission by Mr John 
Major, prime minister, that he 
might be unable to reduce the tax 
burden in the next parliament 

After a bruising day, Mr Major 
was cheered last night by a new 


opinion poll showing the Conser- 
vatives’ with a 5-point lead over 
the opposition Labour party. The 
Harris poll put the Conservatives 
at 43 per cent. Labour at 38 per 
cent and the Liberal Democrats 
at 15 per cent. 

The survey results contrasted 
sharply with the average of most 
recent polls which have shown a 
Labour lead of 2 paints, but min- 
isters said it offered the first 
signs tbe onslaught on Labour's 
tax plans was yielding results. 

In recent weeks Harris has 
tended to give the Conservatives 
a higher rating than rival polling 
organisations so confirmation of 
any trend back to the Conserva- 
tives will hinge on three further 
surveys due over the next two 
days. The results of those polls 


are seen on all sides as poten- 
tially crucial to tbe outcome of 
the election. 

Mr Major was forced to concede 
that despite a pledge eventually 
to reduce the basic rate of income 
tax to 2Q per cent, he could not 
guarantee a reduction in the 
overall tax burden. 

Mr Neil Kinnock, Labour 
leader, yesterday launched a 
“manufacturing manifesto", 
stressing a £l.lbn (SlJ&bn) recov- 
ery programme as a blueprint for 
boosting industry and exports. 


Election 1992, Pages 9-11 
Conservative win "threatens 
defence jobs”, Page 9 
Trade gap shock. Page 9 
A vote for science. Page 1$ 
Editorial Comment, Page 20 
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THE LEX COLUMN 


A trade-off for shares 


UK FINANCIAL markets appear 
increasingly confused by the election 
and its impact on the economy. The 
glimmerings of recovery were appar- 
ent in yesterday's trade figures. 
Impart volumes were up sharply in 
February, especially for capital goods 
and basic materials, while exports 
bounced back from January’s trough. 
Yet the FT-SE 100 slipped 15 points, 
presumably because of worries about . 
Labour’s edge in the polls. 

Sterling appeared unruffled and 
actually rose against the D-Mark. Per- 
haps the currency held up because, 
having accepted the possibility of a 
Labour victory or a hung parliament, 
the money markets are starting to dis- 
count a rise in base rates after the 
election. Both Labour and . the Liberal 
Democrats are committed to the ERM, 
but higher rates, at least Initially, 
would almost certainly be needed to 
defend the parity. Yet that prospect 
ought to have done much more dam- 
age to equities than the 5 per cent fall 
since the election was announced. 
Coming on top of the shodt to the 
economy of the adjustment to 
Labour's tax changes for top wage 
earners, higher mortgage rates would 
kill any recovery. A half-point rise 
would wipe out nearly all the gains in 
Mr John Smith's budget for a family 
man on average earnings. 

One possibility is that the equity 
market mistrusts Mr Smith’s ERM 
commitment and believes he would 
try to kick-start the economy with a 
large devaluation. That would be good 
for shares, but only in the longer run. 
Another is that it does not yet believe 
in a Tory defeat Were the Tories to 
win, the election bears could be tram- 
pled in the rash to buy. Not only does 
the trade data add to the more positive 
picture of tbe economy painted by last 
week's retail sales. At their current 
levels, equities would look cheap in a 
politically certain world. 


FT-SE Index: 2441 ,0 (-15.6) 


UK import Mitynfe * 
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Redland/Steetley 

Election day is Cast approaching in 
RedLand’s £600m bid for Steetley- By 
Thursday lunchtime the relatively 
small number of UK institutions that 
wlU determine the outcome must 
decide whether to accept a final paper 
offer worth 377p in last night’s market, 
opt for the 365p per share cash alterna- 
tive. or cast their vote for an indepen- 
dent Steetley. 

In many ways it is. remarkable that 
there is still a contest Redland has 
made most of the running since Day 
One, leaving Steetley to grab the head-. 


linpc mainly when its luckless man- 
agement stood on one of the unusually 
large- number of banana skins scat- 
tered in its way... The City and most 
commentators wrote off the target 
company's chances early on, though to 
its credit Steetley management stood 
its ground. 

Redland deserves to win, but the 
arguments are certainly not -as dear 
cot as its skilfully marshalled cam- 
paign has implied. Tbe logic of Steet- 
16/5 industrial strategy in the 1960s, 
for instance, has been obscured by the 
attention devoted to the company’s 
poor financial health. The dreadful 
and embarrassing timing of the £4Qm 
Gobitta aggregates writeoff has over- 
shadowed appreciation of the useful 
market position which Steetley has 
built up in France. Steetley cannot pin 
all the blame for the aborted Tarmac 
building materials merger on high pol- 
itics in London and Brussels - espe- 
cially when it formed such a central 
part of the early defence - but Red- 
land may. not be the ideal brick part- 
ner for a deep recession.: 

In the end, though, it will require a 
lot of feffhto reject an offer which 
only looks cheap on the basis of Steet- 
ley profit projections for the mid-1990s, 
and which has not been capped by the 
much mooted counter-bidder. The 
more pertinent question is whether to 
take shares or cash. Given the con- 
tinuing economic and political uncer- 
tainties, the h ank may be a better bet 
for the next six months. 


its customers. But the effect was 
severe enough to reduce pre-tax prof- 
|£ bY 17 per cent Underlying sales 
volumes fell, and the group's cost base 
proved relatively inflexible despite the 
best efforts of management 

That was not unlike the experience 
of rival retailers, so the market may 
have been unduly sceptical about 
Argos's premium rating - its shares 

underperformed the stores sector by ? 
fifth over the last year. What ongi 
nafly singled the group out was the 
. quality of its management and a refc 
lively protected position in the mar- 
keL Neither has changed. And it is 
hard to quibble with Argos's responses 
to the recession. 

It has Eiaom of cash in hand, so can 
afford to be patient. The new Chester- 
man furniture stores will add spire to 
the standard fare of controlled expan- 
sion via new catalogue stores. If the 
furniture business works. Argos win 
have a broader base for growth. 
Should it fail, the price wUl be no 
more than £lOm. 

There are also reasons for mild opti 
mi.gm in the longer-term about the bet- 
ter end of the retailing sector. Because 
costs have begun to move slowly in 
favour of retailers, there is real scope 
for operating margins to improve. 
Consumers may remain nervous for a 
while yet. but even a modest improve- 
ment in sales mil have a gratifying 
effect on profits. The trick for inves- 
tors trill be to select those best posi- 
tioned to benefit. Although its shares 
are still an an above-average historic 
multi pl e of 18, Argos deserves to be on 
the list. 


Argos 

Judging- by yesterday’s results, the 
only thing holding Argos back last 
year was the lack of confidence among 


Nestle/Perrier 

Paris is preparing for the denouement 
of the most absorbing cross-border 
continental European takeover tussle 
since the three-cornered fight for 
Societe Generate de Belgique. Details 
of the carve-up between major partici 
pants will only be announced today, 
but whatever, the sweeteners the 
Agnelli family is being forced to 
retreat with a bloody nose. 

The irony . is that the story has not 
been one of foreigner In s hining 
armour frustrated by Machiavellian 
intrigue at the French establishment. 
The Agnellis look to have got what 
they deserved for trying to avoid pay- 
ing a Mr price for. Exor, and then 
conniving in what looked like a dubi- 
ous/ and subsequently disallowed, poi- 
son pill manoeuvre which was master- 
udnded by Exor and Perrier chairman 
Jacques 'Vincent 
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Merrill Lynch awards 
big salary package 

Merrill Lynch, the big US 
securities house which 
last year earned -record 
profits of $696m, has 
.awarded its chairman a 
1991 pay package of sal- 
ary and stock options 
worth a current indi- 
cated value of S16.8m. ~ 
The pay package for Mr 
William Schreyer (left), 
Merrill chairman for the 
past decade. Is one of 
the largest ever seen pn Wall Street Page 28 

ECC surges to £ 11 5 m 

Pre-tax profits of ECC Group, the world's larg- 
est supplier of china day, last year Jumped by 
more than half to £1 15.4m (SI 99m). The British 
company Is reverting to its former name of ■ 
English China Clays. Page' 33' 

Kitchen like a fortress 

Spring Ram, the bath- 
room and kitchen manu- 
facturer,- reported a 25 
per cent increase in pre- 
; tax profits to £37.6m ' 

. (S65m) for the year to 
January!; The group' ' 
ended the year with no 
debt and. cash -45 per ' 
cant higher at £45.3m. 

Mr Stuart Greenwood, finance director, said 
the group had performed well through “the 
worst downturn in living history". He added:. 
"We have a balance sheet like a fortress." 

Page 30 
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Hopes rise in springtime 


* L> 



Bulgarians love March 20. It heralds the begin- 
ning of .spring, even if It was snowing on that 
day this year. Spring also brings some hope to 
Bulgarians that the energy shortages wijl end. 
But their optimism is not shared by Mr Luiin 
Radulov, who as president of Bulgaria’s Com- 
mittee of Energy has the task of co-ordinating 
the country’s energy needs. -Pag* 34! 

TNT confident on Europe 

TNT, the Australian transport group, expects its 
European distribution network to move into 
profit in 1992-93, Sir Peter Abeles, chief execu- 
tive, said yesterday: Sir Peter said increased 
revenues from deals with Federal Express, the 
US express mail' group, and five European and 
North American post offices, would transform 
the loss-making European network:' Page 25 \ 
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Swiss food group poised to win as dramatic battle ends with 2am deal, writes Alice Rawsthorn 

Nestle and Agnellis agree terms on Perrier 


THE bitter battle for control of 
Perrier mineral water, the 
well-known French brand name, 
ended yesterday when Nestlfi, the 
powerful Swiss food group, and 
its allies agreed terms for a set- 
tlement with their main oppo- 
nents, the Agnelli family of Italy. 

Full details of the agreement, 
which was concluded, at 2am yes- 
terday,' win be announced in 
Paris today. It marks the end of a 
dramatic tussle featuring promi- 
nent figures in Europe’s indus- 
trial and fkiunrip f e stablishment 

Speculation on the stock mar- 


ket suggested that Nestle has 
agreed to increase Its FFrl3.42bn 
($2.39bn) offer for Perrier in 
return for the Agnellis raising 
their FFrS.6bn bid for Exor. the 
French property company that 
controls Perrier. BSN, the French 
food group which turned against 
its old allies, the Agnellis, to side 
with Nestle, its chief competitor, 
would then drop its FFr6bn 
counter-bid for Exor. 

Although the outcome will be 
seen as a victory for Nestle at the 
Agnellis’ expense, the latter do 
stand to make a substantial 


profit from selling Exor’s shares 
in Perrier. The Agnellis may also 
retain control of Exor’s extensive 
property interests and Chateau 
Margaux nines. Meanwhile BSN 
is expected to exercise its prior 
agreement with Nestld to buy 
Volvic, one of the Perrier waters. 

“It looks as though peace has 
broken out although we're still 
not sura on what terms,” said Mr 
John Graham, European food 
analyst at DBS Phillips & Drew 
in London. “The Agnellis seem to 
have decided it would be too 
expensive and too damaging to 


drag out the battle any longer.” 

The seeds of the Perrier fracas 
were sewn last year when the 
Agnellis accepted an invitation 
from Exor to become one of its 
minority shareholders. This 
angered both BSN, previously the 
Agnellis partner in France, and 
Lazard Freres, the Paris-based 
bank that had orchestrated the 
partnership. 

Their anger intensified last 
autumn when the Agnellis 
announced an agreed partial 
offer for Exor. This also incurred 
the wrath of Credit Agricole. 


another French bank, and the 
Suez industrial group, both of 
which, as minority shareholders 
in Exor, were aggrieved at being 
excluded from the bid. The 
Agnellis then agreed to make a 
foil offer for Exor. 

Nestle entered the fray when, 
having failed to persuade the 
Agnellis to sell Exor’s shares in 
Perrier, it prepared to mount its 
own bid for the mineral water 
company in copj unction with 
Basque Indosuez, a Suez subsid- 
iary. Meanwhile Perrier, chaired 
by Mr Jacques Vincent also 


chairman of Exor. marshalled its 
defences by selling 138 per cent 
of its shares to Saint Louis, a 
French sugaz company linked to 
the Agnellis. 

The pressure on the Agnellis 
Intensified when BSN mounted a 
FFrfibn counter-bid for Exor. 
When Nestle scored two decisive 
legal victories, one of which 
invalidated the Saint Louis share 
purchase, the pressure to negoti- 
ate became intolerable resulting 
in this weekend's settlement 
Lex, Page 22; 
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Alice Rawsthorn reports on a new wave of changes to French securities rules 


Re-engineering the 
Paris stock market 


T he brightest brains in the 
French civil service, it is 
often said, end up at the 
ministry. Their brain- 
power is now being put to the 
test as they tussle over a series of 
.reforms of Fiance’s, stock mar- 
kets. . 

' ' Over the ne** few months the 
- ministry will finish proposals on 
issues with important implica- 
tions for the market’s future. A 
forthcoming reform of the French 
pension system and a series of 
share sales in large state-owned 
companies should provide a new 
influx of investment and equity. 
Other reforms in the pipeline 
. include an overhaul of France’s 
complex takeover laws and mea- 
sures to halt the drift of “block” 
trades in large numbers of shares 
from Paris to London. 

“Clearly there is a political will 
to complete the modernisation of 
the French financial system,” 
said Mr Mlcba-Spierenberg, pres- 
ident, of Bacot AHain Warburg, 
the -French arm of the S.G. War- 
burg^ securities group. “All in all 
these reforms are very encourag- 
ing .and should make the market 
more modem and more e ffi c i e nt .” 
'The first wave of French stock 
market reform was in the mid- 
1980s when Paris followed the 
precedent set by London in open- 
ing up its financial markets in 
preparation for the 1990s. The 
pace of change was frenetic: old 
monopolies ' were abolished, 
closed markets opened and state- 
of-the-art technology introduced. 

-But some old practices, such as 
a right to make a “partial” bid for 


two thirds of a company and a 
bourse tax on share transactions, 
survived. Paris banks and bro- 
kers have long complained about 
them, arguing that they reinforce 
Internationa investors’ suspi- 
cions about the inbred nature of 
the French market and make it 
difficult for Paris to compete. 

Recently these complaints have 
been reinforced by the rows over 
the partial bid for the Printemps 
retail group by Pinault, the prop- 
erty company, and the battle for 
Perrier mineral water. 

As a result the French govern- 
ment and the regulatory authori- 
ties- are now amenable to the 
. prospect of reform. The finance 
ministry Is reviewing the take- 
over laws and is expected to abol- 
ish partial bids in favour of forc- 
ing Investors to make full offers. 

The stock market authorities 
are also reviewing the procedure 
for executing block trades in 
Paris, which has lost much of 
such business to London where 
the system is more flexible. This 
review could result in a more 
flexible disclosure system and. 
possibly, a new cadre of market 
makers. 

These changes may make little 
practical difference. So many 
large French companies are con- 
trolled by friendly shareholders 
that there are relatively few hos- 
tile bids. And it is probably too 
late for Paris to recapture the 
block trading business already 
lost to London But, said Mr Ren# 
de la Serre, managing director of 
Credit Commercial de France, 
one of the larger banks, these 



Paris Bourse: hoping to attract new equity 


were “important refinements 
which should enhance the stand- 
ing of the French market". 

But these technical changes 
pale beside the more important 
issue of the future size and struc- 
ture of the stock market. The 
overwhelming problem for the 
French market is its shortage of 
equity and investment, largely 
due to the all-pervasive nature of 
government involvement. The 
state controls many large French 
companies, which restricts the 
number of publicly quoted 
groups. It also dominates the pen- 
sion and savings systems, so that 
France, unlike the US or the UK, 
does not have a steady Influx of 
securities investment from pri- 
vate sector institutions such as 
pension funds. 

This is where the most signifi- 
cant changes are taking place. 
The socialist government 
recently announced a programme 
of sales of minority stakes in 
state-controlled companies. The 
first pb these issues, the FTr2bn 
($350m) sale of 2.3 per cent of the 
Elf Aquitaine oil group, is under- 
way. 

“These partial privatisations 
should provide a steady source of 
new equity," says Mr David 
Finch, director of the stockbrok- 
ing subsidiary of Finacor in 
Paris. “They ought to continue 
whichever party wins the next 
general election. In fact if the 
right wins, they will probably 
accelerate." 

The reform of the pension sys- 
tem should also help to address 
the lack of investment. French 
pensions are administered by the 
state, which pays them on a pay- 
as-you-go basis from money 
received from those in employ- 
ment. This system is coming 
under strain as the population 
ages and there are proportion- 
ately fewer workers to support 
the pensioners. The solution, as 
Mr Pierre Beregovoy the finance 
minister has acknowledged, is to 
increase the use of private pen- 
sions. 

So far Mr Beregovoy has not 


Reliance to sell Hall stake 


By Richard Lap per in London 
and Nikki TaH in New York 

RELIANCE Group Holdi n gs, the 
US. insurance and investment 
company controlled by Mr Saul 
Steinberg; is seeking a buyer for 
its majority stake in Frank B: 
Hall, its troubled insurance brok- 
ing subsidiary. 

. -Hail, which is the seventh big- 
gest broker in the world with 
inc ome of around S462m in 1991, 
owns Leslie & Godwin, the lead- 
ing Lloyd’s broker. 

Its sale would signal further 
realignment within the highly 
competitive broking sector. 

- Hall revealed that Reliance, the 
investment and insurance com- 
pany was exploring the sale of its 
-stake in. a filing with the US 


Securities and Exchange Com- 
mission last week. 

Reliance owns 68 per cent of 
the common stock, or 84 per cent 
if all warrants are exercised and 
preferred shares converted. It is 
believed to have called in Bear 
Stearns, the Wall Street invest- 
ment bank, to advise. 

Hall has incurred losses after 
tax in four of the last five years, 
reporting a deficit of $25.6m in 
1991. 

The sale opens new opportuni- 
ties for Hall’s leading interna- 
tional competitors who have been 
expanding market share in recent 
years. Three of Hall’s toughest 
competitors in the US retail mar- 
ket have all made significant 
headway in the last 18 months. 
Corroon & Black linked up with 


the London-based broker, Willis 
Faber, in October 1990 to form 
Willis Corroon, the world’s sec- 
ond biggest broker. 

Rollins Burdick Hunter, which 
is part of the Aon Corporation, 
has also been expanding in 
Europe. It bought the Dutch bro- 
ker Hudlg-Langeveldt last 
August, overtaking Hall in the 
rankings (by revenues) as a 
result Aon also owns a signifi- 
cant minority stake in the Lon- 
don market broker, Nicholson 
Chamberlain Colls, but lacks any 
presence in UK retail broking. 

Last month New York-based 
Marsh McLennan, the world’s 
biggest broker, also broadened its 
base in Europe, by buying Faug- 
ere et Jutheau, France’s biggest 
broker. 


Citicorp writes off $120m on Randsworth 


By Alan Friedman in New York 

CITICORP, the leading US bank, 
has written off 8120m, nearly one 
third of its loan exposure, to 
Randsworth Trust, the UK prop- 
erty company placed In adminis- 
trative receivership last week. 

The decision to opt for receiver- 
ship came after Citicorp failed to 
agree on a financial reorganisa- 
tion with- JMB Realty, the Chi- 
cago property investment firm 
that acquired Randsworth in 1989 
on behalf of its pension fund cli- 
ents. 

Citicorp’s exposure to Rand- 
sworth stems from a 1989 loan of 
£l97m ($34 lm). But investors 
holding a separate $Z29m of 
debentures have a more senior 
claim as Randsworth creditors 


than Citicorp. 

Following its write-off. Citicorp 
has about $215m of ban exposure 
to Randsworth. The bank said 
yesterday it had “recognised the 
erosion of value” but stressed It 
remained sanguine about eventu- 
ally recovering the outstanding 
principal. 

The Citicorp loan writeoff rep 
resents a little more than 10 per 
cent of its Slim loan exposure in 
the London property market. 
Citicorp also has about $300m of 
depressed property obtained after 
foreclosing on London-booked 
loans in the UK and Australia. 
Last year Citicorp wrote off a 
total of $3G4m of property loans 
in the UK and Australia. 

Mr John Reed, chairman of 
Citicorp, last year took personal 


charge of the bank’s troubled 
worldwide property loan portfolio 
and moved to reclassify loans in 
the US, UK and Australia. Most 
of Citicorp's problem property 
loans are in the crippled US mar- 
ket, where about 41 per cent of 
the bank’s $l2bn commercial 
property portfolio is classified as 
non-performing. 

It remains unclear whether 
Citicorp will need to write off 
more of its outstanding $2 15m of 
Randsworth loans. The bank is 
understood to be discussing 
recovery prospects with KPMG 
Peat Marwick, the accountants 
who were last week named as 
court-appointed receivers of 
Randsworth. 

Background, Page 30 
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Pierre Beregovoy: still some way to go on pension reform 


- gone as far as the financial com- 
munity had hoped with pension 
reform. Last week he announced 
plans for a new FFr60.000 tax-effi- 
cient personal equity plan, 
although he did not specify 
whether the tax benefits would 
be realised throughout its six- 
year lifespan, or at the end. But 
he also dashed the market’s 
hopes by refusing to introduce 
corporate pension funds, presum- 
ably because of opposition from 
the trade unions. 

“The PEP initiative is a step in 
the right direction, but without 
upfront tax advantages, it is 
unlikely to have a major impact.” 
said Mr Spierenbeig. “The cre- 
ation of pension funds would be 
the single most important step. 


but it looks as though we may 
have to wait a little longer for 
that.” Mr Beregovoy is expected 
to wait until after next year’s 
elections before returning to the 
issue. 

Corporate pension funds would 
not only provide new investment 
but also create a new breed of 
powerful investment institutions, 
instilling greater discipline in the 
market But the unions are not 
the only obstacle. The brains in 
the finan ce minis try must also 
work out a way of persuading the 
French electorate to shell out for 
private pensions at the same time 
as they are supporting those 
already in retirement - an intel- 
lectual puzzle which will really 
test their ingenuity. 


Banc One 
to buy 
Texan bank 
for $782m 

By Martin Dickson in New York 

BANC One. the US regional 
banking group, is expanding its 
presence In Texas with the 
$782m purchase of Team Banc- 
shares, the sixth largest bank in 
the state. 

The move is the latest merger 
among regional banking groups 
which are slowly consolidating 
the fragmented US banking sys- 
tem. 

Ohio-based Banc One has a 
strong balance sheet, consis- 
tently good earnings and a 
record of successfully integrat- 
ing acquisitions across the Mid- 
west and Texas. It first expanded 
into Texas in 1989 through the 
purchase of the troubled MCorp 
banking group from the Federal 
Deposit Insurance Corporation 
- the government agency which 
oversees failed hanks - and has 
since added to its network by 
buying several failed thrifts. 

Its local subsidiary, Banc One. 
Texas, is the third-Iargest bank 
in the state, ranked by assets. It 
said the Team acquisition would 
move it into second place, with 
about 200 branches and S19bn in 
assets, behind NCNB and ahead 
of First Interstate. 

Team, with headquarters in 
Dallas, has assets of $5.Sbn and 
concentrates on retail and mid- 
dle-market lending - areas 
which Banc One also favours. 

The deal will give Banc One 
the largest presence, in terms of 
branches, in the Dallas/Fort 
Worth area and around the state 
capital of Austin. 

The merger involves Banc One 
offering $82 of its stock for each 
share in Team. The two sides 
expect to complete the deal dur- 
ing the fourth quarter of this 
year. 
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Difficult trading 
year fails to slow 
Argos expansion 


By John Thornhill in London 

ARGOS, the catalogue 
showroom retailer, yesterday 
reported a 17 per cent fall in 

annual profits Ln the face of 

"the most difficult retailing 
environment since the com- 
pany was launched in 1973". 

Pre-tax profits slipped from 
£75.lm iS129.9m) to £62.1m due 
to the difficult trading climate 
and the additional costs of 
researching and launching a 
furniture store concept. 

Although sales this year had 
shown a small increase on the 
previous year, Argos said it 
was difficult to predict trading 
conditions because of continu- 
ing political and economic 
uncertainty. 

Mr Mike Smith, chief execu- 
tive. said the company still had 
great scope for geographical 
expansion and had identified 
500 sites. The company opened 
IS stores in 1991 and ended the 
year with 285 outlets. It is cur- 
rently opening about 25 stores 
a year. 

Argos is also testing the fur- 
niture market by launching 
four Chesterman stores. Mr 
Smith said Argos had identi- 
fied an opportunity to exploit 


the upper end of the furniture 
market, which was poorly 
served. 

The first Chesterman store 
will open on Thursday in north 
London. Three more will be 
opened this year in Chatham. 
Fare ham and Bristol Mr Smith 
said he could envisage the 
company opening 30 stores 
within five years. 

He also revealed that Argos 
was looking at launching a US- 
style “warehouse club", which 
sells a narrow range of goods 
at heavily discounted prices 
from large out-of-town stores. 

Although the different cost 
structures of retailing in the 
UK had deterred it from open- 
ing such stores, he did not rule 
out the possibility of doing so. 

In the year to December 28. 
sales rose from £9G5.57ra to 
£928. 65m. although operating 
profits slipped from £68.23m to 
£55. 44m. 

Interest income of £6.7m was 
£200/300 lower than the previ- 
ous year, reflecting the general 
fail in interest rates. 

A final dividend of 4Jp will 
increase the annual payout by 
7 per cent to 6.4p. Argos shares 
closed down 4p at 253p. 
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Philips to form joint 
ventures with Grundig 


By Ronald van de Krol 
In Amsterdam 

PHILIPS, of the Netherlands, 
and Grundig, its 32 per cent- 
owned German consumer elec- 
tronics associate company, 
said yesterday they intend to 
set up joint ventures in the 
fields of video equipment and 
cordless telephones. 

The video venture will 
encompass the development 
and production of video compo- 
nents such es video heads, 
scanners and video tape- 
decks. 

Grundig, which has been 
controlled by Philips since 
1984, will contribute its Nurem- 
berg-based video operation to 
the venture, while the Dutch 


company will include its entire 
Vienna-based video business 
group. 

A Philips spokesman said 
that details, including the pre- 
cise split in share ownership, 
still had to be settled. No turn- 
over figures were disclosed, 
but Grundig’s video operations 
employ 1,900 people and Phil- 
ips' 3,000. 

The components and equip- 
ment made by the venture will 
be sold under the separate 
brand names Philips and Grun- 
dig. They will also be sold to 
other original equipment man- 
ufacturers for relabelling. 

The aim of the video partner- 
ship is to make better use of 
production and research facili- 
ties. 


Olivetti in 
computer 
printer link 
with Canon 

By Haig Slmonlan In Milan 

OLIVETTI, the loss-making 
Italian computers and office 
equipment group, is reinforc- 
ing its links with Canon of 
Japan with a Ll30bn (8103m) 
joint venture to produce up to 
700,000 bubble ink-jet printers 
annually. 

Bubble ink-jet printers rep- 
resent the fastest-growing sec- 
tor of the computer printer 
market Olivetti estimates that 
such “non-impact” technology 
accounted for around one- 
third of the 7.8m printers sold 
in Europe in 1991, with a 
growth rate of around 25 per 
cent. 

The two already collaborate 
through Olivetti Canon Indus- 
trials (OCI), a joint venture set 
up in 1987 to make photocopi- 
ers under both the Canon and 
Olivetti badges. 

Under the latest deal, to take 
effect in April OCX will create 
a new bubble Ink-jet printer 
division, providing 580 jobs at 
its existing plant In northern 
Italy over the next five years. 
First-year output is expected 
to reach 200,000 units. Around 
L70bn of the total investment 
will go towards research and 
development, while L46bn will 
be spent on production. 

Olivetti has been attacked, 
unfairly it claims, for being 
slow to strike strategic alli- 
ances with other high-technol- 
ogy groups to help overcome 
Its current problems. The lat- 
est deal should go some way to 
meeting such criticisms. 

The company gave no pre- 
cise sales or profits forecasts 
for the new venture. However, 
it claimed to hold around ll 
per cent of the market, with 
sales of around L400bn. 

The new joint venture will 
be based on Olivetti's existing 
production and research activ- 
ities, to be complemented by 
the introduction of Canon 
technologies. According to Oli- 
vetti, the two companies are. 
with Hewlett Packard, the 
leaders in bubble ink-jet tech- 
nology. The division will 
extend Olivetti's two-model 
range, with products using 
technology from both compa- 
nies and marketed under both 
Olivetti and Canon names. 


Finmeccanica deal produces indifference 

Haig Simonian on reaction to the latest example of Italy’s privatisation strategy 

......... its nuclear electricity 

H AVING sold its . ;• .. V .-7 — \ - ■ \ v r . • */ ing operation was kn< 

Ceraentir cement oper- •• '* * •, •*. K \' sis by Italy's 1987 ref 

ation and further A -7. V-. : V against nuclear pow< 


H aving sold its 
Ceraentir cement oper- 
ation and further 
diluted its telecommunications 
interests through convertible 
bond issues, Italy's giant HU 
state holding company has 
turned to an outright flotation 
to muster funds for cash-hun- 
gry subsidiaries. 

The candidate this time is 
Finmeccanica, the holding 
company for most of Offs engi- 
neering interests. So far. the 
stock market has reacted with 
caution to the latest example 
of the Italian government’s 
strategy on privatisation. 

Milanese brokers gave Mr 
Glulio Andre otti, Italy's pre- 
mier, a cool reception when he 
visited the bourse last week 
just one day after the Fin- 
meccanica scheme was 
unveiled. Their reaction 
stemmed from cynicism about 
the government's privatisation 
policy in general and indiffer- 
ence to the deal in particular. 

Many dealers are bitter that 
privatisation. I talian style, has 
been disappointing so far. Pow- 
erful vested interests among 
state companies' managements 
and the desire of politicians to 
keep their hands on the strings 
have meant that flotations 
have involved minority stakes 
or just slight dilutions of the 
state's entrenched majorities. 

Even when more than 50 per 
cent of a state-owned company 
has changed hands, as in the 
case of Cementir, the transac- 
tion has been conducted via an 
auction, by-passing the bourse. 
To make matters worse, the 
Cementir deal took place just 
days before a new law came 
into effect protecting the rights 
of minority shareholders. Had 
the deal been postponed, the 
buyer, a Rome building group, 
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would have had to offer small 
shareholders the same gener- 
ous terras it bid to gain IRI’s 
controlling interest. 

■ The Finmeccanica deal will 
do little to diminish brokers' 
scepticism about privatisation. 
Under the complex terms, Fin- 
meccanica will be floated via a 
reverse takeover by Sifa, a 
stock market-listed property 
and financial services subsid- 
iary. That will be followed by a 
two-stage capital increase, with 
the eventual target of having 
40 per cent or Finmeccanica's 
capital on the stock exchange. 

Unless the pricing is unusu- 
ally generous, the deal will do 
little to excite the market. 
Some of Finmeccanica's busi- 
nesses, like the troubled Aienia 
aerospace concern and Elsag 
Bailey, a precision engineering 
outfit, are already listed. Oth- 
ers, like the Franco-Italian SGS 
Thomson electronics joint ven- 
ture, would find it difficult to 
attract private-sector capital 
on their own. 

The mixture of Finmeccan- 
ica's interests is one reason 
why analysts do not share poli- 
ticians' enthusiasm about the 


proposed float. Selective Inves- 
tors can already buy into the 
group through the quoted sub- 
sidiaries. And if raising money 
is the priority, why not list 
Ansaldo, Finmeccanica’s heavy 
engineering arm, which is the 
only big part of the group not 
already quoted, ask some ana- 
lysts? As matters stand, only 
Its Ansaldo Trasporti subsid- 
iary has a listing. 

The practice of floating both 
a public-sector holding com- 
pany and its subsidiaries is not 
new ln Italy. Both STET, the 
iRl-owned telecommunications 
holding, and its leading operat- 
ing units like SIP and Italcable 
are traded on the market 

But the telecommunications 
set-up is easier to justify than 
that now planned for engineer- 
ing. STETs quotation dates 
back longer. Analysts point out 
that buying shares in STET 
gives an investor a proxy for 
the entire Italian telecoms sec- 
tor from manufacturing to 
operating utilities. The same 
can hardly be said for Fin- 
meccanica. 

The company has thoroughly 
restructured its activities since 


the days when it was best 
known for its loss-making Alfa 
Romeo cars operation, sold to 
Fiat in 1986. Finmeccanica has 
invested heavily, partly 
through purchases abroad, in 
high-tech businesses such as 
Elsag Bailey and Esaote Bio- 
medico, a small bio- technology 
operation also due to be 
quoted. 


Y et, despite its acquisi- 
tions, not all of Fin- 
meccanica is flourish- 
ing. Aienia. formed in 
December 1990 from the 
merger of F inm eccanica's Aer- 
italia aerospace unit and 
Sdenia, the defence electronics 
subsidiary of STET, has run 
into heavy turbulence follow- 
ing the dive' in the civilian and 
military aerospace business. 
Earnings last year shrank to 
L56bn ($44m), forcing the com- 
pany to cut its dividend for the 
second time running. Although 
Aienia is now starting to slim 
down, the outlook is not rosy. 

Ansaldo, which had sales of 
L2.372bn in 1990, may now be 
bring somewhat better, having 
returned to profit in 1990 after 


Volvo goes to Procordia for new chief executive 


VOLVO has appointed Mr 
Sdren Gyll as chief executive 
to replace Mr Christer Zetter- 
berg, who has headed Volvo 
since April 1990. writes Kevin 
Done, Motor Industry corre- 
spondent 

Mr Gyll chief executive of 
Procordia, the Swedish phar- 
maceutical and foods group, 
would move to Volvo whether 
or not the planned merger of 
Volvo and Procordia takes 


place, the car and truck group 
said yesterday. 

The appointment of Mr Gyll 
is a severe blow to the fortunes 
of Mr Christer Zetterberg, who 
is to be relegated to the post of 
deputy chief executive, accord- 
ing to a statement yesterday. 

Mr Zetterberg, formerly pres- 
ident and chief executive of 
PKBankem the Swedish state- 
owned bank, was expected 
eventually to succeed Mr Pehr 


Gyllenhammar, the Volvo 
chairman. But the relationship 
between the two has proved 
difficult 

The fate of the proposed 
SKr38-7bn (86.5bn). merger of 
Volvo and Procordia remains 
uncertain. The Swedish gov- 
ernment, which owns 42.7 per 
cent of the voting rights in Pro- 
cordia, blocked the merger in 
January but is still discussing 
alternative solutions. 


Mr Zetterberg said last week 
that the talks had entered a 
decisive phase and that a set- 
tlement would probably be 
announced in one to two 
weeks. He refused to predict 
the outcome. 

When the deal was 
announced in January, the two 
companies said that Mr Gyllen- 
hammar would become chair- 
man of the merged group with 
Mr Gyll as president and chief 


its nuclear electricity’ generat- 
ing operation was knocked for 
sis by Italy's 1987 referendum 
against nuclear power. How- 
ever, the group is still suffer- 
ing from the economic down- 
turn which has affected the 
world’s big engineering and 
contracting concerns. 

Even the legacy of Alfa 
Romeo lives on. One reason for 
Finmeccanica's current need to 
raise cash is to repay fill 
L615bn. plus interest, which 
the European Commission says 
it gave in illegal subsidies to 
the cars group while still 
owned by Finmeccanica. 

The repayment explains why 
Finmeccanica posted a L525bn 
group loss for 1991. compared 
with net profits of L119.6bn in 
1990. Sales rose by 14 per cent 
to L10366bn last year, but even 
after stripping out extraordi- 
naries, the ratio of net profits 
to sales of L5 per cent in 1991 
is hardly stunning. 

Meanwhile net financial lia- 
bilities jumped by almost 17 
per cent to L4.862bn - repre- 
senting 44 per cent of turnover. 
Sceptics say Finmeccanica's 
argument that the high capital 
content of Its activities dictates 
a lengthy pay-back period can 
also be used as a cover for poor 
results. 

A marked improvement in 
operating earnings showed Fin- 
meccanica may now be getting 
to grips with some of its prob- 
lems. Next year will also see 
the arrival of the first tranche 
of the Ll,Q25bn due from Fiat 
under the terms of the Alfa 
Romeo sale. The total is pay- 
able, interest free, in install- 
ments over the next five years. 
If F inm eccanica could Offer 
terms like that to its future 
shareholders, there might be 
more of a rush to buy its stock. 


executive officer. Mr Zetter- 
berg was to become deputy 
chief executive responsible for 
Volvo's vehicle operations. 

The appointment of Mr Gyll 
by the Volvo board, regardless 
of the outcome of the merger 
negotiations, has renewed 
speculation that Mr Zetterberg 
will shortly leave Volvo, how- 
ever, possibly to return to the 
Swedish pulp and paper indus- 
try. 




Highlights 1991 


LVMH 

MOET HENNESSY ♦ LOUIS VUITTON 


Hongkong Land 

Resilient Hong Kong property market 

Earnings per share + 10.1% 

Dividends per share + 9.1% 

Net asset value per share + 0.6% 

Property portfolio US$4,899.2 million 
Shareholders’ funds US$4,329.5 million 
Net debt US$349.9 million 

Investment properties 97% let 

“ The Group is in a strong financial position to take advantage of opportunities either 
in Hong Kong or in depressed world property markets 

Simon Keswick, Chairman 
23rd March 1992 


Net income from properties 

Operating profit 
Other income 

Financing charges 

Profit before taxation 

Taxation 

Profit after taxation 
Extraordinary items 

Profit attributable to Shareholders 
Dividends 

Retained profit for the year 
Shareholders' funds 

Earnings per share 

Dividends per share 

Net asset value per share 


Year ended 31 at 
1991 
USStn 

396.5 

376.8 
4.5 

(37-2) 

344.1 

(46-0) 

296.1 

115.8 

413.9 
(235.9) 

178.0 

* 1329.5 

use 

11.58 

9.00 

USS 

1.65 


December 

1990 

USSffi 

372.7 

362.7 
1.2 

(59.9) 

3O4.0 

(36.3) 

267.7 
152.9 

420.6 

(211.2) 

209.4 

4.180.6 

USc 

10.52 

825 

USS 

1.64 


Nate: The Accounts nj ve boon prepared In United States DoHars and m accordance with 
International Accounting Standards. The underlying accounts ol the Croup are principal!* 
denominated in Hong Kong DoHars. 


Hongkong Land Holdings Limited 

Incorporated in Bermuda with limited liability 


A mtiwber ol Hn Je n fln e lUthoaon Oroup 


Jersey twncfi nuotv oT memows **fu msft to receive their avtdeadm Mona Ka 
oho wish to veenedieirdhridend in Uneed Steles Dollars. shoiMncdfy tha Comp. 
ShanhoUom whose ahem em held through the Central Dmostrory System in $aig 
I/Med States DtAvi. The Hang Kang Deter equivalent ot die Aldand declared in 
days peer to tne payment dale. 


data, or Shanheldars mastered on ihe Hong Kong Brandt regelar ot membaa 
nrguarare or one ot me Cerniismy minster agents on or before !«! Itej 1995- 
! fCDP? MS receive Hong Kang CWarE unless they steel through COP to receive 
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11% GROWTH IN 1991 NET INCOME 

At a meeting held on March 18, 1992, the Supervisory Board of LVMH MoSt Hennessy Louis Vuitton reviewed 
the Group's 1991 financial statements. 

Key consolidated highlights . 

In millions of FF I 1991 f 1990 I % chan™ 


1991 

' 1990 

22,036 

19,832 

6,415 

5,672 

3,737 

3,375 

• FF252 

FF 226 



Soles 

Income from operations 

Nel Income 

Net income per share 


* lit » iiw nn-wure uiLicapcu. i/jr u/.f uua mkacaztc niu dUUlfVCU UCbpitl 

war on the Group's sales in the early months of the year. 

Consolidated highlights by segment 


Sales 


In millions of FF 


Champagne and wines 
Cognac and spirits 
Luggage and learher goods 
Perfumes and beauty products 
Other 


LVMH Group 



% change 

4 11.1% 

+ 13.1% 
4 10-7% 
4 11.5% 


Income from operations 


1990 


.22*036 


19,832 


In the champagne and wines segment, which includes Pommety Champagne for all of 1991 in™™*, 

jesbyTof^r* * ^ ° f ° lder ^ ™ £ X SS 


over 50%. ' Wlin 311 increase in sales of 

Despite the negative impact of the Gulf war on duty-free sales; the perfumes and W*,..*.. j 

achieved a 5 % growth in sales. The significant improvement in profitability, underscored^b/thc 18% ^ eginent 

k" VST 9P er ? hons ' P n »*" y "fled* higher earnings at Parfums Christian and Parf^mf ?.. mcre ^ e 

fuelled in part by the successful launches of the "Dune" and "Amarige" fragrances Gw w*hy, 

improved results at Parfums Christian Lacroix. ° 5 f r women ' as well as 

annOUn “ d * “* increa “ ta 0pera • i,,^ profil “ d N « P">* after extraordinary items 

* 

* * 

The Executive Board will recommend distribution of a dividend per ordinary shar* pc £Q < 

An interim dividend of FF 16.50 per ordinary share was paid out on November 29‘ lSow T 1991 ‘ 
avoir fiscal tax credit, the total remuneration per ordinary share will amount to FF 102. nC Udin 8 the 

Reflecting the one-over-ten free share distribution completed on September 5, 1991 thp , 

will increase by 10%. r r “ le sh a« dividend payout 


LVMH, WORLD'S LEADING LUXURY.pRODUCTS GROUP 
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on European unit 


By Kevin Brown in Sydney 

TNT, the Australian transport - 
group, . expects its European 
distribution network. to move 
into profit in 1992-93, Sir Peter 
Abeles, chief executive, sold 
yesterday. 

Sir Peter said increased re ve- 
nues from deals with Federal 
Express, the US express mail 
group, and five European and 
North American post offices, 
would transform the loss-mak- 
ing European network. 

The European network, ' 
which Sir Peter described as 
“the single biggest drag” on 
group profits, has never made 
a profit in spite of significant 
investment in trucks, aircraft 
and handling faci lities 

Sir Peter said its prospects 
bad been transformed by the 
post office deal, which sets up 

DFC brings 
forward debt 
repayments 

By Terry Hall In Wellington 

DFC New Zealand, the former 
government-own ed develop- 
ment bank which collapsed 
owing more than NZ$2bn 
(US? 1.1 bn) to international 
banks in October 1989, : 
believes it can repay all its 
creditors earlier than expec- 
ted. 

It said yesterday it would 
repay the final NZ$235m io its 
tier-one creditors, those with 
top priority for repayment, on 
April 15, three years earlier 
than expected. This creditor 
group comprises several hun- 
dred mainly overseas banks. 

Mr Sandy Maier, the statu- 
tory manager, said creditors in 
tier two, who were owed 
NZSlbn, also “have the poten- 
tial to see earlier repayments. 
There is nobody in front of 
them in the line now”. The 
tier-two creditors were not 
scheduled to receive payments 
in their principal debt until 
1997. They were not expecting 
interest payments nntQ 1995 
at the earliest. “ 

With tier-one debt out of the 
way, interest costs had been 
reduced, so that money 
received from DFCs asset real- 
isations conld now be used to 
pay interest on tier-two debt 
The early repayment of tier- 
one debt meant that NZ$lbn 
had been repaid in one year. 

Mr Maier said DFC had suffi- 
cient assets to satisfy out- 
standing claims, even on a 
worst-case basts. It was also 
pursuing ongoing litigation. 


Japanese steel 
group names 
new president . 

NEK, the Japanese steelmaker 
and one of the world's top five 
producers, will appoint Mr 
Shunkichi Mivoshi to replace 
Mr Toshinari Yamashiro as 
president, Reuter reports from 
Tokyo. 

Mr Miyoshi is currently 
NKE’s vice-president in charge 
of technical issues. Mr Yama- 
shiro will become chairman. 

The change will take effect 
after it is approved at a share- 
holders' meeting in late June. 

NEE said the change was 
aimed at strengthening man- 
agement because NEE had to 
develop new business areas, 
such as electronics, and ration- 
alise old areas when the econ- 
omy was slow and difficult 


HK trader seeks 
exchange listing 

EASTERN Century, a Hong 
Kong company which trades in 
minerals and metals, yester- 
day announced it was seeking 
a listing on the local stock 
exchange. It is offering 95m, 
or 25 per cent of its enlarged 
share capital, to raise HK$98m 
(US$13m), AP-DJ reports from 
Hong Kong. 

The group said it had also 
formed a joint-venture with 
two mainland and two Hong 
Kong partners in Xinyu, 
Jiangxi province, China, for 
the production and trading of 
manganese ferro-alloys. 


a joint venture company, 
called GD Net, to. merge the 
express mail businesses of TNT 
and the Canadian, Swedish, 
French, German and Dutch 
postal authorities. 

GD Net is also negotiating 
comm ercial agreements with a 
•number of other post offices, 
Including several in Scandina- . 
via. Sir Peter said. 

- TNT announced last week 
that it had agreed to act as a 
sub-contractor for Federal 
Express in the delivery of 
inbound packages from the US 
to 10 European countries. 

Sir Peter said the GD Net 
joint venture was expected to 
add about US?120m to Euro- 
pean revenues next year. How- 
ever. he said TNT did not 
expect -to retain -all the 
US$100in revenue of Federal 
Express’ European operations. 


■' S'' 



Sir Peter Abeles: says he 
has no plans to retire 

Sir Peter said the GD Net 
deal had been delayed for more 
than six months by adverse 


comment last year on the 
group’s profitability and ability 
to pay its debts. 

He said TNT had always 
maintained sufficient liquidity 
to meet its debts as they fed 
due for payment, and claimed 
media and market analysts had 
misunderstood the group 
because of Its complex spread 
of businesses. 

Sir Peter said TNT was “well 
on the way" to achieving a 
debt to equity ratio of 1 : 1 . as 
forecast in last year's annual 
report The current ratio was 
“in the region" of 1.3:1 or LLi, 
he said. 

Sir Peter, who founded TNT 
in the 1950s, also said he had 
no plaits to retire, in spite of 
speculation that he would 
hand over to younger manage- 
ment once the group's balance 
sheet had strengthened. 


Hong Kong Land rises 11% 


By Shnon Davies 
In Hong Kong . 

HONG KONG ' Land, the 
Jardiue Matheson group’s 
property investment arm, 
announced profit after tax for 
1991 of US$298.1m, an increase 
of 11 per cent from USJ2 67.7m 
in 1990. 

The company, which domi- 
nates the office and retail mar- 
ket In the colony’s financial 
district, reported an extraordi- 
nary profit, of US$1 15.8m from 
the sale of seven non-core 
Hong Kong properties. Q said 
none of. its other properties 
was on the market, refuting 
widespread speculation that 
core properties may soon be 
sold. 

Hong Wnng Land recorded an 


average occupancy rate of 97 
per cent on its investment 
portfolio. The average rental 
rates on office and retail space 
increased by 16 per cent and 31 
per cent respectively, despite 
the softening rental market in 
1992. Much of this would be 
attributable to the disposal of 
non-core properties, command- 
ing significantly lower rentals. 

Mr Simon Keswick, chair- 
man, said there was little scope 
for earnings growth in 1992 
from the existing Hong Kong 
portfolio. However, he said: 
“The group is in a strong 
financial position to take 
advantage of opportunities 
either in Hong Kong or in 
depressed world property mar- 
kets.” 

The company had net bor- 


rowing of US$349.9m at the 
year-end, representing only 8 
per cent of shareholders' funds. 

Hong Kong Land’s invest- 
ment portfolio has come under 
pressure from an increase in 
supply of top-grade office space 
on Hong Kong island, which 
resulted in a sharp overall 
decline in market rental rates 
last year. 

The directors recommended 
a final dividend of 6.15 US 
cents per share, malting a total 
of 9 cents for the year, com- 
pared with 8.25 cents in 1990. 
The company also announced 
plans to transfer its primary 
listing to London if the Stock 
Exchange of Hong Kong goes 
ahead with proposed changes 
in its secondary listing 
rules. 


Tighter margins hit Pick ’n Pay 


By Philip Gawtth 
In Johannesburg . 

RECESSION in South Africa 
caused — mfap at Pick ’n Pay, 
the country’s largest supermar- 
ket chain, to slip in the year to 
February. 

Turnover rose 13-9 per cent 
to.. R5Jlbn ($2.05bn), but 
tighter marg ins meant trading 
income declined to Rl27-9m 
from R133.5m a year earlier. 
The trading margin fell to 2J6 
pdr dent from' 2.57* per cent 
amid conditions described by 
Mr Raymond Ackerman, chair- 
man, as the toughest he has 
experienced in 25 years. 


Earnings dropped 2.5 per 
cent to R84.4m, with earnings 
per share similarly down at 
107.9 cents. The total dividend 
was maintained at 57.5 cents. 

-Pick ’n Pay said its results 
showed it could not be blamed 
for the high level of food price 
inflation in the country. Food 
price rises have been singled 
out as the main culprit for the 
relative lack of success in driv- 
ing down inflation in the coun- 
try despite tight monetary^ pol- 
icy by the Reserve Bank, the 
central bank. 

The South African Central 
Statistical Service has esti- 
mated food price increases in 


Profits at Showa Shell 
Sekiyu surge 160.9% 


SHOWA Shell Sekiyu, the 
leading Japanese oil refiner 
and distributor 50 per cent- 
owned by the Royal Dutch/ 
Shell group, has reported that 
group net profits for 1991 
advanced by 160.9 per cent to 
Y26.53bn ($200.98m) from 
YlOJ7hn a year earlier.. Sales 
were marginally down' at 
Yl,660bn compared with 
Yl,68bn, Reuter reports from 
Tokyo. 

The company ascribed the 
large rise in group profits 
mainly to higher domestic 
prices for oil and oil products 
and to the strong yen. 

Group pre-tax profits rose 
90.3 per cent to Y45.6bn from 
Y23fr7bn. Group earnings per 
share surged to Y97.14 from 
Y37.23. 

The directors forecast group 
net profits for 1992 of Y21bn 


and group sales of Yl^TObn. 
They put group earnings per 
share for the year ahead well 
down at Y6A8. 

• A court injunction stopping 
Shell Australia sending take- 
over documents to sharehold- 
ers of coal mining group, Aus- 
ten and Butta, has been 
extended to Thursday, Reuter 
reports from Sydney. 

Austen and Butta has 
rejected a 70 cent-a-share bid 
from Shell Australia, owned by 
Royal Duteh/Shell, as too low. 
Shell Australia owns 49.5 per 
cent of the target’s ordinary 
shares. The bid values it at 
A$67^m ($51-5m>. 

Mr John Fuller, of Gadens 
Ridgeway, the law firm repre- 
senting Austen and Butta, said 
orders made on Friday were 
yesterday extended in the New 
South Wales Supreme Court 


HK construction interest 
to buy Beazer Australia 


B + B ASIA', the Hong Kong 
subsidiary of the Frankfurt- 
based construction company 
Bflfinger nnd Berger Ban, is to 
acquire Beazer Australia' from 
Beazer, the UK building group, 
for A$34.5m (US$26A), Reuter 
reports from Hong Kong. 

B+B Asia agreed on March 
20 to take all the shares of the 
Australian company currently 
held by Beazer. Beazer Austra- 
lia is a holding company with 
interests in construction and 
land and property develop- 
ment 


Bilfinger und Berger will 
lend B+B Asia HK?l65m 
(US$22. lm) For the acquisition, 
and the rest will be borrowed 
externally. 

B + B Asia said it expected 
strong cash-flow in Australia 
to allow the loan to be paid 
off by the end of June. 
Payment would be made in 
the form of a non-interest- 
bearing loan to Beazer Austra- 
lia to replace existing bank 
debt 

The acquisition is expected 
to be completed by April 10. 
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1991 were about 28 per cent 
Pick 'n Pay disputes this fig- 
ure. saying it overstates the 
importance of small traders 
and meat sales. 

Prices in its stores, including 
tax. rose by 13 to 14 per cent 
during the year. Mr Ackerman 
said higher-margin, non-food 
sales, which account for about 
20 per cent of the group's total 
sales, were subsidising food 
sales, not the other way round. 

Although South Africa is 
only expecting rper cent real 
economic growth in 1992, the 
directors are confident Pick 'n 
Pay will achieve real growth in 
the year ahead. 

Turnover up 
at Malaysian 
life insurers 

MALAYSIA'S life insurance 
industry earned aggregate rev- 
enue of M$2.71bn (USSlbn) in 
1991, a rise of 21.4 per cent 
from 1990. Premium receipts 
grew 21.3 per cent, the coun- 
try’s director-general of insur- 
ance said in bis 1991 report. 
Reuter reports from Kuala 
Lumpur. 

Investment income rose 21.1 
per cent and income from 
other sources by 23J5 per cent. 
New sums insured for life 
insurance in grew 5.8 per cent 
in 1991 to M$26.12bo, against 16 
per cent growth in 1990. 

The slower growth for sums 
insured was due to a sharp foil 
in temporary policies, to 3.9 
per cent in 1990 from 25.3 per 
cent in 1990. The number of 
new policies issued and new 
«im«ai premiums rose sharply 
by 24.8 per cent and 26JJ per 
dent respectively in 1991, from 
5.7 per cent and 199 per cent 

Premium receipts accounted 
for <3.4 per cent of total 
income. Total expenditure 
incurred by the Industry rose 
19.8 per cent in 1991 to 
M$1.47bn. 

As a result, the surplus of 
income over expenditure rose 
23.5 per cent In 1991, from 14.6 
per cent in 1990, to M$L24bn. 
The director-general said total 
assets of life insurance funds 
stood at M$89Sbn at the end of 
1991. an increase of 17 per cent 
from M$7.1bn at end-1990. 

The general insurance indus- 
try total written premiums 
grew 18.1 per cent in 1991 to 
M$2.34bn. after growing 21.8 
per cent In 1990. 


SANWA AUSTRALIA 
LEASING LIMITED 
SANWA AUSTRALIA 
FINANCE LIMITED 

ASIOO. 000,000 
Guaranteed Floating Rate 
Notes Due 1993 
In accordance with the ttfflditioas 
of the notes, notice is hereby given 
that for the three-month period 
20th March. 1992 to 22nd June, 
1992 (94 days) the notes will carry 
an interest rate of 7.2358* p a. 
Relevant interest payments -will be 
as follows: 

Notes of ASIOO, 000 
ASl.858,37 per coupon- 
THE SANWA BANK LIMITED 
. Agent Bank . 


Ail of these securities having been sold, this announcement appears as a matter of record only 


New Issue/March. 1992 
Concurrent Worldwide Offering 


22,100,000 Shares 


Valassis Communications, Inc. 


Common Stock 

(3.01 par value) 


Price U.S. $17 Per Share 


This portion of the offering was offered outside the United Stales by the undersigned 

3,315,000 Shares 

Salomon Brothers International Limited 

Smith Barney, Harris Upham & Co. Incorporated 

ABN AMRO Bank N.V. Banque Indosuez Credit Suisse First Boston Limited 
Daiwa Europe Limited Deutsche Bank Aktiengesellschaft 

Merrill Lynch International Limited Morgan Stanley International 

Nomura International PaineWebber International 

Paribas Capital Markets Group NM Rothschild & Sons Limited Societe Generate 
S.G . Warburg Securities Vereins- und Westbank Aktiengesel Ischaft 

This portion of the offering was offered in the United States by the undersigned. 

18,785,000 Shares 


Salomon Brothers Inc 

Bear, Stearns & Co. Inc. 
Dillon, Read & Co. Inc. 
Lazard Freres & Co. 


Smith Barney, Harris Upham & Co. 

Incorporated 


The First Boston Corporation 
A.G. Edwards & Sons, Inc. 
Merrill Lynch & Co. 


Alex. Brown & Sons 

Incerparaied 

Kidder, Peabody & Co. 

Incorporated 

Montgomery Securities 


Morgan Stanley & Co. PaineWebber Incorporated Prudential Securities Incorporated 

Incorporated 

Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

incorporated 

Allen & Company William Blair & Company Dain Bosworth 

Incorporated Incorporaied 

Kemper Securities Group, Inc. McDonald & Company Oppenheimer & Co., Inc. 

Securities. Inc. 

Piper, Jaffray & Hopwood Raymond James & Associates, Inc. 

Incorporaied 

The Robinson-Humphrey Company, Inc. Tucker Anthony Wheat First Butcher & Singer 


Advest, Inc. Arnhoid and S. Bteichroeder, Inc. 

George K. Baum & Company J. C. Bradford & Co. 
The Chicago Corporation Cowen & Company 

Doft & Co., Inc. Dominick & Dominick 

incorporated 

First Albany Corporation First Equity Corporate 

of Florida 

First of Michigan Corporation 

Gabelli & Company, Inc. Gruntal & Co., Incorporated 


Capital Markets 

Robert W. Baird & Co. 

Incorporated 

Branch, Cabell and Company 
Crowell, Weedon & Co. 
Fahnestock & Co. Inc. 


First Equity Corporation 

ot Florida 


First Manhattan Co. 
Frederick & Company, Inc. 
Hamilton Investments, Inc. 


Howard, Weil, Labouisse, Friedrichs 

Incorporaied 


Interstate/Johnson Lane 

Corporalion 

Janney Montgomery Scott Inc. Johnston. Lemon & Co. 

IncoiporJied 

Ladenburg, Thalmann & Co. Inc. Laidlaw Equities, Inc. C.J. Lawrence Inc. 
Mabon Securities Corp. Morgan Keegan & Company, Inc. Needham & Company, Inc. 
Neuberger & Berman The Ohio Company Parker/Hunter 

incorporaied 

Pennsylvania Merchant Group Ltd The Principal/Eppler, Guerin & Turner, Inc. 

Ragen MacKenzie Roney & Co. Rothschild Inc. 

Incorporated 

Scott & Stringfellow Investment Corp. Seidler Amdec Securities Inc. 


lio Company Parker/Hunter 

incorporaied 

The Principal/Eppler, Guerin & Turner, Inc. 


Seidler Amdec Securities Inc. 


Stifel, Nicolaus & Company Sutro & Co. Incorporated Wedbush Morgan Securities 

Incorporated 


Thomson Brandt International B.V. 
AS75.000.000 

12% percent. Bonos due i99i 
Guaranteed by 
Thomson 5 A 

Cerinvest N.V. 

AS50.000.000 

13V? per C8TTL Bonds due 1991 
Guaranteed &y 
Cera CAT. 

Westpae Banking Corporation 

AS65.000.000 

13 par canL Bonds due 1991 

IBM Australia Credit Limited 
AS60.000.000 

13 7 /b per cent Bonds dud 1991 

Standlnevisko Enskilde Bsnksn 
ASSO, 000,000 

16V4 percent Bonds due 1991 


Notice to Holders of 

Westpae Banking Corporation 

NZ560.000.000 

14V* par cent. Bonds due 1991 

Rank Xerox (Finance) Limited 
AS50.000.000 

14V* percent. Bonds due 1991 
Guaranteed by 
Flank Xerox 

Westpae Banking Corporation 
AS75.000.000 

i2*/a per cent. Bonds due 1992 
Council ot Europe 

ASso.ooo.ooa 

14 percent. Bonds due 1992 

Australian National Railways 
Commission 

A450.000.0tX) 

13V* per cant Bonds due 1993 
Guaranteed by the 
Commonwealth of Australia 


IBM Australia Credit Limited 
AS75, 000.000 

143/« per cent. Bonds due 1 993 

Westpae Banking Corporation 
£50,000.000 

10V* percent. Bonds due 1993 

Westpae Banking Corporation 
USS 100.000 .000 
a per cent. Bonds due 1 996 

Westpae Banking Corporation 

USS 150,000.000 

Floating Rate Notes due 1997 

Westpae Banking Corporation 
USS500.000.000 

Perpetual Capital Floating Rate Notes 

Westpae Banking Corporation 
USS240.000.000 

Perpetual Capital Floating Rate Notes 


We, Westpae Banking Corporation as a Fiscal and Principal Paying Ageni, Principal Paying Ageni or Paying 
Agent In t ha above issues hereby give notice to the holders of Bonds, Notes or Coupons in the issues that the 
office In the United Kingdom in which we act in such capacities currently at Watt) rook House, 23 Walbrook, 
London, EC4N 7LD will, with Immediate effect be at Westpae House, 75 King William Street, London, EC4N 
7HA. We will, however, for a period of 60 days from the date hereof continue to accept at Walbrook House all 
items served upon us or delivered or presented to us in those capacities. 

24th March. 1992 


i 
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SIEMENS 


Important Notice 


Siemens Western Finance N.V 

Curacao, Netherlands Antilles 

End of Subscription Period for 

Warrants attached to U.S.$Zero Coupon Bonds of 1986/2001 

Securities No 871073 (Warrants) 

Securities No 478 376 (Bonds with Warrants attached) 

Notice is hereby given that the Warrants 
attached to the U.S.SZero Coupon Bonds of 
1986. due 2001, expire on June 19,1992. 

Subject to denomination each Warrant enti- 
tles to subscribe for one or seventeen 
common shares of Siemens AG, Berlin and 
Munich, each of DM 50.- par value at a 
subscription price of DM 620 - per share. 

The shares entitle to dividends for the current 
fiscal year. 

To exercise the subscription right the bearer 
of the Warrant shall via any of the Receiving 

Agents mentioned below and using a 
form available from the Receiving Agents file 
a written notice with Deutsche Bank AG, 

Munich Branch, as Warrant Agent.This notice 
to exercise the subscription right shall be 
binding. At delivery of the notice the bearer of 
the Warrant shall pay the subscription price 
and surrender the Warranl together with all 
four receipts.The notice shall only become 
effective upon receipt of the subscription price 
and of the Warrant by Deutsche Bank AG, 

Munich Branch, as Warrant Agent by June 19, 

1992 at the latest 

Receiving Agents in the Federal Republic of Germany are the following banks and their 
branches: 

Deutsche Bank AG 

Bankhaus H. Aulhauser 

Baden-Wurttembergische Bank AG 

Bayerische Hvpotheken- und Wechsel-Bank AG 
Bayensche Landesbank Girozenlrale 

Bayensche Veremsbank AG 

Berliner Bank AG 

Berliner Commerzbank AG 

Berliner Handels- und Frankfurter Bank 

Commerzbank AG 

CSFB-Effedenbank AG 

Delbruck & Co 

DG Bank Deutsche Genossensehaftstiank 

□resdner Bank AG 

Hamburgische Landesbank-Girozentrale- 
Hessische Landesbank-Girozentrale- 
Merck. Finch & Co. 

MelallbankGmbH 

Norddeut&che Landesbank Girozentrale 

Sal. Oppenheim jr.fi Cie. KGaA 

Sudwestdeutsche Landesbank Girozentrale 

Trinkaus £ Burkhardt KGaA 

Vereins- und Westbank AG 

M. M. Warburg & CO. 

WestdeuLsche Landesbank Girozentrale 

Receiving Agents outside the Federal Republic of Germany are the following banks: 

ABN AMRO Bank N.V. 

Banque Internationale a Luxembourg S.A. 

Banque Nationale de Fferis 

Credit Lyonnais 

Schweizerische Bankgesellschaft 

Schweizerische Kreditanstalt 

Schweizerische Volksbank 

Schweizerischer Bankverein 

S.G. Warburg SCo. Ud. 

In compliance with the regulations of the relevant stock exchanges the last trading day of 
the Warrants at the German stock exchanges will be June 11, 1992 and June 15, 1992 at the 
Luxembourg Stock Exchange, respectively. 

Curacao, March 1992 

Siemens Western Finance N.V. 


— 

The Export-import Bank of Korea 
US$100,000,000 

Floating Rate Notes Due 1997 


In accordance with the provisions of the Floating Rats Notes. 

notice is hereby given as tallows: 

interest Period : March 23. 1 992 to 

September 23. 1992 (184 days) 

Rate of interest : 4 'Vi per annum 

Coupon Amount . USS2,395.83 

(per note ol USSl 00.000) 

USS5.989.58 

(per note ol US$250,000) 




Age* i 

LTCB Asia Limited 


\ 




i 


US$250,000,000 
ML TRUST XVT 

Cofiunflbxd Mortgage ObCigatkju 
Flatter On A Bawfa 

Id accordance with Lbe provisions 
of Ihe Bonds, notice is hereby 
given that tbe Rate of Interest has 
been fixed at 4-9375% Tor tbe 
Twentieth Floater Interest Period 
of 20th March, 1992 through to 

19th June. 1992. 1 merest accrued 
for this Floater Interest Period is 
expected to amount to USS3.37 
per USS 1,000 Bond. 

PRINCIPAL PAYING AGENT 
Texas Commerce Bank 

National Association 
at the office of its agent nt 

Texas Commeree Trust 
Company of New York 

SO Broad Street 

New York. New York 10004 

PAYING AND 
TRANSFER AGENT 

Gticorp Investment Bank 
t Luxembourg] SA. 

16 Avenue Marie-Tbcrac 

L-2012 Luxembourg 

Merrill Lynch iMaxtxdonai 

Bank 1 

Agrai Bank 



INTERNATIONAL COMPANIES A ND FINANCE , 


Record Telecom Argentina 
float raises over $lbn 


By John Barham 
In Buenos Aires 

THE ARGENTINE govern- 
ment bas raised more than 
Slbn in the country’s most suc- 
cessful privatisation. 

The government yesterday 
completed the privatisation of 
Telecom Argentina when it 
sold its remaining 30 per cent 
share in the country’s second 
largest telephone company to 
individual and corporate inves- 
tors in an international share 
offering. 

Officials said the Telecom 
flotation far exceeded their 
forecasts and out-performed 
the S838m raised last December 
from the sale of 30 per cent of 
Telefonica de Argentina, the 
country's leading telephone 
company. 

There is concern, however, 
that Telecom's share price has 
been inflated by excessive 
bank financing. One bank 
offered to lend investors 80 per 
cent of their bid. many of 


By Barbara Durr In Chicago 

CATERPILLAR, the world’s 
largest earth-moving equip- 
ment maker, and Mitsubishi 
Heavy Industries of Tokyo, 
have agreed to form a joint 
venture to produce and distrib- 
ute lift trucks. 

The new company, called 
Mitsubishi Caterpillar Forklift, 
will become operative on July 
L 

A preliminary accord to 
explore a possible joint venture 
had been struck last December, 
but the final agreement came 
last Saturday. MSI will bold 80 
per cent of the equity of the 
new joint venture company 
and Caterpillar 20 per cent 

While already approved by 


By Robert Gibbons 

NORANDA FOREST sees ; 
higher prices later this year for 
market pulp, wood products, 
and many packaging products, 
but little recovery in newsprint 
and fine papers. 

However, operating rates 
should rise in all sectors, help- 
ing productivity and bolstering 
cash flow, Canada’s biggest for- 
est products company said. 


By Robert Glbbens 
in Montreal 

NATIONAL Bank of Canada 
and CT Financial Services, the 
trust company arm of Imasco. 
the financial services, fast- 
food. tobacco and retailing 
group, are bidding for about 
100 branches of Central Guar- 
anty Trust, a key member of 
the troubled Central Capital 
group. 

The branches have about 
C$7bn (US$5 .8bn) of assets and 
represent about half Central 
Guaranty's business. 


By Alan Friedman 
in New York 

TIME WARNER, the US media 
and entertainment group, 
p lans an aut umn launch of the 
first round-the-clock cable 
news channel that is specifi- 
cally focused on news in New 
York City. 

The new channel, to be 
known as New York 1 News, is 


whom hope Telecom will 
emulate Telefonica’s share 
price, which has risen by two- 
thirds since flotation in Decem- 
ber. 

An analyst said: “This is like 
a great big margin trading 
South Sea bubble.” Govern- 
ment offi cials are considering 
restricting bank financing in 
future flotations. 

The privatisation process 
began in November 1990 when 
the telephone system was split 
into two companies and 60 per 
cent of their capital sold to two 
foreign operators in 1990 for 
S5.03bn in foreign debt certifi- 
cates and S214m in cash. The 
remaining 10 per cent of equity 
is held in trust for company 
employees. 

Mr Pedro Lopez, an official of 
the National Securities Com- 
mission, said the government 
had received more than 340,000 
applications from potential 
Investors offering *5.95bn for 
the shares. 

However, only Slbn to $1 J.bn 


the two companies' boards, the 
joint venture is subject to 
approval by US, Japanese and 
European Community authori- 
ties. 

Its main plants are planned 
for Houston, Texas, and 
Almere, in the Netherlands, 
though local manufacturing 
and marketing centres are 
envisaged for the Americas, 
Europe and Asia. The new 
company will design, manufac- 
ture and distribute lift trucks 
and other material-handling 
equipment and related compo- 
nents. 

It plans to vertically inte- 
grate with in-house production 
of components such as hydrau- 
lics and power trains. Its prod- 
ucts will be marketed under 


ish Columbia up to new federal 
environmental standards for 
1994-1995. 

Noranda Forest says all its 
mills In eastern and western 
Canada will meet the federal 
standards in time, but the big 


The two bidders would pay a 
premium approaching C$200m, 
analysts estimate, to be used to 
shore up Central Guaranty's 
capital position. 


and Quebec while CT Finan- 
cial, parent of Canada Trust, 
would gain 49. branches in 
eastern and northern Ontario. 
Central Guaranty would be 
left with its business centred 
on southern Ontario, with 
branches in western 
Canada. 


part of the company’s expan- 
sion of its cable operations, 
which are the second largest in 
the US. 

Fewer than im of Time 
Warner's nearly 7m national 
cable subscribers will be able 
to see the channel. 

The launch of the new chan- 
nel has been put off until Sep- 
tember because of problems 
related to the site chosen for 


worth of applications will be 
accepted, since most of the 
bids were made below the price 
established by auction. 

Officials say that only about 
20 per cent of the bids were 
made by forefen investors, the 
rest coming from Argentine 
investors using local or 
offshore funds. 

Telecom, managed by the 
French and Italian state tele- 
phone companies which hold 
39 per cent of the company, has 
stated it expected to raise sales 
this year to $L2bn, up 39 per 
cent on 1991. Net profit is 
forecast to rise 30 per cent to 
$I20m. Net margin is to rise to 
25 per cent of sales by 1996, 
when annual sales should 

reach $2bn. 

The second consecutive suc- 
cess of a privatisation issue 
has fuelled the booming Bue- 
nos Aires equity market, which 
rose 3.6 per cent yesterday 
morning on the strength of the 
Telecom flotation, while Tele- 
fonica shares rose 6 per cent 


both the Caterpillar and Mitsu- 
bishi brand names and through 
the two parents' dealer organi- 
sations. 

This latest venture deepens a 
lengthy working relationship 
between Caterpillar and Mitsu- 
bishi. Since 1963, they have 
been business partners in a 
joint venture company in 
Japan, called Shin Caterpillar 
Mitsubishi, which designs and 
manufactures construction 
equipment. 

The announcement comes in 
the middle of a long and 
increasingly embittered strike 
at Caterpillar by the United 
Auto Workers. The strike, 
about to enter its sixth month, 
is expected to hurt Caterpil- 
lar's results this year. 


The British Columbia forest 
products industry is now in 
talks with the government con- 
cerning this new target saying 
that no technology yet exists 
anywhere in the world to make 


revised the offer it originally 
made last December and is 
making it jointly with Canada 
Trust It is Canada’s sixth larg- 


companies. 

Earlier, Montreal Trustee, a 
subsidiary of BCE, planned to 
take over all Central Guaranty 
through a merger, but failed to 
reach agreement on terms. 
National and Canada Trust say 
their joint offer has received 
approval from Central Guaran- 
ty’s board. 


its Manhattan headquarters. 

New York is one of the most 
profitable cable franchises in 
the US. and Time Warner has a 
number of expansion plans for 
the metropolitan area. 

It recently started a 150- 
channel cable facility in the 
Queens section of New York 
and has been stepping up the 
development of pay-per-view 
movie channels. 


Shareholder 
ends board 
bid at Sears, 
Roebuck 

By Nikki Tait in New York and 
Barbara Durr in Chicago 

MR ROBERT MONKS, the 
shareholder rights activist 
who has been campaigning 
vigorously for changes at 
Sears. Roebuck, yesterday 
withdrew his candidacy for a 
seat on the struggling retail 
and flnarrfal services group's 

board. , , ■ 

But Mr Monks made clear he 
was withdrawing only because 
he believed success in the vote 
at the Sears annual meeting in 
May was “mathematically ina- 
chievable’*. 

He stressed he would sup- 
port other dissident share- 
holder resolutions - “both 
vocally- and financially” — ' ' 
including one which d eman ds 
a study of the demerger possi- 
bilities at the group. 

Mr Monks’s Washington 
office also said It was “very 
likely” the activist would run 
for a board seat in 1993, if the 
company takes no action in 
the interim. 

Sears confirmed it had been 
informed about the with- 
drawal of Mr Robert Monks as 
a candidate for Its board, but 
refused to comment further. 

Mr Monks lost a bid to join 
the Sears board last year, 
receiving 12 per cent of the 
vote. Before the election took 
place, Sears decided to shrink 
the size of Its board from 15 
members to 19, meaning that 
only three seats were up for 
election, instead of five. Under 
the cumulative voting system, 
that meant Mr Monks needed 
25 per cent of votes cast at the 
meeting. 

Sears has pledged to add 
new outside directors, but yes- 
terday Mr Monks noted that 
“by not proposing any new 
candidate for a vacated seat", 
the company had effectively 
shrunk the board again. 

“This leaves only three 
directors to be elected in 
1992,” he said, “making my 
candidacy mathematically ina- 
chievable.” 

Mr Monks, who owns 100 
Sears shares and has no inten- 
tion of baying more, high- 
lighted a proposal which 
would require Sears manage- 
ment to hire Independent 
investment bankers to evalu- 
ate the spin-off of the non-re- 
tail assets, as one that he was 
particularly keen to support 
The proposal was made by Mr 
Hazard Bentley, agent of 
Allstate, the property-casualty 
insurer owned by Sears. 

Concern over Sears has cen- 
tred on its retailing business, 
which has a high cost base 
compared with many rivals. 
Critics say that retail opera- 
tion has been slow to respond 
to trends in the industry. 

Sears claims to be address- 
ing the problems, but dissident 
shareholders argue that 
worries about the retail side 
depress the share price and the 
value of the financial 
services interests are 
overlooked. 

Stanley Works 
buys two units 

STANLEY Works, the US tools 
manufacturer, has acquired 
two tool companies with com- 
bined sales of about 580m, 
AP-DJ reports. 

The businesses, both units of 
ASIA of Oak Brook, Illinois, 
include Goldblatt Tool, 
which makes masonry, tile 
and drywall tools, and 
employs 180 people at 
facilities in Kansas and Calif- 
ornia. 

The business also includes 
Mail Media, which markets 
Jensen Tools through cata- 
logue sales. 


Lift trucks joint venture set up 


Noranda Forest sees higher prices 

The outlook for 1993 is better. Northwood Pulp mill in British 
Capital spending this year Columbia will require major 
will be CS350m (US$29 2m), modifications to meet the prov- 
a gains t C$284m in 1991, includ- ince's latest target of complete 
ing C$3Q0m to bring Macmillan chlorine-free operation by the 
Bloedel's mfll effluent in Brit- year 2002. 


compliance possible. 

Bid for Central Guaranty branches 


National Bank said it had 

Time Warner to launch NY channel 


est chartered bank, while Can- 
National would take 48 ada Trust is one of the coun- 
branches in Atlantic Canada try’s two. biggest trust 
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Julius Baer U.S. Dollar Fund Limited 

H i, am,- Inarf °MH !■ A, Cajun lOasfl, -lit Nalul IMIlUjI 


.NOTICE IS HEREIN GIVEN uflh? Annual 
(jenveil Meeting in pj held al Juliuv Bact Bank 
ind Traci Cvmwnj Lid. Huiii-nintd Uouvl- 
Grjnd f .11 run. Ca-nun I,LinJ> on the Mid 
-la, Mt April. I>C 3! Him 
I Tu TOIK ar»J CT-n -ilt r umt if though I lit. 

iifopt Uit’ jtftncinii presented Uk Omxtun 
lor [ft-: jurmdoJ Mu Dwcmbtr. Wl ami the 
irporu nf Ihc Dimiors and Audium. 

’ To niift the Jll. ot'DiccttM* 

}. To rr-dret M r Murk A M,Lluako> .nJ 
Mr Chllnnl T Srtilli Wthi Rnnrdaf Drwvrr 
-1 Tu appoint Andiron and iinhon/c the 
OiiKinr. iu li» the AuJiiors' Kmuncntion. 
fit urjrr at ih,- SwtJ LnjuilWt''. JuLui Ban 
t‘ S. Ihithir Fanil LrmnrJ PO ft." lllfi. <Siln,l 
Caimjn. Cl. man hfandi 


mpkxt oTheaici Vuret will be recognized only 
iin prcenubon at the Meeting rf rhe bearer 
crruiiiaic or air.J’iitUiO evidence nf the bold- 
ine. Stub evidence be obtained by de- 
roiiimg the umifiuti: unit one of the Agents 
I bled below jcji rat uiuicn ret apt.* huh mial 
Ik - produced al Ihc Mueunp. 

Copn-t u t ihe Annual Rep* -ft including 
.Audited iVx'iunb an nailable far ifapedMit 
and he iiblamed al the rcmteitd otTirt- of 

the Cuni|*iny and from Ihe ApenulsKM beta* 
There are no urviee contract* in e licence 
Viuiwn ibu Company and any of its Duectroi 
and mine ore propMcd. 

I’annipaling sturet are uueil on ihc London 
SiikL Eidungu and [urUculan of ihc Com- 
pun> are available m thu Ejad SlaieAKul Ser- 
na- 


A ifureftofilcr ftutifruf (VKi'sered dura a «?- 
ruled I n ulii.Td tort and appoint one or mure 
pro *ics iu aimid and vole iretcad of him 
-A no*' need nor be a shun Wrier of UK- com- 
pany 

A dur.holdu holding bearer share* rt emnkd 
to jiiind and «>le. Eackix efihaw rights in 


Baal Julius Baer & Co. Lid. 

§krii Marks Hene. Beth Marks 
Landn KJA TNE. 

L-'nHed hinedom 

S critic Boxcatrc JuSu* Baer S A Gsnt-e 
2 , boulevard duTh&Irc. P.O. Bo< 
l-U Geneva ll.-S-ltarlanil 


2J »d March. 19ft! 

Seems rj and Mfctran 
■Mini Baer Bank and Trust Camprw* Lid. 
BuwrflrM House. RO. 8*s 1190 
Grand Cayman. Cayman libuh 


Asciis: 

Bank Jalhi Baer & Co. Lid. 
Babnhnttaauc 3C. R O. Boa. MO Zorkh 
S "tern land 


Flnl trlait Bank 
Cruben 21. RO. Rai 162, 1DI1 VI ran*. 
Austria 


JBp°B 

DOLLAR-BAER 

Jufius Baer U,S- Dollar Bond Fluid Ltd. 

IA Hf—7 hnomlri Iu h C^— Ma* -Ufa MW M»|l 


NOTICE IS HEREBY GIVEN of Uw 
Annual General Meeting; to be hdd at 
Julius Baer Bank and Trust Company 
Lid.. Butterfield House. Grand Cayman. 
Cayman Islands, on the Hih day oT 
April, 1992 at W s. in 

1 To receive and consider and. if 
thought fit. adopt the accounts presented 
by ihc Directors Tor the ysu ended 3Ui 
Decembet, 1991 and the reports oT the 
Directors and Auditors. 

1 To ratify the aeu of Direoon. 

I To appoint Auditors and authorize 
the Directors to fix the Auditors' 
remuneration. 

By ‘inter nf thr Board Dottar-Barr. Julius 
Barr U S Dollar Band Rind Limanl. RO. 
Bat 1100, Grand Cayman, Cayman Islands. 

A shareholder entitled to attend and vote 
is entitled to appoint one or mare proves 
to attend and *ote instead oT him. A 
proxy need not also be a Shareholder 
Emtosc oF these rights in respect of 
bearer shares will bo recognized only on 
presentation at the Meeting oT the bearer 
certificate or satisfactory evidence of the 
holding. Such evidence may be obtained 


by depositing the certificate with one of 
the Agents listed below against written 
rccetpL which must be produced at the 
Meeting. Any instrument or proxy 
shout! be delivered to on Agent not lets 
than two business days poor to the date 
ol the Mcelmg. 

Copies of the Annual Report indudmg 
Audited Accounts are available For 
inspection and may be obtained at the 
registered office of the Company and 
from the Agents listed bdout 

23rd March. IW2 


Secretary and Registrar: 

JnS ns Baer Bank and Trul Company Lid. 
Butterfield House, RO. Box HOD 
Grand Cayman, Cayntu Islands 
Agents: 

Bank Julias Baer A Co. Ltd. 
Baknlmrstrassa 26, RO. B«. 8010 Zurich 
Switzerland 

Sod£t6 Bansabv Jafins Boa SA Gentve 

2, boaterard du TbUm 
P.O. Box, till Geneva 11 
Switzerland 


Notice of Animal General Meeting of Shareholders 

JBf°B 

D-MARK-BAER 

Jufius Baer D-Mark Bond Fund Ltd. 

mm»uj ImpM bi ike C*m bhrav •» HWnd IlWtfcj) 


NOTICE IS HEREBY GIVEN Of the 
Annual General Meeting to be held at 
Julius Baer Bank and Trust Company 
LuL, Butterfield House, Grand Cayman, 
Cayman Islands, on the Mth day OF April 
1992 at 10-30 a. m. 

1. lb receive and consider and. if 
thought fit, adopt the accounts presented 
by the Directors for the year ended 3 1st 
Decembet 199] and tho reports of the 
Directors and Auditors. 

2. To ratify the acts of Directors. 

3. To appoint Auditors and authoruec 
tho Director, to fix the Auditors' 
remuneration. 

By order# the Board 1ert.-Baer. Julius 
Baer D-Mark Bond Fund Limbed. P.O. Box 
I10H Grand Cayman. Cayman Islands. 

A shareholder entitled to attend and vote 
Is entitled to appoint one or more proxies 
to attend and vote instead of him. A 
proxy need not also be a shareholder. 
Exercise of then rights In respect oT 
bearer shares will be recognized only on 
preseflutwnai the Meeting of the bearer 
certificate or sa l afiactwy evidence of the 
holding. Such evidence may be obtained 


by depositing the certificate with one of 
the Agents listed below against written 
receipt, which must be produced at the 
Meeting. Any 1 instrument of proxy 
should be delivered to an Agent not less 
than two business days prior to the date 
of the Meeting. 

Copies of the Annual Report including 
Audited Accounts are available For 
inspection and may be obtained at the 
registered alike of the Company and 
from the Agents listed below. 

23rd March. 1992 


Secretary and Registrar: 

Julius Bate Bank andlknst Company Ltd. 
Butterfield House. RO. Box I NO 
Grand Cayman, Cayman Islands 

Agents; 

Bank Jaflus Baer & Co. Ltd. 
Bahnbolstnsse 34, BO. Box.80IS Zurich 
Switzerland 

SocKtf Baocatre JnHus Baer SA Gen Ewe 
2. boulevard daTMUrr 
RO. Box. 1211 Genera 11 
Switzerland 


WEST 

NORFOLK 

Tbe FT proposes to publish this survey 
April 24 1992. 

A survey on this region, with the ancient 
capital and Port of King’s Lynn at the 
heart, wm be of special interest to around 
a million FT readers Worldwide. 

iu&Sf: t0 re8Ch this ™P°rtant 

Sue Mathieson 
on 071 873 4129 
or fax 071 873 3078. 

or write to her at: 

Tir Facial Times 
Number One Southwark Bridge 
London SE1 9HL 


FT SURVEYS 
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up 10% in first two months 


By Davkf Walter fn Munich 

BAYERISCHE Vereinsbaafc, 
the large Bavarian-based hnnv 
said that partial operating prof- 
its of its parent company rose 
by M per cent in the first two 
months of this year. 

Mr Albrecht Schmidt, the 
chief executive, yesterday 
there was no indication yet of 
a downturn, in the lively lend- 
ing business which -led the 
group to report a a per cent 
increase to DML2bn ($720m) in 
partial operating profits for the 
whole of last year. 

Mr Schmidt defended- the 
bank's decision to hold the div- 
idend for 1991 at DM19 per 
share - the same as in -the 
past five years - in spite of 


the advance in profits, saying 
-that- the. uncertain economic 
outlook for Germany, made it 
sensible to harbour its 
resources and maintain its 
financial resilience. 

Moreover, he said, the two 
rights issues last year meant 
that the total dividend would 
actually rise by 16 per cent He 
noted that shareholders had 
also benefited from a 25 per 
emit increase-in the share mice 
in 1991. 

Bayerische Vereinsbank last 
week announced a rights issue 
totalling DM62 7m to 
strengthen its balance sheet 
ahead of new minimum reserve 
requirements and to help fluid 
new . lending business later in 
the year. 


Wechsel-Bank 


year to DML2bn. 
Total operating 


per cent higher at 
DML4bn. The bank, wl 
week announced -a I 
rights issue, is holding 
dend at DM13 a share. 


DM134bn- 
The group 
total was 11 p< 
DM193bn. 


balance 


Leaders feel the need for 
a dose of fiscal discipline 

?V. j v; | 

'rtf ^bin^ri o.' S : -> \ "°* m . 1 


G overnments in the 
Caribbean are putting 
a range of state enter- 
prises up for sale as they 
become penned in by reduced 
foreign investment and the 
need for improved fiscal disci- 
pline. 

The driving force behind 
divestment has in some cases 
been the need to reduce fiscal 
deficits by selling off enter- 
prises which have been a drain 
on the budget and to ease bal- 
ance of payments problems by 
selling to foreign investors. 

The deregulation of econo- 
mies has provided another 
spur to . divestment pro-, 
grammes, as well as the grow- 
ing belief in market forces. 

However, the effort can 
prove a headache. The Jamai- 
can government, for wawp fe , 
announced last year it would 
have sell its 39 per cent stake 
in the island’s largest commer- 
cial bank to the public. But 
this month, in a reversal of pot 
icy, its sold the shares by pri- 
vate treaty to a local insurance 
company and a building soci- 
ety for the equivalent of {23m. 

Mr Hugh Small, the finance 
minis ter, said the state of the 
market would have brought 
the government much less 
than it received from, the two. 
purchasers. 

Government sources said 
later that the government 
could not risk going public 
because it needed the money to 
satisfy conditions of an agree- 
ment with the International 
Monetary Fund. 

The government is likely to 
hope that this does not affect 
its privatisation programme 
which has seen the sale of 
assets worth about $ 60 m. 
These include holdings in. 
hotels, telecommunications 
companies and a cement plant. 

The government has identi- 
fied another 65 enterprises and 
agencies which it intends to 
divest, among which are the 
international and domestic-air- 
lines. water and electricity 
companies, the railways, some 
port facilities and the postal 
service. 

The Puerto Rican govern- 
ment tried last year to sell its 
telephone company for $3bn. 
Although several companies 




* ’.*• * *„* t, r * ** 1 % *v 

i s'-..-.- • 

JTKhidad 



showed interest,, they all 
balked at the price. The admin. 
istration withdrew the offer, 
but saved some face last month 
with the sale of its long dis- 
tance carrier to Telefonica de 
Espana, the Spanish telecom- 
munications group, for 5141m. 

Guyana has been more fortu- 
nate in attracting buyers for 
state enterprises. The govern- 
ment has divested . 13 state 
enterprises since the start of 
last year and is negotiating for 
another 10 to be partly or 


In neighbouring Trinidad 
and Tobago, the government 
which took office in December 
is reviewing the divestment 
programme. 

According to officials, the 
government is committed to 
implementing the progr amme 
started by the previous admin- 
istration, ‘bat is studying it to 
see what aspects can be 
improved". 

In the Dominican Republic, 
the administration maintain.* it 
is committed to selling off state 


Caribbean governments are patting state 
enterprises up for sale to reduce deficits. 
Canute James reports from Kingston 


totally privatised. ^Another 16 
are likely to be put on the 
block. 

Among the enterprises the 
government wants to privatise 
are a . sugar company, which 
Booker Tate of the DE is man- 
aging under contract while a 
DS company has been negotia- 
ting for a stake in the local 
power company. 

Just over 4m acres of the 
country's forests have been 
leased to South Korean and 
Malaysian investors who are 
putting $50m into a joint .log- 
ging and saw-milling venture. 

Prospective participants in 
the divestment programme 
may be wary of the attitude of 
the parliamentary opposition. 

Elections are expected later 
this year, and Dr Cheddi 
Jagan, the opposition leader, 
ha* said there was no guaran- 
tee that, if elected to the presi- 
dency, be would honour any 
divestment agreements 
reached just before the elec- 
tion. 


companies. But Mr Jnan 
Arteaga, economic adviser to 
President Joaquin Balaguer, 
says there is reluctance to pur- 
sue the programme. “We are 
taking steps in this matter, but 
very slowly.” he said. 

“There are vital companies 
that we should have a hand on, 
such as the flour mills. On the 
other hand, electricity and the 
airline can be privatised.” 

The local representative of 
one multilateral finanrial insti- 
tution concluded that privati- 
sation was a sensitive political 
Issue. “There are many public 
employees in the state enter- 
prises. and they represent 
many votes which the govern- 
ment does not want to lose. 1 

However, there are those, 
who counsel against undue 
haste in privatisation. 

1 do not think that profit 
able government operations 
should be privatised," said Mr 
Michael Howard, an economist 
at the Barbados campus of the 
University of the West Indies. 


Afalstrom increases stake 
in SibiUe-Dalle to 47% 


By Wllttam Dawfdna In Paris 

FAMILY shareholders in 
Sibille-Dalle, one of the few 

remaining French-owned paper 
groups, have agreed to sell a 34 
per cent stake to Ahlstrom, the 
diversified Finnish Industrial 
group with interests in the 
paper business. 

The deal, the price of which 
is not revealed, lifts Ahlstrom ’s 
investment in Sibille-Dalle, an 
unquoted company with a 
turnover of FFr2.8bn ($500m) 
which makes specialist papers, 
from 13 per cent to 47 per cent 
The shares are being sold by 
the Bonduelle family, owners 
of vegetable canning business 
of the same name. 

The remaining majority 
stake will continue to be held 
by the Sibille-Dalle family. 


which merged its paper inter- 
ests with the Bonduelle paper 
business two years ago. 

This is the latest in a series 
of investments by Scandina- 
vian pulp and paper groups In 
the French paper industry, 
seen as attractive for its access 
to cheap nuclear powered elec- 
tricity — valuable to such an 
energy intensive business - 
and to the main European 
paper markets. 

In recent years, Finland’s 
United Paper Mills has 
acquired French paper-maker 
Stracel and Kymmene has 
taken over La Chapelle-Dar- 
blay, France's main producer 
of n ew sp rin t MoDo, the Swed- 
ish paper group, has taken 
over Alicel, while Beghin-Cor- 
behem has been acquired by 
Store. another Swedish group. 


French retail 
chain lifts 
profits estimate 

GALERIES Lafayette, the 
French stores group, said its 
parent company's net profit 
rose to a provisional FFrl77.2m 
($3L6m) in 1991 from FFr84 An 
in 1990, Renter reports from 
Paris. 

The company said the net 
effect of acquisitions had 
depressed pre-tax profits by 
FFr68. 9m. Without these excep- 
tional items, pre-tax profit 
would be comparable with the 

1990 level of FFr140. lm. Before 
amortisation of goodwill 
incurred in the acquisition of 
Noavelles Galeries, Galeries 
Lafayette estimated its 1991 
consolidated net profit, before 
minority interests, at FFrSOOm. 
It put no figure on the good- 
will Attributable net profit in 

1991 was FFrt44.4m. 


Bekaert slides to BFr652m loss 


By Andrew HIP In Brussels 

RESTRUCTURING costs hit 
Bekaert hard last year.- turning 
a BFrSOSm profit at the B elgian 
producer of wire and steel cord 
into a consolidated loss of 
BFr652m ($18.8m). This com- 
pares with the 1990 loss Of 
BFr454m. 

Attempts to improve the 
group's competitiveness in 
steel cord and engineering 
activities cost Bekaert 
BFrl.lBbn in 1991, but the 
group pointed out that operat- 
ing margins cash-flow had 
both improved. 

The directors, who recom- 
mended a cut In Bekaert’s divi- 


dend in 1990, have decided to 
maintain the payout for 1991 at 
BFrlOO per share. 

Bekaerf s profits collapsed in 
1990 and cash-flow halved, but 
Mr' Jean Charles Velge, the 
chairman, said yesterday he 
felt the improving trend of 
Bekaert’s results would 

strengthen in 1992. 

He pointed out that the 
improved 1991 results were 
almost entirely due to internal 
efforts. 

“Bekaert is not counting on 
a general economic recovery. 
We count first and foremost an 
our own strengths,'’ he said. 

Volume and turnover fell 
again fast year, reflecting the 


continued economic uncer- 
tainty in Bekaert's overseas 
markets, particularly the US 
and UK. and persistent and 
fierce competition among 
tyre-makers, the principal cus- 
tomers for the group’s steel 
cord. 

. Turnover dropped by 7 per 
cent to BFr53bn from BFr57bn, 
and sales volnme slipped by 6.7 
percent. 

Depreciation charges rose to 
a new high of BFr3.6bn as a 
result of the group’s heavy 
investment programme. Cash- 
flow recovered to BFr3.99m 
compared with BFr2.66m, but 
that was still short of the 1989 
figure of BFr5.68m. 
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COUNTRY 


£ ST 5 

US S 

D-MARK 

YEN 

COUNTRY 


£ STG 

US S 

D-MARK 

YEN 






(X 100) 






0(1001 

Afttanbus 

(Afghani) 

99.25 

573717 

34 6422 

43.2933 

Ghana 

(Cedi) 

678 711 

395.75 

236.897 

296.057 

^ Albania 

(Lc» 

85.65 

49.9416 

298952 

373609 

Gibraltar 

(GH>£} 

1.00 

0.583 



) Algeria 

(Dinar) 

37.8916 

22 0942 

13 2256 

163285 

Greece 

(Drachm*) 

331.02 

193.015 

115.539 

144393 

Andorra 

(FrFr) 
(Sc Peseta) 

9.7100 

180.70 

56618 

105364 

33891 

63.0715 

4.2355 

78.8222 

Grenada rECarrSJ 

Guadalupe (Local Frl 
Guam (USE) 

11.10 

4.6251 

6 4723 

2 6968 

3 8743 
1.6143 

4 8418 
2.0174 

id 6 f «F la 

(Kwanza) 

312.305 

182.102 

109 007 

136329 

17X50 

1 

0.5986 

0.748 

, Aittisua 

(ECarrri 

4 6251 

2.6968 

L6143 

2 0174 








(Peso) 


0.9923 


0.7423 

Guinea 






Aruba 

(Florin) 

3.06627 

1.7878 

1.0702 

13374 


8565.00 

4994.17 

298933 

37361 

qt Aistria 

(Schilling) 

2.2570 

20.1350 

1.316 

11.7405 

0 7877 
7.0279 

0.9845 

8.7829 

Guyana 

(Guyaneses) 

207 72 

121.12 

72.5026 

90 6085 

Azof ec 

(Port Escudo!- 

246 JO 

143 615 

85.9685 

107.437 

Haiti 


836S0 

5 

2.9895 

3.736 

e Barumas 

(Bahamas) 

1.7150 

1 

03986 

0.748 

Honduras 

(Lempira) 

93203 

13 2855 

5.4345 

7.7466 

3 2531 
4.6371 

4.0655 

5.7952 







Hungary 

(Fori til) 

138.2048 

80.58S8 

48.239 

i 

603856 

Le Balearic Is 

(So Peseta) 

180 70 

105364 

63.0715 

78 8222 

27 HS^ 

(Taka) 

64 827 

37.8 

22.6272 

28.2778 

Iceland (kelandk Krona) 

102.5455 

59.7932 

3517924 

44.7308 

(BarbS) 

3.4454 

2.0089 

12025 

1.5029 

India 



29.1545 

17.452 

21-8102 

y Kgr 

‘ S ‘% F 2 
(CFA Fr) 

58.85 

343148 

20341 

25 6706 

ladonala 

! (Rupiah) 

3455 05 

2014.61 

120595 

1507.11 

St Beotfl 

485.50 




Iran ; 

1 CRUIjl 

2479 0. 

1445.48 

865.271 

10B135 


17150 


03986 
17.452 | 

0.748 

21.8102 

1 

U5.30O 

67.2303 



“ Btuna* 

(Ngultrum) 

50.00 

293545 

bte,! 

1 Israel 1 

(Iraqi Dinar) 

05936 

03461 

0.2071 

0 2589 

1- Bolivia 

(Bel Mart) 

6.5008 

3.7905 

2369 

28356 

10745 

0.6265 

1 0375 

0.4687 

Bocssaua 

(Pula) 

3.73 

2-1749 

13019 


(SbekeU 

4.10 

23906 

1.431 

1.7B84 

Brazil 

(Cruzeiro) 

3187.68 

1838.71 

1122.63 

1390.48 

Italy ; 


215150 

1254.52 

750 96 

938 495 

re Brunei 

(Bnawl $) 

28622 

1.6669 

0.999 

1-2485 






*5 Bulgaria 

36 Borfloo Fato 

■ (Levi 

3U4 

18.7988 

11.253 

14.0632 

Jamaica • 

(JamakanS) 

37.44 

21.8309 

13 068 

163315 

(CFA Fr) 
(BartJndl^ri 

485 50 

283.09 

169.459 

21X778 

Japan 

(Yen) 

229.25 

133 673 

BO 0174 

100 

ar Burma 

10.7573 

6.2724 

3.7547 

46923 

Jordan (Jordanian Dlnarj 

11611 

0677 

0 0052 

03064 

u Burundi 

347.B5 

202 828 


151.734 

: 






* 

.„ Cambodia 

(RfeO 

1199.10 

699.184 

418334 

523.053 

Kenya (Kenya Shimnol 
KlnojrU (Australians) 

516983 

2.2570 

301447 

1316 

18.0447 

0.7877 

22351 

0.9845 

** CamoooB 

(CFA Fr) 

48530 

283.09 

169.459 

211 778 

Korea North 

IWonl 

16616 

0 9688 

0 5799 

0.7247 

Canada 


2.0500 

1 1953 

0.7155 


Korea South 

(Won) 

1322.72 

771.265 

461.682 

576.977 


(So Peseta) 
(CVEicado) 

180.70 

105364 

63.0715 

78-822 2 

Kuwait (Kuwaiti (Hoar) 

05046 

0.2942 

0.1761 

0.2201 

St Cp. Verde 

117.794 

68.6845 


513823 





424313 

530326 

if Cayman |j 

raj) 

1.4218 

0 829 



(New Kip) 
(Lebaneses 

1216.23 

709.172 

CentJUr. Rep 

(CFA Fr) 

485.50 

283.09 




2024.00 

118037 

706.457 

882.879 

Chad 

ICFAFrt 

48S30 

283.09 

353.959 

169.459 

211.778 

M ' : ■* ■ 

(Maftttn 

4 9667 

2-8% 

1.7335 

2.1664 

| Chile (Chilean Peso! 

607.04 

Liberia 

(Liberian S) 

1.7150 

1 

03986 

0.748 

“ China (RnzmlnbJ Yuan) 

9.4416 

53053 

33954 

4.1184 

Libya (Ubyan Dinar) 

0 4884 

0.284? 

0.1704 

0213 

1 Colombia 

(Col Peso) 

1068.07 

622 781 



Uechetsteln 

(Swiss Fr) 

2.6050 

LS189 

0.9092 

1.1363 

1 Comoros 

(CFA Fr) 

485.50 

283 09 

169.459 

211.778 

LuaemOounj 

(Lua Fr) 

58 85 

343148 

20.541 

25.6706 


485.50 

283.09 



Macao 

(Pataca) 

13.7057 

7 9916 

47838 

5.9784 

Costa Rica 


230.8267 

134393 



C&ed'tadre 

(CFA Frl 

48530 

283.09 



Madagascar 

(UG Fr) 

3090.75 

1802.19 

1078.8 

13482 

Cbbfl 


12974 





Port £ «ode) 

24630 

143.615 

85.9685 

107.437 

Cyprus 

WL:2..L'M 

0.7995 

0.4661 

0379 

03487 

Malawi 
Malania 
Maldlve is 

(Kwaena) 

(RinogiO 

(Ruflni 

4 8015 

2.7997 

16759 

2.0944 

1 Czechoslovakia (Korsaa) 

50 02c 

291661 

17.4589 

21.8129 

17.4041 

10.1481 

6.0747 

7.5917 






21 0207 

Mall Rep 
Malta 








3.8743 

4.8418 

(Malteses 

0.5580 

03253 

0.1947 

0.2434 

i1B>) .11. 1 

(Opt Fr) 

300.00 

174 927 

104.712 

130.862 

Martlnhme 

(Local Fr) 

9.7100 

5.6618 

33891 

4.2355 

1 Dominica 

(E Corrib S) 

4.62S1 

2.6968 

1.6143 

2.0174 

Mauritania 

(Ouguiya) 
Maar Rupee) 

135.8409 

792075 

47.4139 

59.2544 

1 Dominican Rep (DPesol 

21.8065 

12.7151 

7 6113 

93121 

Mauritius 

2730 

Pa 

9.4938 

180939 

3.3891 

33891 

23.9162 

118647 
2261.24 
4.2355 
4.2355 
29 8887 

jj 

(Sucre) 

2243.600 
2302.27 a 

1306.22 

1342.43 

783306 

803385 

978 67 
1004 26 

Mioaeton 

Monaco 

Mongolia 

(Local Fr) 
iFrtocftFrl 

9 7100 
9.7100 
68.52 

H E^Sivador 

(Egyptian 0 

5.67 

3J0bl 

1979 

2.4732 

(Colon) 

13.7388 

8.0109 

4.7953 

5.9929 


(E CarrS 

4.6251 

2.6968 

3.6143 

2.0174 

HU ■ ^ [■- — j - M 

485.50 

28339 

169 459 

211.778 



14.26 

8.3148 

4.9773 

6.2202 

jltsagSaal 

3.51 

2.0466 

1.2251 

1.531 

MocamWque 

(Metical) 

341166 

198932 

1190.81 

1488.19 

•1 Falkland b 

(FalkO 

1.00 

0383 

0349 

0.43&2 

Namibia 

S A Rand) 

4.9667 

2.896 

1.7335 

2.1664 

*1 i Faroe K (Danish Kroner) 

11.10 

6.4723 

38743 

4.8418 

r- ,IM' 

22570 

1316 

0 7877 

0.9845 

Hills 

tFlJIS) 

(Markka) 

239 

1.5102 

0.904 

X1297 

■ — t 1 

79 8772 

46-5756 

273803 

34 84 28 

Finland 

7.8025 

43495 

2.7213 

3.4034 

Netherlands 

1 Guilder] 

3.2250 

1.8804 

1.125b 

1.4067 

France 

(Fr) 

9.7100 

56618 

33891 

4.2355 

N*nd Antilles 

(A/Guilder) 

3.06627 

1.7878 

1.0702 

1.3374 

Fr. Ctr/AIrla 

(CFA Fr) 

48530 

283 09 

169.459 

211.778 


(NZS) 

3.1207 

1.81% 

1.0892 

L3612 

Fr. Guiana 

(Local Fr) 

9.7100 

5.6618 

33891 

43355 


8.5650 

4.9941 

£9895 

3.736 

[ Fr. Pacific Is 

(CFPFr) 

175.00 

102.041 

61.082 

763358 

Niger Rep 

(CFAFr) 

48530 

283.09 

169.459 

711.778 

Gabon 

Y Gambia 

(CFAFr) 
(Dabs I) 

485.50 

15.1772 

283.09 

88496 

169.459 

53974 

211.778 

6.6203 

Nigeria 

Norway 

(Naira) 
(Nor Krone) 


18.45 

6.5422 

110313 

3 9162 

13.7861 

48942 

g Germany 

(D-Mart) 

2.8650 

1.6705 

1 

X2497 

Oman 

(Rial Omani) 

0 6574 

03833 

0.2294 

0.2867 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. March 23, 1992 . lit some cases the rate Is nominal. Market rates are the average of buying and idling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies lo which they are tied. 


COUNTRY 


£ 5TG 


US S D-MARK 


YEN 
IX 100) 



(Pale. Rupee) 

42 48 

24.7696 

148272 

183299 



1 7150 

1 

03986 

0.748 


13515 

0.9629 

0.5764 

0.7203 

Pararaiay 

(Guarani) 

243038 

1417.25 

84837 

106033 


(New Sal) 

1.63 

0.9504 

03689 

0.711 

Phlliooines 

(Peso) 

41.6745 

243 

14.546 

18.1786 


(CSterllng) 

1.00 

0383 

0349 

0.4362 


(NZS> 

3.1207 

1.8196 

1.0892 

1.3612 

Poland 

(Zloty) 

23165.00 

135073 

808531 

10104.7 

Portugal 

(Escudo) 

24630 

143.615 

85.9685 

107.437 

Puerto Rico 

(US$1 

1.7150 

1 

03986 

0.748 

Qatar 

(Rlyal) 

6.2133 

3.624 

2.1693 

2.7111 


Reunion K. de la (F/Fr) 
Romania (Leo) 

Rwanda iFrJ 

St Christopher IE CirrS) 
St Helena (£> 

StLutla (E Carr SI 

Si Pierre (French Fr) 
SL Vincent tE Carr Si 

San Marino (Italian Lira) 
SaoTome (Dobra) 

Saudi Arabia (Rlyal) 
(CFA Fr) 


9.7100 
338.27a 
215.45 
4.42S1 
ZOO 
4.6251 
9.7100 
4 6251 

2151.50 

411.12 

b.4034 

48530 


5.6618 

197.242 

125.627 

2.6968 

0.583 

2.6968 

5.6618 

2.6968 

125432 

2 39.72 

3.7337 

283.09 


33891 

118.07 

75.2006 

1.6143 

0349 

1.6143 

3.3891 

1.6143 

750.96 

143.497 

2235 

169.459 


42355 
147.555 
93.9803 
2.0174 
, 0.4362 
2.0174 
42355 
2.0174 
93B.495 
179.333 
2.7931 
211.778 



i Rupee' 

9.0209 

5.26 

3.1486 

3.9349 

SierraLeone 

(Leone) 

740.50 

431.778 

258.464 

32331 

Singapore 

CS) 

2.8622 

1.6689 

• 0.999 

1.2485 

Solomon Is 

IS) 

4.9680 

2.8967 

1.734 

2.167 

Somali Rep 

(Shilling) 

4488.06 

2616 94 

156631 

1957.71 

South Africa 

(Rano) 

4.9667C 

2.896 

1.7335 

2Jb64 



6 0517O 

33286 

2.1122 

2.6397 

Spain 

Spanish Ports In 
N Africa 

(Peseta) 

180.70 

105364 

63.0715 

78.8222 


180.70 

105364 

63.0715 

788222 

Sri Lanka 


733049 

4236 

25.6561 

32.0632 

Sudan Rep 

(£) 

134.17c 

89.895 

53.8115 

67.2497 

Surinam 

(Guilder) 

3.0577 

1.7829 

1.0672 

13337 

Swaziland (Lilangeni) 

4 9667 

2.896 

1.7335 

2.1664 

Sweden 

(Krona) 

103750 

6.0495 

3.6212 

4.5256 

Seri uer land 

(Fr) 

2.6050 

13189 

0.9092 

1.1363 

Syria 

(£) 

348882 

20.2263 

12.1075 

15JL311 

Taiwan 

IS) 

43.50 

25 3644 

15.1832 

IB. 9749 

Tanzania 

(Shilling) 

459.94 

268.187 

160.538 

200.628 

Thailand 

(Baht) 

43.9555 

25.63 

153422 

19.1736 

Togo Rep 

(CFAFr) 

485.50 

283.09 

169.459 

211.778 

Tonga Is 
Trlnldad/Tobaao 

(PaAnga) 

(S) 

2.2570 

7 2802 

1316 

4.245 

0.7877 

2341 

0.9845 

31756 

Tunisia 

(Dinar) 

1-6025 

0.9344 

03593 

0699 

Turkey 

(Lira) 

10567.69 

6161.92 

368835 

4609.68 


(US SI 

17150 

1 

03986 

0.748 

Tuvalu (Australian SI 

2.2570 

1316 

0.7877 

0.9845 

Uganda (New Shilling) 

1714 88 

999.93 

598362 

748.039 

UAE 

(Dirham) 

6.2708 

3.6564 

2.1887 

2.7353 

United Kingdom 

tu 

1.00 

0363 

0349 

0.4362 

United States 

(USS) 

1.7150 

1 

03986 

0.748 

Uruguay 

(Peso) 

4652.21 

2712.66 

1623.81 

202932 

USSR 




03497 

0.437 





53 8743 

67.3282 

Vanuatu 

(Vatu) 

16950 

110496 

66.1431 

82.6608 

/ztican 

(Ural 

215130 

125432 

750.96 

938.495 

/eneauela 

(Bolivar) 

103.8494 

603535 

36.2476 

45.2996 

Jletoam 

(Dong) 

(USS 

19014.30 

11087.1 

6636.75 

8294.13 

Jlrgln Is- British 

1.7150 

1 

03986 

0.748 

Virgin h-(JS 

(USS) 

1.7150 

1 

03986 

0.748 

Western Samoa 

(Tala) 

42006 

2.4493 

L4661 

18323 

Yemen (Rep of) 

(Rial) 

22.1833 

12.9348 

7 7428 

9 6764 

Yemen (Rep of) 

(Dinar) 

0.7965 

04644 

0.278 

03474 

Yugoslavia 

(Dinar) 

243 1616 

141 785 

848731 

106.068 

Zaire Rep 

(Zaire) 

196266.00 

114441 

68504.7 

85612.2 

Zambia 

Kwacha) 

221.41 

129.102 

77.2809 

96.5801 

Zimbabwe 

(5) 

8.7363 

5.094 

3.0493 

3.8108 


Special Drawing Rights March 20. 1992 Ueited Kingdom £0.795314 tinned Stales SL35935 Germany D Mark 227623 Japan Yen unavailable 
European Currency Unit Rata March 23, 1992 United Kingdom £0.713437 United Slates SI 22440 Germany 0 Mark 2.04414 Japan Yenl63 666 

Abbreviations: (a) Free rate; (b) Banknote rate: CO CommerciaJ rate : tfl) Controlled rate; (e) Essential Imports; (a) Financial rate, (ft) Exports; tl> Non commercial rate; <j) Business rate, 
00 Buying rate; III Luxury goods; (in) Market rate; (n) Public transaction rate; Co) Official rate; (p) preferential rate; (q) convertible rate. <r) parallel rate; 
is) Selling rate: CD Tourist rate tu) Currencies fixed against the US Dollar tv) Floating rate ; 

Some data supplied by Bank of America. Economics Department. London Trading Centre Enquiries: 071 634 4360/5. 

Monday. March 23. 1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 





Japan Airlines 

A WORLD OF COMFORT 


Chargeurs 
1991 results 


% Change 


IFF millions) 

1991 

1990 

1991/1990 

Sales 

10,267 

10,988 

-6.6% 

Operating income 

314 

146 

+ 115% 

Net income before amortization 
of goodwill and extraordinary items 

246 

-212 



Net income 

366 

527 

- 30.6 % 

Net earnings per share (FF) 

60.14 

84.80 

-29% 


Chargeurs net income before amortization of goodwill and extraordinary items 
showed a net improvement, increasing from a loss of FF 212 million in 1990 
to earnings of FF 246 million in 1991, as a result in particular of an 
improvement in activities and results of the wool trading and processing sector. 
The cost of restructuring the woolen fabrics division adversely affected 1991 
results, but major reorganizations can now be considered complete. 

Net income amounted to FF 366 million, down 30.6 % from 1990. 
This includes the net capital gain of FF 352 million from the sale of l/TA, 
less financial expenses and the provision for an amount of FF 185 million on 
four Boeing 737s sold in 1992. 

The exceptional growth in sales results posted by BSkyB satellite television, 
in which Chargeurs holds a 16 % stake, combined with significant cost-cutting, 
allowed the oompany to reach the operating break-even pant by March 1992. 
It will be proposed mat the May 20, 1992 Annual General Meeting declare 
a dividend or FF 42 per share, the same paid for the previous year. 




CHARGEURS 

CbatgnxBg - 5, boulevard Maleftherbes 75008 Paris 


Notice to the holders of the outstanding ECU 46.131 .800 
9 per cent Bonds due 2020 (“the Bonds - ) of Euramagro N.V. 

Format notice is hereby given to the holders of the Bonds 
pursuant to their Terms and Conditions that a meeting will be 
held on April 8, 1992 at 15.30 p.m. in Curasao, Netherlands 
Antilles ai the offices of the Company at 58A De Ruyterkade, 
Curasao, Netherlands Antilles. 

A partial early redemption of the Bonds will be proposed at 
the meeting. 

In order to take pad in the meeting, either personally or by 
proxy, the holders of Bonds are required to deposit their 
bonds at least 10 business days prior to the meeting at the 
registered office of Euramagro N.V., at the offices of the 
Paying Agent or at any Bank. 


Euramagro N.V. 

De Ruyterkade 58A, 
CURACAO. NETH. ANT. 


Curasao, March 1 992 


SRF Mortgage 
Notes 1 PLC 

£150,000,000 Class A 
SI 1.500,000 Class B 
Mortgage backed floating 
rate notes 
due March 2021 

For the interest period 20 Manh, 
1992 to 22 June, l992theClassA 
notes will bear interest at 10.95% 
per annum. Interest amount 
payable on 22 June. 1992 will 
amount io S2.SI2.30 per 
5100,000 note. The Class B notes 
will bear Interest at ! 1.65% per 
annum. Interest payable on 
22 June, 1992 tall amount to 
S344.0SS.80 per SI 1.500.000 
principal amount outstanding. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


NOTICE OF REDEMPTION 
to die Holders of 


BANK OF MONTREAL 

(A Canadian Otartaed Bank ) 

U.S.$250,000,000 

Floating Rate Debentures, Series 9, Due 1996 

NOTICE IS HBtEBY GIVEN pursuant to (be pnwbicos of the That Indoaurc data) us of April 
36. 1984 (the Thar Imtomire*) between Bank of Monacal (die 'Bank') and The Royal Tins 
Comptny. as Thfitcc iha Lbe Bank bus deoed n> redeem go April 30, 1992 (the 'Redemption 
Date") *n of ihe Flouting Rate Debentures, Series 9, I>tc 1996 (the *Scria 9 Debentures') 
outstanding under die Tnia Indenture a a price equal to 1 00S of the principal amount thereof 
(the ‘Redemption PraxT together with *XTuedinttreaw the Ratanpbcra Date. 

Coupons which dull hast manned on or prior to the Redemption Oar shock! be deodnd, 
presented and sunendcred far payment in tbe uso] nua 

Purstnat to tbe Trust Indenture, the Series 9 Debentures are due and parable a the 
Redemption Price on the Redemption Due. From and after the Redemption D a e intere s t upon 
tbe Series 9 Debentures stal cease » be payable and coupons far interest to accrue after such 
date stall be raid. 

The Redemption Price of each of tbe Scries 9 Debentures wffl be paid to lawful nnocy of the 
United States of America on presentation and surrender of each of the Series 9 Debentures 
(accompanied by die interest coupons appertaining thereto which mature after die 
Redemption Dae) at any of the poring agstts fised bdow, at the option of tbe boldee 

HYING AGENTS 
BaakofMooutn] 

1 1 waftxook, 2nd Hoot 
London GG4N8ED 
i r*ndt*rof*gAs"0 


Bank of Montreal 
1 19 Sc. James Street 
Monacal, Quebec 
H2Y1L6 

Union Bank ofSwtatrfand 
Bahnhofsaasse 45 
8021 Zurich 


Dated March 24th, 1002 


Morgan Guaranty Trost 
Company ofNew York 
Avenue dcs Arts $5 
& 1040 Brussels 
Union de Banjoes Stosses 
(Luxembourg) 58- 
3638 Good Rue 

I inrrmh mng 

Bankof Montreal 



Malaysia 

U.S. $600,000,000 

Floating Race Notes due 2015 

For the six raonch period 17th October, 1991 to 21st April. 1992 
the amount payable per U.S. $10,000 Note will be U.S. $273.82. 
The relevant interest payment dare will be 21st April, 1992. 


Bankers Trust 
Company, London 


Agent Bank 


£1 50000.000 CtMRANiraj BOATING RATE NOTES DUE DECBABBl 1997 ' 

Citicorp Finance PLC 

UncontSfionoUy Guaranteed by 

CmCORPQ 

M? Ss» S that the Rote of Infer** has been fixed ot 

1 0.975% and that the mterest payable on the relevant Interest 

£^CX»TOn5rwM^»'N^Mv^^£275 U |7 n ^°' ^ in respect of 


March 24. 1992, London ' 

.By; Gtibank. NA (CS5I Dept.), Agent Bank 


OTIBANKG 


i 
























S-flaSSSv 5 

...■cs's.’uy?'.’?'- 

tmiLjZ :■: 


28 


4> 


. .. .. /S.'Ji-'i V .'Af*7» i '■<»•* 

FINANCIAL TIMES TUESDAY MARCH 24 1992 


INTERNATIONAL CAPITAL MARKETS 


Political concerns help weaken French bonds 


By Sara Webb In London 
and Patrick Harverson 
in New York 

FRENCH government bond 
futures lost nearly half a per- 
centage point as the combina- 
tion of the Socialist Party's 
poor showing in Sunday’s 
regional elections and the fall 
in the German bond market 
pushed prices down. 

GOVERNMENT 
BONDS 

French government bonds 
have weakened over the past 
fortnight on political worries, 
but dealers said the regional 
election results were not as 
bad as investors had feared, 
with the right-wing National 
Front not doing as well as 
some had feared. 

"There was no panic, no 
heavy selling, but the atmo- 
sphere was not very good and 
the mood is bearish." said one 
trader. The Matif futures con- 
tract fell from 107 -16 at the 
opening to close at 107.04 
although it firmed slightly in 
after-hours trading. 

B GERMAN government bond 
prices dropped on the release 
of higher- than -ex pec ted money 
supply figures, concern about 
the current wage negotiations, 
and the weakness in the US 
Treasury bond market. 


The Liffe bund futures con- 
tract fell from its opening of 
88.44 to end at around 88.14. 
compared with Friday’s close 
Of 88.50. 

German M3 money growth 
hit 8.6 per cent in February, 
compared with 9 per cent in 
January, according to Mr Hel- 
mut Hesse, head of the 
regional central bank in the 
state of Lower Saxony. 

Official confirmation of the 
M3 data is due later this week, 
but Mr Hans Tietmeyer. the 

Bundesbank deputy president. 

said that German M3 money 
growth remained too high and 
therefore monetary policy 
would not change in the short 
term. 

Dealers said they had expec- 
ted M3 money to grow by 
around 7.5 per cent in Febru- 
ary. “M3 growth is showing no 
conclusive sign of decelera- 
ting" said one trader. 

The breakdown of tbe wage 
negotiations at the end of last 
week further depressed the 
market. High wage settlements 
are likely to mean the Bundes- 
bank will continue with its 
tight monetary policy, dealers 
said. 

■ US TREASURIES recovered 
from early weakness yester- 
day. but amid quiet trading 
ahead of the week's auctions 
prices showed no signs of post- 
ing solid gains. 

In late trading, the bench- 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Cheng* 

Yield 

Week 

ago 

UwiOl 

ago 

AUSTRALIA 

10.000 

10/02 

69.3127 

r-O084 

10.11 

1021 

<0.07 

BELGIUM 

9.000 

06701 

1009000 

+0.400 

&W 

8.76 

B7G 

CANADA ' 

B.500 

04/02 

98.1800 

-0.250 

B.78 

9.14 

841 

DENMARK 

9.000 

11/00 

100.9000 

+0.700 

883 

872 

8.60 

FRANCE BTAN 

8500 

03/97 

96.1456 

+ 0 420 

8.97 

890 

673 

OAT 

8.500 

11/02 

96.6200 

+ 0.470 

869 

6.80 

8.47 

GERMANY 

8.000 

01/02 

eeMo 

+0270 

B.00 

7.94 

7.94 

ITALY 

12.000 

02/02 

98.3700 

+ 0.360 

12J8Y 

12.15 

1227 

JAPAN NO 119 

4500 

06/9S 

958718 

-0.004 

5 60 

5.70 

569 

No 129 

8.400 

03700 

105.8217 

•0D88 

5 36 

5.42 

8.B5 

NETHERLANDS 

8550 

02/02 

99.1200 

+ 0246 

8.37 

8.28 

823 

SPAIN 

11 300 

01/02 

102.1S00 

+ 0.500 

10.91 

10 88 

10.76 

UK GILTS 

10 DM 

11/S6 

99-31 

+01/32 

1000 

9.94 

9.45 


9.750 

09/02 

99-16 

-03/32 

9.83 

9.76 

9.34 


9.000 

KWH 

95-04 

-04/32 

9.60 

9.54 

9.16 

US TREASURY ’ 

7.500 

11/01 

99-06 

+ 03/32 

762 

7.87 

7.42 


8 000 

11/21 

99-17 

+03/32 

8.04 

804 

7M 

Lorwon dosing. -New York closing 


Yields: Local mart el standard 

r Gross l including wiinolding lax dl 12.6 per can: psynole by non -resident*.! 


Pncra- US. UK in 32nds. others in decimal 

TddVriotN Oatal ATLAS Price Soirron 


mark 30-year government bond 
was up ft at 99ft. yielding 8.032 
per cent. The two-year note 
was unchanged at 99ft, yielding 
5.806 per cent. 

After last Friday's big sell-off 
in the wake of the Philadel- 
phia’ Reserve Bank's business 
outlook survey, trading opened 
in subdued fashion yesterday. 
In the absence of important 
economic statistics, the mar- 
ket's attention remained 
focused on today's auction of 
$14.75bn of two-year notes and 
tomorrow's sale of $l0-25bn of 
five-year nates. 

In the current economic cli- 
mate. with indicators showing 


signs of a modest recovery, 
dealers are worried the injec- 
tion of fresh supply could 
depress prices further. 

■ LONG-DATED UK govern- 
ment bonds made limited gains 
yesterday, shrugging off the 
results of the latest batch of 
general election opinion polls. 

Labour moved ahead of the 
Conservatives in four out of 
five polls at the weekend. 

Traders noted some switch- 
ing out of short-dated gilts into 
the long end of the market. 
The benchmark 11% per cent 
gilt due 2003/07 climbed from 
its opening of 112£ to 11214 by 


late afternoon, while the 10 per 
cent gilt due 1994 slipped from 
99§ to 99g. 

Volumes in the futures mar- 
ket were slightly below aver- 
age at 19,000 contracts, and the 
Liffe gilt futures contract rose 
from 94.04 to 94.15 by late after- 
noon. 

■ JAPANESE government 
bonds ended the day little 
changed as the market contin- 
ued to wait for the Bank of 
Japan to cut interest rates. 

The market expects a cut in 
tbe official discount rate (ODR) 
- currently at 4L5 per cent - 
of between 50 and 75 basis 
points this week. 

Traders said the interest rate 
on three-month certificates of 
deposit slipped further as the 
money market continues to 
discount a cut in the ODR and 
reached >L86 per cent yesterday 
compared with 4.92 per cent on 
Thursday. 

Activity in the cash market 
was lacklustre, with the yield 
on the benchmark No 129 end- 
ing unchanged on the day at 
5.345 per cent after 
profit-taking had wiped out 
early gains. 

Dealers said that the market 
was encouraged by news that 
money supply growth in Febru- 
ary reached a record low for 
the third consecutive month, 
with a year-on-year rise of 1.6 
per cent, compared with 1.8 per 
cent in January. 


Options market adopts revised margining regime 


By Richard Waters 

A REVISED margining regime 
came into force in the UK 
options market yesterday 
which, some traders claim, will 
have a significant impact on 
the way options are traded. 

For some, the revised regime 
- one consequence of the 
merger of the London Traded 
Options Market with the Lon- 
don International Financial 
Futures Exchange, which was 
completed on Sunday - has 
come as an unpleasant sur- 
prise. 

One trader complained his 
margin requirement - the col- 
lateral he must provide to 
guard against losses on his 
trading positions - had 
jumped more than threefold, to 
more than £750,000 (Sl^rol. as 
a result of the merger. As a 


result, he must unwind some 
of his positions to reduce his 
exposure - a fact that made 
him reluctant to be named. 

However. Liffe said the new 
rules bad reduced the margin- 
ing requirements for most 
options traders. As such, they 
may help to encourage trading 
of individual stock options, 
which bave languished in Lon- 
don in the past. 

The new method of assessing 
margining for options is one 
which has been in use for some 
time on the futures market It 
is based on the "Span” method 
for calculating margins, devel- 
oped by the Chicago Mercan- 
tile Exchange and used in Lon- 
don by Liffe and other 
derivatives markets. Liffe 
claims the system is more 
sensitive to risk than its 
previous version, or that used 


by the traded options market 
“The intention is to assess 
risk more accurately. There 
are particular situations where 
it will result in an increase in 
margin, but they are very few," 
Liffe said. The Span method 
assesses margin requirements 
by taking an overall view of a 
trader's portfolio. Factors 
which determine margin levels 
include market volatility over 
the past six months. One result 
of this has been to push up 
margining for stocks which 
have fallen In recent months, 
in some cases substantially. 
Previously, the traded options 
market applied only a nominal 
margining requirement for 
options which are substantially 
“out of the money” (where the 
exercise price and current mar- 
ket price are far apart, making 
exercise unlikely). 


The implications of this for 
the market are only just begin- 
ning to sink in. As one trader 
said: “Before, you tried to get 
spreads as wide apart as possi- 
ble. Now. the aim will be to get 
them as close to the money as 
possible." 

He complained Liffe had 
done little to educate traders 
or brokers about the implica- 
tions of the new rules, making 
it difficult to adapt a trading 
strategy to the new regime. 

Liffe said it had used work- 
shops and other methods to 
publicise the changes in 
advance. However, the full 
implications of the system 
seem only to have sunk in the 
past fortnight, since Liffe first 
told traders what their new 
margins would be. 

• The first day's business on 
London’s newly-merged 


futures and options markets 
failed to inspire a burst of cele- 
bratory trading, writes Tracy 
Corrigan. 

Volume in FT-SE 100 index 
options reached 1L300 yester- 
day, virtually unchanged from 
Friday, against an uninspiring 
stock market. Index options 
are expected to benefit most 
from the merger, partly 
because cross-margining 
between the ET43E futures and 
options contracts is now 
allowed - that is, traders can 
net off trading positions in the 
two contracts. 

The market in individual 
stock options, which the 
merger is designed to revive, 
tailed off yesterday. Volume 
reached 17,700, down from 
27,400 on Friday, bat in line 
with average daffy volume in 
February. 


Unibanco 
launches 
$100m deal 

By Tracy Corrigan 

ACTIVITY In the Eurobond 
market dwindled to a virtual 
standstill yesterday due to 
adverse conditions in most 
continental European govern- 
ment bond markets and an 
overhang of paper in the dol- 
lar sector. 


INTERNATIONAL 

BONDS 


But there was some activity 
in the specialised market for 
Latin American borrowers. 

Unibanco (Uniao de Bancos 
Brasilieros). a private-sector 
Brazilian bank, launched a 
SlOOm two-year deal, arranged 
by Citicorp Investment Bank- 
The deal carries a 10 per cent 
coupon and was priced to yield 
10 Vi per cent semi-annually, 
which amounts to a spread 
over tbe comparable US Trea- 
sury of 462 basis points. 

The deal was oversub- 
scribed, according to Citicorp 
and was bid at 99 V* at the 
close of European trading, just 
above its fixed reoffer leveL 

Spreads on Brazilian issues 
have tightened dramatically. 
State sector borrowers are 
now paying around 350 basis 
points over the comparable 
Treasury yield at two years, 
against 600 to 700 basis points 
when Brazil returned to the 
market last year, despite the 
fact Brazil has still not 
reached an agreement with its 
creditor banks over its com- 
mercial debt r estruct uring. 

Another Brazilian borrower 
is expected to tap the Euro- 
dollar bond market shortly. 
Copene (Copanhia Petroquim- 
ica do Nordeste), a private sec- 
tor petrochemical company, is 
preparing to launch a $50m 
two-year deal which will have 
an II per cent coupon, with a 
12 - per cent yield to maturity. 

Neither the Unibanco nor 
the Copene deals will be 
affected by a change in Brazil- 
ian withholding tax roles. 
However, future deals must 
have a maturity of more than 
2 Mt years in order to be- 
exempt from 25 per cent with- 
holding tax on coupon pay- 
ments to foreign investors. 
Until now, the minimum matu- 
rity for exemption was two 
years. 


Merrill chairman 
awarded $ 16 . 8 m 
salary package 


By Patrick Harverson 
in New York 

MERRILL Lynch, the big US 
securities house which last 
year earned record profits of 
9596m. has awarded its chair- 
man a 1991 pay package of sal- 
ary and stock options worth a 
current indicated value of 
216 . 8 m. 

The pay package for Mr Wil- 
liam Schreyer, Merrill chair- 
man for the past decade, is one 
of the largest ever seen on 
Wall Street and is likely to add 
fresh fuel to the simmering 
controversy in the US over 
excessive pay awards to top 
business executives. 

Only last week, it was 
revealed that Coca-Cola, the 
soft drinks group, had given its 
chairman . lm shares of 
restricted stock with a current 
market value of more than 
$80m. 

Institutional investors and 
shareholders rights’ groups in 
the US have argued recently 
that too many senior execu- 
tives are being overpaid, and . 
have targeted in particular the 
inclusion of stock options in 
pay awards. 

Merrill, however, defended 
the payout yesterday. Mr 
James Wiggins, director of 
media relations at the securi- 
ties firm said: “All of our com- 
pensation formulas are 
designed to pay for perfor- 
mance, and they reflect a 
record year of earnings for the 
company when shareholders 
saw the value of their common 
stock nearly triple.” 



William Schreyer: award 
likely to fuel controversy 

Mr Wiggins also pointed out 
that only $5.9m of the package 
had been paid to Mr Schreyer. 
The remainder consisted of 
300,000 in stock options which 
Mr Schreyer can exercise only 
at yearly intervals over the 
next four years. 

Based on the difference 
between the options 1 exercise 
price of $21,375 and Merrill’s 
current share price of almost 
$60, the options package is 
worth nearly $llm. 

Mr Schreyer could earn 
more, or less, from the options 
over the four years depending 
upon how well the company's 
share price performs. Merrill 
said Mr Schreyer had so far not 
taken up his rights to any of 
the options, neither had he 
exercised any of the 300,000 
options he was awarded in 
1990, when his cash payout was 
SX-Bbl 
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U.S. DOLLAR STRAIGHT? 
AON 0 1/S 94 

ALBERTA PROVINCE 9 ?/8 95 . 
AUSTRIA 8 1/200 ... 
BANKOFTOKYOB3/89D . .. 

BELGIUM 9 5/8 98 

BFCEJ3/4 97 

BNP 8 S.'S 94 

BRITISH GAS 8 318 99 
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OTHER STRAIGHTS 
BAYERI 5C HE VE REINS INT 794 LFr . 
COPENHAGEN TEL8 5/8 96 LFr - . 
WORLD BANK 8% LFr ... .. . . .. 
EHEHGIE BEHEER8 3/4 98PI . 
UNILEVER 9 00 FI .. . 

ALBERTA PRO VINCE 10 5/8 96 CS . 
BELL CANADA 105/8 99 CS. . 
BRITISH COLUMBIA 10 *6 CS 

EIB 10 1/8*813 

ELECDE FRAMCE9 3/4*9 C5 

FORD CREDIT CANADA 1094 CS.. . 
GEN Ei£C CAPITAL 10 96 CS.. . -. . 

KFW INT FIN 1001 CS .. . - 

NIPPON TEL f. TEL ID 1/4 94 CS... 
ONTARIO HYDRO 10 7/8 99 CS 
0STER K0N TR0LLBANK 10 1/4 99 C5 

0UE8ECPROV1O1/298CS 

BELGIUM 9 1/896 Ecu 

CREDIT LYONNAIS 9% Ecu 

DENMARK 75/896 Ecu 

EEC 7 5/8 94 Ecu 

ElB 10 97 Ecu 

FERRO DEL STAT 10 1/8 98 Ecu 

ITALY 10 3/4 00 Eu 

UNITED KINGDOM * 1/801 Ecu 

BP AMERICA 12 1/4% AS. . .. . 
COMM BK AUSTRALIA 133/499 AS... 
EKSPORTFIN ANS 12 3,18 95 AS 

EURQFIMA M 5/8 94 AS 

MCDONALDS CANADA 15 95 AS . 

NAT AUSTRAL! A BANK 143/494 AS. . 
STATE BK NSW 14 1/4 99A5 .. - ... 
UNILEYER AUSTRALIA 12 98 AS 

VOLKSWAGEN INTL IS 94 AS 

ABBEY NATL TREASU 3/8 95 £. . 
ALLIANCE &LEICS 11 3/897 E . - 

BRITISH GAS 12 3/4 *5 £ 

BRITISH LAND 12 1/2 16 E 

DEUTSCHE BKF1N 11 94 E. 

EIB 1097 £ 

FINLAND 10 1/B97E . 

ITALY 101/2 14 E 

LAND SEC 9 1/2 07 £ 

NORWAY 10 1/2 94 £ 

ONTARIO 11 1/B01 £. .. . 

SEVERN TRENT 11 1/2 *9 £ ... . 

SKANDIKAVISKAENSK 131/895E . 
TOKYO ELEC POWER 11 01 1. . - . 

WORLD BANK 11 1/4 95 E 

ABBEY NATIONAL 0 % NZS 

SNP12%NZS 

CEPME 10 % FFr . . _ _ 

ELF-AQUITA1NE999 FFr 

EURAT0M 7 5/89B FFr 


FLOATING RATE NOTES 

ALLIANCE &LEICS0 08 %E 

BANCO ROMA 0 03 01 . 

BELGIUM 1/16 97 DM . - . 

BFXE-0 02% 

enpcft 

BRITANNIA U10 *6 £ 

CCCE06ECU 

OTUENS rtO 0 15*6 

CREDIT F0flClE!M/lb98 . . 

DEN MARK -1/896 
DRESDNEfl FINANCE 1/32 *8 DM . 
ELECDE FRANCE 1/8 99 . 

FERRO DEL STAY 94 

HALIFAX 1/10 94 t 

IRELAND 98 

ITALY DO . . 

LUD3 PERMANENT W96E.. . . 
LLOYDS BANK 1210 TOP S 3 .... 
MITSUI ON ASIA 1/8*6 

NAT WEST FIN 3/16 05 

NEW ZEALAND 1/8% 

RENFE90. ... 

SOOtrE GEhQWL£% . . .. 
STATE BK VICTORIA 00599 
UNITED KJAG0DU -1/B46 . ... . 
YORKSHIRE BS 1/1094E . . . 


CONVERTIBLE BONDS 

BURTON GROUP 4 3/401 £ . ,. 

CHUBB CAPITAL 6 98 

EASTMAN KODAK 63/8 01 
GOLD KALS00RUE 7 1/200 . . 
HANSON 91/2 06 £ .. .. 

HAWLEY 6 02 P REF 

HILLS00WN41/202E 

LAND SECS 63/402 £ 

LA5M07 3/4 QBE. . . . 

MITSUI BANK 2 5/8 03 . . 

H0UNTBAFIN61/297 

OGDEN 6 03 ... 

SEGA SKTOTHSES 5 112 % 

SMITH & NEPHEW4Q2E 

SUMITOMO BANK 3 1/804 ... 
•EXAS INSTRUMENTS 2 3/4 02.. . 
THORN EMI 5 3/4 04 £ .. .. 
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RISES AND FALLS YESTERDAY 


Rises Falls Same 

British Funds - 19 38 23 

Other Fixed Interest 5 3 9 

Commercial, Industrial 184 411 876 

Financial & Property 73 224 491 

Oil & Gas - 15 27 45 

Plantations 0 0 9 

Mines 16 36 95 

Others 39 38 61 


Totals. 
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TRADITIONAL OPTIONS 


0 First Dealings March 16 

• Last Dealings March 27 

• Last Declarations June 25 

C For settlement July 8 

3-month c a// rate indications are 


shown on this page. 

Calls fan Cluff Resources, Lonrho, 
Ptttencrieff, Proteus, Sphere inv. 
and Tarmac. Puts in: Future and 
Tarmac. 
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37 
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32 
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27 
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512 
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39 
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48 

3 

Eurotunnel 

34 

Lloyds Bank 

29 

TSB 
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FNFC 
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58 

32 

Forte 

18 
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24 
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11*2 

30 
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28 

Midland Bank 

IB 

Unilever 

70 

20 

Gen Accident 

31 

NalWest Bank 

23 
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Glaxo 

59 
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10 

Brit Land 
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10 
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92 
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32 

24 
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16 
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MERSEYSIDE 


The FT proposes to publish this survey in 
Late May 1992. 

The Financial Times is read by more senior 
European business executives than any other 
international publication. To reach this crucial 
audience and promote the vitality and commercial 
life of Merseyside contact : Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Data source : European Business Readership Survey 199] 


FT SURVEYS 


WEST NORFOLK 


The FT proposes to publish this survey on 
. April 24 1992. * 

A survey on this region, with the ancient capital and , 

Lynn at the heart, wfll be of special inters / ort ^“8 8 

readers Worldwide. to around a FT 

!f you want to reach this important audience, call; 

Sue Mathieson 

on 071 873 4129 or fax 071 873 3078 
or write to her at: . 

• • _ .The Financial Times 

Number One Southwark Bridge, Loudon SE1 9HL 
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COMPANY NEWS: UK 


Record result at Spring 
Ram in ‘worst downturn’ 


By Peggy Holllnger 

SPRING RAM Corporation, the 
bathroom and kitchen manu- 
facturer. reported a 25 per cent 
increase in pre-tax profits, 
from £3Q.lm to £37.8m. for the 
year to January 3. 

Tlie result, struck on turn- 
over 34 per cent higher at 
£l94.2m <£l45.3m). was boosted 
by £2.5m in interest gains. The 
group ended the year with no 
debt and cash 45 per cent 
higher at £45.3m. 

The Fordham group, pur- 
chased for £5.8m last year, con- 
tributed £12m in turnover, but 
nothing to profits. 

Mr Stuart Greenwood, 
finance director, said the group 
had performed well through 
“the worst downturn in living 
history". Turnover, earnings 
per share and profits had all 
reached record levels. Further- 
more, he added, “we have a 
balance sheet like a fortress". 
The planned £102m expansion 
plan would be funded out of 
cash resources and £3.5m of 
government grants. 

Phase one of the programme 
had been completed during the 
year, accounting for about half 
of the E14m <£2.3m) in capital 
expenditure. Capital spending 


was expected to jump to £42m 
in 1992 and £35m in 1993. 

Phase two. which was aimed 
at building a plant to accom- 
modate the recently-purchased 
Regency Doors group, would 
be complete in uiid-1992. Other 





plans included a ceramic tile 
and sanitaryware factory to be 
built in Bradford at a cost of 
£35m. 

Mr Greenwood said that in 
spite of the increased capital 
spending the group expected to 
end 1992 with £25m in cash. 

The group's three divisions, 
kitchens, bathrooms, and spe- 
cial products, all showed good 
growth in the 12 months. The 
company refused to break 
down the individual figures, 
however. 

Mr Bill Rooney, chairman, 
said the new year had started 
well, with sales well up in tbe 
first 10 weeks. 

Earnings per share advanced 


from 5.4p to 7.1p. A proposed 
final dividend of 0.202p makes 
a total of 0.288p (0.24p). 

• COMMENT 

If you really search, it might 
be possible to find a city ana- 
lyst with a criticism of this 

rapidly-growing company, 

which claims 16 subsidiaries 
and 47 directors, (all of whom 
are male). Attempts include 
those who wonder whether the 
cracks are showing in the 
happy family structure follow- 
ing the departure of Mr Fran- 
cis Galvin, a director, last year, 
and rumours surrounding oth- 
ers. Also the group's deprecia- 
tion charge has been accused 
of being “a bit miserly". 
Finally. Spring Ram has seen a 
hefty jump in its stock levels, 
but the company has a ready 
answer. “We build for stock, “ 
they say and cite their reputa- 
tion Tor prompt delivery. No 
gearing means they can proba- 
bly afford it. The company 
looks almost certain to con- 
tinue building market share on 
its successful formula. But the 
market has already absorbed 
this fact. Forecasts of £45m 
leave the group on a multiple 
of about 18. For now, the 
shares look fully valued. 


Single malt lift for Macallan-Glenlivet 


By Philip Rawstorne 

MACALLAN-GLENLIVET. the 
Scotch whisky distiller, 
increased pre-tax profits by 10 
per cent, from £6.69m to 
£7.38m, over 1991. 

Operating profit rose 19 per 
cent to £6.36m (£5.34m) on 
turnover 9 per cent higher at 
£17.4m (£15.9m). 

Mr Allan Shiach, chairman, 
said the profit increase came 
primarily from growth in sales 
of the Macallan single malt. 


which was now achieving wid- 
ening international distribu- 
tion. Sales were particularly 
buoyant in Italy. 

The deflated world economy 
led to even more competitive 
market conditions and to a 
lower demand than usual from 
blending customers. 

Commenting on the 
short-term outlook. Mr Shiach 
said the effects of recession at 
home and abroad were likely 
to make trading conditions 
particularly difficult. 


“These conditions have influ- 
enced blenders* forecasts and 
further reduced demand for 
new whisky,” he added. “We 
expect the current year to 
reflect this decline though we 
also look to growth in sales of 
the Macallan to help mitigate 
its effect.” 

Earnings per share improved 
to 4.95p (4.69p) after conversion 
of 90 per cent of the convert- 
ible loan stock issued in 1985. 

A final of 0.5125P raises the 
total to 0.7625p (0.6lp). 


Co-op Bank 
deficit 
cut to £6m 

By David Barchard 

BAD DEBTS on its leading to 
small and medium sized busi- 
ness customers pushed the Co- 
operative Bank into a loss for 
the second year running in 
1991. 

The pre-tax loss, after £45m 
in provisions against bad 
debts on the bank’s loan book 
of £2.7bn, was £6m, down from 
a pre-tax loss of £l4.9m in 

1990. 

In 1990 bad debt provisions 
totalled £57 An . 

Losses per share emerged at 
l-2p (l-7p). 

During the year, the size of 
the bank’s balance sheet 
shrank from £3bn to £2.Sbn. 
There was also a reduction of 
753 in the bank's staff which 
now stands at 3,684. The 
restructuring of its operations 
cost the bank £6.3m in excep- 
tional costs. 

Though the bank's bad debt 
experience remained poor in 

1991. there were fewer hits 
from large company failures 
than in the previous year. 

Mr Terry Thomas, general 
manager, said that more than 
60 per cent of the bank's bad 
debts came from individual 
losses of below £500,000. 

“The fashionable view is 
that these failures related to 
new and overgeared compa- 
nies established in the boom 
years of the 1980s, but sad to 
relate this is not our experi- 
ence. 

“Many corporate customers 
of 10 years or more who had 
already survived one or more 
recessions have perished dur- 
ing this incredibly difficult 
year,” Mr Thomas said. 

He said that the hank and Its 
wholly-owned subsidiaries had 
all improved their profits in 
1990 despite the recession. Its 
cost-income ratio is now 1LS 
per cent, compared to 11.5 per 
cent a year ago. 


US casualties at property blackspot 


Vanessa Houlder assesses 


the consequences of Randsworth s losses 


L ONDON'S reputation as 
one of the world’s worst 
property blacks pots has 
been underlined by the heavy 
losses sustained in the first 
large foray by US. funds into 
the UK property market 
The £258m acquisition of 
Randsworth Trust at the peak 
of the market in 1989 has 
resulted in estimates of a £70m 
loss for Citibank and a £238ra 
loss for the clients of JMB 
Realty, a Chicago real estate' 
group. 

The losses demonstrate the 
severity of the decline in Lon- 
don office values. At the time 
of the acquisition, the Rand- 
sworth portfolio was worth 
£473m. In April 1991. it was val- 
ued at £353m. The latest assess- 
ment puts the value at about 
£260m. 

This slump is worse than 
average. After soaring between 
1985 and 1989, West End office 
values have fallen by 30 per 
cent from the peak as the 
recession took a particularly 
heavy toll on the service busi- 
nesses in the area. The retail 
market was also badly scarred 
by increased rates charges and 


the impact of high interest 
rates. 

The Randsworth portfolio, 
which comprises 650,000 sq ft 
of office space and 300,000 sq ft 
of retail space in Oxford Street, 
Mayfair. Knightsbridge, Ken- 
sington and St James’s, may 
have been particularly badly- 
hit because of the development 
properties within its portfolio. 
Its best-known development, in 
Berkeley Square, which aims 
to be one of the most expensive 
addresses in London, has been 
empty- for several- months. 

Randsworth's problems were 
exacerbated by the highly 
geared structure of the acquisi- 
tion vehicle. Investors put up 
£95m of equity and £95m of 
loan notes, while Citibank put 
up £180m of debt. Tbe Citibank 
debt ranked second to a £135m 
debenture held against the 
assets of London & Provincial 
Shop Centres, the company's 
main asset. 

JMB has been in talks for 15 
months in an attempt to raise 
more equity and persuade its 
bank to swap debt for equity. 
After putting in an extra £58m 
at the start of 1991, its inves- 


tors called a halt to further 
cash injections. "The money 
was running out faster than it 
was being put in," said one 

The collapse of the Rand- 
sworth deal has important con- 
sequences for the perception of 
the UK property market for US 
investors. JMB’s misfortunes 
have been followed with 
intent interest. It is seen as 
one of the largest, controlling 
some £10bn of property funds, 
and most skilled property 
investors in the US. 

For some US commentators, 
the failure of Randsworth high- 
lights both the insecurity of 
the* London market and the 
extra risks entailed by ventur- 
ing into unkn own territory. 

JMB was attracted to London 
because of the relatively high 
investment returns. However, 
at the samp tim e that it and 
other overseas investors were 
putting funds into the UK mar- 
ket, UK institutions were tak- 
ing money out of London prop- 
erty. 

The company also made 
large losses on its stakes in 
Rosehaugh and Priest Marians, 


two high-flying property com- . 
panies which came dose to cd- 
lapse by the decline in the mar- 
ket. 

Not all US investors have 
been deterred from exploring . 
the UK market. The O'Connor. 
Group, o real estate fund, has 
been talking to Hammerson 
about a joint acquisition of the 
Merry Hill shopping centre in. 
Dudley. West Midlands. “The 
more astute realise they are 
looking at an different mat- 
ket." says a US pensions fund, 
adviser. 

But some commentators 
think that the failure of JMB'g. 
long-running attempt to sal- 
vage the business is fundamen- 
tally a vote of no confidence in . 
the London market. 

If the investors believed that . 
the UK market was likely to 
see an upturn, they would be 
prepared to see the Rand-.- 
s worth deal through. Rand - 
sworth's demise, coming in the 
same month as the well-publi- 
cised problems of Olympia & 
York, another North American 
investor that put money in the . 
London market, is a sobering.', 
precedent for future investors:. 



Linread’s £2.2m loss as 
exceptional take toll 


Ex-BAT director to take 
chair at Cannon Street 


Valeo : 1991 results 


The Board of Directors of Valeo meeting on March 17. 1992 approved the Group's accounts for the year 1991 which 
will be submitted to the next Shareholders Meeting. 

The consolidated key figures can be summarized as follows: 


In millions of FF 


Net Sales 

Operating income after financial charges 
Net income from continuing operations 
Divested operations 
Group net income 

Net income (after minority interests) 


Net assets 
Net borro 


19.870 

878 

600 

600 

(3.0 % sales) 
545 


20,186 

676 

457 

193 

650 

(3.2% sales) 
603 


- 1 . 6 % 
+ 30% 
+ 31 % 


- 10 % 


+ 9% 
-15% 


The 1.6% fall in sales reflects a contrasting evolution 
over the year 1991: a 6.1 % decline in the first half, 
followed by a 3.9 % rise in the second half. Valeo's OEM 
sales fell by 3.5 % during the year in an automotive 
market where production was down by 4 % in Western 
Europe and 7 % in North America. On replacement 
markets, which in 1991 accounted for a third of Valeo's 
business. Group sales progressed by 2.5 %. 

Valeo improved its operating income by 30 % through an 
ongoing effort to reduce production costs and overhead 
expenses and a fcdl in financial charges. At the same time 
Valeo intensified its effort in research and development 
spending 4.4 % of sales. 

Group net in co m e, after tax and restructuring expenses, and 
excluding non-recurring gains from disposals 
which occurred in 1990. totalled FF 600 million , 
that is 3 % of sales. After minority interests, net 
income amounted to FF 545 million, against 
FF 603 million in 1990, that is FF 44.2 earnings 
■pea: share, against FF 49.3 in 1990. 



Net borrowing, which stood at FF 43 billion at the end af 
1989 and FF 3.5 billion at the end of 1990, was brought 
down to FF 2.95 bfllian at the end of 1991. Net assets were 
up by 9 % and exceed FF 7 tfllian. The detot-to-equrty ratio 
was pared at 0.42 at the end of 1991, against 0.54 at the 
end of 1990 and 0.70 at the end af 1989. 

The payment of a dividend of FF 6 per share, a FF 9 inclu- 
ding tax credit, will be proposed to the Annual Meeting of 
Shareholders to be held on June 16, 1992, ie the same 
level as for 1990. As was the case last year, shareholders 
will be able, if they wish, to opt for payment of their 
dividends in shares at a pice to be set on the day of the 
Meeting. It should be noted that Valeo's share price 
evolved very positively in 1991. progressing by 64 % 
between January 1 and December 31; this trend has 
continued during toe first few months af 1992. 
At the beginning of this year 1992, in a 
world automotive market which remains 
weak, Valeo is pursuing three objectives: 
increase sales, cut production costs and 
reduce borrowing. 
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U.S. $150,000,000 
Finandere CSFB N.V. 

Junior Guaranteed 
Undated Floating Rate Notes 

Guaranteed on a subordinated basis 
as to payment of principal and interest by 

Finandere 

Credit Suisse-First Boston 

( FINANCIERS 


TURNOVER 


£VOO 

17.074 +27% 


PROFIT BEFORE TAXATION 6.673 +31% 


Interest Rato 
Interest Period 


4.5625% per annum 
23rd March 1992 
23rd June 1992 


DILUTED EARNINGS 
PER SHARE 

DIVIDEND 


5.7Qp + 23%' 


1.65p + 22% - 
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For a copy of the 1992 Interim Report 
please contact: 

The Secretary, Beaufort House 
IS St. Botolph Street. London EC3A 7LT 
Telephone 071 247 2345 


interest Amount due 
23rd June 1992 
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Credit Suisse First Boston Limited 
Agent 
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By Paul Cheeserlght, 

Midlands Correspondent 

L1NREAD, the 

Birmingham-based manufac- 
turer of fasteners and compo- 
nents for the aerospace and 
motor industries, fell into 
losses In 1991. Turnover dipped 
£3m to £39.7m. 

The pre-tax deficit, struck 
after sizeable exceptional 
charges, was £2 ,2m, compared 
with profits of £2.08m in the 
previous year and a first half 
profit this time of £126,000. 
Losses per share were 13k4p 
compared with earnings of 
11.07p. 

Nevertheless, a final divi- 
dend of I.5p is proposed, bring- 
ing the total to 3.5p (5.7p). Mr 
Peter Tahany. chairman, said 
the payment “is basically an 
expression of confidence.” 

This follows e liminat ion of 
loss-making activities, includ- 
ing the North Bridge Hassall 


subsidiary in the US and a fas- 
teners factory in the UK, at an 
exceptional cost of £2 ,86m. 

It also springs from the turn- 
round in the commercial prod- 
ucts division, of which fasten- 
ers are a part. In 1991. it 
incurred trading losses of 
£1.47m but in the first two 
mo nths of this year has been 
trading at a slender profit 

The company is expecting 
higher earnings to flow from a 
reduced cost base, but Sir 
Tahany is taking a cautious 
view of demand this year from : 
the aerospace market hitherto 
the main source of profits, 
where British Aerospace is a 
leading customer. However, on 
the engine side, he noted, that 
Linread had been designated 
as a preferred supplier by Pratt 
& Whitney, the US engine 
manufacturer. 

Mr Tahany was more opti- 
mistic about demand from the 
motor industry. 


By Roland Rudd 

CANNON Street Investments, 
the industrial Holding company 
undergoing a financial reor- 
ganisation, is to appoint a new 
chairman as it prepares for fur- 
ther disposals to bring down 
borrowings. 

The company is expected to 
announce on Thursday, when 
it publishes its results, that Mr 
Tom Long, a former director of 
BAT Industries, Is to become 

chair man 

He will replace Mr John 
Maclean, who briefly took over 
the chair in December follow- 
ing the resignation of Mr Wil- 
liam Hislop. 

Mr Hislop turned Cannon 
Street round in the 1970s, but 
allowed the group’s borrowings 
to get out of hand in the 1960s. 
By 1991 gearing was more than 
400 per cent . 

Mr Long's appointment fol- 
lows pressure from institu- 


tional investors who had. 
wanted to see an independent 
non-executive chairman. -He 
helped BAT to repel Sir James 
Goldsmith's unbundling 
attempts in 1989 and is 
also a former chairman of Fos- 
eco. now part of Burmah Cast 
roL 

Cannon Street has recently, 
made three disposals, worth 
£50m, strengthened the man- 
agement team, under the riew : 
chief executive Mr Robiri- 
Binks, and cut operating costs. 

While gearing has fallen to 
less than 80 per cent, the group 
is looking at further divest- 
ments. Top of the list is the 
Craigendarrock group of Scot- 
tish hotels and leisure activi-. 
ties, expected to fetch about 
£30m although they were 
bought for £40m. 

The mini-conglomerate 
recently announced the flota- 
tion of its Avonside building 
arm. 


Woodchester advances 34% to I£39.6m 


By Tim Coone In Dublin 

WOODCHESTER Investments, the. 
Dublin-based leasing and financial ser- 
vices group, reported a 34 per cent growth 
in pre-tax profits from I£29.6m to I£39.6m 
(£37ml for 1991. 

The results included an exceptional gain 
of l£3.3m from the disposal of Pinnacle 
Insurance in the UK. The underlying trad- 
ing profits increased by a more modest 26 
per cent The results were broadly in line 
with market expectations. 

Gross rentals were up by 16 per cent to 
I£377.5m (I£324.3m), while group assets 
rose from I£l.Q8bn to I£l.I2bn. 

The figures included a first time contri- 
bution from the Mercantile Credit Com- 
pany (Ireland), acquired from Barclays at 
the end of 1990. 

Mr Craig McKinney, chairman, said: 
“The result represents a considerable 
achievement given the difficult conditions 
prevailing, in particular in the UK." He 


added that thq group's consumer finance 
and leasing operations had remained prof- 
itable in' the UK despite the high level of 
insolvencies there. 

The expansion of the equity base from. 
139m shares to 194m shares was largely 
the result of Credit Lyonnais Increasing its 
293 per cent stake to 45 per cent in Janu- 
ary 1991, and a I£12m rights issue the same . 
month. . 

The group now has estimated cash of 
I£80m, which together with a new £85m 
syndicated loan facility arranged through 
Credit Lyonnais, gives It a substantial war 
chest for new acquisitions. 

A number of opportunities in the UK are 
being examined. Mr McKinney said: “We 
will not be looking at anything with gross 
assets of anything less than I£200m”. 

He added that although competitors in 
the Irish market had been dismantling 
their UK leasing operations “we believe it 
is short-sighted. The UK is always going to 
be an important market . . . While we 
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believe that 1992 will be difficult, with our 
well developed Infrastructure we are well 
positioned to take advantage of any 
upturn in the UK economy”. 

■ Memiwhile, the strategic acquisition of 
between' 30 per cent and 40 per cent of 
CLLEv Credit Lyonnais' European leasing 
activities, is moving forward, A due dili- 
gence exercise of CLLE’s subsidiaries is 
under way and the deal is expected to be 
presented for shareholder approval ’ 
“within the next two months”. 

. . The incorporation of CLLE will double •• 
the group’s core activity of small-ticket . 
l easing and for the first time give it a. 
broad European spread. 

fri its domestic market the group earlier 
this month finalised the acquisition df'~ 
UDT Bank. On a pro-forma balance sheet -. ' 
including UDT at October 31 1991, total .; 
assets now stand at I£1.45bn. 

From earnings per share of 17p (I6.8p)-a > 
final dividend of 2.24p makes a total of- ' 1 
3.75p (3.125p). . 
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P-E Inti 
tumbles 
to £1.62m 

P-E INTERNATIONAL, the 
management and computer 
consultancy, reported a fall in 
profits from £4221m to £1.62m 
pre-tax for 1991. 

Mr Hugh Lang, the outgoing 
chairman, blamed market con- 
ditions which he said had dete- 
riorated further in the second 

half 

A sharp fall in consultancy 
fees in the past two quarters 
from £32.7m in 1990 to £29 .5m 
had been the main reason for 
the profits decline. 

Further cuts in the cost base 
resulted in staff levels being 
reduced by some 15 per cent. 
Redundancy costs of £541,000 
were taken above the line. 

Group turnover for the 12 
months improved to £6S.8m 
(£65m) and included £5.5tn 
from Handley-Walker. one of 
last year's three acquisitions. 

■ Overseas sales rose 14 per 
cent to £l3.im - the main 
markets being Benelux, Ger- 
many, the US and Hong Kong. 

Earnings fell to 45p (15p) but 
a maintained final dividend of 
42p makes a same-again 62p 
total. Net borrowings of £3m 
boosted gearing from 6 per 
cent to 22 per cent 

Mr Lang is being succeeded 
by Mr George Cox following 
the May annual meeting. 

Export sales move 
ahead at Gabicci 

Recession in the domestic mar- 
ket resulted in a 20 per cent 
contraction in interim profits 
at Gabicci. the USM-quoted 


casual wear group. 

However. Mr Jack Sofier, 
chairman, said that the group’s 
export sales had continued to 
expand. 

The pre-tax line amounted to 
£538,000 for the half year to 
December 19, down from 
£676,000 last time. Turnover 
fell some 12 per cent at £llm. 

Earnings worked through at 
3.lp (3.8p) but the interim divi- 
dend is maintained at L4p. 

Ayrshire Metal 
falls to £0.3m loss 




Products declined from £36£m 
to £26 5m in 1991, leading to a 
fall to pre-tax losses of £297,000, 
against profits of £1.2 lm. 

The company said that vol- 


A 

[AYRSHIRE, 


umes in its main markets for 
cold-formed sections were 
depressed and that price com- 
petition had reduced margins 
throughout the industry. The 
difficult trading conditions of 
the first half had continued 
into the second. 

The share of losses of the 
associate increased to £236,000 
(£27,000) and, below the line, 
losses worked through at 
(earnings &5p). The dividend 
for the year Is passed - share- 
holders previously received a 
,75p total. 

Hibernian shows 
jump to I£8.25m 

Hibernian Group, the Dublin- 
based insurance company. 


more than doubled pre-tax 
profits in 1991, from I£3.66m to 
I£8-25m (£7 .68m), reflecting, 
said Mr Edmund Williams, 
chairman, the underwriting 
improvement in the Republic 
and the reduction in storm 
damag e claims 

Total premium income from 
life assurance rose by almost 
I£10m to I£49 .lm and from non- 
life insurance to I£151.9m 
(I£134Jhn). Losses from under- 
writing were cut from I£24J5m 
to I£20.4m, while investment 
income grew to I£28.2m 
(I£27.9m). 

Earnings advanced to 10.2p 
<4.4p) per share and the final 
dividend is lifted to a proposed 
3*8p for a total of 5.7p (52p;. 

Merrv ale Moore 
tumbles into the red 

Along with a confession over 
the efficacy of his economic 
forecasting, Mr Grenville Dean, 
chairman of Merivale Moore, 
the property investment and 
development group, revealed 
that his company had fallen 
Into the red In the stx months 
to December 3L 

He recalled that in Septem- 
ber he had said that the prop- 
erty slump appeared to "be on 
its last legs", hut the fall from 
profits of £1.84m to pre-tax 
losses of £L43m had disproved 
his words. Turnover plunged to 
£LL2m (£435m). 

Mr Dean added that the pace 
of business had been “wither- 
mgly slow". 

Total income amounted to 
£4.28m (£8.7m), but interest 
charges were down at £3^3m 
(£5-I8m). Net debt at the year- 
end stood at £66.7m. inflated by 
September's £20m acquisition 
in I/mdou’s St John’s Wood. It 
was expected to fall to about 
£35m by June 1992 after antict- 


pa ted residential and commer-S;'. 
cial sales of about £30m. .! 

Losses totalled 7p ( earning sjffff 
8.7p) and the interim dividend £*- 
Is reduced from 2.75p to ip. 

V.. 

Order shortfall ^ ; 
forces Lincat down %:£- 

Taxable profits at LincstEJj' 
Group, the USM-quoted cater- 
ing equipment maker, tumbled 
from £376,000 to £106,000 in ttRSj?/ 
six months to December 3&W- 
However, the interim dividend:^, 
is maintained at L8p. .'. ' Vv 
Mr Martin Craddock, chains; 



reflected the sharp fall ■ in5»-~ 
orders at Colbrook and Doug-St;' 
las, both of which hart bean^ji 
strong contributors to profits^,' 
last time. Lincat and Corsafc^ > 
performed well considerlngiiDE^: 1 ■ 
economic climate. • ' 

Turnover slid to £5.16n$~-'. 
(£5 .82m) and operating profits^ 
to £250,000 (£587,000). Earting^, 
dropped to Ip (3.7p) per duotgSP 

■/M. 

Warden Roberts 
predicts setback ; ^ 

Directors of Wardell Roberts^- 
the Dublin-based food produefe^. 
company, said yesterday thkjjjS • 
they expected profits for. l 
current year to be in the regjnfc«+y - 
of I£2.4m (£JL24m). - 'rvSBf; 

They pointed out that- : t6i®:-. 
wa? less than market 
turns and said the downtffl^ pS. 
from the previous yeanMip 
I£2-86m reflected difficult 
ditions in both the UK laMp- 
Irish markets. 

The company was also wgljpk - 
drawing from the UK jwHr 88 *' 

market. Provisions of sffl 

l£2.6m connected with:'38!|£& 
withdrawal would be 
below the line in the Ml 
results. JgsiE'i 
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have been established by Olivetti with important tech- 
nological leaders worldwide to guarantee a future of 
collaboration and independence. 

One fact, a number from the world of Olivetti. 
A dynamic world in which 5,758 researchers are at work 
each day in Olivetti’s Research and Development Centers 
in Italy, Germany, Switzerland, Great Britain, Spain, the 
United States, Singapore and Japan exploring the broad 
horizons of Information Technology Applications. 

A stable world based on solid financial standing 
and a clear vision of future technologies. 

THE WORLD IS TURNING 

FOR PEOPLE WHO KNOW THE FACTS 
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Burmah’s £44m sale 
well short of early hopes 


By Deborah Hargreaves 


BURMAH CASTROL. the 
lubricants and chemicals 
group, has sold its ceramics, 
abrasives and diamond prod- 
ucts businesses to Apax Part- 
ners. the European venture 
capital fund, for £44m. 

A year ago when the busi- 
nesses were put up for sale 
Bumiah expected to raise £70m 

as it thought that this year 

would see some economic 

recovery- “We are pleased to 
have sold the division in such 
terrible trading conditions." it 
said yesterday. 


The consideration was met 
by £41. om cash and the 
assumption by Apax of £2jm 
in long-term liabilities. 

Pre-tax profits for the divi- 
sion, which Burraah acquired 
with Foseco. a speciality chem- 
icals producer, at the end of 
1990. were £6.7m last year. 
However, trading conditions 
have deteriorated significantly 
during the present year and 
the company said the busi- 
nesses were trading at 
a reduced level of activ- 
ity. 

Burmah has almost com- 
pleted the disposals envisaged 


when it bought Foseco in a 
£259m deal. Yesterday's 
announcement brings the run- 
ning total to £52ni and a fur- 
ther Earn is expected from 
selling UK industrial activit- 
ies. 

When Burma Si reports its 
1991 results on Thursday ana- 
lysts are expecting a fall in net 
income to about from last 
year's £97m. 

World oil refining margins 
have been depressed and the 
chemicals sector is suffering 
from deep recession. An 
unchanged total dividend of 
23p is forecast. 


TT acquires 
7.5% stake in 
ML Holdings 


TT Group, the acquisitive 
industrial holding company, 
yesterday announced that it 
had acquired a 7.5 per cent 
shareholding (3.75m shares* in 
ML Holdings, the aerospace, 
cargo handling and electronic 
component manufacturer. 

The move, which sent ML 
shares up by 7p to 28p, comes a 
week after TT announced that 
it had acquired a 4.6 per cent 
stake in Renold. the power 
transmission equipment 
maker. 

That announcement elicited 
a sharp response from Renold 
which accused TT of attempt- 
ing to acquire it “on the 
cheap". Renold closed lp lower 
at 63p yesterday. 

In January ML turned in a 
pre-tax loss of £Ulm for the 
half year ended September 
1990. compared with a profit of 
£3.03m previously. 

TT is due to announce its 
results for 1991 today. For the 
first six months pre-tax 
profits rose from £4.64m to 
£6 .77m. 


Electronic components 
side hits Astec (BSR) 


By Angus Foster 


ASTEC (BSR). the electronics 
company 46.9 per cent owned 
by Emerson of the US, yester- 
day tumbled into the red as 
losses from its electronic com- 
ponents division more than off- 
set profits from power con- 
verter sales. 

Pre-tax losses were £4.Sm in 
the year to the end of Decem- 
ber, compared with profits of 
£4m. Turnover slipped from 
£283.4m to £2 73m. 

The power conversion divi- 
sion increased operating prof- 
its to £6m (£3.8m) on sales or 
£17l.7ra (£159. 6m). But elec- 
tronic components and commu- 
nications. which rely on the US 
and European computer and 
information technology mar- 
kets. were affected by reces- 
sion and incurred an operating 
loss of £5.2m (£3.9m profit). 

Mr Anthony Shanagher, 


finance director, described the 
performance from components 
as “very disappointing" and 
hoped the division would 
reverse its losses this year. 

There were exceptional costs 
of £2J2m from redundancy and 
other rationalisation costs. 
Staff numbers at the compa- 
ny's Stourbridge facility almost 
halved to 3Qfl alter the manu- 
facture of some its power sup- 
ply products was switched to 
Malaysia and China. 

Interest charges fell to £3.4m 
(£3.7m). Gearing was cut from 
54.6 per cent to 39.6 per cent, 
mainly due to tighter working 
capital and stock control. 

Emerson took its stake in 
1989 at an effective purchase 
price of 65p per share. A three 
year standstill agreement, 
which prevents Emerson sell- 
ing its shares or increasing its 
stake, runs out at the end of 
this month. 



£150,000,000 


Floating Race Notes 
Due 1998 


Interest Rate: 
11% per annum 

♦ 

Interest Period: 
23rd March, 1992 ro 
23rd June, 1992 

♦ 


Interest Amount per 
£5,000 Note due 
23rd June, 1992: £138.25 

♦ 

Interest .Amount per 
£50,000 Note due 
23rd June. 1992: £1,382.51 


Agenc Bank 

Baring Brothers &. Co. . Limited 


Canning holds distribution 
despite 16% fall to £5.7m 


By Paul Cheeseright, 
Midlands Correspondent 


W CANNING, the Birm- 
ingham-based speciality chemi- 
cals and electronics distribu- 
tion group, is maintaining its 
dividend despite a setback in 
pre-tax profits for 1991. 

Profits fell 16 per cent to 
£5.72m, compared with £6.84m, 
achieved on turnover of £ll7m 
(£l25.8m). Earnings per share 
worked through at 12.2p 
(12.7p). 

But the costs of meeting the 
closure of electronic distribu- 
tion businesses in Germany 
and Spain, tax and the divi- 
dend payment wiped out prof- 
its and led to a retained loss of 
£1.25 m. 

The £2.1m cost of the divi- 
dend, maintained at 7.29p with 
a final of 4.35p, was. in effect, 
met by increasing borrowings 
so that gearing was 56 per cent 
against a target of 45 per 
cent. 

Mr David Probert, chairman, 
said that that the dividend was 


justified by the fact that 
extraordinary charges would 
not recur and that the group 
had £6111 of surplus assets, 
largely property, which once 
sold would reduce gearing 
“comfortably below 45 per 
cent". 

Last year the group saw 
sales in its electronic distribu- 
tion business falling quarter by 
quarter. 

By contrast the speciality 
chemical business held up well 
and increased operating profits 
from £5m to £7.05ra. 

The current year has started 
steadily. Chemical sales and 
profits were higher and elec- 
tronic equipment sales were 
better than the last quarter of 
1991 although lower than in 
the first quarter. 

The 1992 figures would 
respond to cost-cutting mea- 
sures taken In 1991. But, said 
Mr Probert, “I do not envisage 
any significant improvement 
In underlying demand levels 
until the last quarter of the 
year at the earliest." 



This announcement appears as a matter of record only 


£54,000,000 

has been raised to effect the 

MANAGEMENT AND EMPLOYEE BUYOUT 

of 
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by 


MEDPORTS MERO LIMITED 


Advised by 

First Independent Corporate Finance Limited 
Ashnrst Morris Crisp 


Equity Finance underwritten by 

Charterhouse Development Capital Limited 


Senior Debt Arranger and Agent 

N M Rothschild & Sons Limited 


Senior Debt underwritten by 

N M Rothschild & Sons Limited 
National Westminster Bank PLC 
Charterhouse Bank Limited 
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Bemrose 
tops £5m in 


market 


By Peter Franklin 


BEMROSE Corporation, the 
printing group, was able to 
maintain annual profits and 
dividends in spite of tough 
conditions in its markets. 

Pre-tax profits for the year 
to December 28 1991 came to 
£5.06m (£4.91 m) and the final 
dividend is again 7.45p for an 
H.75p total. 

Mr Rodger Booth, chief exec- 
utive, said the result had been 
achieved despite an increase in 
the effective tax rate to 35 per 
cent against 22 per cent last 
time. 

In the UK, profitability in 
the security and promotional 
printing division declined 
amid tough conditions. Worst 
affected was the advertising 
calendar and diary business, 
said Mr Booth. 

However, with a view to a 
recovery, in July 1991 Bern- 
rose acquired Moments Calen- 
dars for £l.lm. 

Demand for Henry Booth 
tickets was strong and In May 
the ticket printing division of 
Almex was acquired for 
£750.000. Cost savings here 
had progressed to plan, Mr 
Booth said. 

ESP, the bar code printing 
business acquired in Novem- 
ber 1990, achieved good 
growth in both sales and prof- 
its. 

During the year GNP Booth 
and Bemrose Decorative Prod- 
ucts were sold to management 
teams. There was an extraordi- 
nary charge relating to clo- 
sures and disposals amounting 
to £1.4 hl 


In the US, with the excep- 
tion of Janesville Group - the 
etched crystal manufacturer - 
all activities achieved growth. 

Group turnover declined to 
£48.6m (£50. 6m) while earn- 
ings per share slipped to 
I9.87p (23.2 lp). Gearing at the 
year-end increased to 57 per 
cent (44 per cent). 


Process Systems 
slips to $403,000 


Process Systems, the North 
Carolina-based company which 
manufactures electronic moni- 
toring, metering and energy 
management systems and has 
a London listing, saw pre-tax 
profits fall slightly over 
1991. 

From $430,000 in 1990, prof- 
its dropped to $403,000 
(£233,000) after research and 
development costs up $203,000 
at Si. 36m and selling, general 
and administrative expenses 
which rose to $4.01m ($3.5 1m). 
Net revenues grew to $LL8m 
(Si 2.4m). 

Earnings per share worked 
through at 0.73 cents, com- 
pared with 0.78 cents. 


A new era in prospect for predators 


Philip Coggan on the proposed dismantling of Govett Atlantic 


T HE investment trust 
sector has been in an 
expansionary mood over 
the past year or so. New issues 
have abounded and the air of 
gloom that followed the 1990 
takeover of Globe, the sector's 
largest trust, has disappeared. 

But now Govett Atlantic, a 
trust with a market capitalisa- 
tion of more than £l60m, is set 
to dismantle itself after pres- 
sure from its shareholders. 

Is this a sign that predators 
are returning to the market or 
is Govett Atlantic the victim of 
special circumstances? 

Govett Atlantic was founded 
in 1925 as the Stockholders 
Investment Trust, adopting its 
current name as recently as 
1986, when it also acquired the 
sister trust Govett Enterprise. 

Its policy has been to invest 
in North America, with a con- 
centration on smaller compa- 
nies. This focus has caused 
some difficulties, given the 
long period of un derp erf o nu- 
ance of small company shares 
since 1983. a trend which only 
showed some signs of reversal 
in 1991. 

The trust has produced just 
12 per cent growth in net 
assets over the past five years, 
according to Mr Lewis Aaron, 
an analyst at Barclays de Zoete 
Wedd. 

But its current difficulties 
really date from November, 
when a big shareholder called 
Sequoia Investments, a Jersey- 
based vehicle for James Hardie 
Industries, an Australian 
group, placed a 23.5 per cent 


stake in the market The stock 
was sold at a 2Q per cent-plus 
discount to net asset value. 

The placing had two effects. 
First, there was a lot of loose 
Govett Atlantic stock avail- 
able. Second, the size of the 
discount made the trust vul- 
nerable. 

According to Mr Aaron, a 20 
per cent-plus discount Is the 
point where arbitrageurs can 
see the prospect for profit in 
the investment trust sector. 

Sure enough by February, ST 


The fashion for new 
issues, by increasing 
supply in the sector, 
may eventually lead to 
a widening in discounts. 
That in torn will bring 
back the predators. 


Partners, a vehicle for Mr 
Andrew Schecbtel, an Ameri- 
can investor, and Buchanan 
Partners, a London-based 
investment group, had each 
emerged with 5 per cent stakes 
and had requisitioned an 
extraordinary general meeting. 
They called on the managers to 
propose plans to e limin ate the 
discount at the EGM. 

Govett has duly produced a 
plan, which will split the trust 
in three. The balk of the assets 
will be spun off into a unit 
trust, which will be managed 
to track the S&P 500 Index. In 
practice, however, this is a 
device to .enable investors to 


realise their holdings for cash 
at asset value. 

A smaller part of the assets 
will be converted into a new 
investment trust to be called 
the Govett American Smaller 
Companies Trust. This will 
allow private investors to 
maintain their investments in 

the US and enable such inves- 
tors to roll over their holdings 
and thus postpone liability to 
capital gains tax. 

The investment trust will 
have a limi ted life, probably 
five years. By offering the pros- 
pect of realisation at asset 
value in the foreseeable future, 
the hope is that the discount 
will be contained. 

The unquoted element of the 
portfolio will be transferred 
intn a Dublin-listed vehicle, the 
Realisation Company, shares 
in which will be distributed 
pro rata to existing holders. 
This will allow the assets to be 
sold off in an orderly fashion, 
ami thus at better prices than 
if a “fire sale” was held imme- 
diately. 

The plan which needs 75 per 
cent shareholder approval, 
seems to have met the desires 
of ST and Buchanan Partners, 
who have withdrawn their 
EGM requisition. John Govett, 
the management group, will 
receive a Elm pay-off but will 
lose perhaps more than 5 per 
cent of its funds under man- 
agement - 

The story of Govett Atlantic 
is highly reminiscent of the 
late 1980s, when trust after 
trust was taken over or recon- 


Brent Chemicals dives 
60% as recession bites 


By Richard Gourlay 


BRENT Chemicals 
International reported a 60 per 
cent fall in profits as its core 
businesses were hit by reces- 
sion. 

The pre-tax line fell from 
£l3m to £5.24m after excep- 
tional items of £3.16m relating 
to the closure and reorganisa- 
tion of businesses which the 
company said would have been 
considered extraordinary items 
under last year's accounting 
treatment 

Sales rose 11 per cent to 
SlOOm, largely due to acquisi- 
tions. 

Mr Steve Cuthbert chief 
executive, said Brent had suc- 
cessfully cut £2.8m of costs, 
had managed to increase 


research and development 
spending and was coming to 
the end of a three year £30m 
investment programme. 

The pre-press business had 
had a particularly good start to 
the year, and civil aviation was 
also be ginning to enjoy a 
recovery as people returned to 
flying alter the Gulf war. 

While sales in industrial met- 
als finishing were firm in Janu- 
ary there was no sign a recov- 
ery would continue. Nor were 
there any signs of recovery in 
the electronics division. 

Earnings per share fell from 
13.4p to 2.9p. As promised in 
November, when the group 
announced a £l5.6m rights 
issue, the Final dividend is 
maintained at 5.8p for an 
unchanged total of 7.4p. 


Era sets its sights on 
return to the dividend list 


By Richard Gourlay 


ERA GROUP, the specialist 
retailer which includes Beat- 
ties hobbies and Techno cam- 
mas in its stable, reported prof- 
its down 15 per cent but 
continued its progress towards 
returning to the dividend list. 

Mr Anthony Fay, chairman, 
said the holding company 
should be in a good position to 
pay preference and possibly 
ordinary dividends next year 
if 1992 trading goes as 
planned. 

The deficit on shareholders 
funds had been reduced to a 
small negative level by 


retained profits of £lJ26m. 

Earnings per share fell from 
2-44p to 2.18p. 

Pre-tax profits declined from 
£2 .55m to £2. 17m on sales down 
3 per cent at £71.1m. 

Mr Fay said the group had 
swapped £7m of its debt, which 
averaged £l3m over the year, 
into a five year loan facility. 

More customers had visited 
the hobbles stores but on aver- 
age, had spent less. 

Consumer confidence had 
started bad, deteriorated and 
bad not picked up for Christ- 
mas, he raid. The group, never- 
theless, maintained gross mar- 
gins- 


Sharpe & Fisher falls to £836,000 


Sharpe & Fisher, the building 
supplies and property com- 
pany. suffered a fall in profits 
tto m £ 1 . 61 m to £886,000 pre-tax 
for the year to end-December. 

Sales fell by 7 per cent to 
£43.8m. 

Cost cutting and tighter con- 
trol of working capital saw a 


further 10 per cent cut In staff 
levels. The action taken 
resulted in a small trading 
profit in the second h alf. 

Earnings emerged at 5.4p 
(6.3p) per share. The total divi- 
dend for the year is maintained 
at 4p via a proposed final of 

2£p. 


Community Hospitals at £2.7m 


By Roland Rudd 


PROFITS of Community Hospitals, the private 
medical group, rose from £l.99m to £2.68m pre- 
tax for the six months ended December 31. 

And a "best view” prediction by the directors 
was for full year pre-tax profits of £7m compared 
to £5 .8m previously. 

On the political front, Mr Alan Dexter, chief 
executive, said he felt "comfortable" about a 
Labour victory - although he conceded that 
Labour was “ideologically opposed to private 
health care". 

Operating profit rose 31 per cent to £2.6m on 
sales of £19.3m (£16.1m). 

Gearing increased from 15 per cent to 22 per. 
cent - representing borrowings of £l4.7m. 

A rights issue in early 1991 raised £10.4m to 
help pay for a £33m building programme. 

Mr Dexter did not expect to have to call on 
shareholders for more money before 1993 - 


unless there was a particular acquisition to 
fund. 

The hospitals Increased operating profits to 
£2.1m (£1.6m) on turnover of £I6.5m 
as the group opened more facilities to cope 
with the growing demand for day surgery treat- 
ment. 

Operating profits from nursing homes rose to 
£536.000 (£358.000) on turnover of S2J6m (£2m). 

The group received interest of £151,000 from 
the balance of its rights issue. 

Earnings per share rose from 5-5p to 6.2p and 
the interim dividend is being raised by 
0-2p to 2.4p per share, an increase of 9 per cent 
- a final of 3.8p was paid for the 1990-91 
year. 

The directors pointed out that the UK health- 
care market had shown continued resilience to 
the economic conditions and that both the acute 
and long-term care divisions were performing 
well 


‘More efficient’ Bupa swings 
from £38m deficit to surplus 


By Maggie Urry 


A SHARP rise in subscription 

rates and tighter cost control 

helped Bupa, the private 
health Insurance and services 

group, return to the black in 

1991. 

Group revenue exceeded 
£lbn for tbe first time and the 

taxable result swung from a 

deficit of £382hn to a £l.3m sur- 

plus. 

Bupa Is a provident institu- 

tion but new management was 
installed last year with the aim 

of injecting a more commercial 

approach. 

Mr Peter Jacobs, the chief 

executive who arrived last 

May. said that, given the trad- 
ing environment, the result 
showed a “pretty dramatic 
turnaround". When he joined 

he decided that Bupa needed 

"to operate on a more efficient 

and competitive basis". There 
had been 20 new entrants to 
the health insurance market 

he said, such as composite 
insurance groups. 

Mr Jacobs felt that if a 
Labour government was 


elected and removed tax relief 
for health insurance for pen- 
sioners, it would not have 
much effect on Bupa's busi- 
ness. He said that the limited 
resources available for health- 
care, both state and private, 
could only be optimised if the 
two sectors cooperated. 

On the insurance side, Bupa 
increased premiums by an 
average of 20 per cent and a 
similar rise was expected in 
the current year. The number 
of subscribers fell by a net' 6 
per cent, although Mr Jacobs 
said it was hard to say whether 
this represented a loss of mar- 
ket share, which is just under 
half in the UK. 

Subscriptions increased by 
19 per cent to £8l9m, but bene- 
fits were up by a lesser 15 per 
cent to £717.4m. At the same 
time. Bupa took a tougher line 
on costs, which rose by 9.3 per 
cent to £l42.3m. Net invest- 
ment income was up from 
£8.1m to £2im, thanks to stron- 
ger cash flow and lower inter- 
est payments on the purchase 
consideration for Sanitas, the 
Spanish business acquired in 


1989. This left the deficit before 
tax from insurance activities 
down from £53. 6m to £19.7m. 

Within this total the Spanish 
business, which Mr Edward 
Lea, finance director, said had 
operated an uncommercial pri- 
cing policy when acquired, pro- 
duced a pre-tax surplus of £7m 
(deficit £1.7m). Bupa has rene- 
gotiated the purchase price of 
Sanitas after the final acquisi- 
tion audit 

The health services surplus 
rose 36 per cent to £2Lm, with 
income up almost 12 per cent 
to £201.3m and costs up 9 per 
cent to £180 -3m. 

Bupa only pays tax on its 
investment Income and health 
services activities, and the 
£12.5m (£4m) charge left it 
requiring a £UJ2m (£42J2m) 
transfer from reserves. Thses, 
however, were increased dur- 
ing the year from £239,7m to 
£3Ll.Bm, helped by a £40.6m 
goodwill write-back after the 
renegotiation of tbe purchase 
price of Sanitas, a £24.4m 
increase in the value of invest- 
ments and a £12 surplus on 
revaluation of fixed assets. 



BCCI : BEHIND 
CLOSED DOORS 


In August the FT assigned a special team to under- 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
in the crucial meetings BEHIND 
\ DOORS. 


Available in paperback, only from the Financial 


tble injpaperback, only from 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

lift) The Biggest Bank Fraud in History. 
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m The Final Hours. 


BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 1 
And for all those who want to know the real storv i 
behind the BCCI affair. v! 

To obtain your copies of this essential information • 
and training resource, complete and return the,' 
order form below. ; 


ORDER FORM 

Please return to: The Marketing Dept., Financial Times 
7th floor, 50-64 Broadway, London SW1H 0DB 
Telephone 071-799 2002 Fax 071-799 2259. 


Namei 


-Title. 


Organisation. 
Address. 


Postcode. 


Country, 


YES, I would Gke to order BEHIND CLOSED DOORS 
Please rush me: 

Q 1-10 copiesat £S each (UK) or E6AJSS10 dsewhere 

□ 11-40 copies at £4 each ' 

rthSST 1 '" pleast ■« £5/ USS9 to tbe too 


I’lt .iM' mill ii 


□ I enclose my cheque value £/\ 

CT Dnrt'nAM 


FT Business Information, or 
□ Please debit my credit card (mark choke) 
VfcaD Access Q 


made payable, 


Card number 


n 


Am ex Q 


Card expiry date. 

O 


-Signature. 


Refunds are given on books returned b 
sevendays of receipt. " SOod condition and wit 
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structed in the face of action 
from predators and dissident 

shareholders. 

That era seemed to have 
ended with the Globe bid. In 
the past few years, investment 
trusts have had great success 
in marketing themselves to pri- 
vate investors, via savings 
schemes and personal equity 
plans. Private investor demand 
has steadily mopped up the 
unwanted stock owned by 
institutions, and resulted In a 
narrowing of the discount to 
asset value. A narrow discount 
does not allow the opportunity 
for profitable reconstruction. 


I n addition, many of the 
tr u sts launched in recent 
years have been geographi- 
cal specialists, meeting the 
needs of institutions which 
lack the resources to specialise 
in such areas- And such trusts 
are expensive to liquidate, 
a gain reducing the scope for 
arbitrage profit. 

Nevertheless, there are one. 
or two straws in the wind to 
suggest that predators have re- 
emerged. Scottish Value Trust, 
a revamped shell company for- 
merly known as Bremner, has 
been involved in reconstruc- 
tion at trusts such as Ensign 
and Pacific Property. 

And the fashion for new 
issues, by increasing supply in 
the sector, may eventually lead 
to a widening in discounts. 
That in turn will bring back 
the predators. Fund managers 
will need to keep a wary eye on 
their share registers. 
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COMPANY NEWS: UK 


Net debt reduced from £246. 5m to £132.5m, giving gearing of 17 per cent 

China clay volume sales help ECC to £1 15.4m 


By Andrew Taylor, 
Construction Correspondent 

ECC GROUP, the world's 
largest supplier of china day. 
yesterday announced pre-tax 
profits of £ll5.4m for 1991. This 
represents a 15 per cent 
advance on the . £100.3m 
reported for the 15 months to 
December 31 1990. but a 58 per 
cent increase on the unaudited 
annualised £73.8m for the 
notional 1990 year. 

Mr Andrew Teare, chief exec- 
utive, said that even stripping 
out last time's £32m excep- 
tional provision against redun- 
dancies and restructuring - in 
1991 there was a £2 .2m credit 
- the profits figure this time 
would still have been 7.5 per 
cent higher than the annual- 
ised figure. 

A further £8m to £10m of 
profits were generated through 
disposals and cost reductions 
following the group’s reorgani- 
sation, said Mr Teare. 

The Increase in underlying 
profits was helped by the first- 
time contribution from Georgia 


'Kaolin, the .US china day com- 
pany acquired for $340m in 
December 1990. The GK contri- 
. button meant that ECCs .vol- 
ume sales, of china clay, which 
is used, niainly for fillers and 
- coatings by the paper industry, 
rose by about. 12 per cent last 
year despite a worldwide 
decline in demand of about 2 
-'per cent for fillers and coat- 
ings; 

. - The group, which also has 
aggregates businesses in the 
UK and US, generated a posi- 
tive cash flow of £ll4m last 
year, of which about half came 
from disposals. The money was 
used to reduce net debt from 
£246.5m at end-1990 to £132£m 
at end-1991, representing gear- 
ing of about 17 per cent 

During 1991 the labour force 
was cut by more than 2^)00 to 
10.800- Many of the job losses 
were in the UK. where ECC is 
in the process of pulling out of 
housebuilding. 

Earnings per share almost 
doubled from the annualised 
15.54p to 32.59pi while they 
advanced 45 per cent on the 15 


Reversion to former 
name and NY listing 

ECC, which said yesterday it 
was reverting to its former 
name of English China Clays, 
is to seek a listing for its 
shares (In the form of Ameri- 
can Depositary Securities) on 

the New York Stock Exchange. 
The ADS are cnrrently quoted 
cm Nasdaq in the US. Last 
week ECC regained its place in 
the FT-SE 100 Index on the 
London Stock Exchange fol- 
lowing a rise in its market 
capitalisation. Its share price 
has risen by more than three 
quarters during the past 18 
months, during which time it 
has outperformed, the FT-A 
All-Share Index by almost 
half. Following yesterday’s 
announcement the shares 
slipped back slightly by 7p to 
486p. . 



Andrew Teare: cost-cutting 
and sales made np to £10m 


month 22.48p figure. 

. Dividend payments on ordi- 
nary shares for the calendar 
years 1990 and 1991 rose from 


I9.6p to 20p, with a proposed 
final of 13.4p. The payments for 
the 15-month period totalled 
24J5p. The group said that it 


expected dividend payments in 
1992, on capital increased by its 
recent £209m rights issue, to be 
at least equal to those in 1991. 
The Issue was 92 per cent sub- 
scribed. 

• COMMENT 

China clay profits, helped by 
Georgia Kaolin, rose by almost 
a third to £97.7m between the 
two calendar years - with the 
US acquisition making a posi- 
tive contribution of about 2 tip 
to earnings. Building material 
profits on the same basis fell 28 
per cent to £24. lm despite an 
improved performance in the 
US. Housebuilding helped by 
land sales was virtually 
unchanged at £14m. The 18- 
month rise in the group's share 
price, however, has less to do 
with trading performance and 
more to do with improvement 
in the balance sheet and the 
more focused approach to the 
core businesses of china clay 
and building materials. Profits 
of £125m would place the stock 
on a prospective p/e of 14. The 
shares are worth keeping. 


Sea Containers undecided on IoM stake 


By Maggie Urry 

MR JAMES Sherwood, 
president of Sea Containers, 
the Bermuda-based container 
leasing, ferries and hotels 
group, which bid for the Isle of 
Man Steam Packet Company in 
1990, said that Sea Containers 
had not yet decided what to do 
with its 41 per cent stake in 
Isle of Man. 

However, he said that after 
the experiences of 1989-90, 
when there was a joint bid for 
Sea Containers from Stena of 


Sweden and Tiphook of the 
UK that he “wished to avoid 
another adventure in the hos- 
tile takeover arena”. Eventu- 
ally Sea Containers sold Sea- 
link, the cross-channel ferry 
operator, to Stena and some of 
its container assets to 
Tiphook; . 

' - Mr Sherwood made the com- 
ments when reporting on a 
“dull" final quarter to 1991. . 
breaking even at the net level. 
For ttie year, net earnings were 
S32.7m or $1.95 a share. The 
1990 figures are not compara- 


ble since they include large 
profits from the asset sales. 

Mr Sherwood said “the 
underlying trend of the compa- 
ny’s business was up and 
would emerge in 1992 for all to 
see". The 1991 figures would be 
a benchmark for the future, he 
said. 

Sea Containers is planning a 
new class of equity, carrying 
greater dividends but fewer 
votes, which, Mr Sherwood 
said, would give the company 
“greater flexibility in future 
financings”. 


Steam Packet moves ahead to £4.1m 


By Sue Stuart in Douglas 

THE ISLE of- Man Steam 
Packet Company announced a. 
21 per cent increase in pre-tax 
profits from £3 .3m to £4,lm for 
* 1991- 

The result was struck -on 
turnover up from £22. 4m to 
£24. 1m. Earnings per share 
increased by 22 per cent to 
23.6p (19-3p) and a final divi- 
dend of 7p (6p) is proposed for 
an improved total of lOp (8p). 
Mr Norman Corlett, chair- 


man, said the improvement 
reflected an increased share of 
passenger arrivals to the Isle of 
Man from 47.5 per cent' to 50.5 
per cent and showed the bene- 
fit of operating .fewer but bet- 
ter ships." 

Mr James Sherwood’s Sea 
Containers has a 41 per cent 
stake in the company, and in 
June, 1990, launched a take- 
over bid. . 

As the company provided the 
Isle of Man’s only Hfeline, the 
bid produced an emotive 


response from islanders. The 
MariY government threated ret- 
rospective legislation forbid- 
ding any person or company to 
own more than 15 per cent of 
the company's shares. 

The legislation was not 
enacted, but Sea Containers 
withdrew its offer. 

Last year, Mr Sherwood said 
he was predisposed to make 
another bid. Under Stock 
Ryrhang p rules, he is free to do 
so, but so far has not 
announced any move. 


Actuation side behind 
23% growth at Rotork 


By Angus Foster 

ROTORK the Bath-based valve 
control manufacturer, yester- 
day announced a 23 per cent 
increase to £9.5m in pre-tax 
profits for 1991, due to strong 
sales to the water and oil 
Industries. 

The increase from last time's 
£7.7m came on turnover ahead 
slightly to £51.5m (£50.8m). 

Earnings increased to 20.68p 
(16.08p). A recommended final 
dividend of 5.75p makes a total 
Of 10p (9p). 

Rotork Actuation, which 
accounts for the bulk of group 


profits, saw strong demand 
from UK water companies, oil 
companies in the Americas and 
power companies in Austral- 
asia. 

European sales remained 
strong, while Singapore, Aus- 
tralia and South Korea pro- 
duced combined profits of Elm 
for the first time. 

But the group warned that 
its smaller Rotork Instruments 
and Rotork Analysis divisions 
were hit by the recession. Mr 
Tom Eassie, chief executive, 
said export markets were being 
sought to reduce exposure to 
the UK 


Novel takes 29.6% stake in Pepe 


By Angus Foster 

Novel Enterprises, a Hong 
Kong garment manufacturer, 
is taking a 29.6 per cent stake 
in Pepe, the USM-quoted jeans 
supplier. 

Novel is paying about £6.8m, 
equal to 85p a share, for the 
stake which is being sold by 
Pepe’s controlling Shah famil y. 


Following the transaction, the 
family will retain a 3 22 per 
cent holding in Pepe. The fam- 
ily said it is selling the stake to 
meet other obligations. Pepe 
will not receive any of the 
cash. 

Novel is controlled by Hong 
Kong’s Chao famil y, who have 
strong links with the Chinese 
leadership in Beijing. 


Lloyd 
Thompson 
advances 
to £6.7m 

By Richard Lapper 

HARDENING reinsurance 
rates and steady growth in 
new business helped Lloyd 
Thompson, the London market 
insurance broker, to increase 
its pre-tax profits by 31 per 
cent in the six months to 
December 31 1991. 

Pre-tax profits rose to £G.7m 
(£5.1m) arid the group declared 
an interim dividend of 1.65p, 
an increase of some 22 per 
cent 

Fully diluted earnings per 
share rose by 23 per cent to 
5.7p (4.65p). 

The share price, which has 
increased by about 40 per cent 
in the past 12 months, closed 
3p up at 246p. 

Brokerage income grew by 
27 per cent to £17. 1m (£13.4m). 
with income from marine rein- 
surance up by 50 per cent to 
£5.3m. 

Although the wholesale 
marine account has benefited 
from increases in rates for 
ships and offshore rigs, the 
benefit was offset by reduc- 
tions in market capacity and 
an increase in the amount of 
risk retained by some clients. 
Revenues were up by 10 per 
cent to £7. 6m. 

Despite continuing soft 
insurance rates in non- mur ine 
classes, the group expanded 
revenues by 38 per cent to 
£4 .2m w inning increased busi- 
ness in both the US and 
Europe. 

Despite declining interest 
rates, the gronp benefited 
from strong cash balances - 
as a result of Increased busi- 
ness volume - raising invest- 
ment income by 19 per cent to 
£3. 15m (£2.64m). 

Trading expenses increased 
to £13.5m (£l0.9m), but the 
group’s expense ratio - com- 
missions as a percentage of 
turnover - fell by three points 
to 79 per cent 

The group remains heavily 
dependent on the London mar- 
ket, where it places about 95 
per cent of its business, 
although Lloyd Thompson's 
dependence on the Lloyd's 
market has declined. 

About 45 per cent of its busi- 
ness is placed with Lloyd's 
syndicates. 


Claremont Garments 
enjoys independence 
with initial £6.2 lm 


By Daniel Green 

AN IMPROVING market share 
helped Claremont Garments, 
which supplies clothes to 
Marks and Spencer, limit the 
effects of the recession and 
post a pre-tax profit for 48 
weeks to December 28 of 
£6.2im, compared with a pro 
forma figure of £6.42m. 

Claremont demerged from 
Alexon, the womenswear 
retailer, in July 1991, the 
£422.000 costs of which were 
taken as an extraordinary 
charge. The second half 
showed an 11 per cent rise in 
turnover and Mr Peter Wie- 
gand, chairman, said the 
improvement had continued 
into the first two months of 
1992. 

The second half recovery 
helped push turnover for the 
period to £4?.8m (£46. 3m). 

Earnings per share were 
14.4p (14.5p). or 15.6p (15.7pj 
annualised. The company is 
paying a final dividend of 3.5p 
which, with a special demerger 
dividend of 3p. gives a total for 
48 weeks of 6.5p. or 7.04p ann- 
ualised. 

The pay-out policy is that 
dividend cover should remain 
“a little over two". 

Strong cash flow and a 
reduction in working capitai 
helped cut gearing from 50 per 


cent at the time of the demer- 
ger to less than 15 per cent, or 
£1.96ra, at the year end- The 
interest charge fell from £1.01m 
to £527,000. 

The flow of cash into the 
business has triggered a hunt 
for acquisitions. Its ideal target 
would have a turnover of 
between £35m and £50m. Clare- 
mont expected to announce a 
deal within six months at the 
most and possibly within 
weeks, said Mr Wiegand. 

• COMMENT 

Claremont was shielded from 
the worst of the recession by 
having Marks and Spencer as a 
customer, but it also made the 
most of its position as the 
demerger from Alexon allowed 
management to concentrate on 
manufacture. It has done well 
to increase sales and will prob- 
ably be cash positive by the 
summer. Profits for 52 weeks 
this year could beat £7 .5m, giv- 
ing a prospective p/e of about 
13, close to the market After a 
good run, the share price looks 
to have risen far enough for 
the time being. With 93 per 
cent of sales to Marks and 
Spencer, organic growth is 
doomed to be unexciting. It 
will probably take a significant 
acquisition at a good price for 
buyers to come Docking to the 
stock. 
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Argos 

fin 

4.3 

May 20 

4 

6.4 

6 

Astac (BSR) 

...fin 

nil 

- 

nil 

nil 

0.7 

Ayrshire Metal ..... 

tin 

nil 

» 

1 

nil 

2.75 

Bern rose 

tin 

7.45 

May 23 

7.45 

11.75 

11.75 

Brent Chemicals .. 

fin 

5.8t 

May 21 

5.3 

7.4 

7.4 

Canning (W) — — 

tin 

435 

July 1 

4.35 

7.29 

7.29 

Claremont Gar'ts... 

....fin 

3.5 

July 1 

- 

6.51 

- 

Community Hosps 

—int 

2.4t 

May 11 

2.2 


6 

ECC 

...fin 

13.4* 

June 16 

13 

20 

19-6« 

Gabled § 

— Int 

1.4 

May 27 

1.4 

- 

4.25 

Hibernian Group - 
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3.8+ 


3.45 

5.7 

5.2 

ioM Steam Packet. 

. — fin 

7 
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6 

10 

8 

Uncat § 
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1.8 

Apr 27 

1.8 

- 

5.1 

Unread 

—fin 

1.5 

May 14 

3.7 

3.5 

5.7 

Lloyd Thompson .. 

—ini 

1.65 

May B 

1.35- 

- 

4.5- 

Macallan-Glen 
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05125 

- 

0.4V 

0.7625 

0.61- 

M erf vale Moore 

Int 

1 

May 14 

2.75 

. 

10.5 

P-E Inti 
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4.2 

May 29 

4.2 

6.2t 

6.2 

Rotork 

...fin 

5.75 

May 29 

5.15 

10 

9 

Sharpe & Fisher fin 

2.5 

June 5 

2.5 

4 

4 

Spring Ram — .... 
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0.202 

June 5 

0.17* 

0.288 

0.24' 

Woodchester Invs . 

fin 22 A+Z 

May 22 

1.865 

3.75 

3.125 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing tar scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. --"Scrip option. {For 48 
weeks: Includes 3p special demerger dividend. J+Annualised. afklnsh 
pence. 
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FINANCIAL TIMES CONFERENCES 

inierimhonal 

SECURITIES MARKETS 

LIMITING MARKET RISK 

LONDON - 12 & 13 May, 1992 

7 he Internationa! securities markets and the multi-lateral attempts 
to limit market risk will be the subject of this high-level conference to 
be arranged by the Financial Times. 

(t will provide a broad intemationa! perspective of market regulation, how 
the markets are developing and the management issues of assessing 
and limiting market risk. 

Speakers taking part include: 


Mr Martin Vile 

Securities and Investments Board . 

Mr Geoffrey Fitchew 

Commission of the European Communities 

Dr Thomas F Huertas 

Citibank NA 

Mr Jonathan R Davie 

BZW Equities 

Mr Herschel Post 

Lehman Brothers International Limited 

Mr Andrg Lussf 

CEDEL 

Mr Clive M Gilchrist 

National Association of Pensions Funds 


Mr Jean Saint-Geours 

Commission des Operations de Bourse 

Mr Pen Kent 

Bank of England 

Mr Francois Bacot 

Bacot-Affain SA 

Mr John R C Young 

The Securities and Futures Authority 

Mr Stanislas Yhssukovich 

Cragnotti & Partners 
Capital Investments (UK) Limited 

Dr Martin Owen 

National Westminster Bank pic 

Dr Henry Green 

Hill Samuel Bank Limited 


INTERNATIONAL 

SECURITIES 

MARKETS 


Please send me further details. 

lam interested in exhibiting at the conference. 


FINANCIAL TIMES 
CONFERENCES 


FhtaneWTfctm Conference Organisation 

126 Jermyn Street, London SW1T4UJ. UK 

Itt: 071-925 2323. Tlx: 27347 FTCONFG. Fax; 071-925 2125 
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This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. 

The o ffering is made only by the Prospectus. 


NEW ISSUE 


March 19, 1992 


3,450,000 Shares of Common Stock and 
3,450,000 Redeemable Warrants 

&SciClone 

PHARMACEUTICALS 


Price: $7.25 Per Share and $.20 Per Warrant 


Copies of the Prospectus may be obtained in any State where these 
securities may lawfully be offered by the undersigned and such 
other dealers as may lawfully offer these securities in such Stare. 
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COMMODITIES AND AGRICULTURE 


Portugal grants 
aid to farmers 
hit by drought 


By Patrick Blum in Lisbon 

THE PORTUGUESE 

government, faced with what 
could turn out to he one of the 

country's most severe droughts 
in decades, has decided to allo- 
cate about Esc20bn (ESOmi to 
help farmers in the most badly 
affected areas. 

A separate line of emergency 
credit to help farmers facing 
financial difficulties may also 
be launched soon if the situa- 
tion does not improve. The 
government aid. which will be 
partly funded by the European 
Community, will go mostly to 
farmers raising livestock and 
growing grain. 

The decision was well 
received by several farming 
associations that had been 
pressing the social democratic 
administration for urgent 
action to avert what they 
claimed was a “catastrophy" 
threatening the livelihood of 
thousands of farmers. 

Large parts of the interior 
and of the Alentejo in the 
south have not seen any rain 
for months and local farmers 
fear they will lose their live- 
stock and crops unless the 
weather changes within days 
rather than weeks. In many 
areas entire communities have 
joined in emotional processions 
and in special prayers for rain. 


The South African Maize 
Board’s first official estimate 
of the 1991-92 maize crop is 
2.1m tonnes, reports Reuter 
from Johannesburg. The board 

expects to have to import 5m 
tonnes of maize as a result of 
the drought-reduced crop. 


Daily reports in the newspa- 
pers and on television have 
been filled with pictures show- 
ing dried up wells and rivers in 
the middle of parched and 
cracked land, with emaciated 
cattle feeding on scant patches 
of dried up grass. 

The drought could not come 
at a worse time for Portuguese 
agriculture, which already suf- 
fers from the lowest productiv- 
ity in the EC. With the advent 
of the community's single mar- 
ket, protection and price subsi- 
dies are having to be cut dras- 
tically. and many farmers 
already say they will not be 
able to survive the increase in 
competition from imports. 

Farmers have accused the 
government of failing to defend 
their interest in the commu- 
nity and last summer launched 
a spate of spontaneous demon- 
strations that took the govern- 
ment and the established farm 
unions by surprise. 


India’s bumper tea crop 

By Kuna I Bose in Calcutta 


INDIA'S 1991 tea exceeded the 
target by more than 6m kg to 
reach 74l.7m kg. In 1990 pro- 
duction was 714.7m kg. 

Last year’s rise was achieved 
in the face of serious problems 
on the Assam tea estates, 
which account for more than 
52 per cent of national output, 
posed by the militant activity 
of the United Liberation Front 
of Assam and the Bodos tribe, 
which is fighting for a separate 
state within Assam. 

While Assam’s crop rose 
nearly 8m kg to 388m kg. the 
rest of the north Indian crop 
advanced by 4.5m kg to 168.8m 
kg. Although management was 
severely hampered in many 
Assam tea gardens, quality 
was generally up to the mark. 

Aided once again by favoura- 
ble weather. South India raised 
its tea crop by 14.5m kg to 
185m kg, following 1990s spec- 
tacular rise of 18.7m kg. 

For the same reason, the Sri 
Lankan tea crop increased last 
year by 7.5m kg to 240.7m kg. 

The share of CTC (cut tear 
and curl) and orthodox teas in 
the Indian total was is 578m kg 
and 155.4m kg respectively. 


Miscellaneous varieties consti- 
tuted the balance of 8.3ra kg. 

According to Mr Vjjay 
Dudeja, spokesman for the 
industry, in spite of the former 
Soviet Union buying only 
109.6m kg (repeat 109.6m kg) of 
Indian tea in 1991, compared 
with 124.32m kg in the previ- 
ous year, total Indian tea 
exports rose to 203.57m kg from 
199.66m kg. That was because 
India was able to step up tea 
exports to hard currency coun- 
tries to 87.87m kg from 66.66m 
kg. The UK bought 23.84m kg. 
up from 22J2Am kg, while Iran. 
West Germany, Ireland, the 
Netherlands, the US, Egypt 
and Saudi Arabia all bought 
more Indian tea. 

The Indian tea industry, 
according to Mr Dudeja, earned 
lower profits in 1991 because 
prices lost ground. Compared 
with Rs4327 (90p> a kilogram 
in 1990, the average auction 
price realisation last year was 
Rs40.31 a kilogram. Lower 
Soviet purchases and the reluc- 
tance of the trade to maintain 
stocks because of high interest 
rate were responsible for the 
price falls. 


US likely 
to pull out 
of sugar 
organisation 


By Frances Williams in 
Geneva 


THE US is expected to pull out 
of the International Sugar 
Organisation as a result of last 
week's decision at negotiations 
in Geneva to retain the possi- 
bility of ISO action to stabilise 
prices in the market. 

The US had insisted that 
wording in the present Interna- 
tional Sugar Agreement allow- 
ing for negotiation of a new 
accord with “economic provi- 
sions" be dropped when the 
agreement expired at the end 
of this year. Washington 
wanted the London-based ISO 
downgraded to a “study 
group", which would be sim- 
pler and cheaper to run. 

The agreement, which came 
into force in 1987, has no mar- 
ket-intervention measures, 
unlike its predecessor. The ISO 
currently acts primarily as an 
information clearing-house and 
discussion forum. 

Though backed by Australia, 
the US found itself facing 
strong opposition from the 
European Community and 
Japan as well as producing 
countries. For legal reasons 
some countries cannot join 
study groups but, more funda- 
mentally, most ISO members 
wanted to maintain the flexi- 
bility to negotiate a price stabi- 
lisation accord if and when cir- 
cumstances changed. The new 
sugar agreement, which, will 
come into force next year, will 
be automatically renewable 
every two years unless mem- 
bers agree to negotiate price- 
stabilisation arrangements. 

Although, in a concession to 
US sensibilities, negotiation of 
a pact with economic provi- 
sions will no longer be an 
“objective'' of the new sugar 
agreement, Mr Dan Cruz-de- 
Paula. Washington's chief dele- 
gate. said the US could not join 
the final consensus on the 
agreement The administration 
will make a decision on 
whether to withdraw from the 
ISO later this year. 

A pull-out by the US would 
be “very serious hut not a 
disaster", according to one 
European delegate at the talks. 

Washington now contributes 
nearly 10 per cent of the ISO's 
£lm annual budget. However, 
added to the forthcoming 
reduction in the contribution 
by Russia, the organisation 
will be under heavy pressure 
to trim costs further. Russia is 
paying the share of the former 
Soviet Union but. as from 1993, 
it will pay a reduced amount, 
based on its own share of 
world trade. There are hopes 
that part of the difference can 
be made up if the Ukraine and 
Belorussia, both big producers, 
can be persuaded to join. 


Lead and zinc produced at a loss 


By Kenneth Gooding, Mining Correspondent 


MIM HOLDINGS of Australia 
is not making money from lead 
and zinc at present prices of 22 
cents a lb and 55 cents a lb 
respectively, according to Mr 
Norm fussell, the chief execu- 
tive. 

MIM accounts for 10 per cent 
of lead produced outside the 
former communist bloc and 6 
per cent of the zinc. It also 
produces 4 per cent of the 
copper and Mr Fussell said 
these operations were profit- 
able at present prices of about 
$1 a lb. 

During an interview in Lon- 
don where he was meeting 
Institutional investors he 
warned that the recession in 
metals markets would continue 
to be felt for some time. MIM 
was not relying on a recovery 
in prices to solve its problems 
- “we must do that ourselves 
by cutting costs and improving 
productivity". 

Mr Fussell said there were 
very clear signs that metals 
demand was improving in the 
US. In Europe, although 
demand for metals was as poor 


as at the end of last year, there 
was more optimism in the mar- 
kets. However, slowing eco- 
nomic growth in Japan was 
becoming more accentuated. 
He suggested: “There is every 
chance of a recession there". 

What this would mean for 
metals demand was difficult to 
judge, however, because so 
much of Japan's output was 
exported. The good, solidly- 
based recovery in the US 
would help Japanese and Euro- 
pean exports. 

He said that a world-wide 
move to “just in time" stocks 
meant that the recovery pro- 
cess would be much more 
transparent than after the pre- 
vious recession in 1982. Then 
there were six months stocks 
of metals and it was a long 
time after recovery started 
before the trend was widely 
recognised. 

Mr Fussell recalled that a 
year ago MIM set itself a target 
Of reducing annual costs at its 
Mount Isa operations by 
ASlOOm wi thin two years. 
“After one year we are now 70 


per **»nt of the way there. We 
also have targeted a 40 per rent 
improvement in productivity 
by 1995. After one year we are 
half-way towards this longer 
range target. Since the $100m 
cost reduction objective for 
Mount Isa was announced, pro- 
ductivity, as measured by 
tonnes treated per man shift, 
has risen by 21 per cent” 

He said that MM’S diversifi- 
cation from mining into down- 
stream operations helped it to 
overcome the volatility of 
ffTPftlrtng and refining charges, 
which fluctuated widely as 
economies swung from foil 
capacity to recession and back 

A gain 

He reported on some of the 
downstream activities in 
Europe in which MIM has 
stakes. The Rbeinzinc, zinc 
products, and Norddeutsche 
Affinerie, copper smelter and 
refinery, were operating profit- 
ably. However, the Ruhr-Zlnk 
and Duisburg refineries “are 
suffering from depressed zinc 
snd ipfld prices and will turn 
round as economies recover". 


Brazil expects 28% 
fall in coffee crop 


if 


Bill Hlnchberger in Sao Paulo 


BRAZIL’S 1992-93 coffee crop 
will be down 28 per cent at 
18£m bags (60 kg each). Mr 
Antonio Cabrera, the agricul- 
ture minister, has forecast. The 
1991-92 harvest was 27.4m bags. 

The supply will fall well 
short of fulfilling demand for 
Brazilian coffee. Last year, 
exports alone reached 2lm 
bags, though that figure could 
fall to 18m- 19m this year. 
Domestic consumption is 
expected to remain steady at 
about 9m bags. 

To meet demand, the govern- 
ment is likely to release part of 
its 17m-bag reserve stock. 

The minister blamed the 
reduction on the crop’s normal 
two-year cycle, exacerbated by 
failing - productivity stemming 
from decreased fertiliser use 
and less pest controL He also 
cited low rainfall between 
August and October 199L . 

The low harvest also reflects 
a downward trend in the over- 
all area dedicated to coffee. 


trees 

since 


has 

the 


The number of 
dropped by lbn 
1988-69 season, according to 
ministry figures. 

Meanwhile, the Brazilian 
government continues to pre- 
pare its position for negotia- 
tions on the International Cof- 
fee Agreement, scheduled to 
begin in London on April a 
Officials remain reticent about 
revealing their probable 
stance. Their job Is compli- 
cated by continued divisions in 
the private sector. 

The National Coffee Council, 
a producer group, is arguing 
for quotas and the Brazilian 
Federation of Coffee Exporters 
is prepared to discuss them. 

But Mr Dagmar Oswaldo 
Cupaiolo, president of the Sae 
Paulo State Coffee Processors 
Association, said: “Discussing 
economic clauses doesn't mean 
accepting quotas. . . Quotas 
are not in the interest of Bra- 
zil, nor in the interest of my 
sector". 
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Bulgaria far from solving energy equation 

Problems have worsened since the collapse of the Soviet Union, writes Judy Dempsey 


B 


ULGARIANS LOVE 
March 20. It heralds tbe 
beginning of spring, 
even if it was snowing on that 
day this year. Spring also 
brings some hope to Bulgar- 
ians that the energy shortages 
will end. 

But their optimism is not 
shared by Mr Lulin Radulov, 
who as president of Bulgaria's 
Committee of Energy has the 
task of co-ordinating tbe coun- 
try's energy needs. This 
involves buying energy from 
the Commonwealth of Indepen- 
dent States and selling It to 
Bulgarian enterprises, which is 
more easily said than done. 
The republics of the CIS have 
their own energy problems. 

Since the 1950s. Bulgaria has 
been heavily dependent on 
energy supplies from the CIS. 
Until recently, 70 per cent of 
its energy requirements, 
including electricity, and all its 
oil and gas, were imported 
from the CIS. 

“In the past, we imported 
about 12m tonnes of oil each 
year from the former Soviet 
Union, and about 3m tonnes of 
coal We obtained about 500.000 
tonnes of coal over the past 
three months. I do not know if 
these supplies will continue," 
said Mr Radulov. 

The CIS, which used to 
supply about 10 per cent of 
Bulgaria's total electricity 
needs, is now providing less 
than 3 per cent 

“You cannot even talk about 
negotiating with the CIS. 
There is no central authority 


with whom to negotiate,” said 
Mr Radulov. 

As a result, Bulgaria's com- 
mittee of energy, and Bulgar- 
ian enterprises, are now trying 
to deal directly with the enter- 
prises in republics of the CIS. 
But neither have money. 

“We can hardly pay for our 
energy imports. We are owed 
about lbn lev (US$42m) from 
Bulgarian enterprises. The 
greater the energy cutbacks, 
the greater the fall in indus- 
trial output and revenue for 
our enterprises.” he explained. 

Because of tbe energy short- 
ages. about 60 per cent of Bul- 
garia’s heavy industrial sector 
is operating at 50 per cent 
capacity. 

Some enterprises have found 
a way of br eaking this vicious 
circle by resorting to barter 
with energy suppliers in the 
CIS. But Mr Radulov added 
that there were still problems 
in transporting the energy to 
Bulgarian enterprises. 

“For instance, if enterprises 
deal directly with enterprises 
in the Ukraine, the supplies 
have to pass through the for- 
mer Soviet republic of Mol- 
dova, which can demand high 
transit fees. It is very costly." 
explained Mr Radulov. 

Bulgaria's own energy sector 
is in no position to compensate 
for the shortfall in supplies 
from the CIS. Under the recom- 
mendation of the Vienna-based 
International Atomic Energy 
Agency, two of the five reac- 
tors at Kozluduy, near the 
Romanian border, which were 


built in 1974 and 1975, were 
shut down last autumn 
because of very poor safety 
standards. The two 440 Mw 
units bad supplied 10 per cent 
of Bulgaria's electricity. 

“There is nothing wrong 
with the construction of these 
Soviet-designed reactors. The 
problem Is that under the com- 
munist system, the manage- 
ment was very poor. Pressure 
to increase production levels 
took precedence over safety 
standards. It was really awful,” 
explained Mr Radulov. 

“Maybe the IAEA should 
have identified these problems 
at a much earlier stage. Maybe 
the IAEA did not fulfil its 
[monitoring] obligations over 
the years. But much of the 
blame must be placed on the 
communist-controlled manage- 
ment at Kozluduy," said Mr 
Radulov. The management was 
replaced last year. 


A n international team of 


experts that has been 
M JL working on the two 
reactors for the^ past few 
months says the units fell 
below western safety stan- 
dards. It points out, for exam- 
ple, that the two reactors lack 
emergency cooling systems. 
Unlike their Bulgarian coun- 
terparts. the experts are not 
convinced that the reactors 
should start operating again in 
the autumn. “It would cost 
about $200m to bring these two 
old units fully up to western 
standards," one expert said. • 
A sixth unit, with a 1,000 


Mw, is undergoing tests before 
going into operation. 

The shutdown of the two 
reactors, and the cut in energy 
supplies from the CIS, has 
meant that the Bul garian gov- 
ernment has had to consider 
boosting output from its own 
domestic hydro-electrical; 
plants, increasing coal produc- 
tion and finding new foreign 
suppliers. None of -these 
options look particularly prom-, 
ising. . 

For one thing, water in the 
hydra-electric plants' reser- 
voirs has ' been depleted 
because of consecutive years of 
drought. Second, three quar- 
ters of Bulgaria’s- lignite coal 
production, which is ear- 
marked for generating electric- 
ity, contains a high moisture 
and ash content This has led 
to an increase in atmospheric 
pollution. The use of dry-burn- 
ing and other technical options 
could help reduce the pollu- 
tion. But the technologies are 
costly. ’ • • •■ 

The third possibility, import- 
ing. regular supplies of oil at 
world market prices, is not yet 
feasible. Bulgaria is in the pro- 
cess of negotiating the resched- 
uling of its $9.6bn debt with its 
western commercial bank cred- 
itors. Until these talks have 
been concluded it cannot 
expect fresh loans. 

As an interim measure, the 
first tranche of a World Bank 
loan ; of $150m, which was 
released late last year, has 
been used to pay for imports of 
petroleum products, including 


heavy fuel oiL 
In the long term. Mr Radulov 
says a strategy for Bulgaria's 
future energy requirements is 
urgently needed. 

He dismisses suggestions 
that the economic reforms, 
which have already led to the 
liberalisation of prices, includ- 
ing energy. will In the short 
term make enterprises and 
domestic consumers more spar- 
ing in their use of use of 
energy. 

“We have to address two 
issues. First, we have to move 
away, from a heavy-industrial 
sector which uses a great deal 
of energy. Second, saving 
energy must be linked to the 
wWrfant production and use of 
energy. 

“Let me give you some exam- 
ples” he said. 

“Apartments are! badly insu- 
lated. Local residential dis- 
tricts, or apartment blocks, are 
controlled by a centralised 
heating system. This means 
there are no thermostats in the 
individual apartments. A 
room's temperature is regu- 
lated by opening or closing the 
windows," he explained. 

But the energy loss began 
much earlier in the system 
than that, said Mr Radulov. 
“We waste about 30 per cent of 
electricity because of the ineffi- 
cient way we produce it. 
Another 10 per cent is wasted 
as it runs through the grid sys- 
tem. Gas is wasted as well. The 
domestic supply is not linked 
to a grid system. Consumers 
use gas cans," he said. 
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Three-months ALUMINIUM 
prices bounced off the key $1,300 
a tonne level on the LME, but 
still closed well below Friday. 

The market came under 
pressure from hedge selling 
and liquidation, with 
fundamentals pointing 
downwards. LME stock figures 
are forecast to rise again today. 
Trade in other LME metals was 
largely routine, with little 
emerging in the way of news 
to disturb markets from recent 
ranges. GOLD closed almost 
unchanged on the London 
bullion market. Dealers said the 
market was moving to test the 
upside of its S336 to $340 a troy 


ounce range in the absence ot 
the physical sales that sent the 
market to near six-year lows 
last week. PLATINUM was fixed 
at $351.50 before retesting the 
the day’s highs around $352 on 
news that the death toll in 
weekend fighting at Impala 
Platinum's Bafokeng North mine 
had risen to 13. About 8,000 
employees on the morning shift 
did not report for work 
yesterday. Platinum faces stiff 
resistance at S358, but is 
garnering support from 
expectations of a Japanese 
discount rate cut 



Close 

Previous 

High/Low 

Mar 

SG3 

870 

680 

May 

684 

690 

eaa es 2 

Jul 

711 

717 

716 710 

Sap 

736 

741 

738 735 

Dec 

770 

775 

774 770 

Mar 

804 

807 

805 801 

May 

823 

82S 

824 

Jul 

843 

844 

845 842 


(Wen auppllad by Amalgamated Metal Trading) HEATfNQ 00. 42000 US galls. caoMUS galls 


Turnow 1858 ISS58) lol* Ol 10 lonnas 
ICCO Indicator prices (SORs per toons). Daily 
price ter Mar 20 840 98 1831.09) 10 day average 
tor Mur.23 827 43 (825.79) 


COFFSE - London FOX 


S/tonnc 



CJoao 

Previous 

High/Low 

Mar 

880 

885 

870 880 

May 

B86 

B78 

886 884 

Jul 

887 

892 

890 B75 

Sop 

»9 

90S 

903 rao 

Nov 

913 

919 

91B 905 

Jan 

928 

940 

936 926 


Compiled from Reuters 


London Markets 


SPOT MARKETS 


Crude oU (par barral FOB) 


4- or - 

Dubai 

515.70-5 80z -0.10 

Broni Blond (damn 

Si 7.50- 7 65 

-OOS 

Brani Blend (Mavl 

$17 70-7.75 

-0 05 

W.T.l. 11 om esi) 

S19.KW.1& -005 

on products 

(NWE prompt delivary per tonne GIF) 

+ or - 

Premium Gasoline 

5196-189 


Gan Oil 

5162-183 

-2 

Hoavy Fuel Oil 

572-73 


Naphtha 

5165-166 


Pair oleum Argus Estimates 


Other 


+ or - 

Odd (par troy 02)4 

5339 00 

-0 05 

Silver (per troy or}+ 

4130c 

-1 

Platinum (par troy ozi 

5351 5 

-0 85 

Palladium (per troy oz) 

584.25 


Copper (US Producer) 

105 44 

-0 66 

Lead (US Producer) 

37c 


Tin (Koala Lumpur markel) KlBr 


Tin (New York! 

261.5C 

+-0.S 

Zinc iu5 Prime Wovem) 

62c 


Cattle (live weigh))/ 

108 Wp 

♦•air 

Sheep lllve weight)^ 

101 32p 

-007- 

Pigs (livo wdghijt 

98.4 Ip 

+ 0.33' 

London dally sugar (raw) 

S314QU 

+ 1.2 

London daily sugar iwhiiei 

5272. 5 v 


Tate and Lyle oxport price 

C233.D 

+ 05 

Barley (English loedj 

C121.35 

*25 

Maize (US No. 3 yaiiow) 

£146 0 


Wheat (US Darfi Northern) 

Unq 


Rubber (Apr|4p 

54.7SP 


Rubber iMjvlV 

5S.00p 


Rubber iKl RSS No 1 Mar) 214 5 

+ 06 

Coconut oil (Philippines); 

StMO.Qv 

+ 125 

Palm Oil (Malaysian)^ 

$397 Sw 

-7 5 

Copra (Philippines^ 

$4 TO Ow 

-5 

Soyabeans |US| 

£!57.0q 

-1 

Cotton "A" indai 

55.50c 


Woatlops 1048 Super) 

444 D 

-12 


SUGAR 

~ London FOX 

IS per tonne) 

Raw 

CJoao 

Previous 

High/Low 

May 

185.00 

187 40 

187.80 183 80 

Aufl 

186.40 

190.40 

190.40 188 40 

Oct 

18820 

19f.00 

191X0 187.B0 

WNta 

Close 

Previous 

Hlgh/Low 

May 

268.30 

270 1 

269 50 266X0 

Aufl 

267 80 

270.5 

269 80 268.50 

O a 

259 50 

262.4 

261X0 259X0 

Dec 

201.00 


261 JO 260 JO 

Mar 

282.50 


263 50 262.20 

May 

285 SO 


268 00 


Tumover4788 (62821 lets ot 5 tonne* 
tCO indicator prices (US cents per pound) tor 
Mar 20: Comp, daily sa.14 (58.13) 15 day aver- 
age S6 48 (5628) 

Sterling close: March ES06 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb close 

Open Interest 

AhonhiJum, 99.714 purity (S per tonne) 



Total dally turnover 19^87 Iocs 

Cash 

3 months 

1281-82 

1307-08 

1297-8 

1322-3 

1263.8/1283 

1322/1300 

1283-83-5 

13093-10.0 

1303-04 

178X83 tots 

Copper. Grade A ft per tonne) 



Total dally turnover 11.244 tots 

Cash 

3 months 

1287-88 

1314X-15X 

1302-3 

1329.5-30 

1297 

1322/1315 

12965.7.6 

1322-225 

1318-19 

109,409 lots 

Lead (C par tonne) 




Total daily turnover 2X14 lots 

Cash 

3 months 

306. 5-7. [J 
317-7 5 

30B.5-75 

317.M 

308/307 X 

3 191317 5 

307*8.5 

318.5-8.73 

317 A*J0 

15,675 lot* 

i«efcet (5 par tonne) 




Total dally turnover 2X41 Iocs 

Cash 

3 months 

734S-5S 

7430-38 

. 7370-80 
7455-60 

7443/7430 

7345-60 

7430-35 

7430-33 

23.530 lots 

Tin (S par tonne) 




Total dally turnover 778 tots 

Cash 

3 months 

5615-20 

5855-60 

5820-30 

5655-80 

5610 

5670/5840 

5005-10 

5840-45 

5885-70 

5,818 lots 

Zinc, Spatial High Grade (5 par tonne) 



Total dally turnover 11,155 lots 

Cash 

3 months 

1228-29 

1238-39 

1221-3 

1230-1 

1222 

1238/1225 

12225-3,0 

1231-32 

1238-38 

49X30 lota 

LME Closing E/S rata: 
SPOT: 1.7 ISO 

3 months: 1.6888 

8 months: 1.6853 

0 months: 1.6444 



Ctoea 

Previous 

Hlgh/Low 


Apr 

5354 

5329 

5410 

8340 

May 

5279 

6343 

5316 

5250 ' • 

Jun 

522* 

9207 

5295 

sww 

Jul 

ESI 

5231 

5290 

5245 

Aug 

5321 

6297 ■ 

6350. 

5310 

Sep 

5441 

5417 

5480 

5425 

Oct 

5641 

5517 

6560 

5555 

Nov 

5638 

5812 

6860 

5666 

Doc 

5731 

5707 • 

5756 

5736 

Jan 

6761 

5737 . 

5740 

5740 


Chicago 


SOYABEANS 5,000 bu min; centa/KUb bushel 


COCOA 10 toma^Monnes 


CJo» Previous Hlgh/Low 


New York 


May 1081 .1078 ' 1085 

Jut 1115 ' 1113 . 1120 

Sep 115T 1148 1165 

Dec 1193 1191 1196 

Mar 1235 . 1233. 1238 

May 1281 12S9 o 

Jul 1290 1288 0 

Sep 1324 1322 13J2 

Dec 1357 1357 0 


1064 

1108 

1140 

1180 

1221 

0 

0 

1311 

0 


LONDON BULLION MAHXET 

(Prices supplied by N M Rothschild) 


GOLD 100 troy az.: SAroy az. 


COFFEE ~CT 37,500tbr, oema/lbs 


Ctoea Previous High/Low 


Close Pravtoua. Hlgh/Low 


POTATOES - London FOX 


C/iome 


Gold (fine oz) S price 


E eourvalenl 



Close 

Previous 

High/Low 

Apr 

1123 

1125 

113.0 112.0 

May 

125.7 

1250 

127.0 125.5 


Turnover 104 (149) lot* Of 20 tonnes. 


Turnover Raw 259 (207) kits ot 50 tonnes 
White 2067 (2010) 

Path- White IFFr per ronne)- May 1625 71 Aug 
1546 41 


SOYA MEAL - London FOX 


Close Previous High/Low 


CWJDE OR. - IPS 


Slbarrel Turnover o (30) lota of 20 tonnes. 


Close Previous High/Low 


May 

17.80 

1706 

17.81 17.70 

Jun 

17 88 

17.74 

17 89 17.80 

Ju» 

17.8t 

17.73 

17 83 17.78 

Aug 

17 76 

17.73 

17 80 1772 

Sep 

17 79 

17.73 

17.79 77 74 

Oti 

17.79 

17.75 

J7.73 

rJov 

17 76 

17.73 

17.73 

IPE Index 17 33 

17 96 


Turnover 108E (199501 

OAS OIL - IK 


S/ tonne 


Close 

Previous 

High/Low 

Apr 

160.75 

163 25 

(81.25 160-26 

May 

181 75 

1G4 2S 

18250 101 50 

Jun 

163.25 

165.50 

164 00 163 25 

Jul 

(85.25 

167 50 

■65.50 165.00 

Aug 

167.00 

166.25 

167.25 186 50 

See 

168.75 

170 75 

169.00 183.75 

Cct 

171.00 

173 00 

17100 

Turnover 5344 (9086) tol* ol 100 tonnes 


FREIGHT - London FOX 


SiO/Index point 


C-osms/lP r-rlnggil/lg. q^lar t-Jufl/Jly uJan/ 
Mar v-Apr/May y-Fab/Mer w-Apr z-Vay. fMeat 
Commission average faisioek prices. * change 
from a week ago ^London physical market. 
Klf RoRaroam + Bullion market close m-Ma- 
■iiyslan conls/hg ^Shaep pricei pro now live 
weight prices 


TEA 


There was a strong demand .report) the Tea 
Broker's Association. Bright liquoring Earn 
Africans wore often 4-8p dearer with quality, 
while colouiy mediums were also well 
supported and generally 2-dp higher. The 
remainder ruled firm except wo plainest, 
which wined easier. Onshore. there nos 
good general demand in the cil section with 
wtoeted brighter lines dearer, others firm 
and only one container unsold. Fob leas, all 
from Mauritius, were neglected The highest 
price realised this week was 200 p for a 
Rwanda pd OuOUDOns- quality 160p. good 
medium 1 14p. medium 9Gp. tow medium 80p 



Close 

Previous 

High/ Low 

Mar 

1208 

1221 

1514 1308 

Apr 

1253 

1277 

1275 1250 

May 

1240 

1270 

1265 1240 

Jul 

1106 

5119 

1110 1105 

Oct 

1252 

1288 

1260 1250 

Jan 

1263 

1290 

7290 1263 

an 

12M 

1215 


Turnover 281 (351) 

GRAINS - Under FOX 

E/tonne 

Wheat 

Close 

Previous 

High/Low 

Mar 

124 20 

124.70 

124.20 

May 

126.75 

IZ7KJ 

127.00 126.75 

Nov 

116.75 

116.35 

116 75 1 16.50 

Jan 

120X5 

120.10 

120 ‘5 120.50 

Mar 

123 75 

12340 

123 80 123.75 

Bxrtsjr 

Close 

Previous 

High/Low 

May 

116.40 

117.15 

117.00 109.25 


Close 

338 90-339X0 


Opening 

338X5-339.15 


Morning (lx 

337 60 

197.855 

Afternoon (lx 

338X0 

198.570 

Day’s high 

33840-339 70 


Day’s low 

337.20-337 90 


Loco Ldn Mean Goto Lending Rates (Vs USX) 

1 month 

3.56 6 months 3 68 

2 months 

3X5 12 months 3.84 

3 months 

3.55 


S8*er It* 

pffine oz 

U3 eta equiv 

Spol 

239 85 

410.00 

3 months 

24650 

414.35 

6 nvjnthf 

252.79 

419.3) 

12 months 

265.30 

430 35 

GOLD COINS 


(Prices supplied by Engolhard Moisls) 


S price 

C eauivalem 

Krugenand 

33aOKi40.ee 

197.00.197.50 

Maple leal 

350.00051.00 

203X0-204.00 


Mar 

3382 

3382 

0 

0 

May 

7445 

74.10 

Apr 

338X 

338X 

33S 2 

3384 

Jul 

7840 

76X0 

May 

339X 

3395 

0 

0 

Sep 

78 40 

77X6 

Jun 

340X 

3406 

3414 

3404 

Ooc 

81X5 

6140 

Aug 

34 2X 

342.9 

343X 

342.8 

Mar 

8545 

64.76 

Oct 

345.1 

3483 

a 

0 

May 

8943 

88.10 

Dsc 

347.7 

347X 

348X 

347.8 

Jul ' 

92.00 

90X5 

Feb 

350/4 

3606 

3507 

350,7 




Apr 

363.1 

■Hi; 

0 

o- 





7435 

76.70 

78.60 

81.90 

6625 

a 

0 


73.15 

75.10 

7725 

6020 

8420 

0 

0 



Close 

Previous 

High/Low 


May 

587/2 

585/4 

587/4 

584/2 

May 

586/2 

594/6 

597/0 

593/2 

Jul 

600/6 

593/6 

601/0 

508/2 

Aug 

584/2 

602/0 

004/4 

602/0 

Sep 

612/2 

610/2 

612/4 

608/4 

Noy 

620/2 

818/0 

620/4 

61770 

Jan 

618/4 

628/0 

628/4 

626/0 

May 

834/4 

633/0 

834/4 

633/0 

Jul 

630/0 

0 

839/0 

639/0 

SOYABEAN OIL 80.000 lbs: cents/lb 


Close 

Previous 

Hlgh/Low 


May 

19X6 

19.78 

19X1 

19.73 

Juf 

20.17 

20X7 

2042 

20X5 

Aug 

2043 

gn on 

2045 


Sep 

20X0 

2047 

20.50 

20.37 


20.80 

20.41 

20.82 

2045 

Dee 

20X2 

20X0 

20.93 

20.78 


20X7 

20X0 

21X0 

20X0 . 


2140 

21.10 



May 

2140 

2140 

0 

0 

SOYABEAN HEAL TOO tons: S/ton 


Close 

Previous 

High/Low 


Jul 

1814 

1794 

179.7 


Aug 

1824 

182.1 

182.7 


Sap 

183.6 

183.0 

1B3X 



197X 

184.6 

184.5 



1994 

198X 

198.4 


Jan 

200X 

200.1 

201X 




201 X 

300X 

2000 . 


Dr 


MACE 5,000 bu min: cents/Sfflb bushel 


Ptw Previous Hlgh/Low 


PLATINUM 50 troy «: SAroy oz. 



Close 

Previous 

Hlgh/Low 


Mar 

350.8 

350.6 

0 


Apr 

3SQX 

3514 


360.5 

Jul 

349.7 

349X 

3605 

348.0 

Oa 

3534 

333.4 

354.0 

362.5 

Jan 

3534 

353.4 

3S3X 

asap 

w*-*£h 6,(sX) troy ok cents/troy az. 


Close 

Previous 

Klflh/Lew 


Mar 

408.7 

411.1 

412.0 


Apr 

4093 

411.8 

0 

0 

May 

410.7 

4135 

4145 

410.5 

JUl 

414.0 

41BX 

418.0 

41 AO 

Sep 

41 7X 

420X 

4205 

420.0 

Dec 

4233 

420 7 

4275 

424X 

Jan 

4254 

428.6 

0 

0 

Mar 

430J 

4334 

434X 

4*35 

May 

435.4 

438.4 

0 

0 

Jul 

4405 

4435 

0 

0 


3UQAH WORLD 112X00 lbs; conta/lbs 
Previous Hlgh/Low 


May 

8X9.. 

8.44 

8X2 

8.24 


6X2 

8- SO 

a.48 


Oct 

8X1 

8.65 

8X3 

8X8 

Mar 

8X8 

e.6B 

8X5 

8X4 


8X3 

8.73 

8.65 


Jul 

8.71 

8.75 

0 

0 


May 

271/2 

270 n 

271/4 

. Jul 

278/8 

275/2 

277/0 

Sap 

289/4 

288/0 

289/4 

Sep 

285/4 

2S8/0 

205/4 

Dec 

272/6 

264/0 

272/6 

Mar 

27814 

274/4 

278/4 

May 

28010 

275/0 

3808} 


WHEAT 5400 bu win; centsAMfb^aishel 
_Ofoee Previous Htgh/Low 


2M/D 

274/0 

287/0 

282/8 

2 m 

273/8- 

277/*. 



COTTON 50,000; cerfe/lbe 


Ctaae PrevJouB HlgWLw 


May 

58X0 

58X3 

Jul 

67.98 

50.14 

o« 

59.65 

50.75 

Dec 

00.44 

’ G0X6 

Mar 

02X0 

81X5 

May 

62.50 

02.45 

Jul 

63.00 

62X5 


5828 

5820 

5970 

60.55 

GT -SO 
0 
0 


5620 

57.70 
5950 
80.15 
61 JO 
0 
0 


M«y 

Jul 

Sep 

Dec 

Mar 

May 

Jul 

Sep 


382/0 

371/0 

37570 

382/8 

384/4 

37m 

348/0 

35570 


389/2 

393/0 

386/0 . 



371/4 

372/4 

38572 



375/4 

376/4 

370/4 . 



384 n 

384/4 

379/4 : 


•- 

386/0 

0 

0 



0 

376/0 




340/0 

35Q/0 

344/0 -j. 

V 


355/0 

395A) - 



UVE CATTLE 40.000 lbs; cents/H* 


New Sovereign 63.008420 46.25-48 75 


HWH OHACE COPPgB 26,000 lbs; cemt/lha 
Close Previous High/Low 


TRADES OPTIONS 


Turnover. Wheat 106 (173J. Sarley 41 (32) 
Tur nrwei loo of 100 Tonnes 


PICS - London FOX (Cash SeWement) p/kg 



Ctose 

Previous 

High/Low 

Mar 

124.0 

123 0 

123.7 1730 

Apr 

1250 

125 0 

125 8 125X 

May 

122X 

1210 

122.4 121.0 

Jun 

113 8 

117.5 

113.7 118.0 

Jul 

1125 

111 S 

113.3 112.0 


Turnoveriei 1921 lota of 3.260 kg 


Coltoe 

Ms, 

Jul 

May 

Jul 

850 

42 

01 

6 

24 

900 

13 

33 

27 

48 

950 

3 

20 

87 

83 

Cocoa 

May 

Jul 

May 

Jul 

6SQ 

39 


5 


075 

22 


12 


700 

11 

37 

27 

20 

Bretd Crude 

May 

Jcsi 

May 

Jun 

1750 

49 

73 

21 

43 

1600 

18 

48 



1050 

e 

27 




Mar 

Apr 

May 

Jun 

Jul 

Aug 

Sop 

Dei 


101.35 

101.35 

10155 

101.03 

100.85 

10075 

100.60 

10050 


101.00 
101.00 
100.80 
100.65 
100.45 
100 JO 
100.15 
100.05 


ORangejuicS 15,000 Ha; cencsffla 


101.40 
101.35 
101 JO 
101 JO 
100.85 
100.80 
100.10 
0 


100.00 
100X0 
10O5S 
101.00 
100 JO 
100,90 
100.00 


Ctoac Previous Hlgh/Low 


Apr 

Jun 

Aug 

Oct 

Dec 

Feb 

Apr 


Clona Previous Hlgh/Low 


May 

Jul 

Sep' 

Nov 

Jan 

Mar 


NOV 

10040 

99X5 

0 

0 

enure OB. (Light) 42.000 US gaits Ifoa/rel 


Close 

Previous Hlgh/Low 

May 

19 13 

1909 

19.19 

taxa 

Jun 

IBX3 

19.20 

19X0 

19.14 

Jul 

19X8 

WX3 

79X3 

19.23 

Aug 

19X6 

19.19 

1820 

19X1 

Sop 

19X3 

19.15 

1924 

19.17 

oa 

19X1 

19. 12 

19X2 

- 19.16 

No* 

1B.19 

10-10 

19.79 

19.17 

Dec 

19.18 

16X9 

19X0 

19.16 

Jan 

19.13 

19.04 

19.18 

19.10 

fob 

13X9 

19X0 

19.10 

19.10 


143.10 143 M 

141.05 . .14095 
13225 I325Q 

123X6 123.25 

12285 12100 
12235 122.75 


M«y 12233 12273 
JW 12235 12275 


144.75 

14225 

13350 

12225 

123 JO 

12350 

12275 

12275 


n -10O 77.750 

2JA75 T3-875 

68 875 
*■300 89.700 

*^25 69.775 

88.000 68J50 

tojoo 70.100 


77 800 
73.700 
69.650 
69.525. 
69700 
63.250 ' 
0 


14280 

140.40 

13225 

123.00 

12275 

12235 

12275 

122.73 


UVE *0,000 10; amtsffla 

— 1088 PwittJS Hlqhflnw 


72600 

73.150 

09.050 

89.050 - 
S9J«7 
69.000 
0 


Apr 

Jun 

Jul 

Aug 

Oct; 


40.800 

48276 

46060 

44.875 

41800 


40.725 
*6360 
46.1 ZS 
44225 
41X50 


40.850 

48.478 

48J00 

44.800 

41.600 


40.5» 
♦RGBS' . 
45J90Q ■ 
•44J00 
41.375 


INDICES 

F » 2S «U* 44.550' . : 

^ -SS S ; a---- yV 

REUmw (Base: September 18 1931 - lOOi 

. MarXS Mei-XQ rrmtti aaoyr aot> 

-W« BELLES 40X00 lbs; centorib ' , - V,V, 

1617.7- 1623.2 130W 1721.4 

Previous HlgWLow v V. 

DOW JONES (Base: D«. 31 1974 - 1X0) 

May 38225 *22 SI 1 ® 10 30800. ': 1 J\ ’ 

J W 38X73 3a - 4fi0 - 37.700.. • 

Aug 3a® 3 ’ rV 

Feb 9T3Sa 3R8t * J - •.-• 

Mar 3So- *** **850 .48^0 .. . &.-V- 

MarXO Mar. 19 ipeth e<fo vr am 

Spot 117X9 118X9 119.48 124 70 
Futures 122.18 122X8 122.01 12BX7 





vV T • 









poor trade figures 


By Steve Thompson 

MUCH worse than expected 
trade figures for February set 
the seal on a dismal trading 
session and saw London’s 
equity market close at its low- 
est level this year. At the dose 
of business, the FT-SE 100- 
share index showed a 15.6 
decline at 2,441.0. 

The poor trade figures were 
seen as damaging even more 
the chances of the ruling Con- 
servative government being re- 
elected on April 9. The figures 
came bard on the heels of the 
latest batch of opinion polls 
published over the weekend. Of 
the five poll results, four Indi- 
cated a Labour lead over the 
Tories with one favouring the 
Conservatives. 

Dealers were said to be brac- 


ing themselves for more bad 
news in the never-ending 
stream of jmlls, with today 
expected to bring another read- 
ing tif the. nation's current 
political leanings. However, It 
was pointed out by traders that 
the City had absorbed the . lat- 
est bad news on the economy 
with minimum fuss. 

They said that, although the 
trade figures ruffled the stock 
market they did little to upset 
the foreign exchange and bond 
markets. Sterling closed higher 
against both the dollar and the 
D-Mark, promoting stability In 
the gilt-edged market, where 
prices . closed virtually' unal- 
tered after ftutfoi small gains - 
and a subsequent bout of ner- 
vousness, in- midsession.. 

The first trading session of 
the new account began rela- 


Actootfl 

»t Dealing Dates 

*Flret baaUngai 
Mar 9 - 

Mur 3 

Apr 9 

Option Partoratinnai 

Mar IB Apr 2 

Apr 23 

Loot OeaUngK 
Mar 20 

' Apr 3 

Apr 24 

Aucmm Day:- 

Mar 30 

Apr 13 

May 5 

UdMMiBia HaaOnga nnv XM piaea (root 
•00 an h«o bailam days wllar. 


tively brightly, with market- 
makers opening prices around 
Friday's levels in the hope that 
mud) of the political news had 
been expected and factored 
into prices last week. An open- 
ing decline of four points on 
the Footsie reflected an unusu- 
ally large number of constitu- 
ents - including BAT indus- 
tries, Legal & General, Reuters 
and BTR - going ex-divldend, 
a factor that lowered the index 


by over five points. Little genu- 
ine institutional business was 
transacted during the early 
part of the morning, with the 
Footsie future again leading 
the primary market lower after 
a relatively sedate start to 
trading. 

Evidence of a small pro- 
gramme trade and growing 
nervousness about the trade 
figures then began to unsettle 
the market, which showed a 
loss of 18 points before the 
trade numbers were published. 
After this, the market fell 
sharply, reaching the session's 
low of 2.427.9, or down 28.7, as 
Wall Street came in lower. 

A determined rally developed 
towards the close, however, 
with buyers said to have been 
stimulated by hopes of a better 
showing for the Conservatives 


in an opinion poll expected this 
morning and by a firmer trend 
on Wall Street 

The Labour party's election 
campaign bore down on the 
media sector, hitting shares in 
Pearson, Reed International 
News International and Gran- 
ada as Mr Roy Hattersley, dep- 
uty leader of Labour, said his 
party would launch a monop- 
oly inquiry into cross- media 
ownership if it wins the elec- 
tion. 

Property shares were sold 
hard as investors took fright at 
the latest developments sur- 
rounding international prop- 
erty development group Olym- 
pia & York. 

Equity turnover remained at 
miserably low levels. Yester- 
day's 370.6m compared very 
badly with Friday's 587.8m. 


FINANCIAL TIMES STOCK INDICES 



Mar 

23 

Mar 

21 

Mar 

19 

Mai 

IB 

Mai 

17 

Year 

Ago 

1991/9? 

High low 

Since Compilation 

High Law 

Govarnment See* 

85 514 

woe 

80.10 

66.20 

86.40 

84.51 

08.55 

(27/2/62) 

82.17 

(2/1/91) 

127.40 

(9/1/35) 

49.16 

(3/1/75) 

Fixed Intprett 

99.11 

99-20 

06.42 

99.49f 

99 SO 

94.06 

101.56 

(19/2/92) 

90.59 

(2/1/91) 

105.40 

(26/11/47) 

50.53 

(3/1/751 

Ordinary Share • 

19108 

1916 5 

1923.1 

1925.0 

1940.0 

1930.5 

2106.3 

[2/3/91) 

1606.3 

116/1/91} 

2106.3 

(2/9/91) 

48.4 

(26/6/40) 

GoM MlnBf 

123.4 

123.4 

122.1 

1213 

116.0 

145.9 

222.8 

(11/7/011 

116.0 

(17/3/921 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Share 

2441.0 

2456.6 

2457.6 

2464.7 

2491.2 

2431.0 

2679.6 

(2/9/91) 

2054.8 

(16/1/B1J 

2679.6 

(2/9/91) 

966.9 

(23/7/841 

FT-SE Eurotrack 200 

1151.61 

1162.69 

1163 SB 

1165 63 

1169.93 

1120.73 

120006 

(4/3/92) 

936 62 

(16/1/SI) 

1200 06 
(4/3/93) 

936 52 

(16/1/91) 

• Ord. Div Yield 
•Earning Yld %(full) 
•P/E Raiio(Net)i*) 

4 64 
6.63 

19 02 

4.70 

6.64 

19.06 

469 

6.SJ 

l9l0 

464 

660 

19.19 

463 

6.S4 

19.X 

6.01 

9.19 

13.42 

Bah 100 Boa Sacs 1 5/' 0/26. n*M H. IKS. tettnaiy 
H7/3S. ana nnca iMSi Ban imo FT-SE (00 3inz>03 
& FT-SE tuwuti 200 Z8/1(V9a - an 1804 rCoiaou 


SEAO Bergns 5 Q0pm 26,630 33,120 23, 29,610 37,073 30,064 


1040.0 1003.1 067a 932-7 
37,291 34.795 33.429 31.431 


Equity Tumovericmi? 

Equity Bargainer 

Shares Traded (ml)T - 494 2. 459.6 385£ 402.9 

Ordinary Share index, Hourly changes Oay'a High 1910.4 Day's Low 1902 7 


706 as 
41,000 
362.4 


GILT EDGED ACTIVITY 

Indices' Mar 20 Mar 19 



Gilt Edged 
Bargains 


7-l.fl 


77.1 


87.6 


31.6 


*SE Activity 1974. 
tExcluding intra- market 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0091 123001. Calls charged ai 36p/ 
minute cheap rate. 40p/mlnute ai all 
other times 
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TRADING VOLUME IN MAJOR STOCKS 


WLvne Otamj Day s 
KB"! ha rtaig* 


VtUume Ooiig Uavi 
ETC t Ptim chanpa 


Vafero Qosng Dti'i 
OQTi Pncv c/unge 


«T 


25 530 - IS Canm. Uimxi M «I4 -4 Luca 1.700 134 -l 


UlUGlu 3.7CO - h Ctjoqon w no 


Ascerttoons! IJOO jr< -l 

*2*4Fahw . .. 1J» W -1 

AHiM-LyCra l.JOO 60? -2 

Arasnu 754 X -1 

Aruban lYsei 215 328 

Ajf-a ... i.ooo 3? -a 

G-sup 1J® 318 -3 

Arjj Y.rjrtnc 768 X£ -3 

An Bril rood* . . 738 <14 -4 

ASS Em Ports.. .. . 77 XI -4 


CourlauUs - 774 5W -1 

Daw fias 391 

OeLo Run .... 183 562 -8 

DLiXa ..... 7«B 214 -1 

ECC Group «4 06 -7 

Eastern Baa <28 223 *1 


ISCindn 217 344 -8 

UEPC - 665 311 -4 

UMW .... 41 2B7 +1 

Utrut Spenctf . 4600 302 

UatuiaBlM 7.000 337 -6 

UoiBUBEfttt .. 177 241 -7 

NBC 815 231 —4 


East UWand Eibo. .. 575 2» -2 Sunritst Bom, 23)00 2SS -1 

£narpne»OR 555 360 -1 NatxnUPoiwr 1.500 190 

Eurotunnel Un4a ®7 « -# dm 1.860 64lj - lj 

no - - 30 58 Nortfi IMS War* - - '.400 338 -3 


vrtune looting Oar's 
DWt Pn cnanga 
Shun Transport ... 4.300 412 -3 

SUM ... 876 605 -10 

SOuflftEss . 907 164 -7 

(jni*lW.H|A — - I 100 <16 - 15 

Smm 6 Napoo* ._ 15® 147 -1 

SmAl BeM'eo' 8M 856 -3 

SmKI OMcnarn ub _ iS7 3928 - <12 

Smttislnai — <22 275 -2 

Southern 0BCL 191 239 

Souci wales Ejkl - - lie aea * 1 
SoUtlWMWUV -- 476 XI -1 
Scutfi West Bed - <6 2*5 -1 


EAA 

.«? 

SJ! 

+ ? 
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-7 
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. .. £67 

318 

-1 

BAT me ... „ 
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— 3 
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.. 1 .BM 
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-3 
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3£T 
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*6 
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_ no 

<01 

-4 

Norwoo 
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m 


45 
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-9 
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um 

:f h 
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Ml 

-r 
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-s’; 
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-2 
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-3 
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SCI 

+i 
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JM 

-3 
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-8 
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-1 
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-2 

Reoufl 0 Ccrtnan 

770 


-w 
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-1 

Hanson Warranli _ 

4*6 

31 

->7 






lino 

1TB 

-> 

. 1.100 


-10 
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-T 

.. 4200 
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Hiiiido»ti .... 
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-I 
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-B 


1/MO 
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+9 

.. 0.100 


- 1 




-3 


.. 715 

TITS 

-8*1 
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W 

-s 
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-■M 
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♦ J 


3600 


-1 


in 

3S4 


- 5lK» 


-4 
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<71 

-10 
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J4B 

n 

11.000 

.1 
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eft 



- BS0 
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soa 
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hunt Sam - . 


w 
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t4 
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J4» 

-3 

.. i«» \a\i 


Lad tx ate . .. 
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-2 
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3 mn 

16t 



MM 

3S3 

-8 

M 


- 1 
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-8 
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. 2S7 
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*/ 
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- 5 
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. «s 

SST 

* 7 


S3 
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se 
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Legal 1 Genera . 
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-j'j 


1000 


+i 


..aw 
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EQUITY FUTURES AND OPTIONS TRADING 


Comment 
hits media 
stocks 

MARKETMAKERS worried , by 
the relative strength in marlin 
stocks took their chance to 
adjust prices yesterday. They 
seized on news that the Labour 


sharply. However, the turn- 
overs of 250,000, lm and 152,000 
shares respectively suggested 
that few genuine sellers were 
behind the falls. A partial 
recovery left Pearson a net 13 
off at 770p and Reed 14 down 
on the day at 499p. 

Mr Rupert Murdoch’s News 
International, the only corn- 


fell 12 to 34ip. 

Reed was also depressed by a 
profits forecast cut from 
agency broker James Capel, 


Capel said the change was not 
great in financial terms but 
had a psychological effect as it 
brought the figure below last 
year's £22L8m. 


rifle stories driving the stock 
prices. 

At first, sight, investors 
appeared to be switching from 
one stock to the other. How- 
ever, the impetus came, as it 
often does, from New York. 

US securities houses were 
strong buyers of Glaxo, partly 
on weakness, partly because a 
number of them - Smith Bar- 
ney for example - are continu- 
ally reiterating their buy 
stance on the shares, and 
partly because nervousness 
over the forthcoming UE gen- 


SmithKhne has a large expo- 
sure to consumer recovery, or 
the lack of it, in the UK. It 
reacted, yesterday, to. heavy 
selling of the Units on Friday. 
The “A” shares dropped 22 to 
855p while the Units slid 112 
further' to 3928p. ' 

A report that ail reserves in 
Colombia's Cusiana oil field 
may he smaller than expected 
hurt shares in BP, which has a 


turnover of 5 An,' also damp- 
ened by County NatWest rei- 
terating its negative stance ai 
the house morning meeting. 

Royal Insurance moved 


Mr David Nisbet, County’s 
insurance analyst, changed his 
short-term stance to buy from 
hold. He said the stock was 


trading at “almost half its net 
asset value" and argued that, 
although there were risks 
attached, its discount to. asset 
value should be closer to 40 per 
cent. This would put the share 
price at around £2, he added. 

The running saga over Brit- 
ish Aerospace’s long-promised 
Saudi Arabian defence contract 
-continued to drag the group 
down as talk in the market 
suggested further delays - 
and possible cancellations - to 
the signing. BAe, 14 weaker at 
one stage, recovered to 29lp for 
a fall of 10 on the day. 

Aerospace, cargo handling 
and electronic component dis- 
tributor ML Holdings received 
the unwelcome attention of TT 
Group as the latter took a 7 per 
cent stake. ML, whose shares 
collapsed from 53p after its 
interims in January, rose 7 to 
28p. TT was steady at 200p. 

Dividend hopes helped Bri- 
don add 4 at 89p. Reports that 
Smith New Court had turned a 
seller of British Steel left the 
stock 2 Vi easier at 75p after 
busy turnover of 11m. 

BET advanced 6 to 131p on 
news of the appointment of Sir 
Christopher Harding as chair- 
man. The stock was also 
helped by sentiment that the 
dividend would be maintained 

Further nervousness at Har- 
land Stamm - the group Issued 
a profits warning in February 
- saw the shares drop 28 to 
103p. 

Selected property shares 
were sold as the swing towards 
Labour in the opinion polls 
unnerved some investors with 
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the feeling that a Labour gov- 
ernment would prolong the 
sector's plight. British Land 
lost 14 to I88p as a big line of 
stock went through. Land 
Securities slipped 9 to 394p, 
and Hammerson *A‘ 8 to 405p. 
Sentiment was also unhinged 
by the problems at Olym- 
pia &York. 

There was further recovery 
in Guinness after the initial 
caution that followed last 
week's figures. The shares 
firmed 3 to 56lp in a subdued 
brewing and drinks sector. The 


main reason for the earlier 
caution was Guinness's sugges- 
tion that there is unlikely to be 
a speedy end to the recession 
in its major whisky markets. 

This view was echoed by 
Hacallan-Glenlivet, the much 
smaller but prestigious malt 
whisky producer. Like Guin- 
ness, yesterday’s figures for 
1991 were good, with profits 
rising to £6. 36m from £5. 34m, 
but it warned that trading con- 
ditions remain difficult. The 
shares slipped 12 to I63p. 

British Airways' purchase of 
a German airline helped it to 
gain 5 to 253p. The move will 
strengthen BA’s position in the 
German regional commuter 
market. 

Stores conglomerate King- 
fisher bucked the downward 
trend, holding at 466p ahead of 
tomorrow's results, which 
some analysts fear will fail to 
equal last year's profits of 
£215.3m. 

Market predictions of profits 
around the £60m mark proved 
fairly accurate for Argos, 
which turned in £62.09 pre-tax 
for 1991, compared with 
£75.ilm previously. Strong 
cash flow allowed the company 
to increase its dividend but the 
shares fell 4 to 283p as analysts 
worried that it may be losing 
its “value for money image". 

MARKET REPORTERS: 

Steve Thompson, Peter John, 
Christopher Price, 

Coltn Millham. 


■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces. Page 28. 


A MOOD of political 
uncertainty continued to hang 
over the futures market, side- 
lining many investors and 
depressing trading which was 
at a discount to the cash mar- 
ket for most of yesterday, 
writes Christopher Price. 

The March contract opened 
slightly down at 2,440 before a 
small rally took it to 2,452, 
with independent traders feat- 
uring prominently. However, 
from then on, March began a 


decline which found little sup- 
port, although a few buyers 
were evident at the 2,430 level 
by mid-day. 

The afternoon saw further 
falls and March was dragged 
down to 2,418 by 2pm. Some 
support was found at this 
level, chiefly from Goldman 
Sachs, which had been the big- 
gest seller on Friday. 

March rallied to 2,432 and 
further took it 2,444 by the 
close. This was the same level 


as the previous session, and at 
a 3-point premium to the cash 
market There were 8,089 con- 
tracts traded. 

The Traded Options market 
had its first day's trading of 
the newly-merged LTOM and 
LIFFE. One trader reported 
that changes to margin rules 
had caught some people 
unawares and other technical 
teething problems had had 
some effect on trading. Turn- 
over was a low 14,447. 


party would launch a monop- 
oly inquiry into cross-media 
ownership if it wins power in 
the April 9 general election. 

Pearson. Reed International 
and News International all fell 


era! election is promoting a 
return to defensive stocks. 
Glaxo shares jumped 18 to 
782p. 


pany likely to be seriously 
affected by a cross-media own- 40 per cent interest in the field, 
ership review and believed to The stock lost 4 to 258p ou 
be Labour’s principal target, 


which reduced its current year 
estimate from £225m to £21 7m. 


against the general trend and 
rose 4. to 174p following a buy 
recommendation from County 
NatWest 


Forth Ports debut 

Scottish port operator Forth 
Ports came to the market yes- 
terday and was the third most 
heavily traded stock. The 
shares surged above the offer 
price of llOp to dose at 122p. 
Volume was a heavy 9m, 
which equates to around 31 per 
cent of equity. 

The group, which was owned 
by the UK . government, oper- 
ates all the ports in the Firth 
of Forth and last year made 
pre-tax profits of £6.2m. 
Although profits are expected 
to decline this year — mainly 
because of a fall in orders for 
British Pipe Coaters, which 
treats pipes at Leith - ana- 
lysts are generally enthusiastic 
about Forth’s prospects. 

Mr Mark Laurence at Smith 
New Court said; “The price of 
the placing will; ensure a 
strong following for the stock, 
and we think a fundamental 
value of Forth could support a 
share price of around I45p.” 

Drugs feature 

Sharp polarity in the perfor- 
mances of Glaxo and Smith- 
Kline Beecham left a number 
of observers slightly bemused 
as there seemed to be no spe- 
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London Share Prices 

Real Him share prices are available by 
calling FT Cityline. 

tfi | FT Cityline can also provide you with a 

- I confidential per&onal portfolio facility :o give 
1 you a real time evaluation of your own 

personal investments 
For a free FT Cityline Share and Umi Trust 
i Directory or to obtain your confidential 
43 Portfolio PIN call the FT Cityline Help desk 
, on (071) 925 2128. 

- Calls charged at 36p par minute cheep rata 
and 48p per minute at aN other times. 
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FINANCIAL TIMES TUESDAY MARCH 24 1992 

• Current Unit Tram prices are available on FT 
and 48p/minute at all other times- To obtain a free Unit Trust Cod — 
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-0 22 
-017 


SIS 

8# 

0X7 


1 78 
0X6 


52.78 


510 9069 


UO 86 

5- 



I - 


Yield 

b» 


724 

0-70 


I -0 01 1 


-0 01 
•O 12 
-003 
•0 03 
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Fata Fad NmamreMLail 
Balanced Fund . 524 03 
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GAM Yraaitisa 5Fr408 DO 

GAM SUgSoclH Brea U1414 


Aistra-Hungsiy Fund Ltd 

(Jam Bata Fata MaaapenlGacnonF Lie 

NAVBwig r no I I 

BEA Associates 

SOlntrraUYMaig. 

UnciLGAre-jVar* . 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES TUESDAY MARCH 24 1992 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dollar drifts lower 


THE DOLLAR drifted a 
pfennig lower to DM 1.6650/60 
yesterday on disappointment 
from the' market that it could 
□ot make more of recent fig- 
ures showing US economic 
improvement, and the cur- 
rency was unable to sustain a 
break above DMx.es. 

In Tokyo it ended higher in 
listless Asian trade at Y134.20. 
Dealings were pared to a mini- 
mum due to lack of fresh 
incentives, dealers said. 

Customers were virtually 
absent and dealers said the dol- 
lar is likely to enter a consoli- 
dation phase, particularly 
against the yen. until a clearer 
direction emerges. 

Market participants said 
long-term sentiment remains 
bullish, but some market 
bulls are turning cautious 
as the US currency appears 
to be unable to breach key 
technical resistance at DML6S 
and Y135. 

The pound stood up well in 
the wake of worse than expec- 
ted UK February trade figures 
and a bad showing for the Con- 
servatives in the weekend 
opinion polls. 

Dealers remained bewildered 
by the British currency's firm- 
ness, saying the only reasons 
they could give were the 
sbake-out in the dollar and 


concern from Federal Reserve 
officials that hopes of a US 
recovery could fade. 

Dealers at Barclays Bank 
suggested the firmness of ster- 
ling was helped by comment 
from a Bundesbank council 
member on money supply 
which helped the D-Mark and 
knocked the dollar slightly. 

“It has been a bit confused 
today." said Mr David Cocker, 
treasury adviser with Chemical 
Bank. “It was a fairly quiet day 
with no data of any note." 

German M3 money supply 
grew by 8.6 per cent in Febru- 
ary, after January's 9 per cent 
increase, on the back of strong 
demand for credit, the presi- 
dent of the regional central 
bank in the state of Lower Sax- 
ony said. 

Mr Helmut Hesse, who also 
sits in the Bundesbank central 
policy-making council, told 
reporters that this M3 growth 
trend would not permit any 


reductions in official German 
interest rates. 

Bundesbank deputy presi 
dent Mr Hans Tietmeyer also 
drew attention to M3 money 
supply, saving he did not see 
the strong decline in growth 
needed to change monetary 
policy. 

The growth contrasted with 
expectations in the market of 
around 8 per cent, and the 
Bundesbank's 1992 growth tar- 
get of to 5.5 per cent. 

The pound was on its floor 
within the ERM, but against 
the D-Mark it moved between a 
'■ 2 and V< of a pfennig better to 
DM2.8655 from DM2.8591. It 
ended more than a cent higher 
at S1.7170 against the dollar, 
and in Mew York it finished at 
SI. 7190. 

Against the Swiss franc, the 
US currency weakened to 
SFrl.5185. from SFrl.5250. and 
for the French franc, it dipped 
to FFr5.6625 from FFr5.7025. 
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POUND SPOT - FORWARD AGAINST THE POUND 


Forward premium and dJruuuts apply u UX US dollar 
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MONEY MARKETS 

Rates rise further 


FT LONDON INTERBANK FIXING 


til 00 am. Mar 2Ji 3 mentbs US doDan 


CONCERN over the 
Conservative Party's lag in the 
opinion polls and the absence 
of an anticipated reduction in 
the February trade deficit 
helped push rates up further in 
a worried market yesterday. 

Interbank rates continued to 
firm, with the key three- month 
rate up Va from Friday's close 
to 10%-lOH per cent The six- 
month rate rose to ll-io;}. The 
one-year rose as high as 
llab-llii at one point but closed 
back at 1114-11 per cent 

The June sterling contract 
opened down two basis points 
at 8834 and jumped to a peak 


10 J /» in band 1. £21m at 10& in 
band 3 and treasury bills of 
£ 22 m at 10& and another £8Sm 
in bills in band 4. 

The afternoon forecast rose 
again to £l.45bn. and it 
purchased bills totalling £155m 
in band l at 10% per cent. The 
Bank provided late assistance 
of around £50m. 

“The Bank of England was 
quite keen to be quite helpful," 
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of 89 before dropping slightly 
to close at 88-97. 

The Bank of England 
forecast a shortage of £1.4bn in 
the morning, principally driven 
by a fall in treasury bills and 
maturing assistance, and in 
bills for repurchase by the 
market. 

It acted early, purchasing 
outright £75m in band 2 at 10% 
per cent, £llm at 10£ in band 3 
and £3m at 10 & in band 4, as 
well as £lbn for resale to the 
market on April 3 and 6 at 10& 
per cent. 

It revised the shortage to 
£1.3bn at midday and bought 
£206m. That Included £75m at 


70 per cent, near to the 9.75 per 
cent Lombard rate. This was in 
spite of an injection of 
short-term funds into the 
money markets by the 
Bundesbank during the 
morning estimated by one 
dealer at DM5-fibn. 

Mr Peter Luxton, senior 
economist with Barclays Bank, 
stressed the importance of a 
statement from the South 
African reserve bank that it 
would be prepared to intervene 
for the first time since 1985. 

"This marks a sea change in 
policy which will inject a 
degree of stability,” he said. "It 
should encourage foreign 
investment in what is a very 
thin market which can be 
hugely volatile." 


LONDON MONEY RATES 


Mar 23 


Interbank Offer 

intertMnk BID 

Sterling COs 

Local Authority Dep5 .. 
Local Authority Borah . 
Discount Mid Dess .. . . 

Omtinj DeooslL 

Finance House Deposits 

Treusunr BIIK (Boy) 

Bank Bills (Buy) 

Fine Trade Bills (Buy) .. 

Pol Ur CDs 

SDR Linked Pep. Offer . 
SOR Linked Dep Bid... 
ECU Linked Deo Offer . 
ECU bitted Dep. Bid ... 


Ovran'BMl 


10>j 

6 


10^ 


10»! 

10 


10 ij 
»% 


One 

Month 


101 * 
lots 
101 . 
10 >4 


4.35 


10 


T7in*| Six 
Months Months 


10* 

10*1 

10li 

ion 


10 $ 


101 . 
10 u 
10* 


4.37 

6 * 

101 , 


Ok 

Year 


Treasny Blits bell); ene-month 10W oer «nu Uwe months 10>e per cent six moetm 9 
nth 10 A per t*«; three mtxiths lOU i 


cent; Bank Bills (seflfc one-month 10A per cent; three months 10!, per cent Treasury Bills: 
Average tender rate of d iscount 10 1582 p.c ECGD Fl»ed RmeSterllnfl Ewort Fiwute. Make tra 
AT Bfam* MJ992 d A?ri*d rates for Krtod Mar. 25. 1992 ta“wiH. l«^SeheS” 
1 1 6? 0-4-# Su»«nej l| & til. 11.64 P.C. Reference rate for period Feb 1,1992 to February 28 , 
1993. Scheme IV4V' ID 433 pe. Local Authority and Finance House seven dais' notice. oUwi 
seven days’ fixed. Finance Houses Base Rate 11 from March 1 .1992; BanfEDeposlt Rates for 
sums at seven days notice 4 ner cem. Cert I flutes of Tax Deposit (Series 6); DeausK £100 000 and 
over held under on; month 7 per can one-three months 9*2 percent, three-six months 9 per cent: 
six-nine months _9 per cent; nine-twelve months 9 per cent; Under £100.000 7 pas- can from Sept 
5. 1991 . Deposits withdrawn for cash 5 per c*nL 


IMAGE MAKERS 


Send this 
advertisement 
attached to your 
company letterhead 
fora FREE DESIGN 
incorporating your logo. 



0 Key Rings 0 Paperweights 
• Cuff Links • Enamel Badges 


Quality PROMOTIONAL GIFTS 


made by 


Manhattan-Windsor 

i ward Si, Birmingham Bi 8 7AF. Em 


AA Contractors to 
VV H.M. Gavereunint 
England. Fax; 021 -454 1497 


) 


CONTRACTS & TENDERS 


HRA SOUTH WEST REGION 

OUTSOURCING OF THE LABORATORY INFORMATION MANAGEMENT SYSTEM 

{Pmmcmx axs Ssm«T Snmctl 

The MRA South West Refllon wfl shortly bo InvUng Undera tor the supply at IT prodactlon aad 
support unices amity provided to b Uhouhwj. by fee WiiwJLT. sdcflnn. 

Etutmml tefelnf hdudexi xfclasVa 3800; Nnbuty 3022 laanfnafc IBM PSfiT EptM 
A HPprinlau. 

CeaBw nkatb ia: Ethexnet Novel: WAN. 

Sotimre; DRAOfc VMS and MS-DOS. 

Tandem should have an opmattoral base «thh IM Seolh West nd Waste legtoniJ areas.. 
Our tatanOui lYMdd h« to pisca onacodrad to cover a! nrricnlc be outsourced 
Should you wtdi to be consumed as a suppler el (beta writes, pfsatt send company deiab 
by7AprtlSKta; 

D J GLENM. IT Mapifor. HRA. Minlaj Hcutl. Kutnl Waf. Exilic EX3 7LQ 
Fctfuiluth(am&iica1aaiirl/Jfapkbfcn1)n-4a7-$tll(ttt 1349) 


ART GALLERIES 


E. BAWOEM. D. JOMKS, J- HASH, S. 
PALMER. G. SUTHERLAND. ’Dthibot* ol 
Undacapo'' uiaU nh April at BOHUN Oat- 
'wy. 15 Rw fflna Rd, Honfay, 0*on ToL- 
0481 578228. 


lURLSOROUOH * ALMWUKA Stroat Lon- 

don vtn. ANORZfiJ JACKOWSKI PalnUnpa 
1962 10 1982 20 March - 26 April 19KL 

Morrfri 104.30 Sat 10-1230 Tot; 071 dte 

5161. 

dim 



Money Market 
Trust Funds 


fins 


Cm 

NR . CAR tat Cr 


Ca-twcrirt hefan* . . 

PO Box 300. SMtendal*. Lena 


0800616162 


CAF 


7-»l 10501 MU) 


ISSA.- .,.-luy . . 4 -tv«my 

out ImCr boSSjS— . ■ • P^^IOI U-0|tr-UU 
SUSo-W** —11090 7 90 1 IOB Imiu. 

Manor Mmatenent Co Ltd - Is b 1 ui llltZ 

48Fa teyfta ad,Trty(^cp(92JP . nwwe-Mirtcmr 

caftan Dtpout fWqitfjj -j AIIB2laca miOOO 

D«CTiaOwa (riiWL 10.48 -j 1D90BMU S^'^^miancBlarii 

DqmteOnrCotlwJlOiB -I UOlBMlh !~-T|90O 

Tl» COIF Paritfes Deposit Acco^ *£?::. '... 

-Cart. Bd. of Fin , of Chud of WtaJU S&rJwh* 

r.-k 

■resait, u-HM— 

Gartmore Hnoey Mana^tneet LU cmatts & Co 


4 SO 600 HU 

3.73 S.m Hth 

LOO 150 Min 

LU 2.00 MU 


CJlIfud 

0*g 


■Jlgrii 

iAPtak 

TESSftS»rer 


0 92 
10-21 
037 
300 
1000 
900 
945 


7.44 

765 

7.U 

225 


10.16 
10 47 
1000 
303 

10JB 
1017 
IS 00 


071-7531000 
9041 


(r-ttia *44Sliw»i. U»ta>WC»OOS 
Wltn FurnasamlsstameB. 

t-uii £30 DO»f 16.759 , .- , __ 

SIS SMBSSrdSS JR E 

“"SSSW’’^ 






Money Market 
Bank Accounts 


Rn 


JAPANESE YEH I 

Y12JM S pe ’ " 

flow hi* Low PfHT 
0.7477 0.74ffl 0.7460 0.7459 


AIB Bank High Interest Cheqae Acnw«t 
BrimMMUtfvfdgt ijra ISA OBOOI 

S/Bs^zzM vs\ $£ 


0.7482 0-7483 17470 0.7464 

0.7500 0.7500 - 0.7484 

03526 - - 0.7511 


Aftiten Home Bank pic 


Pnv. 

03903 

03833 

03777 

03732 

03740 


Allied Trust Bank Ltd 
97-UU Cknao* SL LdOdaa, EC4H SAD .07: 
1DHHA OOW.r_|ll.«j 


D 40 j 8.781 Qtr 
6 191 151 Qtr 
n5!00M5* 999 .. .17635 5721 7 as I Qtr 

C wUi C uu eMl t iAi re—l f«»*nwta"—q„ 

_, Dn ^ 3 « 

Dartington & Co Ltd Inrntraent H3CA 
70 WjttSl Brian B340D * 

£50 DOO-£lm. _7-|9-50 7 U 

SSwW... 9 35 694 

Ht Cr BWM3.9M-. .Jana 6.75I 

Financial & General Bank pic 

13 lowwtj Sires, Landes, SW IX 9£x 071-j 

H.LDA £50009 ...7f0 05 a.U7 UJ 

BJ0AE«mO-eaOOtUlO5O 7873 1 10^ 

Cirtmare Money Manag wwrt LW 
16-18 MdrewwM St LHriqnEQR 800 Wl-gflta 
6070 HKIl £10 000+ .7)875 6-361 904l3-4fc» 

9-31 [ On- Halifax Bldg Sot Asset Rtsane Owreto 

9J0| M16 UiHtax Hja 28G 

1 18 70 

” ‘9 SO 

1000 

rtf— ££0.000 jndanm -110 60 

TiAl'uAbTtawta Julian Hodge Bank Ltd 



633 B« 

713 94 

730 10’ — 

7 93 ILdll OB 


OliitatRdOiri-: [ILCn *071 ILOS Yewra MVYl*BnrPUMCirtiffCFI3aj( 022! 00800 

Old Koo 6 75] 9 J8 1 MIX bWCHwiSrerBre**.- 1 10 » .0 061 -1 - 


WCAt 


American Express Bank Ltd 

Sosn Home; Borgea Hill 
W« sraev RH13 9AW 0444 230230 

«96 


1304 9.931 1304lY(Hly UelrtWntPa 


8.06 U W Ore 

IBS 10.92 ore 

7 50 10-38 Oil 



*8g&mm= 
000 . 000 + - 


330 

263 

336 

1 Mtt 

*30 

638 

804 


8.70 

633 

906 


9J0 

b.ED 

449 


•>.» 

648 

9.71 


930 

703 

992 


9.70 

70Bl 

10.14 

1 MU 

3JB 

244 

330 

[ MU 

*03 

*19 

837 

MU 

843 

634 

8.74 


80S 

664 

9JZ 


903 

6.79 

943 


905 

b.94 

963 

MU 

9.43 

709 

4*7 

MU 


Himtardyde Finance Grasp 


U. Ipsetao MW3 2BT , 071 »7 1586 
-. J930 71231 o.wiomy 


£50.000 aid im __ [9 90 

£25 000+- - — 930 

£ 10 . 000 +. 


Bank of Ward High 

1 36-40 Hrt St. Stoagsi SU1HL 

- h. — 18.75 

9 999 I*3(| 


EBEt 

Bank of Scotland 

Barcfays Select 


Interest Okow Acc 

07535165 
9041) 0 
8.7751 0 


Ereterecr Acc £3000+ - 

ao.ooo* 

£25.000+— 





,071-6016446 
6J7| 8331 MIA 
603 


19J0 
9.49 
988 
10.25 
10 23 

J£ KatWcst Crown Resent Acctuart 

fluajes; 731.WS 

isl ssra 


FOBoTlJh) L WmKo4Binc.Cow«t^, 0800 


H2000-C9/49?... 


8.00 

90S 

9.75 

1030 


.... am 

6.94 9a 
731 9.75 

788 1050 


£50,000*. 

Barclays Prime Acownt HXCJL 


3Cl mu pminda) Bart PLC 

30 Addn At Aftrioctaua Cheshire ,061-9289011 
IIM HJ-CAttLOno+^IBTS 6361 9.1X1 MU 

- Rayd Bart of Scotland pic Premium Acc 

- «25i Arelror So, 6fli*erg£ EH2 ZYE. ,031-2285660 

- £50.000+ .T_|9 20 6.90 952 Qtr 

“ £25000- £45.999. _ 8.70 653 B.99 Ol 

C10 000-C4999 „Ja25 6.19 831 fire 

£2000-19.969 _ -1730 5 631 7 71 Ore 

sal Save &. Prosper/ Robert Fleming 

In 793 Sr lb-22 Wtntra BA. tamfBn)RH13LB , 0800 ZB2101 

2J2 5^ £ fSSfflTTSS fc751 “ 

_ , _ . ' TESSA VartaOta- ...J930 

Bendnurk Bart PLC Premier Account sterling Bank & Trust Ltd 

AU»Gdu,6AlteSt,RnKmiRC13BA 0734692593 
HIOaGsOO+— . J1030 7j51 • 10.781 6-Mu 

Tyndall &Co Ltd 

Brawn SUpfey & C. Lid vicuriaSc Brisu! 0272 7,44720 

^. t ^. l ^.S taE ?B5i 07 5jff , g 

JslL : 

United Dominie 


% IS % 

4 1023 MU 


BrnfDreiurdiVc. .. -1900 

Caledonian Bank Pic 


8SlAMirewS0BPre.Eii|rt^EH2ZPf > . 031 


09.00 
09 00 
09.23 
□9.00 

cnraH^ 

iTnat Ltd 


In 


09 JO 
09 30 
09.5* 
09 JO 
10-25 


KJCA- - 

Cater Allen LU 

25 BVdiln Lane. Luodae EC3V90J 

MICA. (9 00 

GM»t £3000 rota. W 50 
TESSA. JUioja 

Charterinnse Bart Umitad 
1 PaurooW Rare, EC4/P 7DH. 

C300-£19.999.. — 

£20.000-149. 999_ 

£50.000-£99.999_ > 

S50 000-499.999..- 
S100.000-S199.999 
S200,000»... 


7 30 1 


PO Bret 135. Abbey St Rradtao RG1 3EB 0734S6D4U 
1 CwlWPtaiCke«wAcip«t , , 

CLDOO* _ J6.90 7.431-10071 Ore 


071. 


923 
930 
9.75 
10 oo 

230 
3.00 
3.25 

— ISO • 

MavotAreatfreacto are jmiwMt tar raus ah-aw 

jrftOM at 2168 


-..—.2070 J- Henry Schroder Wagg & Co Ltd 
6.75 1 9.3007 [ Mth UOOHpsUe. LandM B2V60S ,071-3826000 

7325(9.92481 (AU SwttHAct. _.l90 6 73 4 2ftf «tU 

.-il0.7«S9 MU £10,000 ud alunL J 9-2500 6.941 9.551 MU 

Western Trust High Interest Cheque Acc 
071-24840X1 . Th» MaBWxntre, PlymonUi PL1 15E , 0752224141 

071 Z4fl«00 flango*. . _ rfSToo 730 1 10J*| Ore 

Sf; CS.0OO-C14-999 9 73 7J1 10 U Otr 

£lJJOO-£4.999_ „J9S0 7.13 1 4441. Dir 

mu WimMedon & Smith West Finance PLC 
MU U4 Keanu 9, Loretoo £C1 7AE ,071-6069483 
MU Kl* lu Cheque Ate T 10.60 . 7.931 1103' Ore 


*r. 




965 

9.92 

1020 

1047 

233 

304 

330. 

356) 


MnS-CnK Contractual rev of hunupeittanl 

- ■ «. . . takJajr accunt «T Ue eHoctian aT ht&lc rate lacome Ua. 

uynesdu • nc mtiRairiiMiiureKaaraMaaftarallaiatratBrdtdKiMff 

30St Vincent FtaOrG lai aareCLkHL , 0*12487070- of baric raw Inrettn. ban CAfcCrarerouaflnMUsad 
QOOO-£24.999„. ...18.25 6391 8311 Otr in akx accnant «f coreonondm of bnerett paid other 

£25.000-G99.999.._..|9.00 6.73 931 1 otr Wan oma a ysr. ‘Coowoaadad tawl Rate, lot Cn 

□00.000+ ..19.50 7331 9341 Qtr Freqnency at artteh burnt U credtud U UW accoum. 


Heavens above, is the^ity a zoo? 

Bulls , bears and stags, and now Pelikans 



SkSi turn© 


JOTTER PAD 
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CROSSWORD 


No.7,806 Set by QUARK 



V 


ACROSS 
1 Speak in debate and capture 
low level of support (4,3.5) 

10 Such as puts “getting a 
. break" before “application 

of skar? (7) 

11 Deliveries owed but late ( 7 ) 

12 Card, sharp taking in noth- 
ing (5) 

13 A day-pit could be unusual 

® 

15 Ken cringed apprehensively 
seeing description of some 
birds (4,6) 

16 It’s a stigma to pronounce 
indistinctly (4) 

18 Burning desire when the 
wicket's not soft (4) 


in Norfolk town (10) 

22 He can deal with the shoot- 
ers (8) 

24 Furthra- on, departed on the 
right (5) 

28 Saver of Ecu errs with 
changeCi) 

27 Campaign nowadays in 
andent vessel (7) 

28 Hero’s spot of weakness (8,4) 


G mrtJil 8 ?* 11 PUfl 

tainlng an advantage 

7 City detectives needing to 
«>me up to academy? That's 
tondamental (7) 

8 he’s not effi- 
ge nt to shps ( 18 ) 

9 ~zf?S lg, ' place kept in good : 
condition ( 4 , 9 ) K 

SSSS 8 * 51 J** on river 

17 tSS® 1 10 hi the Bible M 
17 Leave coating on an 

is 01 ’"ate (8) 

gSrem* {a ^ holds 

21 I cteS e m ran,andtakesnfB ' 

23 Utter cheek ( 5 ) 

26 for ^ Brand mAnnw 

wkm vessel departs «G 

somtion to Puzzle No.7,806 


il 


DOWN 

2 Additionally, took part of a 
‘ nonentity (4,3) 

3 It's very difficult main-np 
. demands (8) 

4L Knocks successes (4) 

5 Ministers and their opposite 
numbers 
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WORLD STOCK MARKETS 


"y 


."•TTGS 


VORD 


g] 


% 

m g I 

«>i 


1 $ 
y* Vi? 

* r 4 t > 

• *\f* 


AUSTRIA 
HtfchZS 
WisirtanAJrllBB... 
CredttaiBUii f*f .... 

EA General 

EVH..> 

JunjAwolauer ...... 

PH-lmoMwZKMni " 
RadexHerakihi. ... 
Rdnioqtaus Brur .. 

-SuyrOBlmlo- 

V^utterMagnesK .. 

Verbund+fif) A 

Wkmcrtowr 

Z-Lamflertiirt* ..... 


:KP D -y 

:8?-“ 1° 

. 1.610 

. 591 -6 

•2M° v!? 

.390 -12 

.541 S 

?-S8 -*> 

■ 1,070 


BELGIUM/LUXEMBMIRG 
March 23 Fa. 

ACEC-UnlM Min .. 2395 

AG Group ; 2,145 

Ar}«l 4.220 

Bink loti a Lux H.9B0 

Bxaq Gen Ure Pts 12,000 

Bara L214 

Bekaert : 11,650 

CBR Dnwil 8,390 

Cofaepa 3.030 

LobepiAFVl ._... 4,995 

Cockerllt Prtv 160 

Colniyt 4.680 

Deltaa Fra Lion ...9,080 

Ertarabel 4,985 

Eiecirabel AFV 4.900 
Eleelraflna ACT .... 2J50 

GBL 3,290 

GBLAFV1 >3,250 

GIB Croup ...1328 ' 

GIB Group AFV... ..1266 

GkIkhti 370 

GechemAFV 375 ' 

Generate Banna 6,720 
Gen Bawjue AFVX 6.620 

G earn 6.940 

Kredleitai* 4.900 

KredletMAFV ..._ 4.850 
Pan HokJlog Lax .-13.000 

Petra fins 10.450 

Powerfln 2.455 

PowerflnAFV 2,450 


FRANK fowfiMMKD 

ihrdtO . . Fiv + bt~ 

Bonpraln .....21869 -6 

B«Moe 5% ' -2 

CWP l^Ol -19 

CM B Packaging .... 194.80 -i 10 

CkuH- 1,070 -6 . 

Cap Geminrs ....... 311 -7 

Camrfoar r2j09 -46 

Casino 159 J20 -QJO 

Cental 835 -4 

Oarowo 1.188 . -2 

Ctita McdKarance ... 513 -13 

Cog If) — >.>. 345 -2 

Co para 605 -44 

CCF, 18330 -9.90 

Cr Fonc France — .941 . -14 

Cfttfi*a»<cn 574 .-4 

Credit Nationale .>.1.093 -15 

Owrart 2,800 

Onckfdef ranee.,.. 413 
Dollful Mleg Ck -—.30630 -2.90 . 

■« ■ 60b • anna 

Earn Cle Gent-...-- SL22S -25 

Ecco 425,10 —3 in 

Eff-AquMlne 351250 -630 

ETMflUBii* Certs . 242 -4 

Editorial .; 398 -3.90 

Ettx.... . 1800 -11 

Eutafrance 1,625 -1 

Euraom 583 -12 

tooOlsnsr ; 159.90 -L30 

Flnexter!“"!"!" U950 -0*40 

F(MK LjwimJse 660 —4 

FremC tt A ur 2896 . -35 - 

GTM-EiitrepoM„>374J0 -380 

iSLi ttSstzW • 

0 4* 

Harras >477- -15 

I metal 318 -1 

Iminde France ..... 570 -io 

ImmoOanQK 673 ' .... 

InunobPhenix 147 -4 

IndustrfeUe 6380 -20 - 

Interfax] I •..> - 460 

bitertechntque 801 -9 . 


Qub H nil tou t w. 

Coglfl 

Co para. 

CCF, 

Cr Font France ... 

CretfljanfCtt. 

Credit Natlonale . 

Outran „>,. 

Dock* defiance.., 
Drilfus MlegCTet 
EBF 

|auxCleG*n(..._ 

liMHltahie'ZZ 
EfMquIUiw Certs 

Editor lot .; 

Etex •.... 

Eurafrnnce 

Eurocom 

EuraDbner 

Fry , T 

Flnextel ........... 

Foot LjFwxHise.^ 
From Cet All* >_ 


SocGolBd^AFV 2.010 

Strflnx 11,473 

Solraj 12.200 

lessen derlo 5,950 

Tessenderto AFV ...5,650 

Tmctebel 8,050 

Tractebel AFV 1 ...7.900 

UCB 2b,650 

UCBAFV 19.800 


PEHMARK 

Mara 23 

Bahia Holding Reg - 

Blkuben ...... 

Carts two A! 

D/S 1912 A 

Danlsco 

Den Dandie Bant 

East Asiatic 

FLS Ind B 

Great Nordic 

Hafnle Hkfgs A .... 
Hafala Hktgs B .-. 
ISS Inti Sera B>... 
Jyske Bank Peg ... 

Lanrttten UJ B 

NICTA/S 

Now Nani B 

Saphus Berend B .. 

Superfos. 

TopDunnwk 

(JnldanmarkA 


FremCet Au* >_ 
GTM-Entrepose... 
GaL Lafayette L-. 
Gaumout (Sm Nl .. 

S3SST.:-:: 

Havas 

I metal 

Intrude France 
ImmobsnQoe 

Immab Phenix 

IndustrieUi 

Interfax] I ..I 

Imertechntque 

LVMH : 

Lafarge Ccppte.... 

L'Oreal 

Legtand 

Legrls '. 

LyaBEaaxDomt... 

Mxtra 

MerilD-GerlB 

Mldielln B 

Moo Onex 

Navigation Mixte , 

NortTEsL- 

Orsan : 

Paribas 

Paris Reescompte . 
Pernod Rtcard . 

Perrier 

Peugeot 

Plnanll 

Pellet 

Prlntemps (Au) .... 
PramMej 

Radiotecfafl 

Redout# 

Rhone PoufencCts .. 

RousseMJcbrf 

SU1C 

Sagem 

Saint Gobarn 

Saint Loals 

Sanofl .... 

ScfnwMer 

SebSA 

Seflmeg 

Slmca> - 

SkisRoalgnol 

SocGMnledeFr 

Sommer-All Ibert _ 


-4.409 -61 
..345.30 -3 JO 
-763 -14 

-4,0 SB -32 
..440 -5 

"S' 40 -I™ 

..521 49 

.. 159.10 -5.30 
,. 176 JO -5.70 
. 1,130 -9 
-lb92fi -2.BO 
..260 42 

.. 382 -14.90 

-273 JO -3 JO 
.. 1.471 -11 
- 1.546 

- 716 -11 

. 282.10 -4.90 
.923 -6 

,.851 -14 

-3,448 -3B 

-645 45 

.^tO -10 

- 2.220 .... 


GERMANY CceatfatrP 

March 23 - . Dm. - 4>cr— 

DLW 53620 -*jST 

Dalmkp-Benz 758 70 -5 JO 

Deckel rFri 138 -5 

Degaaa 335.20 -430 

DensctK Babcock . 178 -4 JO 

Deutsche Bank 716 JO -7.80 

DMkHVirite.. 155 JO 40 JO 

DougtaaNMg 683 46 

WMcrawt 298 -tOJfl 

DiCSdoer Bk 359 -JJO 

Feg Kugelf(schar .> 244 +3 JO 

GmMiHr 370 -4 

GoMselunl(ttXTH}„8U - -7 
Hamburg EUR 194 

HMogLhod 532' 42 

HetdcIbZm 970 -5 

Henkel Prf 62X30 -520 

Herlftz ; 382 -1 

Hoctrtlef 1J55 -2 

Haechst — ’294.70 -4.90. 

HOOCfl 24SL50 -L50 

Hdlzmann Pb 1,160 .-S' 

Horten.:. ......184 -1 

UtB Deutsche lad™ 263 -3 

Industrie Werke .... 326' -3.50 

Kan&Silz 142 -2 

Kanuadt 654 JO -4 JO 

KXufhof — 511J0 -5 

KHD 15L20 -62D 

Klockoer Wert* U6J.0 -0.40 

Lxhmeyer BIO 45 

Lelfbelt 528 -1 

UPde...... 813 JO -BJO 

Ltnoqrpe-HeiU 366 -10 

Lufthansa 197 -5.40 

LnWaman/vPif „ 11BJO -1.50 

MAN 375 JO -130 

MANPref 296 JO -1 

Mancesmxnn 279 JO -3 JO 

MAocMm Vers .... 800 -3 

Mercedes Hid 578 JO -2 

MetxDgeselbchaft 428 -4 

MoeechRmckOfetf _ 2.717 -3 

PWA 227 

Philips Kammtm ... 575 - S 

Porsche 369* -l 

Preussag 380.20 -2J0 

Rhelneiektr* U79 49 

RWmrmil Berlin >294 JO -1J0 

Rbemmetall Prf 224 -L 

Rhein West El 398.70 -380 

Rkeki Wist£] Prf 323 JO -2 JO 

Rosenthal 304 -10 

Severing 839 -OJO 

Schmxlbxdi Lnbeci . 550 JO -4 JO 

Siemens 668 JO -5 

Springer Axel Rg ... 480 -11 JO 

SudChemle 539 

Tbyssen 218.90(4-14 20 

Varta 320 -BJO 

Veta 377 JO -4 

VEW 214 

VcrahHVeit 332 -1 

Vlag 378.70 -2 JO 

Volkswagen 357 -6J0 

Volkswagen Prf .>.307 -4 JO 

WUJIaPri 636 -4 

Zanders Felnpap — 203 


359 

-3 JO 

244 . 

+330 

m 

-4 

,8M 

-7 

194 


532 

+5" 

970 

—5 

.621 JO 

-5.20 

382 

-1 

1,255 

-2 

•234.70 

-4.90. 

248J0 

-1.50 

1,160 

.S' 

184 

-1 

263 

-3 

326 

-3.50 

142 

-2 

654 JO 

-4 JO 

511 JO 

S 

15L20 

-a an 

116.10 

-0.40 

810 

45 

528 

-1 

813 JO 

-OJO 

366 

-10 

157 

-5.40 

11BJO 

-uo 

375 JO 

-130 

296 JO 

-1 

279 JO 

-BJO 

800 

-3 

578 JO 

-2 

428 

-4 

2,717 

-3 

227 


575 

s' 

MW 

—1' 

380.20 

-2.80 

1379 

49 

294 JO 

-1J0 

224 

-1 

398.70 

S JO 

323 JO 

-2J0 

304 

-10 

839 

-OJO 

550J0 

-4 JO 

668J0 

s 

480 

-11 JO 

553 


218.90x4-14 .20 

320 

S JO 

377 JO 

-4 

214 


332 

-1 

378.7D -2.30 

357 

-OJO 

307 

-4 JO 

636 

-4 

205 

-> 


NETHERLANDS 
March 23 

ABNAmNeUflq-- 

ACF Hid Dtp Rees 

AEGON 

AhoW 

AKZO 

AMEV Deg Rees.. 
BublxasDepReq .... 
BoMtqwCIpAs . 
BfdxmanT CJ Dpfcs 

CSM Deg Rea 

DAF 

DSM 

Dordtsdie Petr 
EteesJerftBftcs ... 
Fokker Bep Rea .. 

Gamma 

Ust Brae Dtp fees 

Hefneken 

Holloa Beton 

HoogonsDepita.. 
Hum* Douglas ... 
IKCCallamC;...,. 
WKeMDepte .>.. 

Inti Mucder 

KLM 

KNP 

Kidn Fakboed Dpfts - 

Nlhcra-Ten Cate . 
Idr Vtr Bed Doto-... 

OceVGrim 

teeewflMDpfes 

Philips 

PolyGrxm 

Rnbeeo..— 

Rodamco 

Rollon 

Rorentii 

Royal Dutch „....> 
llDilaw Bep Rks ... 

VNU 

VMFStort 

Wtsmam DepRecs .... 
WdhmlODq>*ra..- 


HOSWAY 
jura 23 
Aks- A Frte . 

BergesenA 

Den aankBk Frte 

Djmolnd-. 

Elkem Free 

KifstMdlpAFitt 

KvaenterFrefl 

LelfHoegfa 

Norsk DxlaA 

Nocdi Hydra 

Ranke Stop A Free ._ 

Orkla Free 

Saga Pa A Free ...... 

5^i Pet B Free 

Skaugend M} 

UNEmrttwodFrte .. 

Unitor 

Vard >... 


FIs. 4 nr — 


FINLAND 
Mareb 23 

Anw 

Cultor 

EiwoR 

Hobtaunakl I Free ... 

KOP 

Kone BFree 

Kymmene 

Metra B Free 

Nokia Pref Free... 
Pohjola BFree .... 

RtpolaiFiee) 

Stockmann B 

Tampella Free 

Umtas BkCFne ... 


.. 66 -2 

.. 61 

.. 17.80 .... 

... 107 -2 

... 15 80 40 JO 

... 428 

.. 73 -1 

..68J0 40 JO 

.. 61. 

.. 67.90 .... 

... 42JQ —USD 
... 136 

... 14 

-.14.70 40.70 


FRANCE - 

March 23 Fit. . 

AGF 497.50 

Accor 741 

Air LlquMe 738 

Alcatel Alithom .... 590 
Auirll Entrepr ....... 1,089 

Axa 892 

SIC 664 

BSN L065 

BNP Cert hw 373 1 

BancalreCle ...... 462.60 

Beghln-Say 609 . 
Braie-Say Pert Hr .... 475 

JAPAN , 

Mxrrii 23 . Yen 

Ajinomoto 3-420 

Akebono Brake Ind— 600 
All Ntooe Alrwzgs ..- 1.110 

Alps Electric 969 

AmadaCo 1.000 

Amano Corp 2,050 

Ando Construction 828 

Anrltsu 915 

Aokl Coro 627 

Arabian Oil Co lid 5, 100 
Asahl Breweries „> L250 
Asahl Chemical ... , m3 

Asahl Glass . — lX’ 9 

Asahl Optical 395 

Asia Corp — 450 

Atsogi Nylon 620 

Baiuru Ptiarm 1.190 

Bridgestone — 1.100 

Brother Ind 460 

Clloh 497 

CSK 2.740* 

Calpls Food 1.290 

Calsonle 419 - 

Canon 1,310 

Canon Sales 2.030 

Casio Computer 1.140 

Central Finance .... 360 

Central Glass 505 

Chiba Bank 860 

Chlyoda Cora 1.720 

CSlywiiFIreiM 713 

Ctuibu El Pwr 2.(00 

Cftugal Ptiarm 1080 

Cnugoku El Power ... 2.270 

Clllam Watch 750 

Daiccl Chemical.. .. 609 

Daldo Steel 509 . - 

Dale) Inc 896 

DaJfhku 1. 920 

Dal UiiKaegyuBk — . 1.870 

Dailchi Pham 1.600 

Oalkln lads 1.000 

Oalkyo Kaisko 1.160 

Daimani Inc 650 

Dal Nippon Ink — 460 
Dal Nippon Phannc- 1,690 

Dal Nippon Print 1.480 

Dal HlppoftTwya .... 426. 
Dahhowa Paper.... 2,090 
Dal Tokyo FiM ... 677 

DalwaBank 980 

Dalwa House 1.840 

Da l wa Sec 800 • 

Denny's Japan — 3^50- 
DowaFfaeA Mar 520 . 

Dowa Mining Co >. 574 
EbaraCwp JX60 

Eaakl Giles 1.380 

Farnie 4J30 

FudoCmsuuaJui ... 684 

Fuji Bank 2 030 

Fu I Electric Sa 

Fu I Film 2.770 

FuJlFbeAMarlK 664 

FU I Harry ||td 310 

Fu 1 Spinning 660 

Fu Ikera ti39 

Fu Isawx Phnrra ... 1.200 

FuJILa Tourism 2030 

Fu hsu 652 

Funikawa Elect 478 

liakken ^ 

Gen Seklya 970 

Godo Smset — 1.640 

Green Cross 2010 

Gun-El Chemical -549 

Ounce - 665 

Hankyu Cora 665 

Hamhiu El Riwy ... 900 

Haseko 6HJ 

Haltori Seiko }J00 ■ 

Haaaml-Cuml — w . 

Helwa Real Ett 801 

Hlro Motors 7« 

Hlrose Electric ..... 2830 

Hiroshima (Bank) .640 

Hitachi Jlj 

Hitachi Cable - 636 

Hitachi Credit . — 1.200 

Hitachi Kokl 920 

Hitachi Maxell 1J60 

Hitachi Metals 7B6 

Hitachi Sales MO 

Hitachi Zosen 59B 

Hokkaido Elea Pm— 2j240. 
Hokkaido Talatth .. 5B9 
HokurlKu El Pwr ... 2J60 
Honda Motor 1.550 

Horanu Paper 613 

House Food Ind «J10 

Hoya Corp * 

IHI §12 

I tiara Chemical ..... 715 
Ikegaml Tftahlnkl . 779 

Ina* 

Mist Bank Juan - 2.440 
ItekliCo 

fjhHwrtSangyo - 363 

isuxu Motors 280 

nofam Foods 891 

Itomati & Co 341 

ItoYokaflo ..3.990 

Iwauu Elec - MO 

irumlya 1.60D 

JEOL, 730 ‘ 

jGccora ZJ?°. 

jjamcSorto? Huh .... 425 

JAL ?86 

JU»«t»hLOw...515 


Sou (Fin del 

Talttinger 

ThomsMCSF — 

Total B 

UAP .~>>. . 

UFB Locaboll 

(Jnlball ...._ 

Union Immab Fr ... 

Valeo 

Vallourec 

Worms Cle — 


GERMANY 

Match 23 Dm. 

AEG 215.10 

AG Ind A Verk 729 

AachpMcbOteg)—. 885 

Allianz- AG 2J94 

Altana Ind 661 

Asko 870 . 

AsteoPrf 703 

BASF 244.60 

Badenwerk.. 265 JO 

Bayer — 296 

Buyer-Hypo 406 JO 

BMW(Br) 561.90 

BjmrVcrtlasfak .... 413 

Beursdorf 790 

Berliner Bank 260 

Bert liter Kraft 122 JO- ■ 

S HF Bank >.-....-432 

HflngBerg 1.060 

Cob»la Kori) — 1,043 
CDtontaXiMeeraPf— 588. ' ' 

Commerzbank 257,10 

Continental AG 247 JO 


Mavth 23 

Japan Radio 

JapuSudWbriB — 
JepnSuagrBKt 
Japan Syn Rubier .. 
Japan wool — .. 
Jujo Paper. — — 
Jusco — — 


ITALY 
Marsh 23 
Bam Comm >.. 
BamNazAgrk 
Baiwo Lariano >. 
BastngH RBS . 

Benetton 

Burgo (CayUerel 

OR 

Caff ero Spa — . 
Ceowmir 

gsgfc: 

Crtdlto Italbmo . 
Daniell &C....>. 

EolChem 

ErWania 

FerfiozIFln 

Flat Prtv 

Flat 

Fkfls — 

Fondiaria 

Gcntlno 

General I Anlcar.. 

GllWdlnl 

I FI Prf* 

hakaible 

haJc«ntnti 

ttalgas 

Lloyd AdrimJco „ 
Mamietl Marelll . 

Mediobanca 

Montedison ....... 

Oilvettr._ 

PIrefll&Co 
PlriHII Spa-A. — 

RAS 

RtnascMte (La) ... 

SASIB .->; 

SIP 

SaffaA — 

Salpem «... 

SktlSpa — .... — 

SMI ...._ 

SoluBPD 

stet7_ 

ToraAsHcor 

Tori Franco — 
Unkem— 


... 3.831 +31 
._ 5J60 +10 

>.. 4,590 -9 

... 143 43 

„. 13.040 -tea 
7,010 -70 
.... 1,680 .... 
>.. 6 fefl -21 

..„ 2^60 -79 

.... 1.741 -B 
..-1.990 +10 

— 2.025 424 

.... 7,120 46 

1.230 .... 

6.730 -20 
... 1,716 -2 
.... 3,290 485 

— 4360 420 

__ 32J00 -1,000 

ll97 -li 
....29.480 -220 
....2661 -44 
-..UJ70 -120 

— S^DO -60 
.>. 1^.700 +100 

— 3.470 +25 

i£ioo -100 

... 6ffi +7 
.>.13,900 -161 
,...li92 -8 

— 2,919 +7 

.... 4390 -60 - - 

-L265 42 
... 19J35 -35 
6,750 +12 
... 6,760 -80 
1J56 +1 
„ 6,810 -105 
... 1,666 +16 
.... 10:740 -15 
.> 7 82 

1,210 -24 
>.2450 -1* 
20.680 4350 

— 23,700 -450 
9,660 +109 


SPAIN 

Marsh 23 

Alba (Corp Flo)... 

Aiagonesas 

As land 

BmcoBHbaoVlic . 
Banco Cmnl Hbp . 
Banco Exterior .... 
Banco Popular .... 
Banco Santander . 

Banesto 

CEPSA 

Carburos Metal ... 

Dragados 

Ebro Agricolas .>, 

Electro Vlesgo 

Endesa (Brl..> 

Ertros 

Fecsa 

Grupo Dura Felg .. 
HMroel Cantabr 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa 

Portland Vaid 


Ptx. + er- 
.. 5.090 -210 
..1.185 -5 
.. 2.090 -100 
.. 2,800 -20 
.. 3.760 -15 

.. 3,425 S 
.. liZBO -120 
..4,fe0 -65 

..2.920 -10 
..2340 -5 

..3370 -90 
.. 2.080 -35 
..2.040 -40 
..2350 -50 

..SSSs -10 

„2& mO 
> 752 -17 

.. 1335 ■•> 

.. 1,990 -10 

,.7&> -7 

.. 4.065 45 

.. 4.400 -100 
.. 4,410 -90 

..li.010 -490 


SNIACE 

lSma™Ei«'*:::: 

TabacaleraA 

TeleJoofca 

Tudor 

Union Fenaa 

UnknyelFnlx — 

UraiHa 

UrbUSer2 - 

Vallebermoso 


:^ 10 T 
. 816 -16 
.577 -2 

6,800 -10 
. 1,165 -15 
.860 -50 

.616 -7 

.4.420 420 
- U90 -20 
_9S*i -26 

,.2315 -35 


SWRDEN 
March 23 

AGAB Free 

Asea B Free 

Astro A F/ee ...... 

Astro B Free 

Atlas Copco B .... 
ElectnHux B Free 
Ericsson B Free . 
Esseite BFree ... 
Gambro B Free .. 


-306 -3 

-.271 -1 

..132 -3 

..162 42 


Niigata Eng- 

NlkS* Sec 

Nikon Corp — 

Nintendo — 


Kajima 

Kaken Ptiarm 

Kandcnko ..>■■>.— 
Kaiwbo 

Kaneka 

Kanenutsu Corp — 
Kami El Power .> 

Kansar Paint 

Kao Corp ..».>.... 
KanaUHrovM— 
Kawasaki Kiser _.. 

Kawasaki Steel 

KriMnEheEroras 
KeloTdtoEl Rw 

KlkkoniM — 

Klnden 

NekllUppRiMar ^ 
Kirin Brewer—: — 

Kobe Steel 

Kolto Manf — ..> 
Kokusal Electric ... 

Koknyo — . 

Komatsu . — _ — 

Kndca 

KoyoSefkoCo . — 

Kubota Cora — 

Knmaral-Giiml 

Kora lai Chemical _ 

Kurabo Ind ,......:> 

Kuraroy 

Kureba Chemical — 
Kurlta Water 


KyowaHakko.—. 
KyoinSiiiaBa Bk- 
KyoriHi El RflMr., 

Lion Corp >,-■>» 
U»a Tam Credit .- 


Nippon Denso 

Nippon El Glass ... 
Nippon Express 
Nippon Fire 

K FtaxMffls™ 

nHoda 

Nippon Kayaka — 
MppmUflhL Metal ._ 
Rngoa Mnt Pack >. 
g Mining ..... 

Nippon Palm"”Z~ 
Nippon Road 
Nippon Saoso 

Nippon Shlopan .... 
Nippon Sill nyaka _. 

Nippon Soda 

Nippon Stainless ... 

Nippon Slit) 

Nippon So Ban 

jHpMTVHOacrt — 

Nippon Yakln 

Nippon Ynsan 

Nippon Zeon 

If BUoMtsu Const! ... 
Nissan Diesel ...... 

Nlssau Motor 


Hlufiln Floor . — 

NlssWnOH 

Nlsshlnbo Ind .... 

Nlssho hjrai 

NEsstn Electric .... 

Nlssin Food 

Nltstiko 

nwo Boeki 

Nltto Dento 

Nomura 

N art take 


Yew +ar- 
630 45 

643 . +4 
704 +14 

lOJOO +200 
7^0 +160 

1350 -100 

1,610 +30 
6k) +13 

766 • -44 
2.760 430 

663 +11 

710 

1.750 460 

4*5 - 45 
731 -4 

640 -20 

1,420 +70 
350 -5 

1-230 -10 
529 +10 

737 +39 

1330 .... 

723 49 

629 

322 +12 

665 48 

18J00 .... 
659.000-4,000 
613 46 

505 -5 

655 -17 

1.150 +20 
544 +4 

617 -12 

1320 -30 

1(440 -40 

1,020 .... 

4 ^ 7 *° +W 
1,270 riSj 
2.440 +40 

6&0 +26 
439 -13 

1-220 .... 
1,250 460 
1.140 -30 


Mazrii 23 
Talyo Fishery . — 
Takaoka Electric. 

TakaraShnzo 

Takashimaya — 

TakedaOwm 

TanabeSMyakn .. 

TeCli 

TeHcofcdOIl 

TekkenCorp 

TmfiosdChHiW .. 

Tobtshlma Cora .. 

Tobu Railway 

Tori 

Toho 

Tehgka Elect Pmer _ 

Total Bank 

Total Carbon — 

Tokico 

Tofcto Marine 

TokuyamaSoda >■ 

Tokyo (Bank) 

Tokyo B'castlng .. 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron ... 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style 

Tokyu Car — 

Tokyo Corp 

Tokyu Land 


Town Corp — 

Toppan Priming .> 


0«j» Electric Rw -900 -17 

OhbayashlrGamf-... 709 48 

Oil Paper — 873 49 

all Electric 450 +10 

OkomaCoip 1,040 -20 

Ofcunnira-Gtnl .... 1,120 +30 

Olympus 1350 +10 

Dm rod Corp 1.410 490 

OnodaCemem — 550 
OnoPtarm 5,560 -80 


Toshiba Elect 

TffrtHa ^ 

Toshiba Machinery .. 
Taste ku 

Tosoh Corp 

Tolo 

Tpyo Construct 

Toyoda Autnoi Loom — 

Toyo Ink ....>.. 

Toyo Kaoetsu 

Toyo Selkan 

Toyau Motor 

ToyoTIre&Rub — . 
TmoTst & Bkg...> 

Traraecahttw 

Tsugaml 


Yen +ar- 
...337 +7 

...735 415 

... 688 42 

.... 0.410 -50 
..>1,070 .... 

.... 1,050 -10 

zk 5s 

....680 420 

...752 -3 

849 

16,000 -500 
_ 2J80 +40 

Z& 424 
...435 +7 

1,030 420 

...4^9 49 

.._ 1.210 430 
... 1.260 -10 
_.2J30 -30 
.... 2.990 +30 

.... 1,940 +10 
.... 470 -10 

.... 850 420 

.... 2,680 430 

... 1.280 +40 

625 +16 

... 707 -21 

...498 46 

... 1 J10 -10 

fff O +50 

t .. 732 +15 

.... 1.000 -40 

...533 44 


% 

1.480 .... 

687 +2 

844 -16 

3.700 460 

1360 -20 

590 +17 


+10 

488 . 

Onward kasMyama 

Orient Cora 

Orix Corp 

:7#° 

1.970 

S . 

Osaka Gas ... — .. 

519 

+15- 

42 

+10 

. PentaOcean 

Pioneer Elec 

. Mm» Meat Pack.. 

.986 
. 3,720 
545 

44 

Renown .... — » 

>490 . 

+20 

-20 

-20 

Rkob — 

Royxl Co 

- ftyobl 

.486 


NEC Cora 

NGK Insulators .... 
NGKSparirPlug .. 

HHK Spring 

NKKCDrp 

NOK Corp 

NSK 

NTNTw Bearing. 
Nachl Fujikofbl ... 
Naguaklya 

Hague 

Nagoya RalltWd .. 
Natlnoal House .... 

Nlenil 

NWihri - 

Nihon Cenwit — - 

NIluo Noon 

Nihon Partertibq 


-962 48, 

1,020 +10 

,.8io 49, 

.. 445 +12 

-.284 48 

.. 643 -7 

-577 +12 

- 486 45 

.. 559 -19 

.,1250 .... 

„7>7 -10 

„ 615 -4 

>1.520 450 

..780 43 

..500 -6 

..670 +20 


+12 sanden 

SS US? 

49 sanwa Sank. ....... 

45 SanwaShotter 

+1 Sanyo Electric 

425 Sanyo Kokwaku >. 

.== Sapporo Brtwi .>> 

+5 SeUw Railway 

I 

-30 sSSifoimi'ical-. 

+17 Sefclsul House 

48 SeusiCwp 

-1 Seven-Eleven 

■2B Sharp — 

+20 Shikoku Elect Pwr 

+2 . Shlmtzn Cora — .. 

-3 . Shin-EtsuChem 

-7 Shionegl 

« ShlseltSr 

*30 stndilku 

-6, SboknuJmaJai .. 

-10 Shorn AMtnffllHi >. 

— - shows Oenfca — 

iW Shown Bee wire... 

“ iSSsSSSir:: 

-60. SkyUrk - 

“3 Snow Brand Milk.. _ 

4210 .. So m 

Stanley Electric 

• SanHtflnw Bakrilt*. . 
+«„ Sumltomo Bauk ... 

+10 Sumhsme Cemm >. 

+9 SueHtdonChendoi _ 

ti 2 Sumitomo Cora — 

+§ Satniumw Elect — 

-7 Sumitomo Honry._ 

+i 2 SwnksuwUMLM-. 

a grfe 

3“ HSiST'Sfc 

+30 anstmwum» _ 

Suzuki Motor 

43 TDKCoip. — 

-6 Tabri Qsra 

420 Tadtw Phwm 


Tsugaml . — 715 -15 

UBEInds....: 409 +11 

UniUka 427 +11 

Vidor {JVD 980 +10 

Wacoal 865 -29 

Yamaha Corp 1340 -10 

Yamaha Motor..... 789 +69 

Yamalckl Secwtiles 595 +15 

Yamapoecbl ......... 2.770 .... 

YasaukeHenepRil .. 1370 -40 

Yamato Kogyo 1.270 +100 

Yamato Transport 1.120 +40 

Yaraarokl Baking . 1.940 +20 

Yasuda Fhe 692 +7 

YasedeTstA Bkg — 1.010 -40 

Yasukawa Elec SZ5ri .... 

YokogawaElec 839 +8 

Yokrimma (Bank) . rrao -10 
Yokohama Rubber ... 602 -3 

Yomlurl Land 1,450 .... 

Yoriihoml Ptiarm.. 1.130 -ID 
Ywsa Battery Co 860 -6 


-20 
*20 
+25 
+170 
+19 
-10 
-10 
49 

+3 " 
+12 
+18 
+7 
+2 
423 
45 

-a 

-5 

.2,120 430 
.669 -IS 
.640 -10 

:V 4“ 

. 1,810 -40 . 


AUSTRALIA 

Marah 23 AaktS 

AWA 1-03 

Abericyle ....4.16 

Amcor 6.S7xf 

An»oolex 3 

Araotts 6.W 

Ashton 137 

ANZ Baric 3.95 

AunG2 Lldit 3.05 

Aim Nat lilds L88 

BMP .13.42 

BTRNyie* 2.46 

Boral 3.28 

Boug vl lie Copper .0.42 
Brambles Inds 1604 

KSrfc::::^ 

Bums PhilD 322 

CSR 4.70 

ERA 1330 

caitexAust £.50 

Chlttcm Cap 0 35 

Coal Allied Ind. — 10.40M 
CataCriaAutatll .... 835 

Coles Myer - 11 JO 

Coma lea 3.7 W 

Comm BkAust 7.27 

Crusader 13W 

Dominion Mng 0.58al 

Email ......... 3.6| 

Enow Re. 1.22 

FAl (iKurances 0.67 

Fletcher Chllnge ... 2.47M 
Fosters Brewing .... 1.91 

Gen Prop tk 2 24 

Goodman Fielder .. 1.42 
HardleU) 2.76 

*tS!S!=M 

Jemlngs 0.71 

KWston Gold L55^ 

Leri Lease 15.46* 

MIM 294 

Mayne Nickless 7 


SWEDEN tcauHaswO 
Match 23 K 

incmlre BFree ... II 

ItolkhlhnfiFue- Z‘ 

Nobel Free 1' 

Pr#«rdia BFree. 2l 
SMdtlka8fm . 41 

SfcUfl&Free LI 

SunEroklidaC.... f, 

5KF BFree...- II 

StoraKeppB 21 

SCAB Free l: 

5*kx Handl.B Fret . 81 
Trelleimrg B Free .. . H 
Volta B Free 4! 


Kraota. 

+ Or- 

ISO 

S 

240 

+a 

19 

-050 

204 

s 

402 

-4 

134 


47.50 

-0.50 

112 

-1 

286 

-7 

115 

-1 

80 

-1 

125 


412 

+i‘ 


frs. + or - 


SWITZERLAND 
March 23 

Adla Inti (Sri 

AdlaPtgCu 

Alusulsse Lonza .. . 
Alusutae Ptg Cu ... 

BalohrPtg 

Bnm Boveri IBrt ... 
Brave Bmri Ptg .... 

CSHIdgt(Br) 

Elba Grig* IBrt 

Clba Grigy (Reg> ... 
□be Gelgy (PiCul ... 

Eiek t io wav t 

EMa 

Fischer (Geo) 

Fischer Ptg 

Forfao 

Holderbk IBr) 

Holzsurff (8ri 

Jrimoll 

JrimoliPtgCts .... 

Landis &Gyr 

laedb & Sprier P|j — 

LenHokUBrJ 

Leu Hold Ptg 

Mag Globus Ptg .... 

MlkranCRegi - 

Mour-ColumlHis .. 

Nestle 

Nestle (Reg) 

Oer-BueriilelBrl... 

ParaesaHid 

Pirelli 

RldamomAlBrl .... 

RocbelBri 

Roche (Gantts) 

SMHIReg) 

Sindoz Br 

Santo PtXu 

Santo Reg 

SchlndterfBr) 

Schindler (Pi Cu) .... 

STkaReg A 

Survelllaoce (Bri .> 

Swissair 

Swiss Bank (Br) .... 

Swiss Bank Ptg 

Swiss Reinsurance . 
Swiss Reins Ptg .... 

SwIsVolksbk 

Union Bank Br 

Union Bank Ptg .... 

Winterthur 

Winterthur Ptg 

Zurich Ira 

Zurich Ira Ptg 


SOUTH AFRICA 

Maitft 23 Rand 

ABSA 1030 

AEO 10.25m 

Allied Tech 115 

Anglo Am Coal 1127 

Anglo Am Corp 120 

Anglo Am Gold 208 JO 

Anglovul N 80d 

Barlow Raid 56 JO 

Buffets 26 

CNA Gallo 28 

OeBccrs/Ceoieoary- 90 

Oerikraal Gold 630 

Driefontefn 38.25 

East Rand Gold 5.20 

Elondtrand Gold ... 20 

First Nat Bank 59 

Fite Star Com EoM 28.50 

Geneor 10.60 

Gold Reids SA...._ 66 

Hanebeest 1435 

Hlghwtd Steel 14M 

ISCOR 1.65*1 

Kinross Gold 37 

Kloof Gold 28 

LlbanonGoId 2 JO 

Liberty UfeSA 41.25 

Malhold 35 JO 

Nedcor 18.75 

OK Bazaars 10 

Palabora Mng 63J0al 

Premier Gp 41.50 

Rembrandt Grp 28 

Rembrandt Cntrl ... 19.25 

Rust Plat 70 

Szfnirtw&Remie ... 97.50M 1 

SogeHhfa 8J0 

Smith ICG) Ltd 118 

SA Bmrers 54 JO 

SA Man Amcor .._ 2S-25nd 

Tiger Oats 41.75 • 

Tongaat Huiett 24 

Vaal Reefs 194 

western Deep 96 • 

AUSTRALIA (continued) 
March 23 AnrtS 

Metal Manuf ..— 2J20 

Mlnproc 0.23 

NatAustBaric 7.40 

Newoest Mining ... 0.80*1 

News Corp 18 

Nmndy Poseidon ... 1.12 

North BH Peto 240 

Pacific Dunlop 4.99 

PaiKontlRental 1.04 

PasrabKo 1.18 

Pioneer lntl 3.04 

Placer pacific 284 

QCT Resources 1.11 

Renboo Gold 4.85ri 

Rothmans Aust 10J0 

SA Brewing 3.02 

Santos — 270 

Smilh<Hwdl 5.55 

SonsoFGvalla 430 

Stockland Tst 2.46 

TNT 1.95 

Telecom Cvp NZ 1.68 

Tycolnvt 0.70 

wesfamren 5.12>d 

Western Mining.,.. 4.B1 

Westfield Hdg 4.MM 

Westfield Trust ....215 

Westjac — 3 89 

Woods Me Pet 3.84 


HONG KONG 

March 23 HJCS 

Amoy Props 5.15 

Bank East Asia 23-20 

Cathay Pacific 12 

Cheung Kong 2290 

China light 3275 

China Motor 32.75 

Cross Harbour 15.80 

Dairy Farm lntl .... 11.70 

Evergo 3.B5 

Guoco 277 

HSBC 4150 

Hang Lung Dev 935 

Kang Seng Bank ...45.25 

Harbour Centre .... S JO 

Henderson In* 3.05 

Henderson Land .... 16 „ 

HK A China Gas 15.20 

HX&5lngh3l Hotel 5-20 

HK Aircraft 19 

HK Electric 16 _ 

HK Land 10.70 

HK Realty &Tr A 7JS 

HKTeleaxn 8/45 

Hopewell HMgs .... 4.Z2M 

Hutchison Wpa 16.10 

Hytan Dev 9.45 

Jardlne loti Mir .> 6 JO 

Jardlire Math 47.75 

Jardlne Strategic .. Z2.40 
Kowloon Motor .... 8.70 
Mandarin Orient ... 5.95 
New World Dev .... 14.60 

Rnatty DevA 14.20 

SHK Props 2730 

5ba»r Bros 525 

Shell Elec Mfg 208 

Slme Darby 9.10 

Son Hum Kal to .. 2.62 

Swire Pacific A 28 

Slvlre Pacific B ....4.60 

Trie Broadcast 7 

Wbari Holdings ... 13 80 

Wing On Co 6.90 

Wlraxlnd 11 80 

World bit) 6.40 


Salaa Stock Mgh Lowdoee Chng 

TORONTO 

4:00 pm prices March 23 
OwtaKane in conn unlens marked S 


CANADA 

Hl^i LowCIom Chng Salaa Stash 


2ZTOO Corel Svs SI9I* 19 IP hi +lg 
23000 CoecanDev S7.'( 7\ 74c 

S7000 CrowriX A 1S2 145 145 -8 


38100 AbidH Pi 

uJlB*i 

16% 

S 

■1* 

-% 

isew AgnlcoEa 

405 

485 

485 

-10 

81600 Air Cdx 

S71* 

08% 

7 


MOO Alprt* En 

310*2 

10% 

10*J 

+% 

400 WNtiNi 

814 

13% 

14 


237000 Alcan Al 

SC36 

23*2 

23% 

-% 

43700 Arr Barr 

829*2 

29% 

28% 

-H 

50700 «ee a i x 

511 Ei 

11% 

.1% 

+% 

126100 Bh Itoiur 1 

**3 »» 

42*4 

42 >« 

-4 

282300 BEKM S: • 

S20V d«l* 

20% 

-1% 

16900 BC dugir A 

3101* 

10 

10*4 


145600 BCE me 4 

546^ 

46*2 

46% 

+*4 

14600 Balmoral 

13*2 

13>a 

13% 


3700 BOB A 

*7*1 

07*» 

7% 


25600 Banto'OwS 

sielt 

18% 

16% 

-% 

«00 Bow Vritay 

SlOU 

lfit* 

10*, 

-% 

1200 BPCaim 

S11% 

11*2 

11% 

“% 

85500 Dramxlaa 

385 

375 

375 

-15 

21000 Braxcan A 

51B*| U17b 

18 

-% 

04500 Broakwaut 

48 

46 

47 

S 

17200 BC Tol 

S22 

21% 

21% 

-% 

4000 Bruncor x 

519b 

19% 

19% 

-% 

4700 BrtotowtcK 

S7*s 

7% 

7*4 


44100 CAE »ta k 

58*2 

06*4 

8% 


110100 Cx motor 

*7** 

d7L 

7*4 

-% 

1200 Coittoriooe S19*i 

10*4 

19% 

+*4 

137000 Cameca 

uSIST* 

16% 

16% 

+% 

800 CTMH Ml 

SO 

50 

SO 


172300 CmVrapBk i 

S30U Ct29*i 

29% 

-1 

1600 On Deed • 

SUh 

24% 

24% 


B3500 Con Pu » 

517 dies 

17 


400 Con Tire 

521 020*2 

20% 

-1*4 

74400 CanTlra A 

518>i 018** 

18% 

-% 

12000 Can Utrt A 

510*2 

19% 

19% 


£60 Can UW B 

513*2 

10% 

19% 


5600 Cartamax 

34 

034 

34 

-1 

7600 Cantor 

527*2 

Z7% 

27% 

+% 

11800 CnPcForeu £25^ 

25 

25 

-% 

tsoa Care Op 

55% 

3% 

3% 


2000 Caxcxdae 

57*» 

7% 

7% 

+% 

4400 CaWMM x 

$45*] 

45 

«s% 

+% 

2600 Cntrl Cop 

30 

<CS 

25 

-a 

13800 Cotept Don 

375 

385 

385 

-« 

B800 Cntrl Fd A 

4SS 

460 

4S0 


4600 Comlneo 

S20*| 

20*4 

=0% 

+% 

50800 Caputafefl 

72 

72 

72 



1003 Denocn n 
1000 Deriar, 
37D00 DofSKO e 
200 Oorome Tc 
31000 Osmir ins 


29 231; 23>} 
SS>4 El* fl's 
S17 1E T « lfi% 
56 ell ale 
MS* 6% 


400 Du Port A SW >2 *bh *t>h 
37400 DuXkwflrcA 2S0 265 255 “SO 


Salaa Stash HJgh Low Ctaaa Chng 

2POO Uurem Gp SS?| S’i S 

10D Liraenuni EflL el> B\ 

2300 LOBlAw * SIS?* 1B3| IB)* 

32000 Mackenzie SflJ* 6i* 6J* 

£300 Marnn Bi Sia** is** 

laasoo Magna ImA uS30>j 2S% 30 >j +'j 

67100 Mpl U Fa* 5171* 17>« 171* - 1 * 

300 Maul TIT * uS22 22 X +h 

ESN Mari. S6«t 6 5 


Salaa Stock High Low Close Chng 

133800 Ryffrustco S8- 1 * 8^ fJ| +>* 


11400 tae by II 
100 Emcc ue 

2100 Empire 


Mi* os 

571* 71* 

112*1 12 ■* 


9600 Rh Lid <80 *55 

9600 Fatanarxvnr S11H 11 
6800 Fuming S12S* 012'* 
3700 Fti Mara A 512 11 Je 
4800 rortlB 5217, 2il, 

27300 Four Smmi S21t* 21 

C2C0 FrancoNov 526 2+i 


24300 Galactic 

1000 Ganeia A* 
30500 Glamu GM 
1500 Granges 
3U0 On Ltta 1 
35400 GuD Coa R 
3300 GW Ulus 

3200 HarrlsSl A 
500 Hnviar he 1 
9900 Heea irm 
26200 Henfe G» 
600 Hoilirtger 
11500 Home Oil 
39100 Hpranam 
200 Hud»Bay»iAS 
7K» HuOsonaBay 



200 i«js ran b 

519% 

19% 

19% 

+'» 

2000 MOW! Min uS12% 

12% 

12% 

+% 

12^ +% 
15% — *4 

100 Minnova 

S17% 

17% 

17 


50500 MIM Corp 

T70 

165 

166 


13900 MO Ison A 

533% 

33% 

33% 

+4 

455 -5 

11 +4 

18500 M00«* Cm 

ESS 

34% 

25 

+'i 

70400 Muscoeno 

8% 

5 

6 

-a 

12% -% 

11% -% 

75500 u a cm ■ 

511% 010% 

10% 

-4 

2U, -% 

7700 Name ina A 

*6% 

6% 

6% 

+4 


1000 ttofanfliFof 

58% 

8% 

8% 



81200 Noranda 

51 B >, 

17% 

18 



200 WrcnS 12 

523 

22 

23 



I StawrCm A 
1 Seapee Ra 
1 SconPapei 
Scots Hoa 
I Seagram Co 
1 So ere can 

Shell Can A 

1 Shorrln G 
SIC Sysl 
1 SWS Or qub 
1 Sonora GU 
Soutrram 


513 12 

75 70 

S19 18 

Sl5'i dial* 
51381* 138 la 
£ 91 . 

544 «4r 
S3 85. 
Si 4)4 141* 
8131* 131* 
15 015 

SIB*. JB*» 
516-1. 1 G*b 
ES»* oshs 


12 

75 +6 

19 

145, ->. 

138^. -It* 
e>* +J* 

44 +1* 
8ki 

148, -l, 

13 

15 — e 

161* 

16?. *1* 
S»* -H 


29 2! 22 

SSI 91 21 

345 0340 345 

10B 105 105 

515 14^ 

470 0450 450 

S12«| 12>4 13*4 

057*2 7I » 71* 

525 25 25 

SIR*. 16 16*« 
583. 08>a BH 
512 12 12 

5141* 141* 141* 

SB 5* OS** Bh 
55\ 5t 5* 
531 ^ 31*1 31*1 


500 NorcnMVtg S20>* 0203* 20 *1 -*t 

54«J0 wh Two S55 f4i* 54^ -** 

TOO Nortngaia 78 076 78 

31 1200 Neva Corp S8>* B>* 8>* 

300 Nowvco «Ov 56 8 6 +*t 

flCOO Numac Oil SSU 45 U 5<* 


zasn imasco 534 ^ 34>* 341, +1* 

04200 (mp Oil 540 38 $ 391. -<4 

1424C0 into 835 34 ^ 35 ->t 

812809 im Corona <90 465 465 -25 

BZ700 IntprvPlpe 523>i tOS 1 * 25>* -»* 

4C0 hrtO Srp » *25^ a>i 25 1« -1* 

300 Uaco A 310 310 310 

1400 janrack 516% 16^ lBUi 

1000 Kerr Adda SIS'* 16 U 16 >* 

38100 Labad S2S-'. 25** 25** ->* 

448800 Lee Mm la S7i, d7 7% - 1 * 

409 UUarge 518 18 18 

6400 LAKH aw A 512*1 121* 12>* 

308600 Lata law B 512*1 12 12*4 +>a 

3200 Laurent Bk S19 d!8 IB 


Ocetal A 513% 
One. Corp i£71* 
Oehawa a sis 
PWA Corp 55>* 
Paguiian A 475 
Pwcan Pm ■ 523 1* 
Pwga&ue Sviij 
Pioneer Ml 20 
PUcerOone Si It* 
Pow pm « 600 

PtwerCoro 514\ 
Power Fin uSSO 1 . 
Piovlga > SB\ 
Queateor A sis 1 * 


13>* 131, 
7 71* 

181. IB* 

5 l l S'* 
<1460 460 

nh 23 ** 

141* Ml* 
20 » 
11 II ■* 
MO 512 tj 
14 s * 141, 
20 20 s * 
8** B*g 
13i» 131. 


31700 Rug* 0* i 

S84 

8 

B4 


500 Hayrack 

$5% 

6% 

s% 


5000 Reed Sion 

S25 

25 

25 


400 Reitmxn 5 

SIB 

18 

18 


9400 Ren'saanee 

512% 

1=4 

12% 

+% 

74800 Repnp Em 

475 

465 

465 

-16 

0600 Rk> Aiflwn 

5184 

184 

184 


66200 RogeriComB 

812% 

12% 

12% 

-4 

400 Rdrihmani 

594 

92 

84 

-i 

580200 RoyxBkCan 

525 024% 

«% 

-% 

66400 RylOri Mn 

165 

155 

165 

42 


232500 Teek B &17>* 171. 17ti -f* 

9*00 TMeglope » 512 s * 12>i 12l* -h 

02100 Thomson S16>* 16** 164* ->* 

2TP400 to Don ft 1 516** 16** 1B>* —4. 

5700 Tonur B r S234. 23 23 +4. 

14200 TotalPNAm SlldlO*. 107* 

61800 TreneAHa 512** 124. 129 -4* 

35*00 Trenecan P SIB** 161* >6** -1* 

152700 Trimec * S8*« UBl* B>* -«t 

46200 Trteec A 571* d7l| 74* -J* 

1200 UAP A uSI74. 174t 174. 

4100 UnlonEm 514*. dl4i* i.l* -1* 

800 UMeoCnra > SZfl 1 . 28 1 . 384, -V 

33100 UtoDomino Si 1 *2 11 W n*a 

6600 Viceroy Ra 475 485 476 

24100 Wcoaai E 5174. 0T7 17 

300 hmxGni S37** 37>* 37 'i 

1400 WIC B a 5141* 141* 141* 

I - No voting rights Dr iMirlCieO voting rt gills 


MONTREAL 

4:00 pm prices March 23 


34100 BombrdierB 5164. 16*2 18 s * -*» 

10000 ComblDi E7>* 074, 74. -4. 

50100 Cwrota* SM4. d29»» 2B\ -l 

100 Con Marconi 515** 15*1 I5*a - 1 * 

123900 Cascades 57** 7** 7>* ->* 

1300 DonuiTta A sail 84. 84. 

1 1000 MoeleiuiHril 5114 1i4i lift 

144400 wet Cm > 51) U <110*1 10 s * -9* 

IBM) Ptovigo x 587, b\ 8>i - 1 * 

1100 Ooefiecef A S13>* 13 i3>* ->* 

2500 TeWflWw > 5124. 12*1 12>f - 1 ! 

1700 VMcetron 518*4 164. 184. -*» 

Total Sales 9J36.B00 Sharon 


INDICES 


NEW YORK 

DOW JONES Mar Mar Mar Mar 

23 20 10 IB 

fkllBtrlall 3272 J4 3276 39 3261 40 2254-2 


9858 9841 9863 9855 


20543 206 12 205.12 20462 22559 


Dow Industrial ON. YTeU 


S & P Industrial dt» ytrid 
SAPfcafl. P/Ciaki 


NEW YORK ACTIVE STOCKS 


Monday 

Gtaxn 

Bkctbntw 
TcMohb 
A nw T 4 T 
Boring 
Ford Ham 
PWJ Medal ED 
□tore 
BankAaerki 
deyiier 


Stocks 

traded 

Closing Change 
price on day 

3493.400 

27% 

+ 

1 

3,064,800 

15 


% 

1,961.200 

58% 

+ 

1% 

1,803.400 

40% 

- 

% 

L 704. 800 

«3% 


% 

L 659100 

39% 

a 

% 

1.456,400 

14% 



1366.500 

1?4 

- 

"% 

1350,200 

45% 

♦ 

% 

1291.400 

17% 


4 


i. ,im=!m ■■ ■ .. . .. . AUSTRALIA 

S425 3290.25 3172.41 329025 4122 U Murles Olim 

0/3' (2/1) 0/3/921 (2/7/321 ah Ulimq Q/HBffl 

355 99.B1 9341 99J1 54 99 T77 -— 

(i/2) (20/31 W2/92' (WOfflU SSiTSI 

11.72 1467 60 134212 1532-01 12J2 

(20® (2/11 Bfl/891 ffl/7/32) 

4 62 22559 20255 23623 1050 

P/ll 16/33 (2/1/90) 8/4/32) BE 120 1 WW 

♦Days High 32B8 69 0192.49) low 3249J3 0240.83* OmSJ) 

FINLAND 

HEX GererM 08/12/90) 
FRANCE 

CAC General 01/12/82) 

9.15 420.77 403.89 42G77 4 40 CAC 40 31/12/87) 

(15/11 (12/3) (15/1/92) 0/6/32) GERMANY 

7J9 499 27 48059 499-27 3.62 FA2 UUei Bl/12/58) 

(15/1) (12/31 (15/1/92) (21/6/321 Cowmenteri (1/12/53) 

144 3514 3353 35J4 864 OAXOO/12JB7) 

115/U Pl/1) (9/10/891 (1/10/74) HONGKONG 

5.94 23185 22330 231.B5 446 Hang Sere Bant (31/7/641 

0501 (12/3) 051092) (25/4/42) IRELAND 

0 97 418.99 395 51 418 ‘ta 29J1 CEO OwraU 14/1/88) 

02® (2/1) 02/2/92) (9/12/72) ITALY 

4.94 644.92 586 45 644.92 5407 Sava ton hal. 09® 

(12® (2/U (12/2/92) (31/10/72) HIB General fflU87) 

4ar13 Mar 8 year ago (approx.) 

2.84 184 3JJ ToknSErfqiii) (4/1/68) 

4ar n Mar 4 year ago (approx.) MALAYS lA^^ 

264 2.61 288 RISE Cnrawltt M/4A6I 

2831 28 61 17.95 NETHERLANDS 

CSS TdHUieitlEri 1983) 

CBS mSNKri 1983) 

NORWAY 

TRADING ACTIVITY Osn se dao nflm 

t Volume Millions 

Mar 23 Mar 20 Mar 19 Marita Comta t2WBS) 

■ SINGAPORE 

New York 5E 155.620 246 710 197 240 sh nh S k^nre CW75) 
Amex 12.917 17.125 23 415 apmca 

NASDAQ ltt» 191500 189966 

uyee JSE Uislrul (M/9/78) 


Mar 

Mar 

Mar 

Mar 

23 

20 

19 

18 

15867 

6843 

15811 
687 1 

157L4 

6813 

15680 

6853 

43350 

1034.99 

437 77 
10464a 

43962 

105027 

439.98 

105235 


STANDARD AND POOR'S 






Composite e 

40991 411301 409.80 

409.15 

420.77 

403.89 

420.77 

440 






(15/11 

(12/3) 

(15/1/92) 

0/6/33 

Musrlak 

48737 

43915 

48784 

48739 

499 27 

<0059 

49927 

3.62 






(15/1) 

U2/3i 

(15/1/92) 

01/6/33 

Rnanciri 

34.62 

34.90 

34.60 

34 44 

3534 

3353 

3524 

864 






115/1) 

(31/1) 

(9/10/891 

U/10/74) 

VfSE CompoOte 

226.41 

226 96 

22625 

225.94 

23L85 

22330 

231B5 

4.46 






(15(11 

(12® 

05(1192) 

(25(4/42) 

Amu MkL Value 

40136 

402.03 

40237 

400 97 

418.99 

395 51 

418 99 

2931 






02® 

(2/1) 

02/2/93 

19/12/73 

BUSOAO CMXxnhe 

62193 

62428 

625.96 

624.94 

644.92 

586 45 

644.92 

5487 






112® 

(2/U 

(12/2/92) 

(31/10/73 


Mar 20 

2.80 

Mar 18 

Mar 13 

2B4 

Mar 11 

Mar 6 

284 

Mar 4 

year ago (approx.) 

3J3 

year ago (approx.) 

261 

264 

261 

288 

28.91 

2851 

2aa 

17.95 


TRADING ACTIVITY 

t Volume Mill 


Me* Yeti SE 

Anw 

HASDAQ 

NYSE 

touts Traded 

Rise 

Falls 

Uncbangrd 
New Highs 
New Lows 


Millions 

Mar 23 Mar 20 Mar 19 

155.620 246 710 197 240 
12.917 17.125 23415 

lu> 191500 189966 


1197 00 1200 89 120454 120826 1234 72 0® 

336 69 13873 1MM 3M84 36529115/1) 

5436 861 6 Bb30 IBM 935.90 04® 

51921 520 JO 522J6 524.45 5J4 00 Dl/S 

1SBI 57 191912 192199 19M1B 199388Un01 

699 13 704 44 700 79 7M.4S 11544 0/31 
1977 J 19929 19825 1993 4 2026 70 0/3' 

171747 173630 172463 173218 176480(5/1) 

506114 501581 <99059 503607 5071,14 03/3. 

1392.87 139822 I395.t6 1397 M 1464 57 H7/H 

510 61 51179 51434 510Q9 55159(6® 

10070 10080 10120 10070 lOBfaOOSfl) 

20239.60 K) 2018509 1976431 2380116 tt/U 

145988 (t) 145114 1407 78 1763.43 WU 

2137D5 k) 212635 211593 Z4Y>B5<n/D 

60933 60319 59796 60040 61906120® 

292.9 293J 2929 292a 29510 W 

2052 205 9 205 7 2055 «37400am' 

74356 7U66 71360 713 63 748 93 (17/D 

U0U9 112027 110507 110127 130330(17/11 

38734 38734 386J3 306.71 416.94 Cl/ll 

11050* 1124.0 11260 1167.0 132700 Cl/ll 

43%.<tf 44120 44090 44470 953 SlOO UJ/ll 


2217 

2243 

2,221 

SOUTH KOREA- 


694 

927 

914 

Kona Come E*. (4/1/90) 

624 13 

999 

773 

774 

SPAM 


534 

543 

533 

MadrW 5E 00/12/851 

25619 

57 

92 

85 

SWEDEN 


26 

30 

31 

AHamrihs Se* (1/2/37) 

10016 


CANADA 

TORONTO 


23 20 19 18 HIGH LOW 

Meub & Minerals 298871 300126 299450 2986.63 3238 87(16/1) 293532 (2/U 

Composite 3443.70 3469.95 3466 73 345186 3666 00 06® 3439 84 17/3) 

MONTREAL PartloOo 179335 3808 08 180653 1798 39 193759 116/1) 179335(23/31 

Base values uf all Indices are 100 except NYSE All Common- 50: Standard and Poar's-10;and 
Toronto Composite and Metals— 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
B3. T Excluding bonds 3 industrial, plus Utilities. Financial and Transportation, (d Closed, (ul 
Unavailable ♦ Corrected figure. 


SWITZERLAND 

Sacs Bank ixL 01/12/53 
SBC Ererai UWBT) 
TAIWAN— 

Wevyttted Mk 0Q/6M) 

THAILAND 
Baro°k SO OOW751 
WORLD 

H5 Cratad Ml Qf 1/701 0) 
Eixu Tw-VOO CWWHi 


25619 25838 Id 25853 26651(28® 
10016 1009.7 1007.70 UBUO 100970 00/31 


808 7 815.8 8130 808 6 8175014® 
640.4 6458 6447 6409 650100/31 


468516 481818 <81023 485195 534163 00)1) 
82719 B14J9 811.76 80849 BS719Q3/3' 


1568 00 IIS® 
66030 (2® 


J7224 QJU 
90L64 ®1) 


47553 OJli 
1749.91 OIU 

64326 (8/U 
MUKHa/U 
15787318/11 


50328(17® 
901 00 (2/U 

19764 31 08® 
1407.78 08® 
2115 93tl8® 


274 00 8/1' 
19140(8111 


1105 00 C3/31 
416900 (2/1) 


74850 (0/1) 
601 10 »ll 


Hi Capital Ml Qf 1/701 15) la) 492 T 493.9 49LB 54210 (7/l< 49030116® 

EacTw-VODgUbWai 41498 922.48 9009 92182 9*3201313) 00310® 

^Satariaf March 21: Taiwan Weighted Price: 4745 03. Korea Comp E* 61730. 

6 Subject lo official recalculation *CakulaD6 at 15.00 GUT 

Base ralues ot all Indices are 100 except: Austria Traded, BE1211 KQ( Gen, HIB Gen. Ewo Top-100. ISEOOmil 
and PAJt-LOOO JSE Gold -255.7. JSE 2b Industrials- 2643 aadAastrana All Orthsuy and MiiiDg- 500. (c) 
Closed In) Unavailable. 


TOKYO - Most Active Stocks 

Monday 23 March 3992 
Stocks Closing Cnonge Stack 



Traded 

Prices 

on day 


Traded 

Prices 

on day 

Sntauoha Bar* 

9+m 

1.170 

-30 

Nomura Sect* .. . 

43m 

1250 

+ 60 

Sag ami RaU 

32m 

563 

+ 3 

Kaken Pnarm. - 

4.tm 

12TO 

-30 

Da KM Cnemtox* 

6 .6m 

809 

■MB 

Mitsubishi Heavy 

3Jm 

SB3 

+ 9 

ShtaeWo 

5 5m 

1.660 

+ 20 

Mitsui OSK Line . 

aim 

421 

■3 

Nippon Sleet 

4Jm 

323 

-12 

Hueem 

30m 

774 

+ 16 


BE OUR GEEST. 



MALAYSIA 

Mxirii 23 MVK + or - 

Bmraesd 2.89 +0.07 

Hone Leona Credit ... 3.66 +0.02 

Malayan Banking . 8.10 +020 

Malayan Utd (ad ... 2J2d .... 

Multipurpose L15 

Public Bari. 1.44 +0.03 

Slme Darts' 4 40 +O.OB 


SPIGAPOHE 

Hxreh 23 SS 

Cold Storage Z.tdSri 

DBS 11.30 

Fraser A Neaw . — 9.90 

Getting 8.40 

Haw Par 2.4S 

I netscape 5.45 

ar®s=:LS. 

OUB 4J8 

? port Air Free 19.50 

Singa port Press .... 850 

Straits Trading 2.82 

TaiLttBank 3.22 

UOB - 635 


Price data auppUoH by Tetokora. 

NOTES - Prices w ihB page are as 
quoted oo the Individual achanges 
and are Ian traded prices, luj unavail- 
able. f Dealings suspended, xd Ex 
dividend, u Ei scrip Issue, xr Ex 
rights, u Ex all. 


^ When you stay with us 

SCANDIC CROWN Hotel in Brussels - 


JOLLY® HOTEL 

DU GRAND SABLON 

BRUSSELS 


BRUSSELS 


Stay in touch - 
with your 

complimentary copy 
of the 


FINANCIAL TIMES 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ins 

Won Low Stock 

ISJj 12V AAR Com 
26 »<;AlLia* 
sell 50% AMP Inc 
S0>« «% AMR 
2% 1%AA< 

53 1; 431. ASA 


23% 


GE% WV AbDOB LID I 20 10 2327+* Jj 1 
13?J 12k AWBDI Pr 0S0 2.8 M <» 

11% 10% »CUu«tln i 0£6 3.2 
io% 9% ku from 0*> 6.5 
glj ACM <j «1 So 0.80 9.1 
Ilk lO%«bfrlSc, 0-36 9.4 
8kACMUflB« DJ5 10.8 
12?i 1D^«MlUue:i 1.08 9.7 
]1% 7 tone Clers 0.40 3631 356 

6k 4% A Quo Sen * * 4 

33k Iflk Aswan 122810 


VI 0. PI 6to 
Dli. ?i E 108* 

0.46 13 17 TOO IS 

0 ib astir eo 23% - 

1 M is 24 *» Mk 

271855 78*2 77 V 
2 166 2 1% 

2 75 6 1 13 103 «% 44^ 

13% 

199 10% 610% 
«l 9% 9k 

is: «% 

619 10k 
90 9 

100 Ilk 
11*2 
SV 


Ctl's* 
ClOB# PTOS. 

Low 0(1010 CtOM 

14% U% 

23% 

60 


CJi’9* 
Ctoee Pr*r. 
LmOmh Ctoee 


19*2 IB 1 ; Adams LW 048 25 D 132 ]*% *9% 

15*2 1JA*H»12P1 2.40 16 4 IS 14 k 14% 

5% 4';Ad«eftos 2 86 S 5 

49k 40*.' Ad MWO 3 00 e ? 3 "% **% 

41*2 1{*Z Ad Mice P 3 00 16 1 121687 18k 

gl. 5Adv«iGrp 018 22* 107 7k 

71% 87% Aegi* *OT 6 ,J 

07 J9 AcDia U 278 64 91260 43% 

12 8 k AIWA 024 23 74 MB 10 V 

K "l 27 % Aflac 0 40 1 4 15 601 27 k 


78 
2 
44% 
61 
13 k 
10 % 
9% 
0k 
10 k 
3 
l>% 
«l% 
5% 
18% 
19% 
14% 
5 

44% 
_ 16% 
7% 7k 
69 «k 
43k 43% 
10k 
27*2 


9k 

70k 

Bk 

ii% 

10 % 

5% 


20 19% 


S‘i iSAllocn Inc 
44 7j 36 % Am Pi Chm 
si a 1 ! Alrbn* Fn 
3b 27% Arrgai Inc 
12% 8kA»l«n» 

104 99% AloPv.8 16 
25% 2'k A’JP* PIA 
107 162*5 AlaPwO 44 
108102% AIjO Pw I' 

1051CI') AlaU Pw JP 9 00 8 8 
105100 k AH b 8 28C 8 28 8 1 
M 10% AiaPwDpPI as? 


10 % 

27% 

IBk 

18% 


in% 15% Ahmanson 0B8 5 6 75794 16*2 d 1 5% 

15 281 10k 1V% 

0 80 18 203J40o*Sk 44% 45k 
0 30 12 18 101 25% 25% 2Sk 

M 39 » 24% 25 

168138 7 84 12% *2 12% 

B ie 6 1 S 100k 100k 100% 

; DP 8.0 II 1»2S% 25% 25% 

9 44 9.0 =100 102% 3102*2 


-k 

-% 

-k 

*% 

-% 

-% 

-% 

-k 

"% 

-% 

-k 

-1, 

-k 

-U 

-% 

-% 

-% 

-% 

-% 

-% 

-k 

-k 

4% 

+>2 

-% 

4% 

"% 

4% 


2 104 104 

:130 i02k 1D2k 
:100 101 101 
28 10 7 4 10% 


105 4C*2 
104 


10 £ 
102 
10 % 
19% 
18% 
25 k 


J]A lOl, =u da Lfl Air 020 1 0 742335 19% 019% 

21k 15k AIM* Ini. 0 3S 1.9451611 18k 18% 

32 2i% AlCUvr B 024 1.0 22 88 25% 24k 

25k 2IAICul.rrA 020 0920 118 23% » 

44% 38k Albemons 064 1 S 22 87* 43k «% 43k 

22k 19% AJcan Alum O.SO 30 801581 20 19k JO 

39% 33 % A lea Stand 0 92 14 IB 264 

23% 20% Alv (Brown 128 

23% 19k Ale ir Aw« 1 &J 4 7 22 170 

2S*« 16% AliUMtn 21 63 

35k 27% Allegri Lud 0 68 2 6 271416 
*5 4 1 k ABegb Ptw 1 3 20 7 6 11 272 

30% 22% Allen Op I 75 SJ 


38 37% 377, 
23 22% 22k 

!I*J 21k 

20 19% 

34 33% 

Ilk 41% 
u31 29 


0.14 0.5 21 587u29k 28% 


21 % 

19% 

33k 

41 

JO k 
29% 


28% 19k Allen Con — c 

27k 20% Allergan 0J6 1 6 24 704 22k 22k 22% 
39% 31% Allnce Cap 212 SB 18 1K5 36% 35 38% 

12% 11% Allnca Q 
21k 18% AM Irhh 
52% JO J Alla Slg 


10% 9k AtotMunTr 
9% 9 AbUncCp 

9% 9% Al-jiWnlnc 
TO 9% AJ MM nine 
40% 34 k Alltel Cn> 

9% 7% Allurasie 
73% 61 AJcoti 

10% 10 k AmGawInc 
9% 7% fljn Precis 1 0* 26 27 

22% 17% Amu a» *0 551778 
12% 9 Anvu Gold 0.00 09 28 371 

t: \{ Amtuue Cp 0 114 

28 19% AmcflSI (lid 0 48 il 10 364 


S2% 

10*8 

9k 


ii>. dll % 
7 u21 k 21 
1 00 1.9 268840 u53% 

0.72 21 270 10k 

0.72 7 8 104 9% 

0 72 7.6 133 u9% 

0 66 6 7 24 9% 

1.48 J7 17 475 39k 
677 

1.60 2 3 991327 
0 56 42 196 


M% 
21 
5J 
10 % 
9k 
9% 9% 

9 k 9% 
. 38% 99% 
7% d7% 7% 

Ik 70 70% 

ink <a% 
7k 7k 
18% 19 

d8*s 9 


10 % 

7g 

19k 

3 


-% 

+% 

-% 

-% 

+'« 

-% 

+V 

-*4 

"% 

-k 

+% 
♦% 
+ % 

*1% 

-% 

3 


__ _ 22% 22% -j. 

49k 37% Arena Ho aea iei9i2980 J8k 37% 38k 4-% 

% AmduraCip 02100 0.18 % a 18 -WOE 

107, 10% Am Adi R 0.77 7 5 *0 «0k 

29% 24k Am Berrk* 006 03 361048 24% 

33% 31% Am B.3.75 2.75 8.5 10 32% 

46% 42% Am Brands 1.75 4.0111278 44% 

40% 35% Am BulU M 0 96 26 13 312 373; 

28% 33k Am Bo Pin am 2.5 17 103 27% 

7% 7% An Cap toe i 0.8B11J 154 7% 

20% 19% Ad Cap Be • 1 69 8 8 33 119 19% di«k 

20k 18% Am Cap CV 1 20 62 0 II 19% 19% 


10k 10k 
24% 24% 

32 k 32% 

43% 44 

37% 37% 

27% 27% 

7% 7% 

18% 

19% 

65% 56k AmCvarama 1.50 2.4 16 959 63% 62% 62% 

3*k 30% Am Q Poor 7.40 78111518 31 30% 30k 

23% 20% Am Express 1.00 4S10SG* 22% 22 22% 

44% 40k Am deni Co £08 4 8 1 0I65B 43% 42% 42% 

8% 8% Am Govt In 077 92 112 8% 8k 8% +% 

37 2.’gAmWDA £61 90 13 447 29 % 28% 28% -% 
* 23 Am Her nge 0 84 30 14=100 26 % 28% 28k 
84k 72k 4m Home ft- 760 34 172561 78k 75% 78% +% 

14 4 3k 3% 3% 1-% 

5 474 1% Ik 1% 

0JS0 06 12 928 80k 88% 88k -Ik 

£00314 10 6% 8% 6% 

... 1.00 92 191 II 10% 10% -% 

43% 30k Am Preset 0.60 £0 8 196 30k 30% 30k 
10% 6% Am Real Eh 200242 7 411 8k d7% 8k -% 

", Am Se. Bh £06395 106 .% % ti 

r Am Sv BA 120 32.0 0 386 % 

6 34 3 2% 3 

0.70 2 2 131490 32% 32k 32*2 ~% 

132 32101 Mils 40% 40k 40% -% 


3% 2% Am Hotels 
2% % Am Intml 

98% 85% Am Ini Gr- 
ek 47, Am InB PI 
10% Am Opp Inc 


3% 2% Am Slip Bd 
37 31 Am Stores i 

41% J6% ATAT 
18% 17% Am Watr 5% 1.25 6.9 2100 18 

29% 22 Am Wall 092 4 2 9 153 22% 


65k 58 k Amortiflcn 
36% 33k Ameren me 
2k 4i Ames Dt » 
17% 13%An»a»h:i 
11% UAmevSecr 
51% 43% Amoco 
8% 7% AmptoPlU 
12% 8% Amre ine 
28% 21k Amsoutfl t 


5% 3% Anncomp 
'4% 10% Anadsrko 


24 

11 % 


6% Analog Day 


022 22* 
162 60 131280 50% 040% 58* 
1.28 18 18 6 33k 33% 

02911 A % 

168 4 1 19 265 16k 16% 

105 9.1 I 21 11% 11% 

£20 5.0 186162 44% d43J 
090 18 10 72 8% 7i 

112 1.4 21 268 9k 
1 (M 4U 11 433 26% 

111633 fl*i 
030 15 341038 20% 

14*1749 10% 


25S| 


40 347, Angelica > 092 £6 14 17 36% 
60% 54% AiOBPttocti 1 12 2.0 173504 57% 
28 26ANR PpePI 2.68102 8 28% 

40% 36% Anthem 23 356 48 k 

14% 10 Anthony In 0.44 3.4 19 31 

45k 36% Aon Coni 1.60 3.7 11 406 


"St 

36 


18% 12 Apache Cip a:B 2.1 w 757 

11k 11% <ee 1 " 

10% 7%APH 


! toe Man F 1 088 76 


33 

4* 

ss 

7 
6 
25 
5% 

M% 

10 % 

36 

57% 57% -% 

26k 26k 
44k 44% -1% 
13% 13% -% 

4£% 42% +% 

. 13% 13% -% 

141 |i% d11% 11% 

227 5 d7% 8 

.. 08 Appal PwPf 6.12 83 ID B8% 96% 98% 

8% 5% Appld Mag 6 207 7% 7% 7% 

32% 28% ArcherOan 0.10 0.4 174472 26 27% 27% 

42 J6% Aica Cneml £50 64 19 69 30% 38% 38% 

10% 7% Are Alas* 8 £77 8% 7% 8% 

12% 9 ArUa 1.0811.51812084 9%, 8% 6% 

38% 32 ArUa PT 350 9 1 25 33 32% 32% 

11% lOArMa Espl 020 1 9 52 37 10% 10% 10% 

39k 32% Armed -1 5P 400 12 2 8 37 36% 37 

6% 4% Armor. Inc 7 *06 5% 5% 6% 

21% 19 Armed Z.1P 2.10102 Z100 20% 20% 20% 

33 28 Armalrong 120 3 8 29IG10 u33k 32% 33% 

29% 25ArrwHPl 194 8 8 66 26% 28% 28% 

18% 14% Arrow Elec 231082 17% 

Ilk 6*j Artra Grp 3 45 7% 

26% 20% AnHn Ind x 0.68 £6 34 109 £5% 

29k 19k Asareo Inc 0 80 3 0 £3 503 27% 

36% 26% Aanld Goto 040 l.t 14 373 36k 

J4 29% Ashlnd Oil 1.00 3.1 91108 32% 

18% 12k Asia Psc P 59 15% 

14% 1Q7, Asa Imr I £80 23 6 5 377 11%dl0% 

35 18% An tU Gas 0 12 06 25 102 20 IBk 

14% 12% AthlDne 1.00 75 10 18 13k 13% 

256 k 238% An Rich 2 2 BO 1 1 :100 238% 238% 

36% »k AOnta Gas £04 55 16 234 31k 31% 

8k 5% ABnla Sos a40 67 12 13 8 6% 

41% 39 AflitK Egy r 3 00 7.311 378 41 40k 

112% 99% AH RWi 550 55 1S2408 100k 88% 

7 5% Atlas 13 71 6% 5% 

33 19k Atmos Engy 1.2* 62 I* 7 20 IB% 

13 7, 10% Anwdi ADtt 0 40 3 7 11 $00 

10k 6%AudWVld 19 6 

10k B% Augal 0*0 *0197 190 

10% 9%Au«naFd ai* 1.4 16 

*S 41% Ajraw Dm . 040 05 261720 45% 

4% 2% Avalon Egy 5 6 2% 

26 24 k Avdmcd x 040 1 6 20 4 27 

30 M Avnel Inc ■ 660 2.4 17 717 25 % 25k 25% 

51% 44 Avan Prods 1.40 3.1 151150 46% *5% *5% 

38% 21 Aydln Gorp 10 *5 21k 21% 21% 


. B - 

43k 33% BCE 1 2 60 6 611 2S8 39k 38% 

15% 8k BET ADR 105 113 7 J83 9k 0% 

7% 6% Balmco 020 £8 13 82 7 7 

19 17 Barer Foil 540 28.6 51 ulB 18% 

21% 16% Baker Hugh a 46 £7 148698 17k dlflk 

3*k 22% Balctor Efc 0«8 20 10 33 24 23% 

34% Bell Carp 1.20 ]£ 15 243 37 % 36% 

5% 4% Bally Mtg 3137* 6% 

34% 29% Baltbn G&E £10 85 13 831 30% 

0k Sk Bah Snacp 0.60 9.4 0 7B 0% 

50 42k 9»nc Coe . 1.18 £ 5 153331 40% 

7% 2k BancFirde I 166 8% 

30 26% Banco© 1 1 V I 44 5 3 8 7 27k 

20% 16% Banco Cnn 13 10 17% 

52 43k BcrpHawalr 120 25 11 114 40k 
134 % 117% Bancjg Inc s 1J0 1 0 21 213 126 

45% J5% BankAmnca 130 £8 91ISI7u4S% 44% 45% 
Mk 55 Bank Baal 546 05 11 63% 62% 63% 

38% 31 BA Bonn P 3.12 0 2 0 37% 

20% 11% Bar* Boatn 0.40 31291071 19 

41k JOBanktomV 152 4.0 20 293 39% 

45% *3% BankAm A 1£S 7 3 43 44k 

79% 72% BankAm B 6 00 75 20 75% 

66% 56 Bankers T> £80 49 72687 57% 

29*2 23 Hurt ADR I 1 76 7.4 12 43 23k 

3J 26% BardlC R) 04B 17 261242 29k 

36% 33% Barnes Grp 1.40 4.1 13 £ 34 

37% 31% Borne It 3* 132 4 ] 16 625 3Sk 

0£0 3 9 15 705 Sk 

0 10 1.4712 676 7k 

0 80 1.7 332410 48k 

3.15 65 S 49% 

OJH 2 A 173184 30% 

134 £6 15 164 22% 



125 125% -1 


- 1 

9% 4% BeroJd 

6% 7 BatOO Ml 

M k 47 k Sami' li* 1 
50% 43% Boner Prl 
40% 32*, BOMOf 
2*k 2«k Bay El Cos 
23% 21% Bd Tr 1333 


153 81 



“% 


41 22% £2% £2% -% 


Samsung 4HD Hi-Fi VCR: 
VT-2870 



Jog & Shuttle 
Auto Tracking 

% SAMSUNG 

Bocsonlcs 

Technology that works ibr We. 


1992 no. P( 6U 

High Low Stock Dlv. % E1C0* **9h 
20k 10% BOV $tms 060 3 3 6*147 19% 18% 16% 

46 43% 344r$tP1A 3 0 88 6 1N6 44% 46 

£2% 10% Bdarlnge 0.6* 2930 6 22k 22k 22% 

22% 17% Batitman m 038 1 4 15 109 20% 1»% 19% 

71»g 64% Becton Ola 130 1.7 151881 u7£% 70% 71% +% 

37% 257, Betdlng hy 064 1,928 £2 33% 33% 33% -t-% 

48% 41% BeB Allan £62 6.0 122305 42 % 42 42% 

11% 10% Bell Indue 0.40 A< K S3u11% 11% 11% -% 

51% 44k aollSoutn £76 143362 44% d44% 44% -% 

36% 30% Bold AHA 052 1454 109 38% 

40% 30% Semis D£3 0 5 01 206 47% 46% 46% -% 

53% 50 Bene! * 3P 450 92 *100 62 62 62% -»■% 

87% 60% Benet 2 60 4 1 10 173 63% 63% 63% 

SOk 16% Benetton A 028 il! 17 26u20k 20% 20% 

1 % % Bnnguei S 63 317 t3 jj U *«k 

WSO 8575 Bekotl Huy 30 2 BBQO 8900 5900 -25 

20k 18% Berlitz 0.S6 3 0 32 24 18% 1B% 18% “% 

1*1. 10% Berry Petr x 080 6.1 12 290 11% 11% 11% +% 

" " - 28 281 £7% 26% 26% -1% 

£50105 31 23% 23 £3*8 -% 

5 00110 76 46% 45% 45% -% 

a* £6 12202 15% 16 15% -% 

23332S 5% 8% 8% -k 

0.10 04 95 107 26% 24% 24% *% 

27% 21% Bmrmgm 3 0 50 £43 78 87 26 2S% 2S% -7, 

26% 16%Btaa&Qi 040 1.6111146 25% 25% 25% -% 

29% 25% Block H PL 1 85 0.5 17 36 26% 28% 28% 

11% 10*2 BIWTnMv 1 093 88 33 10% 10% 10% 

II 97, Blodsilai 0 95 9.3 364 10% 10% 10% 

M% 10% BtekM Tr, 0.90 85 827 10% 10% 10% 

41% 32 Block KAR 050 2.6 2*1144 33% 33% 33% -% 

14% 11% BrocWJusrr 1.16 7.826250*6 ulS 14% 14% +% 

07695 88 8 7% 8 

16 128 11% 11% 11% -% 

10(1 2J 9GS04 44% 043% 43% -k 

□.00 £8 9 694 23 k 22% 23% -% 

006 09 23 359 8% 8% 8% -% 

£08 9.6 15 710u£l% 21% 21% +% 

100 9.1 1BIB15 u2Z% £2% 22% +% 

34% 31 *2 Borden me 1.14 35 IB1J31 32% 32% 32k -k 

20% 18% Bo«n Celt £25112 11 23 20 19% 20 4-k 

15% 17 BsinE PlC 1 48 8 2 8 18 177, 17% 

104 101 Bostn Ed 9 885 8.7 3 102 k 101% 701% -% 

27% £0% Bowater 120 4 S 232306 26% £S% 26% 4-% 

17% 14% Brazil Fnd £15£uI8% 177, 10% 

31% 28% BAE Proo £40 7.8 15 S *k 30k 30% 

54% 41% Bnggs 8 S I 60 £9 17 348 uS4 k 53% S4k 4-% 

41k 34% Brlnkerlnt 38 257 38% 30 39k -% 

90% 77k Bristol M £70 3.4 20*151 80 % 79% 00% 4-% 

48% 33% Brtt Airwy 1.73 4.0 23 447 43% «3k *3% +% 

49% 41k Brit Gae 2 60 8 3 7 91 41%d40k 41% -% 

68% 53% BP ADR 399 7 4 254268 54% 63% 5«% ~% 

30k 27% BP Prudhoe 3 57 118 9 209 30 % 30 30% 

1% SBPWW93 1020 % d% % 

14% 11 % Brh SMI 1.70118 7 605 13% 13 13k 

63% 54% BHI Tel £72 4.9 91991 55% 54% 55% 

21 16 Broad Ine 020 1 J 12 35* 17% 17% 17% 

33 26% BHdnPfd £47 9 1 4 27k £7k 27k 

»% 26% Brooidyn U 194 U 11 245 20% 20% 

90 72 BnmFormrB £44 3J 1* 102 74% 73% 

28% 24% Breen Grp « 1-GO 60 2* 123 20% 20% 

10% 8% Brownish rp 0.32 3.6 14 34 9 8% 

24% 21 Brevino F 1 0 66 £9 822216 23% 22% 

3% 2BRT 1 16 2% 2% 

17% 13% Brunswick 0.44 £8 57 763 15% 15% 

16% 12% Brush WOO r 0.20 1 J 9 125 16 15% 

28% 25% BuO-OVS PI £80 9311 32 28 27% 

16% 15% Bwher Ml 1 T 52 9.7 0 £7 15% 1S% 

13% 11% Burger K I 1.50120 15 25 13% 


28 15% Bom Buy 
26 £0% Bath SI 2. 
51 % *0% Beetihm Pi 
17k 12% Bemhm Si 
10% B% Beverly En 
26% lBBuerall 


7% Blue Chip 
12% 7% BMC tod 
54% 44k Boeing 
25% 31% BooeOtSC 1 
6% 4% Bo« B S N 
21% 13% Borrin Ch 
22% 14% Bor da Ch U 


28% 

73% 

28% 

9 

14 

16% 

16 

28 

16% 


12 800 £2% 


13 13% 
22 k 22% 


22% 17 Burl Cool 

*5% 38% Burl Nnnh 110 £9 103058 41% 41% 41% 

37% 33 Burin ROK , a 70 1J 2*2597 36 % 35% 36% 

10 14% Bumnao Pc > 1 30 0 4 40 54 16% 18 18% 


37% 31 % CBI Ind 
176% 132% CSS Inc 
1% % OCX Inc 


- c - 

a 48 1.4 29 414 35 % 34% 
1.00 <1.6 34 173107*1 106 

70 1% 


*1 


33 
166 -1% 
1 % 

23*5 


02% B3k 
87% 87% 
£ 2 % 


% % CF Inc Lhs 0.1638 6 0 186 % 

22% 77% CMS Energy 0.40 £2 61102 22% 

104% 78% CMA Flnl 8 100 83% 

92 79% CPC I ml 490 5J 161000 87% 

J7% 22% CPI Com 0.56 £5 II 333 22% d£2% _ . 

62 54% CSX 152 £5 803122 81% 50% 60% -1% 

22% 17% CTS Corp 0.75 3 4 26 0 22 22 21% 

33% 27% CaWeAWIre 0.73 £8 16 *67 27% 

65% 32 CaDI Mr on 201672 58 

43 31% Cabot Coip 1-04 2.5 21 103 42 

12% 10k Cabot O&G 016 1.4 50 569 11 

29% 19% CadneeOegn 323511 20 . 

40 30% Catena W1 11 783 30% 

2% 1% Cel Reel E 020 7.6 10 4 2% 

4% 2% Called Inc 0.12 3.7 0 557 3% 

£8% 2% Callnuu Co 0B4 £4 33 52 

1% & Carton Inc 0 210 

43% 35% Campbell S 0.70 20 193808 36% <06 
A % Campel Ha 14 113 

002 £3 0 523 14% 

020 ao 19 109 435% 

122 £310 313 57% 

- - 1J0 4.4 12 27% 

35% 27% CopW MB* * 304 94 10 220 30% 

' 1 0 82 H 

146 £.4 18 15 37% 

25144 u3% 

- - 18k 


1B% 14 Can Psc x 

476410% Cop CUM , 
63 k 56 Cap l-fldg 
31% 24% C(|Md 16 , 


k Careercom 
37 Carlisle 
% Caro ico Pc 



67 57k 
27% 27% 
30% 30% 



"A 

20*4 ISCdrolna Fr 0.60 3.3 70 07 
54% 40% Carglna Pit 3.10 0.0 11 582 53 52% 

50% 45% Carpenter £40 44 18 ill 49% 40*. 

2% 1% Carter Haw 0 968 u2% 

137% 86% Carte rWal 033 OJ 82 270 98% 

23% 20% Cored. N fl 136 64 12 6 21% 

52% 41k CelerpHIr 0.60 13 12 670 40% 

10k 6% CD I Corp 24 £4 0% 

21k 17% Cedar Fair 132 73 11 136 19% 

20 23% CnHudCEPf 1.70 73 42 25% 

47% 32% Cenwl Cm 000 £1 321350 42% 

20 17% Centertor 1.60 £8 101039 10% 

55 44% Centre Op , a40 OB 77 555 53% 

28% 25% Cemr Hdsn 1.BZ 73 11 09 26% 

49% 45% Centr Loul £66 57 12 63 47 40% 

22% 20 Centr Main 1.56 7.7 11 250 20% 020 20k 

23 19 Centr Nwop 0*0 1.7 23 37 UZ3 22% 22% 

34 % 2fi % Cenlr Vrml £08 0.612 22 30% 30% 30% 

27k 25 CenlrASW 3.08121 124070 25% 

37k 2B Century 11 0.44 1.3 20 772 34% 

20 7 a 23% Cnamptan > 0.20 0.720218*4 28% 

12 B% Chaparral 030 1.9 16 17 10% 

13 0% Chart Hsa 16 SO 10 

04% 4a%ChaaaM103 53S 93 GO 64 k 
43% JS% ChaseM RTF 3 BO BO 42 43% 

25% 17% CtoreeManh 120 *3 74459 24% 

7% 2% Chouse B 19 435 7% 

48% 42k CStm (ft PI, 3.7S 02 30 46% 

10% akCnreiBkC, 0 82 04 0 275 9% 

48% 44% ChenBliAcq w 420 0.8 72 40% 

1% AOwbgli 0 28 28 0 0 155 t2 

29% 25 Cherried £00 7.0 33 123 2B% 

36% 21% Chore Bkg 130 3 43151117a 35% 

23% 19% Dam Wane 1 030 1.041 094 20k 
29% 23 Chesapeake 0.72 £8 36 174 77% 

70% 00% Chevron 3 30 52 142550 84% 

145% 134 Chic MlvrK 27 18 145 

83 78 Chic Ml Pf 6.00 01 2 B2% 

35 24 Chile Fund 3.16 9J 210 34% 

40% 31 k Chkyilta B 0.80 13 121201 33% 

15 268 B% 

12 300 26% 

38 6 33% 

060 3 4 09754 17% 

1.60 £4 102183 65 % 65% 

334 3.5 B 509 55% 54% 

030 1£Z 339 u7% 

£40 6J 11 117 
A7S 8 0 2 

080 4528 20* 

£48 7.0 101212 


9% 6k Chock Full 
27k 24k Out, CM, 
34% 20k Christiana 
18% 11% Chrysler x 
76% B3% Citato Cop * 
50% 52% QpaCapi 
7% 7 Cigna H I , 

37% 33% Cllcoro In 
61 59CU1GE4.75 

20% 17% Clnn Ball 
39% 35% One Gas 



'a 


35% 

10% 


One Mllac 038 £1 5 894 


2k Cine pie, 0 
28 JGCIpeco 
1% % Q rule K 

34% 22k Circuit Cl 

46k 36 Circular 

17% 10% ancerp 
25% £1% cracpais 
69% 50% CtopPQAd 

77 60% CtcpPOAd 
09 35% C&n UK A 
36% 36% Can UH B 
18 11% City Naml 
10% 7 Claire* St 

27% 22% dark Equl 
27% 13% Clayton Hm 
9k 
00 


1 310 3% 

1.B8 7.013 90 20% 

02978 A 
a 10 0 3 261217 34% 
221344 41% 

1.00 5.8 95 USB 17% 

£28 9 1 70 25 24% 

6430 9.2 100 65% 64% 


7 5» 

36 35% 

80 CO 59% 
10k d17% 17% 
36 <135% 35% 
17k 16% 18% 
3 3 

20% 26% 
d% % 
33% 34 k 
40% 41 

17 17% 
25 
65% 


7D0 9J 57 76 75 % 75k 

60 37 % 37% 37% 
17 120 36% d3S% 38% 


004 4.0 20 83 13% 
O.ia 1 2 11 90S 8k 
4 £20 25% 

£4 454 29% 

8% Clemen* Q 0.35 £6 136 9k 

63 Curve 7 56 7.50 9J0 *100 04 


13% 

Bk 

25% 

25% 

d9% 

8* 

37% 

04 


13% 

8 % 

25k 

25% 

9% 

64 

37% 

ffi% 

*7% 

28 

11% 

8% 



40% 35% ClevMCH 1.10 £9 11 30 37% 

88 82% ChrvkJ 0 7 40 0.0 2 84 

48% 39% CIOfOT Co 156 3.3 4 1 497 47 % 47% 

32k 23% CJub Med 156 28 % 28 

12 11% CNA Income 1 16 8.8 21 11% 11% 

8% 5% CoachnMn 0 06 1.0 3 119 .0% 0 

10% 7 Const Sev 140 *J> 3 4K 10 9% 

25k 22 Coastal 0.40 17 24 505 23 22 % 22% -k 

B3% 71% Coca Cola x 056 0.7 674097 81% 00% 61k -el, 

16k 13 CocaCCn , 0 05 0 4 161690 13d12% 13 

10% 13% Coeur Oaln 0.15 1 0 15 257 14% 14% 14% -% 

50k 48% Colgate p I * £2 182702 ««% *7% *8 -% 

12% 11% Coton Inv, aB0 7J 27 11k 11% 11% -% 

8% 0k Colonial H OB0 8.0 157 8% 8% 8% 

6% 5% Colonial I 078 1£0 102 6% 0% 6% 

B% 7% Cohmla] M 0B4 8 0 90 8 % 8 0 

19k 16 k CMumb Ga( £32 12.4 1 283 16% 18% 18% +% 

23% 14% Comdisco 027 15 7 701 15k d14k 15% +% 

00% 52% Comrefca * 158 3 3 11 648 57% S8% 58% -1 

19% 18% Comntrto 068 3 7 28 15 18% 18% 18% -k 

23% 18% Conunl Mel 0 52 £2 22 20 23% 23k 23k -k 

42% 3* k Comm Sat 1.40 3.3 11 472 42% 42k 42% -k 

19k 13% Commodore 71839 13% di3% 13% -% 

39% 35 CwthE 1 42 1.42 3.6 II 36 36 39 % 46% 

24% 23%cwth£ 10 190 0.1 4100 23% 023% 23" 

25% 24% CwihEd£QO £00 6 0 3 12 24 % 24% 24 

28k 28% CwOiEd£37 £38 08 *2 20% 020% 20 

S3 31% Cwth€d£07 293 0J 5 32% .32% 32 

40 3* Caime Ed 300 £64421729 35% 35k 

15% 12% Commun Pay 038 £0 131586 13 12 k 

35% 26% Gxnpaa Can 182240 28k £7% 

2% 1% Comprehend 3 208 2 1% 

17 10% Compir A88 aiO 06 168035 16% 10% 

81% 69% Camptr Sd 16 973 69 007% 07% -1% 

10% BGcmpp-TOp DOS 0^08 10 9% 9% 9% 

9*a 3 *q Corn Urx* P 080 8 5 1892 uS% S% 9% 

35% 27 ConAgra 0.54 1.9 195024 27% 27% £7% 
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21% 17% TCP Rnonc 0X0 EO 13 279 20% 19% 19% 




17% TCP Rhone 0X0 EO « 279 20% 19’ 

. I.. I... .. ! ‘ . 9 

37% 28% TDK CHp A 032 1.1 19 S 28% 28% 29 

8% 6% T I S Mtflo 1.1214X 6 281 7% 7% 7% 

19% 18% TJX CM 048 2X 182004 18% 18% W% 


ts% 

19% 

-% 

•«% 

4X% 

+% 

0X1 

021 


27%. 

27% 

+% 

3% 

3% 


6% 

6% 


63% 

64 

-% 

T2% 

26% 

T2% 

37% 

12% 

20% 

12% 

30 

*% 

19% 

7% 

28% 

16% 

T% 

38% 

-V 

33 

33V 

-V 

66% 

58% 

■«% 

55% 

59% 

21% 

21 V 
6% 

-V 


47 41 TRW IK 1.00 35 SO 734 48% 

•1% ATtaunaBwi: -/ o .49 /, 

3Dl 24% Totem Fd ' IK Z7% 

4% 2% TaUeylnd' .050 5? (M7» 3% 

7% SToitoy Pf 150175 16' 8% 

70% oiVToranrands teb Eiasvue 6<% 63% 

16%.- 11 Tandem 997003 12% 12% 

Sl% 24 Tandy Cap 050 E0 131889 29% 20% 20% 

. M 11%T*re»lhsij 08B 75 20 12% T2% 

41% 36 Tone Qnerg 152 45 14 218 38% 37% 

.22% 16% Tahtnmlx 180 81 12 747 18% 

)% H TWeeom Cp S . id 1% 

27 19% 1st (dyne 0-80 35 58 783 26% 

38% 31% TMEspSA 1.44 45 81729 33% 

66% 48% TeHIMk AQR 1773* 88% .... 

S7% SOTempiaM D56 1.721134!! 58% 55% 35 
24 '21 TempfiEmMik 350 1B4 343 21% 

8% 8% TampMUob 054 9.1 Wfl 9% 

9% 8% TMBpKnf ic 054- 0.3 10S0 9% 9 9 

40% 31% Tannecotne 1.60 4.1 148361 39 38% 38% 

21% 19% .Tapped Ra S501DX1E1M 21% Si 2i% 

20% 13% Taradyna 29 148 17% 16% 18% 

.19% 12% Tam 0 OB 03 6 14 17% 17% 17% 

9% 45| TBBora Pts 7 las 5% 3% 5% 

63% 86% Torero 320 85126917 57% 67% 57% 

54% 52Tn*aco C 3.73 7 JO 3 53% S9% 53% 

22 19% Tame Ind .020X5 82 7 21% 21% 21% 

«0% 30 Texas Insr 0.72 El 113378 34%. 34% 34% 

23% 10% Taxae Pac 0X0 18 27 21 22% 22% 22% 

42 37% Texas UUf 35* 79 192735 38% 38% 98% 

10% 9% Twrtl PI . no 105 Id u10% 10% 10% 

8% 4% Tetrfl mds 1.10 14E 48 81 7% 7% 7% 

30% 34% Textron t 1.12 35 10 730 38 37 % 37% 

8% 4% Thackoray 48x100 5% 8% 5% 

9% 8% Thai Cap 204 0 B?, 9 

18% 18% Thai Fund 2 72185 338 17% 16%- 17 

47% 40% ThermoElec SO 721 40% o39% 40% 

17% 13% TlrtohoJ 058 ET 3 BBS 17 18% 18% 

@3% S5% Ulemas 8 B 254 35 23 118 83% 61% 63% +1% 

ia% n% Thomas ina a40 35 31 io u 12 12 

19% 18% Thomson Ad 152 10X 8 88 17% 17% 17% -% 

14% H% Tidewater 11 469 12% 12% 12% +% 

92% 42TWtany.s 058 0526 421 82% 61% 61% -V% 

50% «% TsHMTir 456 EO 487 49 48% 48% -% 

107% 88% UmaWnar 14J0 1.0 102261 106 K»% 103% +% 

52% -VTmWHUIi 397 75 2898 52%' 51% 52 

38% 29% TlmasMlrr 1.06 EO 291487 37 % 96% 36% 

Z7% 23% Timken 150 35 23 873 1»27 % ?7% 77% -t-% 

4% -2% UtanCip 13 239 3% 3% 3% 

11% 10% Ulan Pt 100 9.4 57 10% dU)% 10% 

5 4% Todd 8hp 2 IBB 4% . 4% 4% 

10% 8% TeUnrim Co 058 55 4 193 10% 10% 10% 

29% 27% ToladEESl ESI 9.9 10 28% 28% 28% 

14 10% Toll Brea 70 884 13% 12% 12% 

70 67% Tootsie Rl X 0-26 05 31 90uS2% 78% 81% 

81 % 54% Tomhmartc 150 E7 12 206 59% i»% 89% 

17% 14% Ton Coro * . 0X8 25 18 343 17% IS!" 


26% Ttaco Carp * 050 El 122232 
" TottlSysi x 
Toys R Us 


29 281 


28% 25% ToUISyst *128 15 29 7 28% 28% 

38% 31% Toys R Us 303006 34% 


+% 


77% +% 

28% -r 


2% 1% Tnimrael Cr 052 145 6 19 

5 l - ' 


... 3 

”1 3 


. !M% 34% 

. . . 2 %. 2 % 2 % 

TWA 256 2551126 SB 2 2 2 

'} 24% Transalpine EW 85 11 24 25% 25% 25% 

\ 37% Traneamer 500 4.8 491597 43% 43% *3% 

% 36% TransatUm 050 05 11 12 36% 38% 38% 

V 11 Transco En 0.80 4.7 1 688 12 12' ' 

h % Tranaco Ex 273 % d 

hi 5% Transmit R 1 2 8 3% B 

9 5% Transtech 212 87 8% 8% 8% 

23% »% Travntara 1.60 B5 7 710 20% 20% 20% 

13% 9% Tradagv x 0-24 1.7 28 I03ul3% 13% «% 

30% 34% TrlComES x 250 75 2 34 d34 34% 

48% 40 Tribune 0.96 El 23 610 u4G% 45% 45% 

0 72 E7 160 . 27 25% 28% 

0.80 E7 29 267 29% 29% 29% 

058 E7 24 198 u2S 24% 26 4% 

0.10 as 504278 34% <02% 34 +% 

0 219 7% 7% 7% -% 


28% 2S% TriCont x 
31% 25% Trinity . 

25 19% Trinovs 
48% 33% Titian En 
4%TucaonEI 


9% 


10 % 


8% 6% Turkish fat 051 45 185 6% _ _ . _ 
26% 17% Twih Cent 0.49 25 9 843 19% 1B% 19% 
23% 17% Twin DCae 070 10 19 4 


Tultex Crp 020 E038 909 


10 B% 10 
6% dE% 6% 

1% 19% -% 

23 23 23 

38 38% 39 +1% 

18 573 41% 41% 41" 

91 957 u5% 5% 5 

12% lyier Cb - 126105 802 12% - 12% 12. 


- - 17% 

3«% 33% Tyco Labor 0J3B 09181050 
43 33% Tyco Toys 

,a 


39 

n 4 % 

12 % -% 


- U - 

11 863 151 148% 148% -2% 

1.80 165 T2 136 11% 11% 11% +% 

154 75 16 239 17% 18% 17% 

060 3.4 39 117 18% 17% 17% 

23x100 9% 9% •% 

. 29% USF&Q 4.1 4,10 IDE 20 40% 40% 40% 

2 1 USO Core 01216 1% 1% 1% 

33% 28% UST Inc 1.19 45 231880 28% 27% 28% 
- 47% 47% 


169139% UAL Corp 
12% 9% TJDC Un 
20%. 18% UQICorp 
18% MUJB Rn . 

sins 




49% 47% USX CisnPI 453 65 21 47% 

1% 1% UKhnaM 
B 6% UNC Inc 
38% 32UnM Inc 
26 22UflMra! x 
88 64% UnOaver 
iso% 97 Una w 


3 

3 


T 178 2 % 2% 2 

4 217 8% 8% 6% 

038 1.1331305 36% 38 35% 

012 0819 8 Z5% 25 2S% 

0X0 05 14 927 63% 62% 63% 

E82 E9 14 590 98% 98% 98% 

S3% 40 Union Camp T56 59 29 838 84 53% 03% 

25% 20% Union Cart) 1.00 45265090 25% 24% 26% +% 
24% 30% Union Carp 20 23Bu24% 33% 24 -% 

.102 93% UnB Pt 850 85 Zl 00 98 95% 98 +% 

49 46% UnB 350 150 75 XlOO 48% d46% 48% 4-1% 

80% 56% UnB 450 450 EO 3 86% 58% 56% 

38% 32% Union Bsc 254 85 112579 33 % 32% 33% 

51 44% Union Pae 158 061571797 48% 46% 48% -% 

15% T3%UnionPtam OS) 35 0 28 15% .15% M% 

20% 17UntonTa*aa 020 15 8 202 17% 17% 17% -% 

■2% - TUntedFin- 0 70 1%- n% - - 1% 

11% *% Untoye Crp IXOIOX i4&*& «% 9% 9% -% 

2% 1% Un* Corp 16 183 1% d1% 1% +% 

32% 27UtdAsset 064 E221 80 28% 28% 4% 

... _ 20% 20% 4-% 

0% ®*a -% 


23 20 IXdDomRJy 156 6570 66 20 1 

10% 9% UtdDomlnd 050 El .18 S5 9? 


93 72% UMHWicra 
38% 34%UKHHumn 
11% 9 UMtnduM 

24% 20% Utdln 
9% 8% IMK 


■7% 


11% USAir 
10% 7% USF6Q 
US Home 


22 % 22 % -% 

-I '£ § 


33 BM 80% 79% 80 

E56 75 IT BO 35% »% 3S . 

054 85 13 238 10% 10 10% 

050 1512 28 23 22% 22% 

1.14125 137 9 6% 8% 

' 0 215 % fi % 

042 0.7 12887 17% 17 

020 25 4 524 8% * . 

1% H US Home . 71351 ui% 1% 

47% 42% USUFE Crp 1.64 16 9 152 45% 44% 46 -% 
17% 12UMSt8hoax 05B 35182378 T7% 16% 16% -% 
134% 100% US Suigcl 050 05 662917 108% 103% 104% -2% 

38% 33% US Weal EOS &1 113375 33% 33% 33% 

57 40% UMTscbns 150 15 292708 53% S3 53% 4% 

58% 21 UMTHec 150.46 138188 22 21% 21% 

18% 13% UtdWatar ' 082 65 13 172 14% 14 14% -% 

6% 6% Uldtreda 374 207 7 % 7% 7% 

38% 28 UntV FOODS 054 E8 14 707 82% 31% 33 4% 

19 18% llnhr HMl x 150 95 10 232 16% d16 16% -% 

3% 2% UMvMad L 29 78 u3% 3% 3% +% 

12% 10% Unhrar Crp 030 E6 6I 3 11% 11% 11% -% 

33% 25 Unhrsi Crp 180 2X12 106 28 27% 27% 

' 6 3% Untvat MbO 88 472 5% 5% 5% 4-% 

24 20% Unocal Crp 070 35 484434 21% 21% 21% 4-% 

40% 36% UNUM Corp 065 15 121300 37% 37 37% 44, 

45% 38% Upjohn 158 35 133756 39% d38% 36 

U%17%USUC0 1.00 66 84 62 17% d17% 17% 

9% .9% USUFE bic 052 95 0 6 0% 9% 9% 4-% 


24% 20% USX Mmn 1.40 662*4448 21% 020% 21% 

29% 23% USX US SO 100 38 31559 26% 25% 26% -% 

28% 28UKP1.77S 1.78 8X 16 28% d»% 29% -% 

29 28% UUDeorp ■ *.60 EO 12 339 27 26% 20% +% 


46% 38% VP Corp 
H JlVUSMpsF 


- V - 

158 E 4 18 568 46 % 45 % 46 % -% 

o si A A & 

33 % 27 % VMaro En 030 1-2 70 * 29 % 29 V 29 % 

11 % 7 % VaJeroNGaaE«Q 28 E 4 163 8 % 8 % 8 % 

7 5% Vtffii tale x 050 3X16 16 0 5% S% 

% 051 VeKoy Jnd 0 SO £ % % 

19 % 12 % Van Dorn OEO 3 X 31 55 15 V 16 % 15 V -% 

?% 6 % 1 MKIWWi 48411.4 390 7 % 7 % 7 % -% 

6 % 7 % VsHUnpiMr* 09011.1 79 8 % 8 8 % -% 

11 % 10 % UftatfUU 060 7 3 221 11 10 % 11 4 % 

7 % 4 % varco hM 13 83 8 % 6 % 6 % 

42 34% Vartan AM 058 09 15 4»1 41% 40V 41% +% 

. 15 13% Varily 15 150 BX 30B 13% 12? a <3% 4% 

18% 12% VArUy Cp 7 204 13% 12% 13 

15% 14% Veataor 1.16 7X 1 27 14% 14% 14% +% 

87 83Vtr£6PE0Q 100 7.7 Z100 6* 84 86 44% 

23% 18% Vtabay mt IB 81 22% 22 22% -V 

17% 9% VMa Raa 13 46 16% 16% 16% -% 

38% 2BVI*ra IMS 23 9 28% 28% 28% -% 

72% 58% VMUtOTW 438 99% 58% 59 % *% 

a 2% Voiuntaar . 18 6 3% 3% 3% -% 

29% 23% Von Co* 17 238 27% 77 27% +% 

34), 28% Vomsde 168 14 32 36 31% 30% 31 4-% 

40% KVuJcm MU 150 10 28 38 39% 39% 39% 

- w - 

23 % 13 % WHS Indus! 241108 30 % 19 % 20 % 

33 29 % WPL HaUfln 158 85 12 77 30 % 30 % 30 % 

28 % 18 % WMntn bic 20 728 24 V 24 % 24 % -% 

S 3 86 % Wachovia EDO 35 22 859 60 % SB% 60 % 4 -% 

31 % 26 % Waekanhut 060 2 J 2 13 70 27 % 27 % Z 7 % 4 % 

8 % 3 % Walnoco 4 180 3 % 3 % 3 % +% 

39 % 36 % Welgreen 0 X 2 1 X 213772 35 % d 34 % 35 % -1 j 

27 % 23 % WallaceCS 0 X 4 10 18 ISP 26 % 28 % 28 % 4 % 

50 % 50 % WsiMan 051 OX 378*07 53 % 52 % 83 % -% 

10 % 7 % WsmrConp 28 ISO 8 % 6 % 8 % +% 

79 % 82 % WWnarUinb 204 3.1 6 I 32 Z 7 85 64 % 64 % 

34 % 31 % WasnotOU. ElO 6.818 258 31 % 31 % 31 % -% 

19 % 16 % WaBhflfNal 1 X 8 65 13 11 17 % 17 % 17 % 

2 * 2182 % WoahOtPsiB 450 1 X 28 58 239 238 2 S 9 41 % 
46 % 40 % MstsUms 044 1 . 026 W 71 41 % 41 % 41 % 

15 % 10 % WaddnsJn 046 4 X 4 124 12 % 11 % 12 -% 

6 % 4 V Kuunan Ind 0 12 IX 98 79 7 % 7 % 7 % 

8 % 2 Wain Inc 8 108 8 3 % B 

23 % 16 % Webb (DeQ 050 09 232147 u 23 % 23 % 23 % 

36 % 30 % Walngwtan 1 X 5 El 29 46 31 % 31 % 31 % +% 

5 %- 3 % Wotrton St 064125 1 216 u 6 % 6 % 5 % 4 % 

27 % 25 Woks Mkts 0 X 8 2 X 14 46 20 % 2 C% 26 % 

30 % 22 % WeUman 0.12 0 X 211199150 % 30 30 % 4 % 

72 % 60 % WeOsFargo 2 X 0 2 XD »1353 89 % 66 % 69 4 % 

13 % 9 %Wandystnl 054 1 X 244500 12% 12% iz% ♦% 

21 % 16 VWM 1 CO 040 1 X 24 91 20 % 20 % 20 % 

37 % 28 % WauftP 10 * 19 U 37 % 37 37 % 4 % 

16 V 14 % WaatcM E 050 66 11*100 14 % dM% 14 % 

5 % 3 % Wessi NAm TO 407 4 d 3 % 3 % -% 

4 % 2 % WB Ug 1 646 4 3 % 3 % -% 

22 14 % WamOos 0.16 IX 151057 15 % 15 15 -% 

18 % 13 % wastn Mag 074 E 0 46 10 14 % 14 % 14 % 

21 % 17 % WesdnghB 072 E 7 6 * 38 * 19 % 19 % 19 % 

19 % 13 % Wsm waste 19 133 M% 14 % 14 % 4 -% 

TT% 14 % wesgmc 1 X 6 72 » 13 V 4 % 14 % 14 % -% 

41 % 34 % Westvaoo 1.10 El 16 507 36 % 35 % 38 % -% 

87 % 20 % Waysrhsaut 150 13 733956 36 % 36 % 36 % 

36 % . 30 Wwdxbrtr x 006 0228 253 33 % 33 % 33 % 4 % 

47 % 38 Whirlpool T .10 Z* 172269 48 % 46 % 46 % 4 % 

11 IS 11 % 11 % 11 % 

024 1.6 191227 15 % 14 % 14 % -% 

7 438 12 % 12 % 12 % -% 

1.48 65 IS 138 23 % 23 % 23 % 

10 % 7 % WHKOX&O aio 15 71 277 B 8 % 8 % -% 

40 % 34 % Wlinams x 1 X 2 45 15 888 36 % 31 % 38 % +% 

9 % 7 % MistHra 65 5 7 % 7 % 7% 

8 % 4 % Wlndmara 10 693 6 % 6 % G% 4 % 

44 % 38 % WlnnObtto a 150 25 16 433 42 % 41 % 41 % -% 

8 % 3 % Wtnnaoage 9 421 5 % S% 5 % -% 

39 % 36 % WtacEnargy 1 X 6 5 X 13 460 36 % 38 % 38 % 4 % 

26 % 26 % WtocPubSv 1.70 6 X 11 133 27 % 26 % 26 % -% 

46 % 40 WKC 0 Corp 1 X 4 3 X IS BSD u* 9 % 49 48 4 -% 

13 10 Wolverine 0.16 15 9 52 Su 13 % 12 % 13 % 4 % 

32 % 26 % Wdtfworiii 1.06 3 X 2020 W 31 % 30 % 30 % -% 

13 % 12 % Wood Wide 0 X 4 0.4 331 13 % 13 13 % -% 

12 % 9 % Woridcorp 27 ISO 10 ?* 10 % 10 % 

86 % 88 % Wriglay 1.00 1 X 20 287 68 % 08 % 68 % -1 

18 % 12 % Wyle Labor 058 IX 16 744 16 % 15 % 15 % 4 -% 

20 % 16 % Wynna Ml 0 X 0 10 19 18 19 % 19 % 19 % 


- X - Y - 2 - 

82% 86% Xaraa EDO E9 1S1D10 77% 76% 77% 4% 

53% 80% Xerox* 125 *100 5? 62 52% 4% 

28% 24% Xn 1X4 1X4 7.0 22 28% 27% 27% -% 

37 28% »ra Corp 060 25 IS 86 36 35% 35% -% 

27 25% Yaafcaa Eg, 1.60 8X 12 30 26% 26% 26% +% 

1% % Zapata 34 154 1% 1% 1% 

11% 7% ZanlthBoc 8 203 9% 9% 0% -% 

17% 14% Zenith Nat 1X0 El 7 36 16% 16% 16% 

6% 6Zanfak>c* OB5V2.6 97 u6% 6% 6% +% 

13% 11% Ekj Carp 0X0 3X 20 146 13% 13 13% 

38 34% Zum rnd x 066 2X 16 436 U38 37% 37% -% 

14% 12% 2wMg Fund 1.18 LB 230 13% 13% 13% 4% 

IT 9% Zwelo Tofl 0X6 9.1 668 10% 10% 10% 


13% t0% WimehaB 
H% 12% WMbnan 
14% 10% Whittaker 
28% 23 Wteor tne 


Fries data auppttad by TaMurt. 


Yearly Mflha and lows reflect the period hum Jan 1. 
exduSng (he lotoar trading day. Where a split or stock 
dMdand amounting to 26 percent or more haa been paid, the 
year's high-only range and dividend are shown Mr the new 
stock only. Unless othererl— noted, retoe 01 Mvidend are 
annual disburse manta baaed on the latest declaration. Sales 
figures are unofflctttL 

mdhridond also xtralsj. b-an nual rate 0< dividend plus nock 
dMdand. oJlquidating dMdand. dd-cailed. d-new yearly low. 
aOvMand declared or paid In preceding 12 monthe. g^Svi- 
dend In Canadian funds, subject to 18% nonresidence lax. 
Whddend declared attar apiltAip or acock dividend, {-dhridend 
paid Hi year, omitted, deferred, or no action taken el loamt 
dividend meeting. krdMdand declared or paid tftta year, an 
accum ul stive issue with dtvMatids in arrasrs. rnvew Issue In 
■ha peat 62 weeks. The Mgivtow range begins wttn Die atari o) 
trading, nd-nm day delivery. PIE price-aarnlnga ratio. rwHvl- 
Hand declared or paid In preceding 12 months, plus stock 
dMdand. e«ock spot. DMdeoda begin vrtth date at spilt 
■Is-saies. t-tflWdend paid M stock In preceding 12 months, 
eottmated cash vekie on ax-dMdend or ex-dlsmtbuUon data. 
immw yearly high, v-tradlng halted. vl>ln bankruptcy or 
receivership or being reorgamaad under the Bankrupsy An 
or seasides assumed by such compenisa. wd-tfiatrlbutad- 
wi-wtwn Issued. wvnwKh warrants, x-ex-dlridand or (frights. 
xdM-ex-dtstrtb udon. xw-wltho ul warranto. y-ex^Uvidend and 


AMEX COMPOSITE PRICES 


4.-00 pm price* March 23 


Stock 

PI 

Dhr. E ' 

S* 

too* 

High 

Low Close Chng 

soon Cpr 

1 

79 

5% 

G 

6% 


Air E*pr 

0.15 16 

137 

29% 

29% 

29% 

+% 

AlOn Inc 

4 

W. 

2 

2 

2 

“% 

Ailstrlnn 

' 0 

35 

% 

A 

% 


Alpna bid 

23 

38 

2% 

2% 

2% 


Us Cp A 

50 

971 

45 

*4% 

44% 

-% 

Am ID Pa 

0S0 13 

3 

48 

48 

47 

+1 

AmUm* 

0 04 It 

2 23% 

S3% 

23% 


An Souse 

100 5 

232 

8% 

6% 

6% 

-% 

Amdahl Cp 

0.10431 3737 

18% 

17% 

17% 

"% 

Am Esfri 

4 

427 

a% 

U2% 

2% 

-V 

Aipii-AaA 

102 

40 

S% 

5 

5% 


Aalrotaeh 

40 

GO 

9% 

9V 

9V 


Atari 

IB 

111 

2% 

2V 

2% 


AIHXCU8 

4 

5 

% 

% 

A 

♦A 

Anakkn A 

1 

209 

2% 

■ 2 

2% 


EShOMW 

020 13 

48 

8% 

8% 

8% 


aomlAi 

0.04 20 

*50 

-6% 

*% 

5 

-% 

Barm RG 

18 

64 

6% 

BV 

8% 


BAT inn 

0X8 22 

82 

11 K 

11% 

11H 

“14 

Beard Oil 

0 

5 

1% 

1% 

1% 


Bergen Br 

0.40 14 

368 

19% 

»% 

19% 


Bintetaa 

1 00 60 

2 

24% 

24% 

26 


Bio-Rad A 

18 

20 

17% 

17% 

17% 

-% 

Komi > 1 

0*3 21 

22 

7% 

7% 

7% 


Solar Ph 

3 

643 

12% 

12 

12 

-% 

Bow VoSsy 

174 

36 

SV 

8% 

8% 

+v 

Bowmar 

20 

15 

2% 

2V 

2% 


Bowne > 

0X5 15 

387 

17% 

17% 

17 V 

+%! 


Bmafl A 1.04 40 38 18% d14% 14% 
BSN Corp 080 37 13 7% 7% 7% 


Cal Engy 17 1064 
Celprop 1 20 

Camri A 0X2 14 2646 
Con Marc 024 13 4 

CnflffS A 12 W68 
C hamb ers 15 674 
CtnmpWi 28 117 


12% 12% 12% 
3% 3V. 3% 

22 % 22 % 22 % 
12% d12% 12% 
10% 10% 10% 
12% 12 12% 
6% 6% 5% 


ChEaa 

CMriFdA 

iComlnco 

jCompDtrec 

CeoedFM 

Conti Air 

Corona A 

CnmAT A 

QssaCA 
QmnCB 
Cubic x 


Pf Bta 

Ohr. E 1091 Mgb 
2 1299 2% 

0X1 65 3% 

0X4 31 3 16% 

11 21 i£% 

154 63 8 

018387 % 

010443 232 4% 
1-28 18 26 26% 
040113 7 24% 

040 20 27 23% 


CypnmFd 


0X3 U 
10 

038 


19 20% 
6 2% 
42 5% 


Chng Slock 
2 2% +% 

«• 8SJ 
18% 1B% 

2% 2% 

4% 6 

d% % 

4% 4A 
=6% 26% 

24% 24% 

23% 23% 

20 % 20 % 

2 % 2 % 

6% 3% 


Pf Sis 

Dfr. e 100a Wflfi LewCtass Clmg Stack 


Duplex* 

DWG Corp 

Easin ' Co 
Eangroup 
Echo Bay 
Ecm En A 
Erflalo 


Fab Irtda 
Fin u; A 
FUCttyfM 

r ■ »* 

menu 

sx? 

FetAuat 

Stant FdA 

QlaUttr 

QoMBeid 


an Com 

OuH Cde 


28 320 ]| 

6 50 4% 

0X8 25 23 12% 

11 271 8% 

0X2' 11 12 14 V 

1X8 6 I 14. 
OOT 88 684 8% 

652 13 36 17% 

0 490 % 

12 204 1% 

050 14 5 35% 

350 28 2 72 

006 11 XlOO ' 7% 
0X8 46 78 28% 

31 29S 34f 
8 5 

22 3M8u36 
1.08 133 u9 

088 12 290 24% 
150 18 52 55% 

2 364-' % 
35 7 5% 

• 1 94 A 

036 7 30 3% 



Hasbro x 009 27 1335 28% 25% 25% 



Hesitidi 

HaalttnrM 

vMcoCa 

HBIhsven 

iHem&Kdt 

Itanuitkn 

CH Corp 
InstSysPf 
(mammrtt 
MTatdbg 


33 66 3% 3 3 

4 121 3% 3 3Ji 

0.15 H 2* 15 14% 14? 

3 1538 2% l«% 2? 

l 65 1% 1% I’ 

OP 134 13% U% 13' 


[Jan -Bed 
KkaikCp 
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Dow eases as Weak bonds weigh on continental bourses 
investors stay 
on the sidelines 


Wall Street 


US SHARE prices eased 
slightly yesterday as investors 
and dealers stayed on the side- 
lines in the absence of fresh 
economic news and a lead from 
the bond markets, writes Pat- 
rick Harvemm in New York. 

The Dow Jones Industrial 
Average ended 4.25 off at 
3,272.14, having spent the 
entire session trading in a nar 
row range a few points below 
last Friday's closing mark. 

The Standard & Poor's 500 
slipped 1.40 to 409.90, while the 
Nasdaq composite index of 
over-the-counter stocks 
receded 2.45 to 621.83. Turnover 
on the New York SE was 
extremely light at 156m shares, 
and falls led rises by 996 to 684. 

The direction of investor sen- 
timent remained uncertain yes- 
terday. although the recent 
ability of the Dow to hold its 
own under pressure at the 
3.200 level has led some ana- 
lysts to predict there is enough 
support for stocks to push the 
leading index to new highs in 
coming sessions. 

Du Pont gained S's to S46 ! e 
in active trading after Donald- 
son. Lufkin & Jenrett. the bro- 
kerage house, raised its valua- 
tion of the stock from 
“moderately attractive" to 
“very attractive". 

Mr William Young, the DU 
chemicals analyst, upgraded 
Du Pont because he thinks the 
benefits of recent cost cutting 
and improved fibre, chemical 
and automotive markets have 
brightened the earnings out- 
look for the company, which 
he says may increase its 
annual dividend later in the 
year. 

Phillips Petroleum dipped 
S'-i to $23*« on reports that its 
chairman had warned that 
first-quarter earnings would be 
“lousy” and that there was lit- 
tle chance of an improvement 
in net income until the third 
quarter of this year. 

Prices were mixed elsewhere 
in the oil sector, which has 


been troubled by low crude oil 
prices since the end of the Gulf 
war. Exxon added SV* at $55 Vi. 

Harlev-Davidson climbed 
S2V. to’ S62 7 >b after Morgan 
Stanley added the maker of 
luxury motorcyles to its model 
portfolio. 

Coleman finned 3*4 to $27‘.« 
after Shearson Lehman 
Brothers bad initiated research 
coverage of the stock with a 
prediction of outperformance. 
The company went public in 
January for $19.50 a share. 

On the over-the-counter mar- 
ket. Intel retreated SI *4 to 
$63 Vi in turnover of 2.2m 
shares as the stock came under 
selling pressure in the wake of 
a profile in Barron's magazine 
which highlighted the increas- 
ing competition the company 
faces. 

In the same sector, Apple 
retraced an early gain to end 
down $ '4 at $63 after it 
unveiled new printers and 
scanners for IBM personal 
computers. 

Canada 

TORONTO weakened after 
reports of debt worries for 
Olympia & York put pressure 
on the financial services and 
the real estate and construc- 
tion sectors. 

The composite index lost 26.3 
to finish at 3.443.7, while vol- 
ume on the exchange totalled 
27.1m shares. 

The real estate and construc- 
tion index dropped 83.2 to 
6.149.0. with Bramalea and Tri- 
zec “A”, both O&Y interests, 
pressuring the sector most. 
Bramalea fell 15 cents to C$3.75 
and Trizec “A" CSV. to C$7 V*. 


SOUTH AFRICA 

JOHANNESBURG was led 
lower by a stronger financial 
rand and a weaker gold price. 
The overall index fell 30 to 
3,517 and the gold index 
dropped 24 to 1.105. The indus- 
trial index declined 16 to 
4,396. 


WEAK bond markets pushed 
most bourses lower yesterday. 
unites Our Markets Staff. 

FRANKFURT more than 
wiped out Friday’s ll-point 
gain, which had been gener- 
ated by the “quadruple witch- 
ing hour" expiry of options and 
futures. Attention returned to 
more worrying aspects, such as 
cautious statements from the 
corporate sector and rising 
bond yields, which approached 
8.10 per cent at the long end 
yesterday. 

The DAK index ended 1&83 
lower at 1,717.47 while the FAZ 
index, calculated at midses- 
sion, fell 5.31 to 699.13. Turn- 
over fell to DM5.7bn from Fri- 
day's inflated DM15.7bn. 

Most blue chips were lower, 
though BMW stood out with a 
DM1.20 gain to DM 561.90, sup- 
ported by last week's good 
results. In steels. Thyssen fell 
DM14J2Q to DM218 50 following 
its chairman's warning that 
profits this year would be 
“markedly lower” than last 
year. 

Brokers are divided about 

ASIA PACIFIC 
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Thyssen: County NatWest 
expects a 30 per cent fall In 
Thyssen's first half results and 
Is worried by the lack of a divi- 
dend guarantee for the current 
year from the ch aum an. James 
Capel. however, says the 
shares are good for a recovery, 
since it thinks the company 
will be a major benefidaiy of 
higher prices for flat steel 
products. 

PARIS fell through the 1300 
support level, pressured by a 
weaker bond market and the 
results of the regional elec- 
tions. Ttading was dominated 
by arbitrage activity, with 
institutions opting to stay 
away. This was reflected in the 
day's moderate turnover of 


FFriMbn, as the CAC-40 index 
closed down 34.55 or L6 per 
cent to 1.884.57. 

Total fell FFr7.70 or 3.4 per 
cent to FFr222.40 following a 
wire agency report on Friday 
that the company's Colombian 
oil find might be smaller t h?Ti 
expected. The company 
declined to comment, though, 
dealers expect a clarification at 
Total’s analysts’ meeting in 
two weeks' time. 

Yesterday’s suspension of 
Perrier and Exor came as no 
surprise, and speculation 
spilled over from last week 
that the Agnellis and Nestle 
had carved up the mineral 
water company behind closed 
doors. There was also talk that 


1,650 *- 


71, 900 


.1,850. 
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Nestle had lifted ifs bid for Per- 
rier to FFr1,600 from FFrl.475. 
Minority shareholders were 
still in the dark yesterday, 
though all should be revealed 
at Nestis’s news conference 
today. 

MILAN remained on the 
sidelines ahead of the general 
election in April, and corporate 
results scheduled this week are 
not expected to provide much 
direction. The Comit index fell 


1.26 to 510-61 in turnover esti- 
mated at close to Fridays 
LG8bn. , , 

Friday’s news that Total of 
France was interested in buy- 
ing some of Pirelli’s diversified 
activities lifted the stock by L2 
fo L1.2G5. before rising to 
L1.286 after hours. Olivetti rose 
L7 to L2.919 ahead of news that 
it bad broadened its collabora- 
tion with Canon of Japan. 

Shares in the Agnelli group 
rose on hopes of an amicable 
settlement with Nestle over 
Perrier, with. Fiat adding IA to 
L4R49. Ifi fell U20 to L1Z370 
hut reached L12.850 later. 

In telecoms. Sirti eased L15 
to L10.740 on rumours of a 
scrip issue. 

AMSTERDAM weakened in 
dull trading as the CBS Ten- 
dency Index closed OR lower at 
125.0 in turnover of FL40L6m. 
The crash in the US of a Fok- 
ker aircraft sent the shares 
down to dose FI 1.00 lower or 3 
per cent at FI 33.40. Elsevier 
weakened 20 cents to FI 1103 
following Friday’s results 
which were in line with expec- 


tations. Nedlloyd advanced 
FI 1.00 or 1.7 per cent to FI 59.00 
having been under pressure 
last week after a debt-for-eq- 
uity swap was announced. 

ZURICH closed slightly off. 
the day’s lows with rising 
money market rates and a 
weak bond market keeping 
activity down. The SMI index 
fell 18R to 1.S1&2. 

Banks and insurers lost 
ground: CS Holding bearer* fell 
SFrlO to SFn,960 and UBS 
bearers shed SFr30 to SFrS,750. 
George Fischer bearers dosed 
down SFrlS at SFrl.K® ahead 
of reporting a dividend cut 

STOCKHOLM declined on 
profit-taking. The Afffirs- 
vtrlden General Index ended 
down 8.1 at 1.Q0L6 in turnover 
of SKr594m, down 'from 
SKr83(hn, Volvo B closed up 
SKrl at SKrm Reports that 
Mr Soeren GylL chief executive 
of Procordia. was to replace Mr 
Cbrister Zetterberg as Volvo 
chief came after the close. 

MADRID closed with the 
general index shedding 2J3 to 
256J9. 


Nikkei loses early gains as hopes for rate cut recede 


Tokyo 


EARLY gains were lost as 
hopes of an imminent cut in 
the official discount rate 
receded, and the Nikkei aver- 
age closed only slightly ahead, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average was 
finally 54.51 up at 20,239.60, 
after having risen to a day's 
high of 20,434.71 on foreign 
buying in fixe morning. It fell 
to the day’s low of 20,160.24 as 
stock index futures weakened 
in the afternoon. 

Volume dropped to 280m 
shares from 550m, but 
advances still led declines by 
672 to 323 at the dose, with 162 

issues unchang ed. The Topht 

index of all first section stocks 
gained a net 8.74 at 1,459.88. In 
London the ISE/Nikkei 50 
index lost 233 at L1S5.35. 

Shares rose in fixe morning 
on continued hopes of an immi- 
nent discount rate cut. which 
had pushed the Nikkei above 


the psychologically important 
20,000 level last Thursday. 
However, a rise in the over- 
night call rate, which is con- 
trolled by the Bank of Japan's 
money market operations, dis- 
couraged market participants. 

Money supply growth figures 
for February, which fell to a 
record low of 1.6 per cent, also 
restrained investors. Traders 
said investors linked the weak 
figures with continued slow 
economic growth and lower 
company earnings. 

High-technology blue chips 
rose on bargain hunting by for- 
eigners. Hitachi added Y15 at 
Y774 and Toshiba Y2 at Y586. 
Also gaining ground were bro- 
kers, Nomura rising Y60 to 
YL250 and Daiwa Y30 to Y800. 

Car and related shares were 
weak on Japan's decision last 
week to cut its voluntary ceil- 
ing on car exports to the US. 
Toyota Motor shed Y20 to 
Y1.360 and Nippondenso Y100 
to Y1.350. Mitsubishi Motors 
fell Y92 to Y612 on heavy sell- 
ing amid rumours that Chrys- 


Norway takes heart from good US data 
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By Antonia Sharpe 

T HE MAIN moves were 
found in smaller stock 
markets last week as a 
rise on Wan Street and weak- 
ness in Japan kept the overall 
global equity performance 
steady. According to the FT- 
Actnarles World Indices, the 
world Index rose Just 0.27 per 
cent in local currency terms. 

Norway provided the biggest 
gain on the week, of 4-2 per 
cent, but Mr Klas Andersson 
of Goldman Sachs says the 
stimulus came from good eco- 
nomic data in the US rather 
than from domestic news. 
Norsk Hydro led the way with 
an advance of 6.3 per cent. 

The rise in the index was 
matched by improved volume, 
thanks partly to a domestic 
placing. In the first two 
months of this year, liquidity 
has been constrained by the 
lack of big domestic partici- 
pants, such as the banks 
which, because of a crisis in 
the Industry, are now mostly 
state-owned. Uni Storebrand, 
the insurer, in its pursuit of 
Skandia. the Swedish insur- 


ance group, has also neglected 
the domestic stock market 

The longer term outlook for 
Norwegian equities is favoura- 
ble as fixe continued fall in 
inflation prepares the ground 
for lower domestic interest 
rates. Cyclical heavyweights 
are expected to take heart 
from farther signs of recover 
in the US. Volatility, however, 
is likely in the short term, due 
to the rapid buying and selling 
by foreign investors as senti- 
ment changes. 

Singapore was the worst per- 
former of the week, falling 1.8 
per cent in local currency 
terms. The market fell in tan- 
dem with Tokyo last week, but 
the low volume indicated that 
there was no large sell-off. 

Elsewhere, Mexico recovered 
1.8 per cent after falling 5.5 
per cent the previous week on 
investor caution ahead of the 
share offers in Cemex. Telmex 
and Banacci, to the tune of 
S703bn. Latin American Secu- 
rities says last week's success- 
ful placemeuts of Bancomer 
and Sears show that the mar- 
ket is still thirsty for new 
paper. 
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ler, of the US. would liquidate 
its shareholding in Mitsubishi. 

Small-capital component 
stocks of the Nikkei average, 
with low liquidity, fell on 
Index-related selling. Godo 
Shusei lost Y170 to Y1.640 and 
Daito Woollen Spinning and 
Weaving Y140 to Yi*560. 

A leading Japanese broker- 
age was seen selling Sankyo, 
down Y10 at Y2.470, and Tak- 
eda Chemical, unchanged at 
YI.070. This triggered declines 
in other pharmaceutical issues. 

In Osaka, the OSE average 
gained 145.01 at 21,696.08 in vol- 
ume of 561 An shares. Small-lot 
buying by foreigners and indi- 
viduals lifted the index, while 
volume swelled on cross-trades 
by companies. 

Roundup 

PACIFIC RIM markets were 
generally firmer. Bombay was 
dosed. 

HONG KONG opened higher 
and maintained its strength 
during the day, the Hang Seng 


index finishing 45-33 ahead at 
5,061.14 in turnover of 
HK$2_5bn. after HK$2.7ba 

Utilities were active: Hong 
Kong Electric put on 30 cents 
to HKyifi and China Light and 
Gas KKS1.75 to HK$32.75. 
Banks rose moderately, HSBC 
gaining 25 cents to HKS41.50 
and subsidiary Hang Seng 
Bank appreciating 50 cents to 
HK$45-25. 

Among Properties, Cheung 
Kong slipped 30 cents to 
HKS22.90 but Hong Knng land 
gained 20 cents to HK$10.70. 

SINGAPORE closed mixed 
with the Straits Times Indus- 
trial index Just 0.07 up at 
1,435.74 in volume of 35.1m 
shares, against 26.3m. 

NatSteel fell 16 cents to 
S53.68 after reporting a 20 per 
cent drop in ne t profi ts. 

KUALA LUMPUR was led 
higher by interest in specula- 
tive issues and blue chips. The 
composite index ended 6.14 
ahead at 609.33 in turnover of 
M$162m, up from M$121m. 

Telekom Malaysia advanced 


20 cents to M$LL80 with 1.55m 
shares traded. 

SEOUL advanced in active 
trading ahead of today's parlia- 
mentary election. The compos- 
ite indwr was up 6.83 at 624.13 
and turnover came to 
Won449.7bn, after Saturday's 
half-day Won37£3bn. 

Gains were posted across fixe 
board on support from the 
Securities Market Stabilisation 
Fund. Particularly strong were 
issues that have already 
. reported or are expected to 
announce good 1991 results. 

TAIWAN fell further, 

: dragged lower by political wor- 
ries as the National Assembly 
started to debate constitutional 
reforms. The weighted index 
closed 59.87 or 1.3 per cent 
down at 4,685.16 in turnover of 
T$17.26bn (T$14-2bn). 

MANILA weakened after 
Philippine Long Distance Tele- 
phone (PLOT) lost ground in 
the US on Friday. The compos- 
ite Index finished 1R38 down at 
1,101.79 in turnover of 91m 
pesos, up from 52m pesos. 


PLDT fell 15 pesos to 860 pesos. 

BANGKOK failed to be influ- 
enced b y th e general election 
and the SET index closed at its 
highest since June last year, 
registering a rise of 12.80 at 
827.19 In turnover of Bt7.1bn. 

Investors were said to be 
buying finance shares, antki 
paring better than expected 
first-quarter earnings. 

AUSTRALIA moved forward 
for the third consecutive day 
and the All Ordinaries index 
closed 2.6 firmer at 1,586.7 in 
turnover of A$152m. 

News Corporation strength- 
ened 38 cents to AI1&00. but 
BHP eased 2 cents to A$13.42 
and Western Mining receded & 
cents to AS4J31. 

NEW ZEALAND, drifted- 
through a quiet session. and 
fixe NZSE-40 index finished the 
day down 2-51 at 1,436.3(1 fol- 
lowing turnover of NZS7.9m. : 

Lion Nathan rose 4 cents to' 
NZ$3.82. but fellow: brewer 
Magnum retreated 3 cents to 99 
cents over difficulties in selling, 
part of its retail businesses. 



THE QUEEN'S 
AWARDS FOR EXPORT 
& TECHNOLOGY 
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A Queen's Award is one of the 
highest accolades given to a 
company and the reasons to 
publicise the achievement are many. An 
award winner will undoubtedly gain a 
better standing within the business 
community and this could open new 
doors by attracting new clients, 
customers or contracts. Publicity will let 
your current customers know of your 
success and can also act as a Thank 
you” to suppliers and employees. 

The Financial Times has supported 
the Queen's Awards since their 
introduction and has itself been the 
proud recipient of the award five times. 
Over the years we have carried more 
advertisements than any other national 
newspaper. 


In previous years the feature has 
dominated the .issue (printed in London, 
New York, Frankfurt, Roubaix & Tokyo) 
ensuring a high level of exposure 
throughout the business world. The 
publication of the feature will be on 
Tuesday 21st April to coincide with the 
official announcement on the Queens 
birthday. This will enable the winners to 
advertise to the business community in 
an authoritative and relevant 
environment Your success will be seen 
by approximately one million influential 
readers throughout Europe and the rest 
of the world. 

We have produced a brochure to 
help guide potential Queen's Awards 
wjnners on how to promote the success 
of their companies most effectively. 


■ FOR A COPY OF THE BROCHURE AND THE 

CURRENT ADVERTISEMENT RATES, PLEASE CONTACT: 

ANTONY CARBONARI 

Financial Times, Number One Southwark Bridge, London SE1 9HL 

Telephone: 071-873 3000 
or direct line: 071-873 3301 
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